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WEDNESDAY, JANUARY 20, 1954 


House or Representatives, 
Committers on Veterans’ Arrarrs, 
Washington, D. 0. 

The committee met, pursuant to call, at 10 a. m., in room 356, House 
Office Building, Hon. Edith Nourse Rogers (chairman) presiding. 

The CuarrMan. The committee will please come to order. 

I called the committee together today at the request of the Disabled 
American Veterans. They have a problem, a matter that they wanted 
us to hear, and I know that everyone on the committee would want us 
to hear them. 

This committee was created for the veterans, to take care of their 
matters, and to be helpful to the groups that have given us a free 
America. 

I would like to call attention to the fact that the national com- 
mander, Howard W. Watts, is present. Will you stand so that all 
may see you? 

I would like to call attention to the fact that the members of the 
National Amputation Chapter of the DAV from New York are in the 
audience, Perhaps they will stand. We have a good many other dis- 
abled veterans with us this morning. 

On December 16, 1953, there was held in New York City a hearing by 
the Joint Legislative Committee of the New York State Legislature to 
Investigate Charitable and Philanthropic Agencies. The committee 
was headed by the Honorable Bernard Tompkins, a member of the 
State Senate of the State of New York. The hearing had for several 
days been engaged in an investigation of so-called charity rackets. On 
this particular day Mr. Vivian D. Corbly appeared before the commit- 
tee, but prior to his testimony stories were published in the New York 
papers, the general tenor of which was to the effect that the Disabled 
American Veterans which, as you all know, is an organization char- 
tered by act of Congress, had violated the public trust by improper 
expenditure of funds. The whole contention was that the DAV had 
failed to use money for the care of disabled veterans—money received 
from its various fund-raising operations. 

I was deeply shocked, as I am sure many other members of the com- 
mittee were, and of the Congress, by the statements which appeared 
in the press. But I felt sure that the whole story had not been told, 
and I soon found, upon investigation, that very few of the real facts 
had been related. With that thought in mind, and in order to clarify 
this entire situation. I was glad to agree to a hearing for the Dis- 
abled American Veterans to present their side of the case. 
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So that we may have the entire facts in this case, I will introduce as 
a part of the record, without objection, the text of the hearing before 
the joint committee of the New York State Legislature—that portion 
which relates to the DAV hearing. 

(The document is as follows :) 

Mr. PAYMER. Mr. Kerner. 

Mr. KrrNer. May it please the members of the committee, the task that has 
been assigned to me this morning is not a pleasant one, to say the least. I am 


going to present a case this morning, but I want it understood that the facts 
that will be developed will be developed from a national standpoint in connection 
with the Disabled American Veterans, Inc., and the Disabled Veterans Service 


Foundation. 

As I said before, these facts will be developed from a national standpoint, 
because we did not investigate any of the local chapters, nor the State depart- 
ment, so that in making this presentation, please bear that in mind. 

This presentation, were it presented through witnesses who are present here 
today, would take several days, and in order to shorten this proceeding, let me 
give you some of the background that I am certain is not in dispute. 

The Disabled American Veterans, Inc., was organized as a membership cor- 
poration in 1920. The national organization is divided into various State 
organizations, which in turn is divided into local organizations, and they are 
commonly known as chapters. 

From our information, there are about 1,800 local chapters throughout the 
United States, although I did read some material to the effect that there were 
about 2.500 

The membership, as of 1952, is about 170,000, plus a women’s auxiliary of 
about 20,000. 

There are in New York State about 13,352 members, consisting or compromis- 
ing about 115 chapters 

Let me point out that the title of the organization is not indicative of its 
membership requirements. It does not mean that only disabled American 
veterans may join the organizations. We know that all veterans, who were 
wounded or injured abroad in any wavy during military or naval service, are 
eligible for membership in this organization. 

We gather from the material furnished by this organization—and, incidentally, 
I might say that they were most cooperative in furnishing all of this material, 
which consisted of their annual reports, their convention reports, their various 
accountants’ statements covering several years, and a maze of other material 
which they furnished, and in addition thereto, material which this committee 
was able to secure from other sources 

Now, generally, the purposes of the organization is the promotion of legisla- 
tion on a National and State level, promotion of membership in that organization 
advisory assistance to veterans and dependents on claims for pensions and 
localized general aid. 

In that last category I might say, from what I know, that the local chapters 
do render such aid and assistance, and I believe that the State chapter likewise 
renders such aid and assistance. 

In 1931, the Disabled American Service Foundation was incorporated, This 
service foundation then became the fund raising arm of the Disabled American 
Veterans. 

The major fund raising projects that are conducted by that association—they 
number about 5 or 6, will be brought out through testimony. 

The Disabled American Veterans, Inc., however, maintains and runs one 
project, and that project is commonly known as the Idento tag project. 

I might say in that connection that anyone that has an automobile probably 
received one of these tags. 

In the beginning these tags were manufactured by a Chicago firm, and after 
several years the DAV purchased the facilities of this particular firm, and is 
now conducting and manufacturing these tags in Cincinnati. 

They secure their mailing lists from the various motor vehicle bureaus in the 
various States and send these tags along with various literature. 

From the purposes and aims of the DAV and its service foundation, which 
is embodied in their articles of incorporation, I gather the purposes for which 
the foundation was formed, namely, to take care of the major fund-raising 
activities and for the purpose of creating a trust. 
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It should be borne in mind, and it is undisputed, that the DAV nationally 
does not render any direct aid to a veteran insofar as——— 

Chairman TOMPKINS. Wouldn’t it be—— 

Mr. Kerner (continuing). So far—— 

Chairman TomMPKINS. Go ahead, finish your sentence. 

Mr. Kerner. They do not render any direct aid, and I am referring to financial 
assistance. 

Chairman TomMpPxKINS. Wouldn’t it be better on that particular point, which 
may be important to wait until we get testimony, because I understand we 
have representatives of the DAV here who are going to testify? 

Mr. Kerner. In making these statements and during my presentation—you 
must remember that this organization has been in existence many years—I want 
you to bear with me, because the presentation, the preparation, has been time- 
consuming, so that if I take a little time—and I hope to complete this by the 
noon recess—bear with me, because I will prove these things, and if I am going 
to use witnesses to prove this, you will be here until Christmas. 

Chairman ToMPKINS. Mr. Kerner, the committee is not at all impatient with 
your procedure. I think your statement, your summary statement, will be of 
value to us in placing the pieces together, but as to what the organization does 
or does not do, I ask that we have that by the sworn testimony of the witnesses, 
because I understand that the DAV is represented this morning and we want to 
have their witnesses testify on that subject. 

Mr. Kerner. Well, I thought, Senator, that I would present the committee’s 
case and the facts as we see it, and if there is anything in our presentation— 
and we will be very careful in our statements—and if there is anything in our 
presentation that is not true, I understand there are about 8 or 10 representa- 
tives of the DAV. You have kindly consented and invited these people to come 
here, and they can make their statements, 

Chairman Tompkins. That is right. 

Mr. Kerner. But unless we do it this way, I am afraid that it will take a lot 
of time. However, I will bow to the method that you desire, and I will omit as 
much as I can of this material as possible. 

As I said before, they do not render any financial aid and assistance. 

They do engage, if I may use the term, in lobbying, and they spend several 
hundred thousand dollars a year in that connection. 

I gathered this last statement from one of their annual reports, wherein they 
state, “The DAV”—this is a quotation—“The DAV, too, must become a real 
pressure group, a minority organization with its power generated by the active- 
ness of its members, the same as is done by every other organization, hundreds 
of them, which has decided that it is interested in persuading the majority of 
the Members of Congress to uphold, to support, and to vote for such legislation.” 

In all the material that I have seen in connection with rendering assistance 
to veterans, the literature is very specific on the subject. Some of the litera- 
ture has been misunderstood, so I am informed, but the obvious facts are they 
have stated “From the national standpoint the DAV gives advice and assistance 
in connection with disabled claims for governmental benefits such as disability 
compensation, hospitalization, insurance, and vocational training. 

“The DAV maintains a nationwide program of free vital rehabilitation serv- 
ices for American war disabled veterans through its nationwide setup of ex- 
pertly trained national service workers, located in all of the Veterans’ Adminis- 
tration regional national offices throughout the country.” 

They do have about 200 trained service officers in the various regional offices 
of the Veterans’ Administration, and they do have some officers in the various 
hospitals throughout the country. These men were trained at Government 
expense and received their expensive 13 weeks’ course of training in Washing- 
ton to acquaint them with the duties and responsibilities so that today these 
men are accredited service officers, and they get paid. 

Some are full-time service officers and some are part-time service officers. 

Their work consists in advising veterans as to their true and just claims for 
compensation, and they also advise dependents of veterans along the same lines, 
but it must be borne in mind that the same type of service is rendered by the 
American Legion, the Veterans of Foreign Wars, by any number of local service 
offices connected with the Catholic War Veterans, the Jewish War Veterans, 
and about any number of other service organizations. 

I might say in that regard, that the State department of veterans affairs, 
which is under the jurisdiction of the New York State governmental branch, 
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conducts such a bureau, and I also believe that the Veterans’ Administration 
itself lends that type of assistance, and the veterans assistance bureau in the 
department of welfare and the city of New York. 

It might be fair to say, and the organization contends, that there are about a 
thousand laws involved with respect to veterans and that they are better 
equipped to cope with this particular situation. 

Naturally, we will bring out the tremendous cost of fund raising and admin- 
istration costs, but some of the methods adopted, to use an expression of the 
officers of the organization itself, are commonly known as unorthodox methods 
of solicitation. 

That consists in sending, through the mails, unordered merchandise. And they 
took cognizance of the fact that in using orthodox methods they were not suc- 
cessful in raising much money. 

However, they know also that these unorthodox methods are not held in good 
practice by the Better Business Bureau. And I might make a direct quotation 

Chairman ToMpkKINS. Mr. Kerner, may I again suggest on these conclusions, 
first, we would like the committee to draw its conclusions from it, and secondly, 
there are representatives of the DAV who are going to testify, and I expect at 
some length on this subject, and I would like to get their own interpretation of 
it rather than counsel’s interpretation. 

Mr. KERNER. Well, very well. I will take only 1 or 2 minutes now and we will 
proceed with our presentation. 

In 1951, from information supplied to this committee, a proceeding was com- 
menced in Washington in connection with methods, some methods adopted in 
the solicitation of funds involving a puzzle contest. At that time the complaint 
was heard in Washington. 

It was finally determined as follows: 

“With a view to obviating the necessity for the proceedings herein, affiants 
hereby voluntarily agree’—and this is the undersigned William E. Tate and 
Millard W. Rice—“being duly sworn depose and say that they are the president 
and executive secretary, respectively, of the Disabled American Veterans Service 
Foundation, and have authority to execute this affidavit on behalf of the 
organization.” 

Now, I will go right into the affidavit: 

“That affiants will cause to be dispatched to ail contestants, except those out- 
side the continental limits of the United States and Canada, a letter or letters 
reading as follows: 

“‘DeaR CONTESTANT: Having received your solution and entry fee in the 
$50,000 puzzle contest—as attested by our official numbered acknowledgment 
already sent to you—it has come to our attention that some of the parts of the 
advertisements and direct letters, used in connection with our DAV Service 
Foundation puzzle contest, may possibly have been misunderstood. It was not, 
and is not, the intention of the trustees of the DAV Service Foundation to mis- 
represent anything to anyone with respect to the contest. 

“*You should first understand that while it is possible, still it is unlikely, that 
prizes will be won simply by solving one puzzle. Many high-scoring contestants 
will possibly be tied on their point scores and each will have to submit solutions 
to the tie-breaker puzzles until winning contestants are determined and the prizes 
awarded in accordance with the official rules of the contest. This might require 
considerable time and effort on your part. 

““*No part of the entry fees which are received by the DAV Service Founda- 
tion will be paid over directly to any disabled veterans. A considerable por- 
tion of the money will be used to pay for the cost of advertising, prizes, letters, 
records, and other administrative expenses. The balance—a substantial sum, 
we hope—will be available to allocation to the Disabled American Veterans, to 
be used for the purposes of providing competent counselors, to assist disabled 
veterans and their dependents technically to obtain benefits to which they may 
be lawfully and equitably entitled, as well as to facilitate their adjustment to 
useful self-sustaining civilian living. 

““In our advertising campaign we used some letterheads.on which we had 
reproduced the photographs of President Harry S. Truman, Gen. Dwight D. 
Hisenhower, Gen. Omar N. Bradley, and Gen. Douglas MacArthur, together with 
quotations from statements made by them, not as an endorsement of our puzzle 
contest, but as endorsements of the general objectives and purposes of the DAV 
Service Foundation or of the DAV veterans. 
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‘Tf you entered the contest on the basis of any misunderstanding’ ”’—and 
they go on to say that they will retain their fees. 

This, as I said, was in 1951. 

In 1952, the organization conducted a ballpoint pen drive. 

In just 1 more minute I will be through, please. 

In that connection, I show you this piece of literature, bearing the photo- 
graph and a statement by the President of the United States, the Administrator 
of Veterans Affairs and General Bradley [handing to the committee]. 

In that connection, after you, Senator Tompkins, communicated to various 
sources and after having received certain information from various sources, 
you received the following communications—— 

Chairman ToMPKINS. Did this exhibit--it probably should be marked in evi- 
dence—did this accompany the fund-raising appeals? 

Mr. Kerner. I am showing this to you, but before I make any offers I would 
like to read from letters in connection therewith, which will tie up this par- 
ticular pamphlet. 

Chairman Tompxtns. Do you want to read the statement in the pamphlet so 
the letters you are going to read will tie up with them? 

Mr. KerNer. From President Eisenhower: 

“IT am certain that the American public will support heartily the National 
Service Fund which is now being raised to expand and maintain the Disabled 
American Veterans rehabilitation services. Your efforts will be fully rewarded 
in the lasting appreciation of veterans who have sacrificed so much.” 

Chairman Tompkins. Was that folder sent out in 1953? 

Mr. Kerner. A letter from the White House is signed by James C. Haggerty, 
press secretary to the President, dated November 30, 1953, which read as follows: 

“Dear SENATOR TOMPKINS: I am enclosing herewith a copy of the letter sent 
to the Disabled American Veterans Service Foundation by the counsel to the 
President, Mr. Bernard M. Shanley, on February 26, 1953. That letter reads 
as follows: 

“ ‘DISABLED VETERANS SERVICE FOUNDATION, 
“*11 West 42d Street, New York: 


“Tt has come to my attention that a photograph and a quotation of the Presi- 
dent’s have been used by your organization in literature which you are distribut- 
ing. The quotation which is being used in this literature is represented as a 
direct quotation of the President. 

“*In view of the fact that no authorization has been issued either for the use 
of the President’s photograph or the quotation, I wish to advise you that the 
use of either must cease immediately. 

“ *T will expect an immediate notification of compliance. 

“ ‘Sincerely, 
“*‘Bernargp M. SHANLEY, 
“*Acting Special Counsel to the President.” ’ 


There also appears a photograph and a statement on this, allegedly from Gen. 
Omar N. Bradley, former Administrator of Veterans’ Affairs, and this is the 
quotation: 

“The Disabled American Veterans represents in its name, in its purpose, and 
its accomplishements those veterans who have been disabled in the service of 
their country. They more than any other deserve first call on all we can do.” 

I have before me a letter dated November 30, 1953, addressed to you, Senator 
Tompkins, from the office of the General of the Army, Omar N. Bradley, Wash- 
ington, D. C., and it is signed by R. J. McDuff, colonel, assistant to General 
Bradley. He encloses, in addition thereto, in his letter of December 9, 1953, a 
photostatic copy of a letter sent to Hon. Floyd L. Ming, national commander, 
Disabled American Veterans, 1701 18th Street NW., Washington, D. C., and 
signed by Omar N. Bradley: 

“Dear COMMANDER Binc——” 

Chairman TompxKINs. Dated when? 

Mr. Kerner. Dated February 10, 1953. [Reading:] “Dear CoMMANDER BING: 
It has just been called to my attention that the Disabled American Veterans 
Service Foundation is again using my name without authority—this time in 
connection with its efforts to raise funds through the sale of a ballpoint pen. 
Frankly, T am amazed that it should undertake to use my photograph and a 
statement it attributes to me in this connection. This is especially so in view 
of the affidavit furnished by Mr. William E. Tate and Mr. Millard W. Rice of 
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the service foundation when the Post Office Department was investigating its 
fund-raising activities in connection with the $50,000 puzzle contest in the spring 
of 1948. I thought at that time it was made entirely clear to all officials of the 
DAV and the service foundation that I did not want my name used in this 
manner. 

“IT am also enclosing a copy of a letter written in my behalf to Mr. Rice in 
1946 which explains my position, and this position has not changed. 

“Will you please have the service foundation stop immediately using my name 
in connection with any of its activities in any form or fashion. 

“T trust that you will understand the spirit in which this letter is written.” 

Incidentally, I do not have that 1946 letter. 

There is a photograph on this piece of literature also of Gen. Carl R. Grey, 
Administrator of Veterans’ Affairs, with this excerpt: 

“The Veterans’ Administration is receiving valuable cooperation from veterans’ 
organizations, employers and public and private agencies. The help afforded by 
the Disabled American Veterans is an essential part. I know what the co- 
operation of the Disabled American Veterans has meant to the Veterans’ Ad- 
ministration in fulfilling its mission. I am sure that the help of the Disabled 
American Service Foundation gives to our disabled veterans is an important 
service to the cause of veterans affairs.” 

In that connection, I have a letter dated December 2, 1953, addressed to you 
from George E. Odom, General Counsel, Veterans’ Administration, Washington, 
D.C., which reads as follows: 

“Dear Senator TOMPKINS: Pursuant to the request contained in your letter 
of November 30, 1953, there is forwarded herewith photostatic copy of letter 
dated February 6, 1953. addressed to Mr. Millard W. Rice, executive secretary, 
DAV Service Foundation, New York, N. Y., by A. W. Woolford, Director, Infor- 
mation Service. 

“Very truly yours, 
GEORGE E. Opom, General Counsel.” 


I read from a photostatic copy of a letter, dated February 6, 1953, and it is 
addressed to Mr. Millard W. Rice, executive secretary. It reads as follows: 

“Dear Mr. Rice: It has just been brought to my attention that the DAV 
Service Foundation is using a letter it received from the Administrator of 
Veterans’ Affairs, dated April 8, 1949, in connection with its fund-raising 
publicity. 

“This letter was written in appreciation of the work of ‘veterans organizations, 
employers, public and private agencies, and also communities’.” 

It specifically expressed appreciation for the help of the DAY. [Reading 
continued:] “This letter was written in response to your request so that it 
could be used as an extension of the remarks of Senator Alexander Wiley, 
of Wisconsin. No other use of this letter was contemplated. 

“It is contrary to policy to permit the use of the name of the Veterans’ 
Administration in any solicitation of funds. In this particular instance, parts 
of the letter were taken out of context which somewhat changed the import. 

“Will you please not use this letter or the name of the Veterans’ Administra- 
tion with any solicitation of funds. 

“Sincerely, 
“A. W. WooLrorp, 
“Director, Information Service.” 


In line with your suggestion, Senator, and in the interests of having the 
responsible officials of these respective organizations give their version of the 
picture, and being somewhat fearful that possibly I might state facts that are 
not actually truthful, I feel that at this point I would like to call our chief 
investigator, Mr. Frankel, and go directly into the costs of fund raising so that 
these officials may know exactly what we have in mind and what we have found. 

Chairman ToMPKINS. Very good. 

Mr. KerRNER. May I do so? 

Chairman TomMPKINS, By all means. 

Mr. Kerner. Mr. Frankel. 

Senator Cutter. May I ask a question, Mr. Kerner? 

This Disabled American Veterans’ organization was incorporated as a corpora- 
tion under the laws of what State? 

Mr. Kerner. I believe—— 

Senator CurTe. We can get ahold of it from one of the witnesses. 
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Mr. Kerner. It wasn’t New York State. 

Chairman ToMPKINS. Isn’t it Ohio? 

Mr. Kerner. | believe it was in Ohio. 

However, I will give it to you later. I know where it is. 

Chairman TOMPKINS. We will wait. 

Mr. Kerner. At any rate, we will get it through the witnesses. I know that 
I have seen it. 

Chairman ToMPKINs. That is all right, Mr. Kerner. 

(Nathan Frankel, recalled, testified further as follows:) 

By Mr. KERNER: 

Q. Mr. Frankel, you have made an analysis of the financial data and other 
paraphernalia in connection with the DAV itself and also the DAV Service 
Foundation?—A. We have. 

Q. Will you please tell this committee the results of your analysis? You can 
bring it out in any fashion you desire, because I understand you have some 
charts in connection therewith. Please keep your voice up.—A. The first thing 
I would like to introduce in connection with the preparation of the data which 
was assembled from the reports of the certified public accounts of Haskins & Sells 
and also from the financial statement published in the Disabled American Vet- 
erans semimonthly issue to cover the material that was not available to us, and 
which was not sent to us by the national headquarters in this first chart. 

The first chart reflects the period from July 1, 1950, to June 30, 1953. It isa 
consolidated chart of the Disabled American Veterans, Inc., the parent organiza- 
tion, as well as the Disabled American Veteran Foundation, the fund raising 
organization. 

Chairman TOMPKINS. Do you want to hold that up so counsel can see that 
chart? 

(Witness complies. ) 

The Witness. It reflects that during the 5-year period there was a total of 
$21,480,000. 

We have rounded out to even thousands for discussion in chart purpose col- 
lected by both organizations. 

The cost of fund raising, which also includes the manufacture of the Idento tag 
was $14,529,000, or was 68 percent of the total funds collected through these 
various campaigns. 

In addition thereto, the administrative expenses of the organization amounted 
to $2,401,000, or 11 percent. That is the yellow portion. 

There were certain welfare disbursements totaling $3,837,000, or 18 percent. 
None of this, you understand, is direct welfare disbursements to any of the vet- 
erans, as I understand it. 

And there was also left over and available to subsequent periods a total of 
$713,000, the blue area, or 3 percent of the total amount collected. 

Now, as to the details, if the committee desires, we can take each year and go 
into the various sources. 

I can briefly state, as far as the total is concerned, that the sources of the funds 
were from puzzle contests, Name the Flower Contest, greeting-card projects, 
canteen receipts, miscellaneous projects, plaque projects, personalized pen proj 
ects and some miscellaneous contributions. 

The exact figures in connection with the charities are as follows: 

The tetal funds raised were $21,480,578.15. Of that amount the parent 
organization, or the Disabled American Veterans, Inc., raised $18,084,538.64. 

The Service Foundation raised $3,395,994.51 

The fund raising costs, which were $14.528,582.85 were allocated as follows: 

The Disabled American Veterans, Inc., the parent corporation, $11,976,132.08 ; 
the Service Foundation, $2,552,450.77. 

The administrative expenses of $2,401,126.71—— 

Chairman TOMPKINS. Rough off the figures. 

The Witness. Were $2,100,000 for the parent organization, and $296,000 for 
the Service Foundation. 

Now, in connection with the various charities and for the purpose of reflecting 
the most current picture, we prepared separate charts for the Disabled American 
Veterans, Inc., for the last fiscal year ending June 30, 1953, and also for the 
foundation for the year ending June 30, 1953, and for—— 

Chairman TOMPKINS, Just a minute, Mr. Frankel. This will give you a 
chance to catch your breath, incidentally. 

The chart that you now have is the last year of the Disabled American 
Veterans, Inc., not the foundation? 
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The Wirness. This is the parent company, the DAY, Inc. 

Chairman TOMPKINS. When you say the parent company, that does not 
include the foundation; they are separate entities, is that right? 

The WirTNess. It does not, that is correct. 

In the fiscal year from July 1, 1952, to June 30, 1958, the Disabled American 
Veterans, Inc., raised $5,020,000. The cost of fund raising amounted to 
$3,326,000, or approximately 66 percent of the funds received. The administra- 
tive expenses were $759,000, or approximately 15 percent, and the funds avail- 
able for welfare disbursements were $93,000, or 19 percent. 

Now, with respect to the Service Foundation for the year July 1, 1952, to 
June 30, 1953, the total fund raised was $1,056,000. The cost of the fund rais- 
ing was $872,000, or 83 percent of the total amount of the money cvllected. 
The administrative expenses were $89,000, or 8 percent, and the moneys avail- 
able for welfare disbursements were $95,000, or 9 percent. 

I have the source of the funds and the disposition of the various years if 
you care to go into it. 

Chairman TOMPKINS. Do you have any questions, Mr. Kerner? 

Mr. Kerner. You have the source of the funds? 

The WITNESS. The source of the funds collected and the disbursements. But 
these are lengthy schedules. They are all taken from the records, as I 
stated, given us by the organization from the reports of Haskins & Sells, and 
from the published reports in the newspaper under DAY. 

By Mr. Kerner: 

Q. What page is that?—A. 16. 

Q. Mr. Frankel, I made some statements in my preliminary remarks with 
respect to funds expended for lobbying purposes. Did you find in your analysis 
any figures with respect thereto?—A. We do know that during the period, the 
3-year period, as reflected in the charts under the caption of “Welfare Dis- 
bursements,” there were certain disbursements made by the Washington office 
of $966,121.52, and also certain disbursements were made in the field office of 
2,871,316.25, or a total of $3,837,437.77, which we believe were made in con- 
nection with lobbying or promotional work of the organization. 

Chairman TomMPKINs. For how long a period is that for? 

The Wiryess. A 3-year period. 

Chairman Tompkins. A 3-year period? 

The Witness. Yes. 

Chairman Tompkins. Let me ask you this: Are the categories clear enough 
to indicate to you that three-million-odd-thousand dollars were spent for 
lobbying? 

The Wirnesss. They are not. We do not have sufficient information avail- 
able. We sent a questionnaire to the Cincinnati office, the national office of the 
foundation, which they did not answer. They sent us some literature such as 
these bimonthly organization papers, so that we do not have sufficient details 
to definitely determine how much was spent in lobbying or for other purposes 
similar to it. 

By Mr. Kerner: 

Q. Now, Mr. Frankel, during the presentation of one of the cases yesterday 
a statement was made by one of the witnesses to the effect that the greater 
period of time that you solicit funds the fund-raising costs diminish. Now, 
would you like to make any comment with respect thereto in connection with 
any of these fund-raising projects of the DAV?—A. Yes, sir. In connection with 
the Disabled American Veterans Service Foundation, we found that the fund- 
raising costs are increasing each year rather than decreasing, and we have some 
figures here—and I will only read the percentages for the years 1949 and 1953, 
inclusive. 

For the fiscal year ending June 30, 1949, the net proceeds after fund raising 
and administrative expenses was approximately 47 percent of the total the 
foundation collected. 

In 1950, it was 39 percent. 

In 1951, it was 26 percent. 

In 1952, it was 8% percent. 

And it was approximately the same amount in 1953. 

So that for the five-year period, the average was 31 percent, but for the last 2 
years it is less than 10 percent. 

Q. Now, is there—— 
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Chairman TomPkKINS. Excuse me just a minute. You say less than 10 percent. 
Is that the amount that was left net after deducting these other expenses, the 
amount that was left for welfare; is that right? 

The WitNess. That is correct. 

By Mr. KERNER: 

Q. Mr. Frankel, is there anything else that you want to bring out?—A. 
Well, there is one important fact which should be brought out, which was brought 
out by the United States post office inspector, who has traveled throughout the 
country in connection with the service foundation, DAV organization, making 
investigation, and his comments to my staff was that the post office inspector 
says that the system in effect in the main headquarters in Cincinnati is a very 
loose method of handling receipts, the records are very poor and that a con- 
siderable amount of mail which is received with funds solicited is lost, but, 
nevertheless, the DAV will never put in a formal complaint before the Post 
Office Department, and he feels the reason that they will not put that complaint 
is because they feel their loose methods of operation and accounting control 
will be disclosed and they will be subject to criticism. 

Q. Is there anything else you want to bring out?—A. That is all. 

Assemblyman Ru ison. Mr. Frankel, can you tell me if under the figures 
available for welfare disbursements would be the paid salaries of the service 
officers or does that come under administrative expenses? 

The WITNEss. No, that is not the welfare. 

Assemblyman Ru LIsON, Do you have any information as to the cost of those 
Idento tags? 

The Witness. Yes, I do. [After examining.] 

The manufacturing costs of the Idento tags for 8 years, the 3 fiscal years end- 
ing June 30, 1951, 1952, 1953 are as follows: 

For the fiscal year ending June 30, 1951, the total cost, exclusive of admin- 
istrative expenses, is $3,650,000, in round figures. 

Assemblyman RULIsON. You do not know how much they are per unit, per 
tag, do you? 

The WITNeEss. I do not, no. 

Chairman Tompkins. Mr. Frankel, let me ask you this question: 

Does the DAV own this organization that gets out the tags? 

The WitTNess. From hearsay information, I understand that they purchased 
the organization and the rights a number of years ago for approximately $2 
million. 

Chairman ToMPKINS. Well, previously this Ident-O-Tag was gotten out by 
some commercial firm; isn’t that correct? 

The Witness. In Chicago, I believe; yes, sir. 

Chairman TomMPkKrNs, This commercial firm in Chicago? 

The WirNess. Right. 

Chairman ToMPKINS. And at that time the DAV had an arrangement where 
they bought, they secured these tags at so much per tag, I assume? 

The Wirness. That is correct. 

Chairman Tompkins. And that later on the DAV bought the whole processing 
of these tags and they now own it themselves; isn’t that correct? 

The WIrneEss. That is correct. 

Chairman ToMPKINns. And have you any figure as to how much they paid 
for it? 

The Wrirness. No, because I understood that is more than 10 years ago, the 
only information I had is that it was approximately $2 million. 

Chairman TomMPKINs. All right. 

The Witness. Now, I do understand, Mr. Rulison, that they do send out 
between 30 million and 40 million tags, so that if the manufacturing costs are 
approximately $3 million, each tag would cost a little less than 10 cents a tag. 
That is about the best yardstick. 

Do you want the costs for the remaining years? 

Assemblyman Rutison. No. What about the fountain pen; do you have any 
idea what the unit cost of that would be? 

The Witness. I do not think so. 

Mr. Kerner. Has this committee any other questions? 

Chairman Tompkins. Not of Mr. Frankel. 

Mr. Kerner. That will be all, Mr. Frankel. 

I believe, Senator, that you invited the representatives of these various vr- 
ganizations here. I do not know what procedure that they expect to adopt. 
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Chairman TompxKins. Let me tell you what we have in mind, Mr. Kerner, 
but first, Mr. Frankel, you are excused. 

(Witness excused. ) 

Chairman Tompxtns. In this case, as in other cases, we have asked the or- 
ganization that may be referred to if they want to send a representative here 
to explain or give any of their side of the picture or their interpretation of 
any of the testimony. We have done the same thing as far as the Disabled 
American Veterans are concerned, and I do not know which representative has 
been chosen. 

Mr. Kerner. Is Mr. Rice here? 

Chairman TOMPKINS. Just a minute. but we will take one representative of 
that organization to testify, and whoever you may decide upon, Mr. Draper. 
You are the president, is that correct? 

Mr. Draper. That is correct. 

Chairman TompKrns. Whoever you decide you will have testify will be satis- 
factory to us. 

Mr. Draver. If the Senator please, I would like to make a statement for the 
foundation. 

Mr. Vivian Corbley, the national adjutant of the DAV is here, who will make 
a statement for the DAY. 

Chairman Tomexins. In other words- 

Mr. Draper. I cannot make a statement for both organizations. 

Chairman Tompkins. That is perfectly all right. 

(Miles H. Draper, of Tampa, Fla., having been first duly sworn, testified as 
follows :) 

Examination by Mr. KERNER: 

Q. What is your connection with the DAV, the service foundation?—A. I am 
the president of the service foundation and the chairman of the board of 
trustees. 

Chairman TompxKrns. Mr. Kerner, if it is agreeable to you, I would just as 
soon that Mr. Draper make whatever statement he would like to make without 
any questions, unless you have any particular question at any time. 

Is that all right? 

Mr. Kerner. I subscribe to that procedure, and I do not want to interrupt the 
witness. I want to give him all the opportunity to say anything he wants to say. 

Chairman TOMPKINS, However, I would say that if at any time there is any 
particular question that you think needs explaining, if you feel you want to in- 
terrupt, go right ahead. 

All right, Mr. Draper. 

The Witness. Senator Tompkins, I have prepared a statement. It is a short 
statement, and I have copies here for members of vour committee. 

Pass these out. Those will be made available to the press, if you please. 

Mr. Kerner, Have you statements for the press? 

The Witness. I have them. I will give them to them later. 

Mr. Kerner, All right. 

Chairman Tompkins. Mr. Kerner, before this statement is read, may the com- 
mittee have copies, or at least one copy of the literature sent out by this organi- 
zation? 

Are you ready, Mr. Kerner? 

Mr. KERNER. Yes, I am. 

Chairman TOMPKINS, All right, Mr. Draper. 

The Wrrness. Mr. Chairman, and gentleman of this committee, as chairman 
of the board of trustees of the Disabled American Veterans Service Foundation, 
I wish to take this opportunity to thank you for the opportunity to appear be- 
fore this committee. Several of our officers have informally appeared with your 
chairman before this time. 

We welcome this chance to describe the activities of the Disabled American 
Veterans Service Foundation, incorporated under the laws of the State of Ohio 
in 1931. Our sole beneficiary is the 34-year-old congressionally chartered Dis- 
abled American Veterans, commonly known as the DAV, which, since 1920, has 
been furnishing invaluable services each year to scores of thousands of distressed, 
disabled veterans and their dependents, following World War I, during World 
War II, and since then. A DAV representative is here to answer any question 
as to its activities. 

Much more pertinent information as to its nationwide service activities, and 
the pressing need for such activities, appears in the attached Congressional 
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Record reprint and policy statement, which is attached to this statement which 
I have given you. 

During the period of World War II, the DAV began to expand its nationwide 
service activities, in order to be able to extend much needed advice and assist- 
ance to the increasing number of America’s war-disabled, which, in turn, moti 
vated its incorporated trustee, the DAV Service foundation, to take steps to raise 
additional funds. 

A professional fund-raising organization was then employed on a fixed-fee 
basis and a sincere effort was made through orthodox methods, including the 
cooperation of top officials of the Veterans’ Administration and many prominent 
individuals. We had volunteer committees in many States. We were quite 
successful in New York and Chicago. Elsewhere, the cost of raising each dollar 
mounted until, as trustees, we abandoned this conventional campaign method. 

Early in 1948 for the first time. we employed a full-time executive director, 
who is still serving—he is Mr. Millard W. Rice, who has been named here today, 
and who is here present—and at that time decided to try other methods of rais 
ing much-needed funds. 

We then introduced national contests of skill as a basis for arousing public 
interest and financial support. Various kinds of contests on a national basis 
had been successfully used for good-will building purposes by private industry. 

During the following 5 years, many small contributors were enrolled through 
our conduct of these annual contests of skill, of the word-building type. Some 
400,000 different contestants competed for prizes. Up to June 30, 1953, out of 
the gross proceeds, we have returned a total of $545,000 

Senator, I presume you wish me to eliminate the small dollars and cents in 
reading these figures. 

Chairman TOMPKINS. I suggest that, but if you want to read it, go ahead. 

The WiTNEss. I will give it in even thousands: it will be more understandable. 

Up to June 30, 1953, out of the gross proceeds, we have returned a total of 
$545,000 in prizes to the winning contestants. 

We relied largely on national advertising—in magazines and newspapers. 
We were helped, too, by editorial comment and news articles. 

Our contest advertisements cost a total of $1,141,000, in addition to which we 
expended three-hundred-and-ninety-eight-thousand-odd dollars for postage and 
two-million-six-hundred-and-twenty-nine-odd dollars for direct mailing and proce 
essing, leaving net proceeds of three-million-six-hundred-and-six-thousand-odd 
dollars—equivalent to 48 percent of the gross receipts. 

If the cost of advertisements were considered as a public-relations charge 
for its value extended far beyond the contest—then our net proceeds could be 
considered to be about 70 percent. 

This enviable record of accomplishment enabled us to allocate $1,740,000 to 
the DAV, to supplement its own income, toward the maintenance of its nation 
wide rehabilitation setup. We also transmitted one-hundred-and-forty-seven 
thousand-odd dollars to all of the State departments of the DAV as the result of 
supplemental fund raising projects—which in the meantime have been discon- 
tinued—and which in our annual audits appear as expense, although actually 
available for service purposes, in the respective States. 

The success in our first few annual contests caused several other organiza- 
tions to imitate our formula—success breeds imitation, gentlemen—which com- 
petition was partly responsible for diminishing the gross and net proceeds in 
our succeeding annual contests, so much so that our trustees decided that we 
must develop other effective methods of raising much-needed funds. 

Our trustees have always recognized that funds contributed by the public 
should be raised by efficient and economical methods. When any tried-out 
method has resulted in too high a percentage of costs, proportionate to the net 
proceeds raised, we have discontinued such method. 

Several sincere efforts to raise funds by orthodox methods have proven in- 
sufficiently successful to warrant their continuance. No orthodox method could 
have interested so many hundreds of thousands of Americans in the cause of 
America’s disabled, as has been the case as to our annual contests, and as prom- 
ises to be the case as to our latest extensively tested method of raising such 
funds by sending out a useful memento tu persons whose names and residence 
address are listed in the telephone directories. 

Because of the diminishing returns in our annual contests, and the lack of 
success in other methods tried out during the fiscal year ending June 30, 1952 
which, by the way. was our least successful year, the results of which should 
not be used as a gage of measuring our overall success in previous years and since 
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then—we decided to try out the useful memento formula for soliciting appeals, 
as so successfully used by several other organizations. 

Our first tests were launched a little more than a year ago, as the result of 
which net proceeds have exceeded 30 percent of the gross receipts, with dona- 
tions still being received, which could well bring the net proceeds up to beyond 
50 percent, if a sufficiently high percentage of the recipients should respond. 

Our project includes a useful memento—a name-inscribed ballpoint pen—on 
which is engraved in gold the recipient's name, an accompanying letter and 
folder and a self-addressed stamped envelope, including the expense of keeping 
records as to those who do respond, and the costs of counting and accounting for 
the donations received. For this entire service, we pay our supplier at the rate 
of only $300 per 1,000 mailings. 

Chairman TOMPKINS: $300? 

The Wirness. $300 per thousand mailings takes care of the cost of the article 
sent, the cost of mailing it out, the cost of accounting for the returns when it 
comes back and the entire procedure. Itis a package deal. 

Chairman ToMPKINS. Mr. Draper, may I interrupt for a moment? 

The WITNESS. Yes, sir. 

Chairman Tompkins. This is something members of the committee have been 
asking for. Can you tell us what was the cost of the pen that was enclosed in 
this package? 

The WitNEss. I cannot tell you that. I will tell you that we investigated the 
purchasing of pens and the processing of these things, and we found that we 
could not do it at that price ourselves. 

Chairman ToMPpxKINS. May I call something to your attention? 

The WITNESS. Yes, sir. 

Chairman Tompkins. Mr. Draper—— 

The WiTNEss. Yes, sir, you certainly may. 

Chairman TomPpkrins. I have a letter here from the accountants for the firm 
that does your processing, in which they give the cost of the pen at 8.8 cents. 
That is a little less than 9 cents per pen. They give the cost of the imprinting 
of the name as3cents. Does that agree with your understanding? 

The WiTNEss. It is something like that, sir. 

Chairman ToMPKINS. All right, go on. 

The Witness. All of the donations received are opened, counted, and accounted 
for us by our depository, The American Security & Trust Co. in Washington, 
D.C. All of our receipts and disbursements have each year been audited by the 
firm of Haskins & Sells. Our annual audits, together with our complete annual 
reports, appear in the annual reports of the DAV to the United States Congress, 
which are then printed by the United States Government Printing Office as pub- 
lic documents. Our audits covering the last 5 years have been freely made 
available to this committee. 

If anyone were to go to a retail store to get his name engraved in gold on his 
pen, it would probably cost about 10 cents per letter and even on a wholesale 
basis probably not less than 50 cents per name, so that real value is being given 
to the recipients of these useful pens, without any obligation on their part to 
pay for same. 

3y Mr. KERNER: 

Q. Well, now, Mr. Draper, did you ever have any complaints that the pen 
wrote poorly ?—-A. The pen does what? 

Q. That the pens were not in good condition, that they wrote poorly?—A. Yes, 
sir; we have had complaints that the pens do not write, but we find that a great 
many people who have never used a ballpoint pen—they don’t know how to get 
the pen working when they receive it. Every ballpoint pen that we send out— 
the tip of the pen is covered with a small coating of paraffin, and unless you take 
that pen and go like that [demonstrating] and break through that paraffin it 
will not write. 

Chairman Tompxins. May I ask a question? Do you know how many pens 
were sent out by the foundation? 

The Witness. Up to this time, we have sent out slightly less than 3 million 
pens. 

Chairman TompxKins. Again, I would like to refer—you are substantially cor- 
rect, but it is slightly more than 3 million according to the organization account- 
ant. You have a certified statement from the organization that does the work 
for you, and their statement is between August 29, 1952, and November 3, 1953, 
the total number of fountain pens was 3,050,622. Is that correct? 
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The Witness. I don’t know. In discussing it with our supplier, I anticipated 
that question might be asked, and I asked him that question. And he said it 
was slightly under 3 million. 

Chairman Tompkins. So that I do not interrupt you again—— 

The Witness. It is all right, certainly. 

Chairman Tompkins. I see here that the cost to the organization that sends 
all of that matter out, including the cost of mailing, packaging, processing, 
reminder mailing, additional direct costs, is 2644 cents, and the cost to the DAV 
is 30 cents per package; is that correct? 

The Witness. Yes. 

Chairman ToMPKINS. All right. 

Do you want to mark this? This is a certified statement. Do you want to 
mark it in evidence and give it back to us, please? 

Mr. Kerner. J'ust let us identify it. It will be marked as “Committee’s Exhibit 
1” in connection with the DAV. 

The Wirness. While the Senator has remarked on those figures, I want to 
say that our supplier has told us that if we will finance the operation and pay 
the bills currently he will reduce the price 3 cents. He is supplying, he is 
financing the operation. 

Chairman ToMPpkKINS. I wasn’t commenting on it, Mr. Draper. I just called 
those figures to your attention. 

The WitNeEss. Well, you told me there was a difference there and I want to 
explain to you that our supplier has 

Chairman TOMPKINS. It is a commercial proposition? 

The Witness. Certainly, it is for him, 

Shairman Tompkins. And I assume he intends to make a profit out of it? 

The WirNess. Even though we were to pay the bills currently, he would make 
that 27 cents to us. 

My Mr. KEeRNER; 

Q. Mr. Draper, I read from your annual report of the board of trustees of 
the DAV Service Foundation, 1953, in connection with ball-point pens. Tell me 
if you are acquainted with this statement: 

“Although the name-inscribed ball-point pen now were being sent out under 
the sponsorship of the DAV Service Foundation is an excellent quality and 
should prove to be very satisfactory for most of its recipients, it must be frankly 
admitted that there were at first a considerable number of complaints because of 
occasional mechanical defects.” 

Were you acquainted with that statement?—A. Yes, sir; I made that statement. 

Mr. KeRNER. May I read at this point, read for this committee, a letter that 
was sent to this committee in connection with this ball-point pen. It is dated 
September 17, 1953. It is from a schoolteacher and it is addressed to you, 
Senator. 

The letter reads as follows: 

“IT have read in the paper (telegram, September 3) that you are investigating 
charity rackets, and since I have just mailed a dollar bill to the DAV I have 
decided to enclose their circular. The pen writes so poorly that it is useless to 
me. I knew this when I sent the dollar. Nor did I expect to get a dollar pen 
for my dollar. However, I do expect that the proper fraction of my dollar should 
go to the disabled veterans, and I do not think half of it or less is a proper 
fraction. No doubt this organization is turning over the proper amount. 

“This letter is not a complaint, and I do not expect an answer. I am writing 
merely to help you in your investigation.” 

By Mr. KERNER: 

Q. Just one more question. For the year 1953, did you estimate, or by the end 
of 1954, do you estimate that you will be able to send out anywhere from 10 million 
to 30 million of these pens?—A. Yes. 

Q. Based on that amount, you expected an income of about $200,000 per mil- 
lion mailings, is that right?—A. That’s correct. 

Chairman TOMPKINS. What was the total amount of the program; 30 million? 

The Witngss. If this—we send out these pens to persons named who appear 
with residence addresses in telephone directories, and it is calculated that there 
are 30 million such names in the United States. 

Chairman TOMPKINS. But my question was, Did you contemplate a campaign 
of sending out 30 million? 

The WITNgEss. Anywhere from between 10 and 30 million. 

Chairman ToMPKINs. Go on. 
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The Witness. I will continue: all right. 

Chairman TOMPKINS. Please excuse the interruption and go on. 

The WirNess. It is all right. You just interrupt me any time you please. 

Chairman ToMPKINs. Yes. 

The WiTNgEss. The supplier’s charge of $300 per thousand mailings is less than 
would be the case if we were to pay separately for each operation involved. Such 
a name-inscribed pen cannot, we believe, be procured on a retail basis for less 
than $1. Our contract provides that such limited charge is to be reimbursed 
to our supplier, only out of 80 percent of our gross receipts. We are in effect 
thus guaranteed a minimum net of 20 percent of the gross receipts, but, as I 
previously stated, our first tests indicate an ultimate net in excess of 30 per- 
cent of the gross receipts, which we consider excellent, and may go to 50 percent. 

If all of the recipients of these useful mementos really understood all of the 
facts involved, and particularly the great humanitarian services extended by the 
DAV, then the response to our appeals would be much greater and our net pro- 
ceeds would then become a much higher percentage of our gross proceeds. 

The many thousands of people who have become contributing-competitors in 
our annual ecash-prize contests and the even greater number who have contributed 
in response to our mail appeal in which we enclose a useful memento, have coop- 
erated in these projects most wholeheartedly, as attested by their many, many 
letters complimenting us for our thoughtfulness, initiative, and resourcefulness 
in sending a useful memento together with our appeal for their contributions. 

Through all the years of our experience, which has been very extensive and 
comprehensive, we have found no other means which could have interested so 
many people in the work of the DAV—and raised over $3 million clear. 

I criticized the writing of that this morning on the way down here. I said 
that we should have said nearly $4 million that our organization has raised, clear 
profit. 

If this committee, or anyone else, can offer a plan by which the foundation 
can raise the necessary substantial funds at a lower cost than heretofore, any 
such suggested plan or recommendation would be most heartily welcomed. 

We are certainly in agreement with the laudable objectives of this committee, 
to ferret out the phony rackets and racketeers and to stop the malpractices that 
are used by a small percentage of fund-raising organizations, which make it 
more difficult and costly for legitimate service-giving organizations to raise much- 
needed funds. 

We think it is important that the public should continue to have confidence 
in the validity of the service programs of worthy eleemosynary associations. Any 
discouragement of the public’s giving to the support of such service activities 
would finally result in shifting more and more of such public welfare activities 
to governmental agencies—toward greater regimentation, which would certainly 
be undesirable. 

The continued generosity of social-minded Americans in support of service- 
giving associations is highly commendable and greatly to be desired for the con- 
tinuance of our American way of living. 

Now, Mr Chairman, if I may be permitted, I would like to make just a short 
statement in addition to that. 

Chairman TOMPKINS. By all means. 

The WITNESS. We come here to you gentlemen to give you the benefit of our 
experience in raising money. We have heard a lot of talk about orthodox con- 
ventional ways of raising moneys and unorthodox, unconventional ways of raising 
moneys, 

Now, what is orthodox and what is unorthodox? 

It is generally accepted that where an appeal is made for funds which pro- 
duces a satisfactory return at a small cost, that that is an orthodox way of 
raising money. 

Assemblyman Rutison. What do you call a small cost, Mr. Draper? 

The WitNgEss. I am coming to that, if you will give me a chance. 

Some people consider an orthodox way of raising money is employing these 
investment counsel, eminent people. You have many concerns in New York 
that do that, and I want to remark about that later. They employ them to put 
on a drive asking for direct contributions. That way of raising money is all 
right for hospitals, libraries, colleges, but it just doesn’t work with veterans’ 
organizations 

I want to say that a lot of times you will have an unorthodox way of raising 
money, and if it becomes successful, if the appeal is responded to by the public 
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so that a sufficient amount of money is raised at a cost which that organzation 
feels is reasonable, then your unorthodox way of raising money becomes orthordox 
and is respectable. 

Chairman Tompxrns. Mr. Draper, this discussion about orthodox and un- 
orthodox is new to us today. We haven’t had it before. 

The Witness. All right. 

Chairman TomMPxins. But let me ask you this question : 

Shouldn’t the real test be whether the public’s contributed dollar is doing 
the work that the contributor expects and has been led to understand that it 
will do? 

The WirnNgss. I agree with you. I want to tell you I agree with you. 

Chairman Tompkins. Do you think that where the impression is given that 
the contributors’ dollar is doing a worthwhile service that it is right for an 
organization to spend 90 or 91 cents on every dollar for fund-raising costs that 
goes into the hands of private individuals, and only 9 or 10 cents for the purpose 
of the charity? 

The Wirngss. I agree with you, that is too small a percentage of return, net 
return. I agree with you on that. 

Chairman TompxKtins. Now, let me ask you something else with respect to 
your particular organization. 

The Witness. I would like to make a couple of more remarks. 

Chairman ToMPKINS. You want to continue? 

The Witness. I would like to make just a couple more remarks. 

Chairman ToMPKINS. Go ahead. 

The Wrirnegss. I told you I wanted to give you the benefit of our experience. 
In the late 1920’s we employed what we considered the most respected fund- 
raising counsel in New York City to raise money for our organization. We paid 
them $23,000. They raised not 1 cent, not 1 single contribution. 

Again in 1944 we employed this other fund-raising counsel in New York City, 
a very eminent man, very highly respected. He gave our drive the best he had. 
The head of the firm even used his own talent and effort in order to make our 
campaign a success. It was reasonably successful in New York. It was more 
successful in Chicago. 

Encouraged by that, with the advice of our fund-raising counsel we spread out. 
We found it didn’t work elsewhere, and we were spending the money we had 
raised out in some other place, and so we promptly stopped that project. 

If those kinds of fund-raising counsels can’t raise money for an organization, 
then where are you going to do it? You have got to do it some other way. 

When you send a memento out with a letter—I get the package of the 
tubercular—TB seals—I sent in my dollar last week. I knew I wasn’t getting a 
dollar’s worth on the seals. I knew they cost something so I put them in the 
wastepaper basket. I knew that there were lots of other people who weren’t 
responding and that part of my dollar was to go to pay for the expense of the 
package that went to the other man who didn’t respond, and yet I did not feel 
bad about that. 

Chairman Tompxrns. Mr. Draper, I think that any intelligent person knows 
that when he is making a contribution, a certain percentage must necessarily go 
for administrative costs and fund raising, but do you think that any such figure 
as we have seen here this morning of 91 percent going for fund raising and for 
administrative costs should be permissible? 

The Witness. I—of course, this is the interpretation of our figures by your 
accountant, and I am not 

Chairman Tompxins. Is there anything wrong with the figures as he has 
interpreted them? 

The Witness. Yes, sir, there is, because of the auditor’s statement these 
moneys, which we have paid to these State departments, is charged up as an 
expense of that drive because that money is not withheld by us. 

Chairman ToMpkKINs. Well, Mr. Draper, we may have some other—excuse me. 

(Discussion off the record between Chairman Tompkins and Mr. Frankel.) 

Chairman TomPKrns. Mr. Frankel tells me that he did not consider that as an 
expense in his computation, but let us get back for a moment to what I think 
is even more important. 

I have here what I understand is the principal item of literature sent out by 
your organization. This is a letter on the letterhead of the Disabled Veterans 
Service Foundation. It is signed by and it has a picture of a soldier on there 
in full battle dress, and it reads: 











3108 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


“DeaR FRIEND: My name is Bob. I am one of America’s many disabled 
veterans. I am 22 years old. A piece of Red shrapnel caught me on Bunker 
Hill and confined me to a wheelchair for an indefinite period. In my hospital 
you will find a few hundred just like me. I am the baby of the wars. Most of 
my comrades got caught before I was born. They talked about Chateau-Thierry 
and the Argonne. Others remember only Iwo Jima and Guadalcanal.” 

Now, first, is there any genuine person like Bob, or is that just a symbol? 

The Witness. It is symbolic. 

Chairman TompkxIns. All right. [Reading continued :] 

“There are thousands more in other hospitals. Our amputations and wounds 
are different, but our plights are the same.” 

And then it goes on: 

“The work of the DAV can continue only with your help.” 

I will read the whole thing; I will leave nothing out. [Reading continued :] 

“The Disabled American Veterans, chartered by a special act of Congress, has 
undertaken the great task of helping us to make the transition to productive 
civilian life, but the work of the DAV can only contiue with your help. Perhaps 
then you will accept the enclosed ballpoint pen which has been inscribed with 
your own name in gold. The pen and gold engraving represent more than the 
dollar value. Thanks to a good friend of the DAV Service Foundation, we ure 
able to send you this fine writing instrument to further sustain your interest 
in our work.” 

Now, who was the good friend of the DAV Service Foundation who made this 
possible? 

The WiTNEss. I guess that’s us. 

Chairman TomMPkKINs. What did you mean by that, Mr. Draper, or what did 
your organization mean by that? 

The WiTNeEss. Well, I can’t explain that. Our executive director is here, who 
prepares this literature. 

Chairman Tompkins. All right. Then you go on in the last paragraph [con- 
tinues reading]: 

“Your contribution of a dollar or more will go a long way in helping lift the 
shadow from the lives of thousands like me who have already given all we 
have.” 

Then in red underline you say “Three million disabled veterans need your 
help now.” 

Now, I would like to ask this question, to confirm or not some information or 
impression that we have received. 

Did the Disabled American Veterans give any aid to any veterans? 

The WirTNess. Nationally our organization does not give individual aid to 
veterans, except in counseling them or advising them in regard to their claim. 

Chairman Tompxkrns. In other words, what you do 

The WitNEss. We don’t give benefits. 

Chairman TomMPxKINs. When you say nationally, that is all we are concerned 
about. We are only concerned with nationally now. 

The Witness. Locally our chapters do. 

Chairman TomPpkKINs. But they raise their funds individually, in addition to 
these? 

The Witness. That’s right. 

Chairman Tompxins. I am talking about the $21 million that was raised in 
these last few years. Was any part of that given for direct aid to veterans? 

The WITNESS. No part of that was given in direct money to any veteran. 

Chairman TompxkKINs. Don’t you think that this letter to the public created the 
impression that you were doing so? 

The WritNess. I don’t think so, sir. 

Chairman Tompkins. All right. Let me ask you this question: 

When you say that you give benefits, isn’t it a fact that the only benefits given 
are those which have already been passed by the Congress of the United States 
and the law of the country? 

The Witness. Our national director of rehabilitation is here today and can 
explain how we handle that. It is just like we have laws—now, Senator, you 
are a lawyer—it is just like we have laws, but a man can’t go into court and 
get his just due; he has to have a lawyer to guide him, and that’s where we 
come in. 

Chairman Tompkins. Mr. Draper, I am not so much concerned with the tech- 
nical aspect, but the broad general aspects that we can all understand. Is it or 
is it not a fact that the only benefits which are given to the veteran are those 
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which have already been granted to the veteran by the Congress of the United 
States? 

The WiTNEss. Laws have been passed providing for them ; yes. 

Chairman Tompkins. Then what you do, if I understand correctly, is advise 
the veterans as to what their rights are under these laws? 

The Witness. That’s correct. 

Chairman TompxKrns. Is that correct? 

The Witness. That’s correct. 

Chairman Tompkins. Is there anything that your organization does, for that 
matter, different than a great many other veterans’ organizations, no better or 
worse? 

The WITNESS. Why, we think we do it better. 

Chairman ToMPKINS. But it is the same type? 

The WiTNEss. The same type; yes. 

Chairman Tompxtins. Now, is there any service that you perform that is not 
performed by the New York State Division of Veterans’ Affairs? 

The Witness. I will have to let our national director of claims answer that. 
we have in New York State a State division of veterans’ affairs whose only pur- 
pose or principal purpose is to counsel and advise veterans as to all of their 
rights—National, State, and local? 

The Witness. I understand so; yes. 

Chairman Tompxtns. Are you also aware of the fact that New York City 
similarly has a division of veterans’ affairs for that purpose? 

The WitTNEss. I believe you explained that to me one time when we were con- 
ferring together, sir. 

Vice Chairman Rapin. Mr. Draper 

The Wirness. Yes, sir. 

Vice Chairman Rasin. Just as a matter of information for me—not in any 
manner attempting to quarrel with you on it—you have made available to us 
the statement of specific items of assistance and advice that yon furnished to 
individual veterans. Is there some place where we can find out exactly what 
specific work was done along the lines that you say you do it for individual 
veterans? 

The Witness. Captain Hogan can explain that to you much better. Those 
figures are all included in this annual report, which is the annual proceedings 
of our national convention. 

Since we are congressionally chartered, we are required to make an annual 
report to Congress. That report consists of our national convention. At that 
convention Captain Hogan makes a report and he details all those, and all those 
things are a matter of public record in Washington, and Captain Hogan can 
explain this much better than I can. 

Chairman TompxKrns. I want to ask something else, if I may. 

Some 9 percent was the figure testified to by Mr. Frankel of the amount of 
net after administrative costs and fund raising. Does that 9 percent include the 
salary of welfare officers, or is the welfare officers’ salary outside of it; do you 
know? 

The Witness. I don’t understand what you mean by welfare officers. Do you 
mean service officers? 

Chairman Tompxrtns. Service officers. 

The Witness. Oh, no; we don’t pay those at all. 

Chairman Tompxtns. Who does pay them? 

The Wrrness. The national department, the national office of the DAV pays 
the service officers. The only thing our foundation can do with this money is 
to appropriate it to the national officers of the DAV. 

By Mr. Kerner: 

Q. In sending out these ballpoint pens, do you have industry representatives 
that are interested in sending out these pens on your behalf?—A. I didn’t 
understand. 

Q. Have you got an industry representative group? In other words, do you 
use people like Mr. Tripp of Pan American Airways to send letters to their 
friends?—A. Oh, no; we don’t handle anything like that; no. 

Q. Enclosing pens, don’t you do anything like that?—A. No. 

Mr. Kerner. I have a letter addressed to a Senator Tompkins with reference 
to the foregoing investigation. [Reading:] 

“T enclose herewith the following: Circular letter of the DAV Veterans Founda- 
tion in reply to which I contributed $10; copy of letter from Juan P. Tripp, 
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dated June 24, 1953; copy of my reply, dated July 7, 1953; duplicate of which 
was sent to General Phillipson.” 

The above is self-explanatory. No reply was received from either Mr. Tripp 
or General Phillipson. The copy of the letter sent by Mr. Juan P. Tripp, president 
of the Pan American Airways, which is sent to this friend of his or a contributor, 
reads as follows: 

“The Disabled American Veterans have undertaken a project to install tele- 
vision sets for paralyzed, amputee, and disabled veterans in our hospitals. They 
have found TV to be a tremendous booster of morale for these men as well as a 
practical approach to the rehabilitation program. 

“In addition to this excellent job, the DAV does an outstanding job in pro- 
viding for the personal needs of the wounded in the hospitals, recreation, help 
bring the mothers of nearest of kin to their bedsides, give aid to widows and 
orphans, assist the needy veterans and their families and provides for the many 
welfare needs arising daily. I feel sure you are not one of those who have 
forgotten the tragedies of war. It has affected all of us, but for the many thou- 
sands confined in and out of the various hospitals it is a painful reality. 

“Please do not fail these boys who gave so much. May I anticipate an early 
response ?” 

And I would like to just read this response for the benefit of the committee. 
This was sent to Mr. Tripp: 

“Dear Mr. Tripp: I recently received your letter of June 24 requesting a con- 
tribution tc the Disabled American Veterans fund. 

“On June 13 the reply to a circular from the DAV Foundation, Washington, 
to contribute $1 or more (a ballpoint pen being enclosed), I sent my personal 
check for $10. Subsequently the following item appeared in the New York 
World-Telegram of June 22, 1952: 

“*Many business executives, curious about the unordered ballpoint pens re- 
ceived from the well-established organization, the Disabled American Veterans, 
have asked the better-business bureau to check on what happens with respect to 
$i donations. The Better Business Bureau of New York reports that 91 percent 
of funds requested by the DAY fund-raising loan, as of June 25, 1952, weut to 
pay for fund-raising expenses. Only 9 percent remained for work on behalf 
of wounded veterans.’ 

“Had this item appeared before I mailed my check, I certainly wouldn’t have 
made my contribution without clarifying the matter, because if true, I think it 
disgraceful that only 9 percent goes to the wounded veterans and 91 percent is 
for fund-raising expenses. I would appreciate your comment.” 


By Mr. KERNER: 

Q. Have you heard about letters along the same line?—A. I have heard about 
the Juan Tripp letter. It says nothing about ballpoint pens, and we had nothing 
whatsoever to do with the Juan Tripp letter 

Q. You know that the better business bureau frowns upon this practice of 
unordered pens. That is a fact; is it not?—A. What is the fact? 

@. That the better business bureau and the National Information Bureau 
frown upon this practice?—A. Oh, yes: we know that 

Q. Are you acquainted with the Los Angeles ordinance that prohibits that type 
of solicitation?—A. No 

Q. You are an attorney; are you not?—A. Yes, sir. 

Q. Are you permitted to send nnauthorized merchandise in Los Angeles, for 
instance ?—A. I couldn’t answer that question. 

Q. You say you are not familiar with that Los Angeles ordinance?—A. No, 
sir, I am not. 

Q. You know about their board of social welfare; do you not?—A. No, sir, 
IL do not. 

Q. You never heard of them?—A. I am not—— 

Q. Don’t you know that they have been in existence for 33 years?—A. I am 
not familiar at all with the situation in Los Angeles. 

Chairman Tompkins. Are you through? 

Mr. KERNER. Yes. 

Chairman ToMPpkKIns. May I ask this question? 

Mr. Draper, I have in front of me a letter that went out over your signature— 
I do not know whether you drew it or not—one of your former letters. 

It is addressed to “Dear Friend’—and I will only read part of it—it says: 

“Fortunately there is an organization which for 30 years has been serving 
our handicapped ex-servicemen in all of their vital rehabilitation problems. 
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That organization is the Disabled American Veterans, congressionally chartered 
to render expert, direct, personalized assistance to all of America’s handicapped 
exservicemen to help them to help themselves. More than 90 percent of all dis- 
abled veterans can be enabled to work. The objective of the DAV is to get as 
many as possible into suitable gainful employment.” 

Now, doesn’t that imply that your organization is giving some direct help 
to veterans and helping them gain employment? 

The Wrrness. Certainly. We have a department of employment that works 
with the President's Committee to Employ the Physically Handicapped. We 
pay—our foundation pays for sending out calendars—Mr. Rice has some with 
him—pocket calendars all over the United States, encouraging the employment of 
the physically handicapped veterans. And we have a part of our Washington 
setup down there, which your auditor has called a lobby—part of that is a de- 
partment of employment with experts employed, disabled men themselves, to 
work with industry to encourage the employment of disabled veterans. Cer- 
tainly that is our object, is to help them that way, also. 

Assemblyman Rurtson. Mr. Draper—— 

The Witness. Yes, sir. 

Assemblyman Ruttson. Do any of these funds that are collected go to the 
local chapters? 

The Witness. No, sir; they do not. 

Assemblyman Ruiison. Well, now, in this sheet that accompanied your state- 
ment which at the bottom says, “Disabled American Veterans Service Founda 
tion,” you speak about all of the work that the local chapter does itself. Don’t 
you give an inference there that this money that you receive goes to the 
local chapter? 

The Witness. Well, that would be the inference, depending upon the per- 
son reading the statement. We are trying to explain the whole organization. 

Assemblyman Ru ison. Well, that inference could be taken very easily by 
any person who reads it, could it not? 

The Witness. Well, I wouldn’t think so. We didn’t take the inference when 
we prepared that. 

Assemblyman Ruxison. You also state in there that your organization has been 
highly commended by President Eisenhower, General Gray, and Gen. Omar 
Bradley, is that correct? 

The Witness. Yes, sir, we have. We have—and I want to say this with 
regard to the use of those names, that when any question was raised—those 
statements were freely given to us and they were given to us to use in the raising 
of money—and when there was any objection, we immediately ceased. 

Chairman TompxKins. Mr. Draper, when you say those names were given 
freely for the raising of money, then do you contradict the letters that were 
received this morning in evidence? 

The Witness. They were given to us in connection with this fund-raising drive 
of the service foundation, which we called it at that time. 

Chairman ToMPkKINS. Now, as a matter of fact, when you quoted President 
Hisenhower in your brochure, can you tell us where that quotation was taken 
from? 

The Witness. That quotation was taken from a letter that General Eisen- 
hower wrote to us. 

Chairman Tompkins. Wasn’t that taken from—— 

The Witness. It was given to us. 

Chairman TompxKins. Wasn’t that taken from a letter written by the General 
in 1946, some 7 years ago? 

The Witness. I believe that it was; yes. 

Chairman Tompkins. But still you transposed that and you quoted President 
Hisenhower and you sent it out with your appeal for funds? 

The Witness. Yes. When we got that letter from Mr. Shanley, by the way, 
who is a very personal friend of mine, we immediately ceased sending out that. 

Chairman TompxKins. We will recess until 1: 15. 

(Whereupon, at 12 o’clock noon, a recess was taken until 1:15 p. m.) 


AFTERNOON SESSION 


Chairman TompxIns. Proceed. 
Mr. Paymer. Is there a representative here from the American Legion? 





(George A. Mead, residing at 23 Lexington Avenue, New York, N. Y., having 
been first duly sworn, testified as follows:) 


Examination by Mr. PayMER: 


Q. Mr. Mead, are you connected with the American Legion?—A. Yes, sir. 
Q. In what capacity?—A. Department director of—to anyone else. 
Assemblyman Rutison. You do ask for contributions through the mails? 
The Witness. That’s right. 

Assemblyman Rutison. The cost of that is included in the figure that you 
gave which was no more than about 7 or 8 percent? 

The Witness. That’s right. It is 7.6 percent. 

Chairman Tompkins. Thank you very much, sir. 

(Witness excused. ) 

Chairman Tompkins. I have received a communication here from the national 
adjutant of the DAV which says that he is anxious to get back to Cincinnati. 
I understand from counsel that our program was to take a number of shorter 
witnesses who have been here for some time and to call on the DAV tomorrow 
morning. Now, is there any reason why that cannot be done? 

What I would like to know is, Is it possible for you to stay here, be here tomor- 
row morning, or have some other representative of the DAV here tomorrow 
morning, because we have a number of witnesses waiting for some time now. 

A Voice. We have been waiting since Thursday, but we will very gladly comply 
with your request and appear tomorrow morning, if we may be sure we will testify 
at that time. 

Chairman Tompkins. As a matter of fact, we do not want to hurry your testi- 
mony, and since we have been adjourning early, if we were to call you now it 
would be hurrying it. We would prefer to give you the time you require. So 
it will be tomorrow morning. 

(Discussion off the record.) 

Chairman Tompkins. Just a minute. Before you gentlemen leave, it may be 
that we can start it this afternoon. 

* s » * aa * +. 

(Vivian D. Corbly, Cincinnati, Ohio, having been first duly sworn, testified as 
follows :) 

Examination by Mr. KERNER: 

Q. Are you connected with the DAV itself?—A. I am. I am its national 
adjutant. 

Q. Do you have a statement that you desire to make?—A. I have not prepared 
a statement, but I would like to make a statement with reference to the organi- 
zation and with reference to our major fund-raising project. And then I would 
like to comment upon several observations that have been made today with ref- 
erence to our organization. 

The Disabled American Veterans was founded in 1920. It was incorporated 
under the laws of the State of Ohio following its first convention in 1921. 

In 1932 it became a Federal corporation, by special act of Congress. 

In 1941, the congressional charter of our organization was changed on our 
petition, changing the name of our organization from Disabled American Vet- 
erans of the World War to Disabled American Veterans, and changing our eligi- 
bility so that we might include as members all men and women who were 
wounded, injured, gassed, or disabled as a result of their honorable service in 
the forces of the United States during wartime. 

We were organized specifically and primarily, and since the formation, have 
functioned only as a service organization, attempting in our way, to the best of 
our collective ability, to bring needed assistance to disabled veterans and their 
dependents, regardless of their affiliation as members of our own organization. 

Under our Federal charter, we are given certain rights and privileges, and we 
are admonished not to do certain things. We are nonpartisan, nonpolitical. 

We are required, however, in all instances, without cost to the recipient, to 
handle any of the claims that come to us from disabled veterans or their de- 
pendents, providing they give us the power of attorney, which authorizes us to 
represent them before the United States Veterans’ Administration and other 
governmental agencies. 

Down through the years we have had the same problem as all other charitable 
agencies of financing the program that we felt we should have. We have been 
in fund-raising ventures that we were somewhat ashamed of, and fund-raising 


3112 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 













































© Re tien ea 


ttn 


pana SBI 


wae 


werent, 


Sab Noe seen Evie AMON En TIO. 


se 


a 


CSTE ss 


FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3113 


ventures in which we got a very small share of the money given in the name of 
charity. 

In 1941, we were fortunate, in our judgment, to solicit a commercial project 
that has been very lucrative to us, a project that we consider a very wholesome 
project, and I would like to explain it to you. 

Prior to 1941, a partnership mailed to a number of automobile—passenger 
automobile—car owners in the United States miniature automobile license tags. 
One of our national commanders received one of the tags. We solicited of the 
partnership the right to mail that in our name. 

After some several weeks of negotiation in the spring and fall of 1941, with 
the authority of our convention, our national executive committee and our na- 
tional finance committee, we entered into a contract under circumstances in 
which the partnership would receive 50 percent of the profits, and we would 
receive 50 percent of the profits, with the understanding that out of their 50 
percent they would defray the costs, and with the further understanding that if 
there is any contribution element, that the contribution element would come to 
us and would not be shared by the partnership. 

We operated under that contract for a period of 4 weeks, when the Federal 
Trade Commission and the Post Office Department came to my office and ex- 
plained to me that we were in technical violation of their trade practices, and as 
a result of the visitation, and based upon the advice of the visitors to my office, 
we negotiated a new contract with this partnership, entered into in October of 
1941, which carried on from that date until 1946 under circumstances wherein 
we paid $62.50 a thousand for the Ident-O-Tags in the mail. The $62.50, or 6% 
cents for the Ident-O-Tags, paid for all costs involved, the purchase of the lists, 
the mailing, the stamps, the return of the keys, the answering and handling of 
all problem mail, the pay of any difficult—controversial matter that we got into. 

And under the terms of that contract, the money came to us; we accounted 
for the money. The promotional side of it, or the partnership, had nothing 
to do with it. 

The venture was very successful. It grew from a small income in the 
first year to a large income. 

In 1946 we bought the business, bought it lock, stock, and barrel; took over 
all of their physical assets; took over its management and, since that time, 
we have owned, managed, and operated the business. 

Since that time no professional element has been engaged in the program, 
no promoters have been involved, no commissions paid, no solicitors hired. 

A year ago in April we moved the business to Cincinnati, and at the present 
time it is under our direct management. It is staffed by our own people. 
In the plant we have 350 employees, disabled veterans and their dependents. 
In the major plant, in our national headquarters where the money is received, 
we have a division in which we employ 80 people. So that we have more than 
400 people involved in the mailing and receiving and the accounting of the 
money. 

The tags cost us at the present time approximately 5 cents a piece, a little 
bit less than 5 cents a piece, and that is an average, because in some cases we 
send out plastic tags which are more expensive than the steel tags. We send 
2 tags to each recipient, unless we fill an order that requests only 1. 

We make an effort each year to mail a miniature license plate, 2 miniature 
license plates, to every passenger automobile owner in the United States, so 
that our mailings vary with each successive year from 35 million to 48 million. 

In addition to the Ident-O-Tag itself, the license plate, we also furnish, upon 
order, upon request, and we have thousands and thousands of such requests, 
the same type of tag with the social security number on it, with an auto, witha 
motor vehicle, airplane, or bicycle license on it, with initials on it, and many 
other things. A number of motels use our Ident-O-Tags; two Senators of the 
United States use our Ident-O-Tags in their boys’ camps in the State of Virginia 
for the identification of the boys in those camps. 

Reference was made this morning to the fact—and a quotation was made 
coming from allegedly a postal inspector—that our methods of handling money 
at national headquarters were not of the best. I want to challenge that state- 
ment. We have postal inspectors almost every week in our office. They know 
our office very well. The Post Office Department knows our organization very 
well, because we are a very large mailer. 

Being a large mailer, we are under their observation continuously and cor- 
stantly. We work in very close cooperation with the Post Office Department. 
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and, instead of the statement to the effect that we never file a claim against 
the Post Office, there is rarely a week that we don’t have to swear to scores 
of affidavits; that we may get refunds from the Post Office because of the fact 
that postal employees have stolen from the charitable envelopes that come 
tous. That is a matter of record. 

We do our banking with the Union Trust Co. of Cincinnati. The president 
and all of the vice presidents, and nearly all of their staff, have visited our 
plant and have complimented us upon the splendid control we have of our 
money. 

We have modern vaults, we use Brink’s service, we deposit daily, there is 
a control by weight and by count, and I challenge anybody to give us a better 
control than we have at the present time, challenge it, because if there is a 
better control, we want to put into effect that better control. 

The Ident-O Tag business is not only a fund-raising project, it carries with it 
a service. When I attended the New York World Fair, I bought an Ident-O-Tag 
issued by the Goodrich Rubber Co. That is long before the time of this little 
gadget that we use. Both my wife and I carried one of those every year with 
a little advertisement on its reverse. It had its own little utility. 

Today we have added to that so that the Ident-O-Tag is in a sense an insurance, 
an insurance for the protection of keys. If the holder of an Ident-O-Tag on his 
key ring loses his keys and they are turned into a post office, dropped into a 
box, we return the keys to the owner. A part of the expense of Ident-O-Tag is 
the return of those keys, and we return more than 100,000 sets of keys each year. 
Overcoats, trunks, valises, and ermine wraps are the things we return because of 
identification. 

We have caught robbers. In this city we were responsible, through an Ident-O- 
Tag, in bringing about the prosecution, successful prosecution, of two murderers. 

Our project is known to many people. Between 7 million and 10 million 
Americans buy the Ident-O-Tag every year. They repeat in their purchase. Up 
to 500,000 Americans send requests and give us orders for the Ident-O-Tags. We 
don’t think it is a charity racket. 

The money that we get, we use, we believe, very judiciously. We are positive, 
and we can show from our records, that we have accomplished a great deal with 
it. It isa service organization, made up of disabled men, disabled people, people 
who understand the problems of disabled just a little more than any other group 
in my judgment. 

I am a life member of the American Legion, and I take great pride in the 
accomplishments, purposes, and functions of the American Legion. And I 
am also a life member of the DAV, and I reserve the right at all times to 
express the same pride I have in the Legion as a pride in the DAV. 

In the early days of the war, when the Ident-O-Tags started bringing us 
money, we decided there was a national job to do and we planned that job. We 
planned it with the United States Veterans’ Administration and with American 
universities, and we put through school, through an intensified university course, 
and a following on-the-job-placement program, as somebody testified to this 
morning, at the expense of the United States Government, and at the expense 
of the DAV—we put some hundreds of thousands of dollars into the program 
and we trained 475 young World War II men to do a job of work in various 
phases of activity. 

Today we still have 181 of those 400-some-odd men working on our payrolls, 
working because they have been sold as individuals upon the charity of this 
organization because they have been told that they can do a good job. And 
they are with us not because of the amount of money we pay them but because 
they believe in the DAV. 

Across the desk from them in the New York and Buffalo and Albany offices 
the representatives of the American Legion, the Red Cross, and the Veterans’ Ad- 
ministration are al] receiving more money than our men are getting, and they 
stay with us. 

The other 200 men are working for the American Legion, the Veterans of 
Foreign Wars, the AMVETS, the Catholic War Veterans, the Purple Heart, the 
Veterans’ Administration, the American Red Cross, and a few are secretaries to 
Congressmen in the city of Washington. 

Our books are kept by a certified public accountant. He installed the book- 
keeping system at national headquarters as the certified auditor for Haskins & 
Sells. We hired him away from them, after he established, or Haskins & Sells 
established our bookkeeping system. 
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We have a good bookkeeping system. Haskins & Sells are our auditors. We 
do more than any other charitable agency in the United States in the matter 
of disseminating information with reference to our finances. 

Our proceedings must be filed under our congressional charter with the 
United States Congress, and the convention proceedings, which contain our 
annual audit, are published as a public document. In addition to that, we pub- 
lish our finance statement in our own newsaper, which last year had a cireula- 
tion of 203,000 available in nearly all of the libraries of the United States. 

It is not a condensed report; it is a complete Haskins & Sells audit. And with 
reference to audits, our bookkeeping system is set up for our purposes, not for 
the purposes of the Better Business Bureau and not for the purposes of an 
investigating body. 

if legitimately we wanted to do things in a different way, many things that 
we call administration could be designed as service. In fact, everything we 
do is service. There is no such thing as administration; it is all service. 

I wonder if you people here in New York appreciate just what the veteran 
problem is in the State of New York. You have 2,039,000 veterans in this State. 
Of those 2,039,000 veterans, more than 700,000 have filed papers with the United 
States Government to the effect that they believe that they are deserving of 
compensation under the laws of the United States because of disabilities in- 
curred in service. That is 700,000 out of 2,039,000. 

In this State 257,000 of that figure have been awarded compensation, and 
fully 50 percent of those who are receiving compensation got it through the 
services of the Legion, of the VFW or the DAV, or one of these other agencies 
And it is rather ridiculous, I think, for us to argue among ourselves about which 
is the best. I think we all attempt to do everything that we can to serve our 
fellowmen. 

In this State, while the American Legion is spending $119,000, if my memory 
is correct, with a membership far in excess of 100,000, the DAV this past year 
spent $91,000 in the State of New York, and we only have a membership 
approximating 13,500. 

We are the only organization that has a fully controlled, fully administered. 
fully financed national service office program. It is the only program that has 
been specifically universally and on the job trained to do the job. And we think 
we are doing a good job, but in thinking that we do a good job, we don’t want it 
to be interpreted that we are detracting from the very fine or excellent job that 
is being done by someone else. 

Now, I would like to talk a little bit about the reference to the amount of 
money we are spending as a lobby. We have a legislative division in our Wash 
ington office. 

In our Washington office, on the day I left Cincinnati, we had 59 employees. 
Of the 59 employees, 3 of them were engaged in legislative efforts. They are 
Mr. Frank Sullivan, our legislative director, Mr. Charley Foster, his assistant, 
and his secretary. 

In no year since 1940, in spite of what any auditor might want to read into 
the record, has the DAV expended more than $30,000 a year in legislative pur- 
suits. Yes; we are a lobby; we wish we were a greater lobby than we are at 
the present time. We wish we could sell the public to the point that they can 
realize the need for the Government caring for certain things, but unless more 
citizens join with us in our defensive program at the present time from a legis- 
lative standpoint, you are going to have more charitable cost dumped back upon 
the city of New York, your counties here and up in the State of New York, be- 
cause these costs must be placed some place. 

By Mr. KERNER: 

Q. May I just a moment caution you, please, that this committee will sit 
until 3 o’clock, and I understand you have a plane reservation, so that if your 
testimony will last longer than 3 o’clock you realize that you have to come back 
tomorrow.—A. That is my understanding. 

Q. But we cannot put you on as the first witness because of our schedule. So 
T just want to call that to your attention.—A. I just want to avail myself of 
any opporunity—— 

Chairman TomMPpxKIns. We want to hear your statement in full, but I would 
like to get an idea of how much longer you are going to be. 

The Witness. I am not going to be much longer. 

Chairman Tompxtns. About how long, because I assume there may be ques- 
tions asked of you. 
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The Wrrness. I think I am ready now, if you would like to ask questions 
of me. 

Chairman TomPpxKrins. Just a moment. And I understand Mr. Kerner has 
one short witness that has been waiting for some time. I would just like to 
know, without restricting you, you understand—we have interrupted because 
I want to know about how long you will take, although we did not want to. I 
am fully aware of the importance of this, not only to you, but to the committee 
and the general public. 

About how much longer do you want to talk? 

The WitTNEss. Well—— 

Chairman Tompkins. How much longer do you want to take on your 
statement? 

The Witness. I will quit now. I am very grateful, very appreciative of the 
opportunity. 

Chairman ToMPxKINs. Excuse me, Mr. Corbly, I want to make it clear that 
the committee is not at all impatient with you; we are not saying you are 
taking too much time. I am simply asking you for an estimate. 

The Witness. That is rather difficult. 

Chairman Tompkins. We want to judge our program, our schedule accord- 
ingly. 

The Witness. I do not have a plane reservation. We contemplated leaving 
here this afternoon to get back, but I was not put on. I told them I would like 
to finish everything that you may want from us. 

I would like to differentiate between the Service Foundation and the DAV: 

Chairman Tompxrins. Mr. Corbly, I am repeating again, we would like to hear 
everything you have to say. I am simply asking for an estimate, so we can 
judge our whole schedule accordingly. 

The Witness. About 15 or 20 minutes. 

Chairman Tompkins. Do you want to put your short witness on first? Do 
you mind, Mr. Corbly? 

The WiTNEss. I do not. 

Chairman Tompkins. Suppose we do this: Can we put on our short witness, 
and the committee will sit extra time to hear you so that we do not inconvenience 
you any more than we have to. 

The WITNEss. Very good. 

Chairman ToMPKINs. All right. 

(Witness excused. ) 

1* ~ * * * * + 


(Vivian D. Corbly resumed the stand and testified further as follows:) 
By Mr. KERNER: 

Q. Mr. Corbly, may we just ask some questions of you now.?—A. Yes. 

Chairman TOMPKINS, Mr. Kerner, excuse me a minute, 

Assemblyman Austin, if you would like to sit up here with the committee we 
would be glad to have you. 

Senator Archibald, I did not know you were here. Come up and join us, 
Senator. 

By Mr. KERNER: 

Q. Mr. Corbly, just one question: Are you a paid employee of the DAV, Inc. ?— 
A. I have been a paid employee since 1925. 

Q. What is your salary, sir?—A. At present time $19,800 a year. 

Q. Do you get your travel allowance?—A. I get actual expenses on travel. 

Q. What is the name of your national commander?—A. Howard Watts, of 
Indianapolis. 

Q. Does he get a salary?—A. He gets an allowance of $16,000 a year, plus 
travel expenses. That is actual transportation expense, not travel. 

Q. I show you a questionnaire that this committee sent to your organization, 
signed by you and returned to this committee, dated November 3, 1953, and ask 
you whether or not you see the travel and expense allowance amount of Mr. 
Watts there [handing to the witness].—A. I presume that the $19,200 put in 
here by the comptroller of headquarters was $19,200 that the national com- 
mander of last year drew, because Mr. Watts has only been in office since the 
latter part of August. 

Q. You signed this questionnaire, did you not?—A. Yes; I would sign any- 
thing they presented to me. 

Chairman TomMPxKins. Last year the national commander received some $19,- 
000-some-odd for his compensation, is that right? 





Sowa Si 


ide 2 


[IP atl le ASSP a aI ES 


ee 


FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3117 


The Witness. That’s what I presume there. We break in August. Now, the 
national commander receives, instead of a salary, an allowance, plus all trans- 
portation costs. I don’t mean transportation expenses—transportation costs. 

Chairman TOMPKINS. And the compensation you receive is how much, sir? 

The Wiryess. $19,800 salary, and then I am reimbursed for actual expenses 
whenever I am out for the DAV. 

By Mr. KERNER: 

Q. Are you familiar with the salary of any of the executives of the DAV Serv- 
ice Foundation?—A. We only have one employee with the Service Foundation. 

Q. That is Mr. Rice?—A. I am not acquainted with his salary, actually. 

Vice Chairman RABIN. May I ask you, sir, that $16,000 you referred to as an 
allowance, isn’t that a salary? 

The WiTNEss. Well, it is not reported for Federal income tax as salary. It 
is reported as income. And then we have—we don’t make withholding deduc- 
tions from it. The national commander has to make his own report. 

Vice Chairman Rapin, But insofar as he is concerned, that is a salary; he re- 
ceives, or at least it is an income paid to him which he can use as he pleases? 

The Witness. That’s right. 

Chairman ToMpxKINsS. And the same thing is true of yourself? 

The WirTNess. Mine is a salary. 

Chairman ToMPKINs. I see. Let me ask you a question or two, if I may, about 
this Ident-O-Tag. 

You mentioned that the Ident-O-Tag was originally run by a partnership; is 
that correct? 

The Witness. Yes. 

Chairman Tompkins. Who was that partnership? 

The WirTNess. Well, let me get a little bit behind this. Originally it was 
operated by an automobile accessory man in Chicago, who conceived the 
idea of mailing the piece. And he mailed it in the State of Tennessee. 

Chairman Tompkins. Excuse me. I do not mean to interrupt, but I am just 
interested to know who 

The WiTNEss. I can’t recall his name. 

Chairman TOMPKINS. Well, was it—— 

The Witness. But the other two partners were A. L. Koolish and P. H. Ehrlich. 

Chairman Tompkins. Is that the same Mr. Koolish who is the fund raiser for 
the National Kids’ Day Foundation? 

The Witness. Yes. 

Chairman Tompkins. And you bought this Ident-O-Tag from Koolish’s firm ; is 
that right? 

The WiTNEss. That’s right. 

Chairman TomMPpKiINs. How much did you pay? 

The Witness. I asked—lI answered the question a moment ago. It is either 
one of—two of one. It is either $1,383,000 or $1 million—what did I say? 

Vice Chairman Rapin. One million three eight three. 

The WITNESS. $1,383,000, or $1,183,000. 

Chairman Tompxins. Did Mr. Koolish retain any interest in that after he 
sold it? 

The Witness. None whatsoever, except under the purchase contract, which 
they probably didn’t think that we would pay out on the purchase contract, we 
were required to keep him for a period of 5 years at an annual salary of $12,000. 

Chairman Tompkins. An annual salary of $12,000 a year? 

The Witness. And we got value received out of the salary we paid him. 

Chairman ToMPKi1Ns. Do you have that contract with you among the documents 
that you or your associates brought? Did you bring that contract? 

The Witness. The purchase contract? 

Chairman TompxKIns. Yes. 

The Witness. Fred. We would be glad to supply it to you, Senator. 

Chairman TompxKins. You mentioned that after you took over the manufac- 
turing of the Ident-O-Tag that you reduced the cost of the Ident-O-Tag down 
to 5 cents? 

The WitNgss. Oh, no; I didn’t say that. 

Chairman TomMpKiNs. Perhaps I misunderstood you. That is what I under- 
stood you to say. 

The Witness. You must have. There has been no such thing in the last few 
years of reducing costs. 

Chairman Tompxins. What does the Ident-O-Tag cost? 
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The Wirness. The Ident-O-Tag costs—the individual tag there costs us approxi- 
mately 5 cents apiece, that is, taking the ratio of the 2 types of tags. These 
2 tags probably cost us 844 cents to manufacture and assemble because they 
are steel, but if these were plastic it would have been more expensive. 

Chairman Tompkins. Mr. Corbly, the reason I ask you that question is 
because I see in your newspaper, the Disabled American Veterans Bi-Monthly, 
September 15, 1953, where you have a breakdown of that, and you mention that 
the total number of Ident-O-Tags sent out was 30 million. I see the total cost of 
the Ident-O-Tags was $3,005,294.61, which would indicate a cost of about 10 cents 
per Ident-O-Tag. 

The Witness. Ten cents mailing apiece. There are two tags in each piece. 

Chairman ToMPKINS. Pardon me. 

The Witness. There is two tags in each mailing piece. 

Chairman TomPxKINs. I see. I see also that for the previous year, the cost 
of that was $4,198,000 and some odd cents. That would be a greater cost; would 
it not? 

The Wrrness. Yes; there were several more million mailed in the preceding 
year, too, nearly 42 million mailed in the preceding year. 

Assemblyman Rutitson. Mr. Corbly, you have a separate corporation owned 
by the DAV that manufactures these? 

The WrirTness. No, sir. 

Assemblyman RULISON. Well, does the DAV itself manufacture them? 

The Witness. We don’t actually manufacture the tag. We assemble the tag. 
Commercial interests will manufacture that frame—they will also manufacture 
the plastic frame. We do all of the work that we can. What work that is done 
outside is done on a competitive-bid basis in the Midwest in putting out our 
bids. 

Assemblyman RULISON. You speak of your costs. Is that the cost of your tag 
assembled and put in the cardboard there? 

The Wrirness. That’s right. 

Chairman ToMPKINS. May I ask counsel, do we have a copy of that contract 
for the purchase of the Ident-O-Tag? 

Mr. KERNER. I have never seen such a contract. 

The WITNESS. You never requested it of us. If you had, you would have 
received it. 

Chairman Tompxins. Please—let us maintain order, please. 

The Witness. In this mailing of the tag 1 want to point out one thing par- 
ticularly. We have never tried to represent that we gave out direct relief, as 
Better Business Bureau and ofttimes individuals have interpreted it. This 
mailing piece we started sending out more than a year ago with the Ident-O-Tag 
reading as follows in one place: 

“Contributions to the DAV help us provide free assistance to disabled veterans, 
their dependents, and war widows without charge, with their employment, hos- 
pital, insurance, and other rehabilitation problems. Your money is not used for 
direct relief.” 

Chairman Tompkins. Now, Mr. Corbly, isn’t that last part that you read just 
a very recent addition? 

The WirTness. That is 

Chairman TomMPkKINS. Addition, no edition. 

The Wrrness. That started when we moved the plant to Cincinnati, when 
we took over full and active management, and it was done because of the criti- 
cism of the Better Business Bureau that they gave us. 

Chairman Tompkins. Mr. Corbly, it is my understanding that on all of the 
literature that was issued as late as 1952, that statement did not appear. Am 
I correct in that? 

The Witness. I don’t think you are. I don’t know the actual month it changed, 
but I know when we moved down there we changed all of our mailing pieces. 

Chairman TompKins. When was that, when did you move? 

The Witness. A year ago in April. 

Chairman Tompkins. In other words, it is your testimony, to the best of your 
recollection, that it was April of last year that that statement has been 

The Witness. Within a very few weeks following April of last year, because 
we used all of the supplies on hand when we moved, 

Chairman ToMPKINS. Previous to that, that statement was not in? 

The Witness. Was not in, but it is our desire not to do that. We are in sym- 
pathy with your committee. 
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Chairman ToMPKINs. Isn’t it a fact—excuse me, I do not want to keep on a 
small point—but isn’t it a fact that you did not send out these Ident-O-Tags until 
the end of the year? 

The WiTNEss. No. I wish that wastrue. We sent out Ident-O-Tags dependent 
upon the delivery to us of the list of the States. Delivery to us depends upon the 
laws of that particular State. No two States throughout—— 

Chairman TomMpxKINs. Let us say in New York State; that is what we are pri- 
marily concerned with. 

The WiTNEss. We get the New York about in a normal procedure, about 2 
months after your registration has been completed. As of the present time, this 
year, we will mail New York on last year’s registration. Am I correct on that? 
On last year’s—— 

Chairman TompxKtns. About when is New York allotted, is my question. 

The Witness. November. 

Chairman ToMPxKINS. November? 

The Witness. From the start. 

Chairman ToMPkKINS. Getting back to my original point, in the State of New 
York that statement that you have read would not have been brought to the 
attention of New York residents until November of 1952? 

The Witness. I think that is wrong. I am positive this was in last year’s 
solicitation. 

Chairman Tompxtins. I said 1952. 

The WiTNEss. Right. 

Chairman ToMPkKINS. So that previous to November of 1952, in New York 
State, that statement that you made was not included in any literature you sent 
to New York State; is that correct? 

The Witness. No; that direct statement was not, but what we did say was not 
written to make it appear we were giving directly——— 

Chairman TompKINs. Mr. Corbly, wouldn’t you agree that it was a logical and 
reasonable inference from what you wrote that you did give direct aid? 

The Witness. I will not agre to it, because we are of the opinion that people 
will not give money to us if they thought we were in direct relief. We are not 
equipped or qualified from a national standpoint to deal in direct relief. 

Chairman Tompkins. That is agreed. 

The WITNEss. We have always believed that way, and we have never attempted 
deliberately to try to sell people. We could get more money otherwise. 

Vice Chairman Rastn. Mr. Corbly, you don’t give direct relief; is that correct? 

The Witness. That’s correct. 

Vice Chairman Rapin. You are a service organization; isu’t that correct? 

The Witness. Yes. 

Vice Chairman Rarrn. Will you tell us how many disabled veterans you 
helped by way of advice, by way of counsel, by way of service, and exactly what 
you did for them. 

The Witness. Well, I couldn’t break that down into absolute quotas. 

Captain Hogan is looking up the figures for me out of our last year’s report at 
the present time. Our national service officers double in brass. They appear 
as counsel and advisers and serve as an attorney, in fact, in the preparation 
and the prosecution of a claim. 

Vice Chairman Ragin. We understand that. 

The Witness. You understand that? 

Vice Chairman Raptr. I am not quarreling with you, but just so we can get 
the facts, I would like to know exactly how many persons you counseled, on 
what matters, and exactly what the money that was contributed went for. 

The Witness. This is Captain Hogan, director of our claims from our Wash- 
ington office. 

Mr. HoGan. That is the statement. It gives last year and this year. 

The Witness. May I have him read this? He is more acquainted with this 
than I am. 

Chairman Tompkins. If it is a matter of selecting the items, just answer the 
question. 

(Mr. Hogan read the report.) 

Mr. Hocan. Now, gentlemen, this is a compilation of the monthly reports 
that are submitted to national headquarters and to my office in Washington on 
a monthly basis. 

The Wrrness. For the last fiscal year of our organization; that is, from June 
to July 1. 
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Vice Chairman Rastn. May I see the sheets or the records from which you 
read? 

Assemblyman Rutuison. Is it your contention, sir, that the local chapters do 
not do any direct relief? 

The Witness. No. Many of our local chapters do carry on very good relief. 
They are in a better position. 

You just had a representative of the Community Chest before you. In Cin- 
cinnati, the largest of our chapters there is a Community Chest beneficiary 
and is one of the 83 agencies of the community, and carries on a phase of the 
program in the name of the Community Chest. They do a good relief job. Some 
of our departments do a good relief job. 

Assemblyman Ru iison. Does any of the money the national receive go into 
those? 

The Wrirness. None at all. Our budget is such that we have a pretty tough 
time keeping even. We have 203 national service officers, 

Assemblyman Rutitson. You read the sheet which I think Mr. Fletcher had this 
morning, put out by the Disabled American Veterans Service Foundation, in 
which it spoke about the direct relief handled by the local chapters. Did you 
see that? 

The Witness. No, I didn’t see it, sir. They do handle direct relief. I an- 
swered that, also. 

Assemblyman RULISON. The inference on that sheet was that the money col- 
lected by the Service Foundation would be sent to the local chapters for direct 
relief. Would that be true? 

The Wirness. You interpreted it that way. Whoever wrote it I don’t think 
intended it to be interpreted that way. 

Assemblyman Ru ison. Well, then, is that correct? 

The Wirness. No; it is not correct. There is one phase of it—the foundation 
in its efforts does in some instances share a fund-raising project with the depart- 
ment. In that instance, the department does get money, and some of those 
instances the department does do some welfare work, particularly in hospitals. 

The DAV and the foundation is a rather peculiar relationship. Disabled 
American Veterans is a membership organization, as I have outlined to you, 
closing last year with approximatley 186,000 members. That is June 30. 

When I left Cincinnati a month ago, the membership approximated 161,000, 
so we expect to exceed last year’s membership on the basis of the records today. 

sack a goodly number of years ago, at a national convention, the Service Foun- 
lation was created and authorized to enter into fund-raising projects for the 
purpose of raising and conserving, investing, and reappropriating back to the 
DAV proper when the DAV called for it or needed it. The National Service 
Foundation activity was not very heavy until the advent of World War II, and 
with the putting of this training program and planning for the future, the 
foundation reactivated itself, added to its board of trustees some outstanding 
leaders of the United States, both within and without the organization, and 
since that time nearly a score of men involved have tried to do a good job. 
They have tried to raise money. 

It goes from an orthodox standpoint, as the term was applied, and the unor- 
thodox. It doesn’t seem that the conventional method will raise money for 
veteran organizations. It just doesn’t seem possible to get by with it. 

By Mr. KERNER: 

Q. Mr. Corbly, do you mail any of your tags in the vicinity of Los Angeles, 
Calif.?—A. Yes, sir; and we register and come under the provisions of their 
requirements and have the authority to register there. 

Q. Do you get a liceense?—A. We get a license there. Also in the city of Louis- 
ville and also in the State of North Carolina we qualify under the terms of the 
existing legislation in those three places. 

As I recall, those are the only three places where we are required to register 
and get a license to carry on the functions, and we make a report to them as 
required by their respective laws. 

Vice Chairman Ragin. Mr. Corbly, could you tell ‘us what other executive 
salaries are involved beside your own salary and the salary of your commandant 
of the DAV? 

The Witness. We have in the neighborhood of 800 employees—— 

Vice Chairman Ragin. No; I am talking about executives. 
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The Wrrness. I am just trying to develop it. In Washington we have three 
executive heads. They are heads of specific divisions of effort: legislative, serv 
ice, and employment. I don’t know what Captain Hogan’s salary is. 

Mr. HoGan. $11,000. 

The Wrirness. $11,000? 

Mr. Hogan. Approximately $11,100. 

The WirNess. Our director of legislation gets approximately the same figure, 
$1,000 this way or the other. The director of employment is about $7,000 

In my office the highest paid we have are 83 men—2 men, who are receiving 
$7,500, and about 6 men who are receiving in the neighborhood of $5.000. 

Our service officers over the United States average approximately $3,900, 

Vice Chairman Rapin. I just wanted your top figures 

The Wirness. I think that I have given you everything that I have. I am very 
willing to answer any further questions. I wil! be very glad to furnish you 
with any of the material that vou would like to have. 

In closing, I would like to say that I am convinced that 99 percent of the 
membership of our organization, if questioned, would be in sympathy with the 
program that you have taken under way. We have our problems. We can’t 
be a police organization. Our chapters are not supposed to raise money without 
State department authority. The licensing in the various States, the super- 
vision of fund-raising projects would be more helpful to us, I think, than it 
probably would to the general public, because it would Keep us out of many, many 
difficulties. 

Vice Chairman Rapin. Would you favor legislation which would require your 
organization to file a report showing exactly how much money you collected 
during the year and how much of that went to the cost of raising those funds, 
even thouch it would indicate, as has been testified here today by Mr. Frankel, 
that out of $5 million that was raised by the Disabled American Veterans, lne., 
in the year from July 1952 to June 30, 1953, $3,326,000, or 66 percent, was spent 
for fund raising? 

The Wrrness. I would be very glad to. I would be very happy. I would not 
like to see the 48 States though have different laws that require different reports. 

Vice Chairman Rapin, Of course, we are concerned with the State of New 
York, and as long as you and I and the committee agree basically that the public 
is entitled to know where its dollar is going, I do not think we have too much 
quarrel beyond that point. 

The WirNESs. None whatsoever 

Assemblyman Rurson, Don’t you think that out of the total amount raised 
that the cost of fund raising and the amount for administration expenses is 
extraordinarily high? 

The WrirNrss. Well, if we had all of the time in the world and we had our 
financial statements here. - 

Assemblyman Ru tison, I am just asking you, don’t you think it is 

The Witness. No; I don't think it is. I think in view of the stud) 

Assemblyman Ruttson. You think that 81 percent out of every dollar 

The Wirness. You are talking about something other than I am talking 
about. 

Assemblyman Rvtison. Wait a minute. I am asking you, do you feel you 
can justify the use of 81 cents out of every dollar contributed by the public? 

The Witness. I am merely testifying for the DAV, and you can’t find that 
in our records. You are looking at the wrong chart. You are looking at the 
combined chart, aren't you? 

Assemblyman Rutrson. Can you justify such a figure? 

The Wrrness. No; I cannot. 

Assemblyman Rutrson. All right. 

Chairman Tompkins. Thank you very much, Mr. Corbly. 

The Witness. Thank you, gentlemen. 

(Witness excused. ) 
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The Cnarrman. On January 14, I addressed a letter to the Honor- 
able Bernard Tompkins, chairman of the New York State Joint 
Legislative Committee, and apprised him of this hearing today and 
invited him to be present if he was so inclined. Without objection 
I will have read a little later by the clerk the text of my letter, as 
well as Senator Tompkins’ reply declining the invitation. 

I would like to state at this point that some persons in New York 
telephoned me and said that they were amazed that I should hold 
this hearing. In fact, I almost was threatened not to hold the hear- 
ing, and I think that fact is very significant. They were newspaper- 
men, by the way. 

Testifying this morning will be Mr. Vivian Corbly, the national 
adjutant of the Disabled American Veterans; Cicero F. Hogan, 
director of claims; Millard Rice, of the Disabled American Veterans 
Service Foundation; and Omar W. Clark, for many years a Deputy 
Administrator of Veterans’ A ffairs. 

All of these gentlemen have appeared before us many times and they 
are great friends, and we are theirs. 

At the specific request of Mr. Corbly, I have directed the clerk 
to administer the oath to Mr. Corbly and to the other witnesses 
who are employed by the Disabled American Veterans. If Mr. Corbly 
will present himself, the clerk will now administer the oath. Mr. 
Corbly. 

The Cuter Cierx. Mr. Corbly, do you swear that the testimony you 
are about to give is the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Corszy. I do. 

The Cuarrman. The Honorable Laurence Curtis of Boston, who 
represents the 10th District of Massachusetts, has asked for the 
privilege of introducing Mr. Corbly. 

I want to say how proud we are of Mr. Curtis of Massachusetts. 
He has held many political and statesmanlike offices in the State of 
Massachusetts, and he is deeply admired by all of us. 

Larry Curtis is an old friend, himself a disabled veteran of World 
War I, where he saw distinguished service, and in addition, is a former 
State commander of the Department of Massachusetts, Disabled 
American Veterans, and a former senior national vice commander of 
the DAV. We are happy to have Congressman Curtis with us this 
morning, and we now recognize him to present the national adjutant 
of the Disabled American Veterans. 


STATEMENT OF HON. LAURENCE CURTIS, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF MASSACHUSETTS 


Mr. Curtis. Madam Chairman and members of the committee, my 
name is Laurence Curtis, freshman Member from Massachusetts, and 
1 thank the chairman very much for those kind words which she has 
just stated. ) 

It is my privilege this morning to introduce the first gentleman who 
will speak for the DAV. I have the honor of doing this because in 
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addition to being a Member of Congress, I happen also to have held 
office in the Disabled American V eterans, and am at the present time 
a member of the board of trustees of their Service Foundation, from 
which you will hear later. 

Now, you have just heard from your chairman that certain hear- 
ings were held in New York and certain reports were issued; and it 
1S ‘important that the light of truth should shine upon the facts which 
were brought before the public in that connection. 

The Disabled American Veterans is a congressionally chartered 
organization. As such, it has the duty of reporting to the Congress 
of the United States. It seems eminently fitting, therefore, that 
something in the nature of a special report to the Congress should 
be made at this time through your honorable committee; and that is 
the purpose of these hearings. 

I know that the organization is extremely grateful to this commit- 
tee for being willing to hear it at this time, and for the opportunity 
afforded to this group to present the true facts in the situation. 

There has been a little change in plans, and instead of introducing 
our good nationa! adjutant, I have been asked to introduce as the 
first speaker one who has been outside of the organization, but who 
knows more about it than anyone else in all probability, because he 
has been a distinguished executive officer of the Veterans’ Admin- 
istration these many years. I give you as your first witness, Madam 
Chairman, Maj. Omar W. Clark, for a long time Deputy Director 
for the Veterans’ Administration, with which organization he has 
served for some 28 years, I think it is. Mr. Omar W. Clark. 


STATEMENT OF OMAR W. CLARK, FORMER DEPUTY 
ADMINISTRATOR FOR VETERANS AFFAIRS 


The Cuamman. Mr. Clark, we are delighted to have you with us. 
You have appeared before us, but not so many times. You are rather 
elusive in most of your very valuable work. 

Mr. Cuark. Madam Chairman, I did not intend to be elusive be- 
cause I did not like you. 

The Cuarrman. Mr. Corbly, would you like to have these letters 
read first ? 

Mr. Corsty. Yes, 

The Crerx. This first letter is from Brig. Gen. Frank T. Hines, 
United States Army (retired), dated January 18, 1954: 


Dear Mrs. Rogers: As a trustee of the DAV Service Foundation, I have 
learned that hearings are to be conducted before your esteemed committee, 
beginning Wednesday forenoon, January 20, 1954, and that representatives of 
the congressionally chartered Disabled American Veterans, and of its incor- 
porated trustee, the DAV Service Foundation, will then present pertinent facts 
concerning their organization. 

During my some 24 years as Administrator of Veterans’ Affairs, I appeared 
many times before your committee and my statements are on record. Unfortu- 
nately, a partial paralysis prevents me from attending the coming sessions of 
your committee, but I hope the committee will give consideration to why I have 
indicated heretofore my high esteem for the valuable services rendered by the 
DAV. 

I am sure I need not say to your committee, because you and your committee 
well know the services rendered by the national service officers of the DAY, in 
their endeavor to aid the individual veteran with his claim and his desire for 
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hospitalization and employment. I know, as the committee does, that the Veter- 
ans’ Administration does everything they possibly can to assure the veterans 
that their claims are justly and equitably settled. But for many years the 
veterans have felt better satisfied when they are represented before the various 
boards of the Veterans’ Administration by the national service officers of the 
various veterans organizations. I therefore feel that your committee is the best 
judge of the value of the services rendered by the DAV through its national 
service officers and I am gratified to know that you are granting a hearing on this 
important matter. 

With my very best wishes and with great regret that I am so handicapped 
that I cannot be of greater service in the matter, I am, 

Very sincerely yours, 
Frank T. HINEs, 
Brigadier General, U.S. A., Retired. 


The next letter is the letter which the chairman wrote on January 
14 to the Honorable Bernard Tompkins, chairman of the New York 
State Joint Legislative Committee on Charitable and Philanthropic 
Agencies. 

Dear SENATOR. On January 20, 1954, at 10 a. m., our Committee on Veterans’ 
Affairs is holding an open hearing in the committee hearing room, 356 House 
Office Building, Washington, D. C., to give the Disabled American Veterans an 
opportunity to present the facts in the controversy over solicitation of funds for 
the organization. 


It has come to my mind that perhaps you might like to attend this hearing 
and so I am writing this letter as an invitation for you to do so if you are so 
inclined. 

With all good wishes, I am, 

Sincerely yours, 
EpitH Nourse Rogers, Chairman. 

This morning his reply was received, dated January 18. 

Dear Mrs. Rocers: This will acknowledge receipt of your letter of January 
14 inviting me to attend the hearing of the Committee on Veterans’ Affairs 
concerning the Disabled American Veterans on January 20. 

I regret that my legislative duties make it impossible for me to leave New 
York at this time. 

All of the pertinent facts regarding the fund-raising methods and activities 
of the DAV were presented at our public hearings in New York City last month. 
If you desire, I shall be glad to send you by mail or by messenger a copy of the 
minutes and the exhibits which were used at those hearings. 

If you have any specific questions or there is any further information I can 
supply, please do not hesitate to call on me. 

Very truly yours, 
BERNARD TOMPKINS, Chairman. 

The Cuatrman. Major Clark, you have rendered distinguished and 
remarkable service through the somewhat trying days in the Veterans 
Administration. 

Mr. Crark. Thank you. 

The Cuarrman. You are very familiar with the work of all the 
service organizations, and I think perhaps particularly of this organ- 
ization. I know in dealing with you that you always had very deep 
interest in your disabled comrades. 

Before you begin, I would like to ask you two questions because I 
think these facts ought to be brought out. Is it not true that the Dis- 
abled American Veterans has a. employment agency ? 

Mr. Crark. Yes. 

The Cuarrman. Is it not true also they have a remarkably fine 
contact service? 
Mr. CuarK. Yes. 
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The Cuarrman. And without these contacts, many of these disabled 
veterans would not be able to establish their claims for compensation / 

Mr. Ci ARK. That is right. 

The Cuairman. Major Clark, do you wish to proceed without in- 
terruptions. 

Mr. Lone. Madam Chairman, may I ask a question, just for 
formation, before we begin / 

eae Yes. 

Mr. Lone. I do not believe I understand just exactly the specific 
charges that these witnesses are going to testify in defense of. For 
my own information, if I may, I “would like to know what they have 
been charged with specifically. I know it has been said that maybe they 
had solicited funds and all that, but just what are they going to defend ? 

The Cuatrman. Mr. Corbly will bring that out in his testimony, and 
also Major Clark. 

Mr. Cuark. Madam Chairlady and members of the c ‘committee, I was 
employed by the Federal Gove rnment in the Veterans’ Administr: stion 
and its predec essor organizations from August 1919 until June 30, 1952 
at which time I retired from Government service. For those of you 
who may not be informed, the Veterans’ Administration is the con- 
solidated activity of many agencies formerly handling veterans’ 
affairs. At the present time it includes what was at one time known 
as the Pension Bureau, the Bureau of War Risk Insurance, the Federal 
Board for Vocational Education, and a part of the United States 
Public Health Service. Immediately after the close of World War I, 
there were several agencies attempting to administer the laws enacted 
by the Congress for veterans. That naturally created a rather chaotic 
condition, because the veteran was pushed or ‘directed from one agency 
to another , and consequently was always confused about where he could 
go to get the service he felt he was entitled to. 

In August 1919 I was employed in Cincinnati, Ohio, which was my 
home at that time, and the veterans were becoming such a problem, 
not only to us, but to other agencies of the Government, that it was 
almost impossible to service their claims. About that time Judge 
Marks, who was a very badly disabled veteran of World War I, con- 
ceived the idea of forming an organization of disabled veterans. His 
motives were encouraged, and the or ganization was eventually formed. 

Prior to 1942, if I am not mist aken, the only income the organiza- 
tion had was that derived from annual dues from their members. 
Their national headquarters attempted to employ and train what they 
called service officers to work in the many field stations of the then Vet- 
erans’ Bureau, which was formed in 1921. They did a remarkable 
job. Those men were never permitted to accept any fee for their 
services. They never were permitted to divulge the information they 
found in the claimant’s claim file, and they did not only whatever they 
could to establish the veteran’s claim, but to help him to secure em- 
ployment, to secure hospitalization when he needed it, take care of his 
widow and orphan. 

About the time World War IT started, the disabled veterans realiz- 
ing by experience that the problems which they faced after World 
War I would be many times multiplied because of the increased size 
of our military forces engaged in World War II, they at that time de- 
cided that they would take advantage if possible of some of the 








3126 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


provisions of the GI bill of rights to train carefully selected dis- 
abled veterans and have them trained as service officers. That pro- 
gram cost them a great deal of money, because they supplemented the 
training pay of those selected disabled veterans and had them trained 
mostly here in American U niversity. 

That training program was quite extensive, and I feel sure was one 
of the most forward steps the disabled veterans ever took. Those men 
after going through a training in school, as well as on the job, and 
many conferences which were forms of training, went out into the field 
and to a greatly expanded Veterans’ Administration, because there 
were hospitals, + regional offices, and other facilities of the Veterans’ 
Administration which did not exist in 1921. 

I am not a member of the Disabled American Veterans for which 
I have always been very thankful, not because I would not like to be 
associated with those fine gentlemen, but because I am not eligible 
for membership. Their requirements for membership are that one 
must have a service-connected disability, and for that reason I am 
not a member of the organization. I feel sure that no one who knows 
the background history of this fine organization could question their 
motives. I am not familiar with their financial statement except as 
I have read it. I am not in on their policymaking and never have 
been. But I want to assure the members of the committee that they 
have done grand work for the disabled veterans. 

The CHarrMan. We are very glad to have your testimony. I know 
the committee is, too, Major Clark. and I know what you say is true 
about the work the Disabled American Veterans have done for their 
disabled comrades. 

Mr. Crark. If there are any questions, Madam Chairman, I would 
like to answer them. 

Mr. Krarney. There seems to be some question in the testimony 
taken before this committee in the State of New York, Major, about 
whether or not the DAV ever gave money to the disabled veterans. As 
a matter of fact, with any veteran organization, that is not customary, 
is it? 

Mr. Crarx. Congressman, I could not answer that question truth- 
fully, but as I understand it, the national organization has never con- 
tributed financially to any veteran or his family, although their chap- 
ters scattered throughout the country may have done so. 

Mr. Kearney. In other words, they do their work then in other 
ways besides handing out, shall we say, doles to disabled veterans. 

Mr. Crark. I think that is correct. 

Mr. Kearney. Their job as an organization acting under a charter 
from the Congress of the United States is just exactly what they have 
been doing. They interpret the laws on the statute book. 
They assist the veteran in rehabilitation. They assist the veterans 
in many, many other ways, aiding them in compensation claims, and 
whatever it might be, in compliance with the laws of our country. 

Mr. CrarK. I think there may be some misunderstanding in the 
minds of some persons. Any of us might have the feeling that a vet- 
eran could get all the assistance he needed by applying : to the Vet- 
erans’ Administration. However, you must realize that the people 
who work in the Veterans’ Administration are Government employees, 
and as such, they are not permitted under the law to participate in 
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prosecuting a claim against the Government. The Veterans’ Admin- 
istration does have people who are employed to help veterans, but 
they are not often able to give the kind of help the particular veteran 
most needs. 

Mr. Kearney. Is it not true, Major, that in every hospital in the 
country we have members of the various veteran organizations who 
are there to assist the veteran in prosecuting any claim that he might 
have against the Government? 

Mr. Ciark. That is true. Not only the veterans’ organizations, 
but the American Red Cross. 

Mr. Kearney. Reference was made, as I remember, in hurriedly 
glancing over these hearings, that this work could be done by other 
organizations. For instance, it was brought into the testimony, as 
I remember it, that this setup in the State of New York, my own 
State, the Veterans’ Service Agency under the laws of the State of 
New York is just another added veterans organization to assist the 
veteran in prosecuting whatever claim he might have against the 
Government. 

Mr. CrarK, That is right. 

The Cuatrman. The gentleman from New Jersey, Mr. Freling- 
huysen. 

Mr. Fretinecnuysen. Madam Chairman, I suppose it is probably 
premature to ask Major Clark any detailed questions before we get 
to the factual evidence. I have a question as to how many service 
officers the DAV has now, and how many they would need to do the 
job. I notice in Mr. Corbly’s statement that he refers to these service 
officers, so perhaps it is premature to discuss them at this point. 
Would you advise us to hold off questions until we get more infor- 
mation ? 

The CHarrMan. Major Clark, can you come tomorrow,too, if neces- 
sary ¢ 

Mr. Criarx. I would be glad to. 

Mr. Congressman, I could not answer those questions. I think Mr. 
Corbly could. I would not have that kind of information. 

Mr. Frevinenvysen. I see. Thank you. 

The CHatrman. Mr. Ayres, of Ohio. 

Mr. Ayres. Madam Chairman, my question may be a little prema- 
ture, too, but, however, I do think it is important to the committee 
to know just how many individual veterans we are dealing with in 
this particular situation. Do you know, Major Clark, what percentage 
of the service-connected disability veterans, those who have a service- 
connected disability, are members of the Disabled American Veterans, 
organization ? 

Mr. CiarK. No; I do not, Congressman. I think Mr. Corbly could 
probably answer that. IthinkI should say this,Congressman. Many 
veterans who do not have service-connected disabilities think they 
have service-connected disabilities and attempt to prosecute a claim 
for benefit on that basis. As I remember the activities of the Disabled 
American Veterans and the other veterans organizations, their paid 
service officers have for years been very frank in telling veterans when 
in their opinion their claim was not a good claim, and they should 
not waste their time, and they could not possibly establish service 
connection on the evidence they presented. In other words, these 
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service officers have all been very frank and honest in dealing with 
veterans who do not have service connected disabilities. 

Mr. Secrest. Would the gentleman yield ¢ 

Mr. Ayres. Yes. 

Mr. Secrest. They point out in the testimony there are 1,800 chap- 
ters with a total of more than 167,000 members. Our hearings last 
year brought out the fact that there are 3,400,000 disabled veterans, 
1,400,000 of them drawing no compensation. So the percentage is 
very small of the total number of disabled veterans. 

Mr. Ayres. Who are the members of the DAV? 

Mr. Secrest. Yes. Of course, the effectiveness of the DAV we 
know. 

Mr. Kearney. If the gentleman will yield, I think the same might 
hold true of all the veterans organizations in the country. The total 
of veterans that belong to any veteran organizations are away below 
the line. I think that a man who served in the Armed Forces should 
be a member of a veterans organization. As I understand it, there 
are 19 million veterans in this country, and I think less than 6 or 7 
million of them belong to any veteran organization. 

Mr. Secrest. I think about 10 percent belong to the biggest organi- 
zation. Ihave read both these testimonies while I have been here, and 
I think the answer to every question is set forth in one of the testi- 
monies, all of these charges, 1, 2,3, 4, with the answer. Then in Mr. 
Hogan’s testimony, he sets forth all the accomplishments of the DAV, 
the number of cases they handle in the year, the number of monetary 
benefits, and then they list those menetary benefits for years back, or 
10 or 15 years. So I think if we would hear the testimony that 90 per- 
cent of all our questions would be answered. 

Mr. Ayres. The point I wanted to bring out, Major, was that even 
though the percentage is small of those who actually belong to the 
Disable American Veterans, the organization is available, willing and 
able to serve any disabled veteran, even though it may not be service- 
connected, in the effort to establish that. 

Mr. CriarKx. That is correct. 

Mr. Ayres. I know each of us in Congress has far more mail trying 
to get facts as to whether or not a disability is service-connected than 
we do assisting a veteran who is already receiving a disability com- 
pensation. 

The Cuarmman. The gentleman from Texas, Mr. Teague. 

Mr. Traaue. Major Clark, do you know anything that would lead 
you believe that there is a general effort being made to discredit all 
veterans organizations ? 

Mr. CrarK. No; I do not as a fact know of that, Congressman. If 
one attempts to analyze certain newspaper articles and other writings 
which we see from time to time, one might reach that conclusion, but 
I do not know it as a fact. 

Mr. Teacue. That is all, Madam Chairman. 

The CuatmrMan. The gentleman from Ohio, Mr. Secrest. 

Mr. Secrest. In connection with what Mr. Ayres said there, the 
DAV goes far beyond its membership in service. The DAV claim 
files reviewed last year were far more than twice the membership of 
the total DAV. In Mr. Hogan’s testimony he lists service-connection 
cases that the DAV secured approval of through their service officers 
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of more than 10,000; increased compensation, 27,000; non-service- 
connected pensions, 6,400; death compensation, over 4,000; public 
346 benefits, 2,500; so the veterans they have helped are at least 5 
times aS many in a year as the total membership of the DAV. Their 
) service is not limited to their members. They perform a great service 
for all veterans and their dependents. 
The CHatrmMAN. Do you not think they have helped many they 
have not listed ? 
Mr. Secrest. It is certainly an impressive record of service for the 
veterans. No one can successfully smear the great record of the 
. DAV. 

Mr. Ayres. The gentleman from Ohio having been foresighted 
enough to spend his time reading this probably is more familiar with 
it than any member of the committee. But maybe 1 of the 2 of you 
could answer this question: Who instigated this New York investiga- 
tion. We have investigations instigated down here for various pur- 
poses, sometimes. I just wondered what the motive behind this one 
was. 

Mr. Ciark. I could not answer that question, Congressman. 

Mr. Kearney. I think the best answer to that question is to bring 
the gentleman who heads that committee in the State of New York 
down here and let him answer. 

The CuatrMan. The committee invited him. 

Mr. Ayres. I think he is the one we should have had first. 

The Caarrman. Do you want to subpena him? 

Mr. Ayres. Yes. 

Mr. Lone. Madam Chairman, that is exactly what I was trying to 
get at. Let us have the charges. Let us find out where they come from. 
If it is just out of thin air, and he has nothing to back it, what is the 
use of wasting our time. Why all this fuss? 

The CuatrMan. I was told that this committee in New York plans 
to investigate other welfare and veterans organizations and charitable 
organizations. 

Mr. Ayres. With all due respect to New York Members, I think 
there is enough to investigate in their own State without taking on the 
national scale. 

Mr. Kearney. I think we have a pretty good State. I am not 
accountable for various members of the legislature. 

Mr. Tracur. Madam Chairman, I would like to hear the two wit- 
nesses, and then go on from there. 

The Cratrman. Yes. Thank you very much, Major Clark, and if 
you will be available, I think we will run tomorow, too, because I do 
not think we will finish today. Mr. Corbly, are you ready to proceed? 

Mr. Corsiy. I am, Madam Chairman. 

Mr. Ayres. Madam Chairman, if he does not want to come by in- 
) vitation, what is the next move? 

The Cuamman. Subpena him. 

Mr. Secrest. Can we do that to a member of a legislature of a State ? 

The Cuamman. I do not see why not. 

Mr. Secrest. Then I am for it. 

Mr. Frevrneuuysen. It may be that we would want to call a num- 
ber of other witnesses if this is to be a fruitful discussion. I think 
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we could postpone to a future time a decision regarding other wit- 
nesses. Let us have the facts first. 

The Cuarrman. The witness may proceed. 

Mr. Corsiy. We are delighted to do so. 


STATEMENT OF VIVIAN D. CORBLY, NATIONAL ADJUTANT, 
DISABLED AMERICAN VETERANS 


Mr. Corsiy. My name is Vivian D. Corbly, and I am national ad- 
jutant of the Disabled American Veterans, a corporation organized 
and existing pursuant to a Federal charter, whose mailing address 
is 1423 East McMillan Street, Cincinnati, Ohio. 

Mrs. Rogers and members of the House Committee on Veterans’ 
Affairs, we have requested the opportunity of appearing before this 
committee and are grateful to you for granting our request. 

We made the request for this hearing because of the recent vicious, 
distorted, and completely unwarranted attack on the Disabled Amer- 
ican Veterans and the DAV Service Foundation by a New York State 
legislative committee. We of the DAV were stunned, after 34 years 
of devoted service to the disabled veteran, their widows and orphans, 
to find ourselves suddenly vilified as a “charity racket.” 

By the very nature of their totally untruthful and inaccurate ac- 
cusations, the New York committee displayed an ignorance of the 
needs of disabled veterans and of the important role that the DAV 
plays in meeting these needs. We are shocked at the accusations. 
We cannot understand why the DAV, a congressionally chartered 
organization, with a national reputation for unceasing service to 
America’s war disabled, should be subjected to this malicious attack, 
unless it is a part of a general, insidious attack by selfish groups against 
the overall disabled veterans’ program. We asked you to hold this 
hearing because the New York State committee did not give the DAV 
a decent opportunity to refute the misinformation which was pre- 
sented through the committee to the public as facts. This ruthless and 
unethical procedure by the New York State committee subjected us 
to public censure even before we were given any chance to testify in 
our own behalf. 

The statement of the New York committee counsel was given to 
the newspapers before we testified. The conclusions in that state- 
ment were reached before we testified. 'Those conclusions were warped 
by the committee and by its counsel to give the DAV a black eye. 

If the purpose of the committee was to ferret out charity rackets, 
we wholeheartedly endorse their aim. But it appears to us that in 
spite of the supposedly high ideals of the committee, that its hearings 
were primed and stacked to give the DAV a bad reputation. We are 
in the midst of an economy program and there are many millions of 
dollars and many hundreds of people engaged in a movement to take 
away from deserving disabled veterans ‘the benefits they now have, 
and to see that no more benefits are made available. 

The action of the New York committee has not only hurt the DAV, 
but it has hurt the entire cause of the disabled veteran. The Disabled 
American Veterans is a federally incorporated, congressionally 
chartered, organization, composed of disabled veterans, and we are 
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therefore responsible and answerable to the Congress of the United 
States for our conduct. We know that your committee shares our 
desire to get the truth concerning these accusations. 

The Disabled American Veterans was founded in 1920. It was 
incorporated under the laws of the State of Ohio following its first 
convention in 1921. In 1932 it became a Federal corporation, by 
special act of Congress. In 1942 the congressional charter of our 
organization was revised on our petition, changing the name of our 


organization from Disabled American Veterans of the World War 
to Disabled American Veterans, and changing our eligibility so that 
we might include as members all men and women who were wounded, 
injured, gassed, or disabled as a result of their honorable service in 
the forces of the United States during wartime. 

We were organized specifically and primarily, and since our forma- 
tion have functioned only as a service organization, attempting in our 
way to the best of collective abilities to bring needed assistance to 
disabled veterans and their dependents, regardless of their affiliation 
as members of our own organization. Under our Federal charter 
we were given certain rights and privileges, and we are admonished 
not to do certain things. In this connection, there is no other organi- 
zation in the United States that gives wider publicity to its finances 
than does the DAV. We submit to the Congress of the United States 
a report of our annual activities. Included in the report is an audited 
statement of our finances. The report we submit to the Congress is 
printed by the United States Government Printing Office as a public 
document, and at the time we submit it to the Government we also 
print it in full in the columns of the DAV Semi-Monthly, which last 
year had a circulation of 203,000. Our paper is available in many 
libraries and in most of the VA hospitals. We would not voluntarily 
publish our annual audit if we had anything to hide. 

We are nonpartisan, nonpolitical and nonsectarian. It is our 
obligation to assist without charge any disabled veteran or his de- 
pendents who come to us for help in matters pertaining to compensa- 
tion, hospitalization, insurance, employment, vocational rehabilitation, 
and other benefits to which they are justly entitled. During the past 
10 years our national service officers have obtained in excess of $183 
million in benefits for these disabled veterans. By June 30 of this 
year this figure will exceed $200 million. 

Unfortunately, as was evidenced by the reaction to the New York 
committee’s charges, the public does not understand that these benefits 
are not automatic, and that were it not for the work of the DAV these 
disabled veterans might not have received the benefits which are so 
important to their continued existence. Every year since 1941 our 
membership has increased. Our 1,827 chapters have more than 167,000 
members, 57,000 of whom are life members. 

We closed our last fiscal year June 30 with a total membership of 
186,000. On the basis of the record we will exceed 200,000 before the 
year is past. 

[ would also like to comment in this connection, while I referred to 
the $183 million we have recovered for the disabled veterans, I did not 
mention the number of disabled veterans who had been serviced by us, 
and during the period of our organization we have handled personally 
and satisfactorily, and brought about the successful adjudication of 
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hundreds of thousands of cases of disabled veterans, their widows, and 
their dependents. 

Mr. Creretia. If I may interrupt you just for a matter of informa- 
tion, are there dues connected to a membership in the DAV ? 

Mr. Corsiy. Yes,sir. The DAV isa membership organization with 
dues payable by all members. There are no honorary members. The 
chapters set their own dues. From the chapter dues collected $2 comes 
to our national organization from each member. 

Mr. Crerecta. W hat are the average dues? 

Mr. Corsty. About $5, I would judge. 

Mr. Crereria. You say something about a life member. Does he 
pay a fixed amount, or does he pay annual dues? What is the dis- 
tinction between a member and a life member ? 

Mr. Corsty. Some years ago we started a life membership program 
with the viewpoint of ms aking permanent our organization. Like all 
veteran organizations, the great problem of membership i is the annual 
turnover. One-third to 40 percent of the members of veterans’ or- 
ganizations do not renew each year, so the problem is going out and 
replaci ing them with new members. As a result of convention action 
we inaugurated a life membership program which provides for the 
payment by World War I veterans born before 1902 of paying $50 
for a life membership. For World War II and Korean veterans to 
pay $100 for a life membership. The moneys thus received at national 
headquarters are put in a trust account, held jointly by the DAV and 
the Fidelity & Deposit Co. of Maryland under circumstances that 
no more than $4 may be withdrawn in any 1 year for payment of dues 
to the National, State, and chapter organizations, and that only during 
the lifetime of the disabled veteran. 

In the event a life member dies, the money left in the fund accrues 
with the interest to carry on the annual dues, National, State, and on 
a local basis if they exceed the number of years that the hundred 
dollars is supposed to care. 

Mr. Fino. Mr. Corbly, do you have a record of how much was col- 
lected last year by your organization in dues alone? 

Mr. Corety. We have our comptroller with us. He can give you the 
accurate figure. 

Mr. Frno. You said you received $2 for each. 

Mr. Corsiy. Yes, so it would be 2 times 186,000 plus. We have our 
audits with us for the past 10 years, and any figures that you desire, 
Mr. Becker, who is comptroller of our national headquarters, in his 
own right a certified public accountant, will be glad to dig the figures 
out for you. 

The DAV Service Foundation is a completely separate corporation 
from the DAY. Please bear this in need, This Condaiion is not a 
membership corporation. The foundation was created by a DAV 
national convention in 1928. It is an Ohio corporation wath a self- 
governing board of trustees, composed of 13 outstanding American 
citizens—some of whom are DAV members. -The trustees are elected 
by the board, for staggered terms of years and the board is authorized 
to fill vacancies caused by death or resignation, and to elect: successors 
when the terms of office have been completed. The national com- 
mander and finance chairman serve as trustees while in office. The 
trustees serve without salary or compensation because of their belief 
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in the purpose and program of the DAV. The foundation can 
spe nd its money to raise money. Its only function is to raise money. 
The foundation’s money is appropriated to the DAV exclusively for 
DAV purposes. The DAV does not appropriate any of its money 
to the foundation. 

In addition to National Commander Howard Watts of Indianapolis 
and Finance Chairman Thomas Savage of Rome, N. Y., the following 
compose the foundation’s board of tr ustees : 

Miles H. Draper, chairman, attorney, ‘Tampa, Fla. 

Maj. Gen. Irving J. Phillipson, New York C ity, until recently per- 
sonnel director of Botany Mills. 

John L. Golob, insurance man from Hibbing, Minn. 

Maple T. Harl, director, Federal Deposit Insurance Corp., Wash- 
ington, D. C. 

Boniface R. Maile, attorney, Detroit, Mich. 

James L. Monnahan, attorney, National DAV service officer, St. 
Paul, Minn. 

Laurence Curtis, Member of Congress from Boston, Mass. 

Arthur W. Proctor, attorney, New York City, N. Y. 

Lewis L. Clarke, trustee, Bowery Savings Bank, New York City, 
NM... 

Brig. Gen. Frank T. Hines, former Administrator of Veterans’ Af- 
fairs, Washington, D. C. 

Daniel W. Bell, president, American Security & Trust Co., Wash- 
ington, D. C., former Director of the Budget and Under Secretary of 
the Treasury of the United States. 

Depository for the foundation is the American Security & Trust Co. 
Washington, D. C. 

The foundation maintains offices in Washington and New York 
with a small paid staff working under the direction of the trustees, 
and under Millard W. Rice, its executive secretary, who will appear 
on its behalf later in this hearing. 

The remainder of my statement will relate to the Disabled Ameri- 
can Veterans, the organization I represent, and its activities. 

Mr. Frno. So that I can understand as well as the other membexs 
of the committee, the foundation service is a separate entity, is that 
right ? 

Mr. Corsty. Yes, sir. 

Mr. Fino. It is incorporated and it does its own fund raising? 

Mr. Corsiy. That is right. 

Mr. Frno. It is accountable to the DAV, is that right? 

Mr. Corsty. That is right. 

Mr. Fino. After they have raised the funds through the chain 
tags 

Mr. Corsty. No. The Ident-O-Tag is strictly a DAV organization 
function. The foundation has nothing to do with the Ident-O-Tag 

Mr. Fino. What function does the foundation perform that the 
DAYV does not perform ¢ 
Mr. Corsiy. The only function is the raising of money. 

Mr. Fino. The DAV raises money ? 

Mr. Corsiy. Through its Ident-O-Tag program only. 

Mr. Fino. Is not that the bulk of the funds that are raised ? 

Mr. Corsty. Yes, sir. 
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Mr. Frxo. What sort of funds are raised by the foundation ? 
Mr. Corsty. During the history of the foundation, starting in 
1928, it has raised money from many individual endeavors. Some- 
times it has been sizable money and sometimes very little money. 
They put canteens out back in the early thirties from which they de- 
rived quite a bit of revenue on a percentage basis from the vendor. 
At the present time one of the charges in the New York committee 
hearings was in relation with their mailing of a ballpoint pen, They 
have been engaged in public puzzles that appeared in larger news- 
be upers of the country. They have had many fund-raising activities. 
Mr. Rice will give you all of the details of their fund-raising activities 
when he testifies before the committee. 

Mr. Frvo. Let me ask you this: With reference to the foundation 
activities, does the DAV follow their program and become interested 
in knowing exactly what they are doing and how much money they 
are raising, and how much money they are spending for the purpose 
of raising those funds? 

Mr. Corsty. Yes. The foundation reports to our national conven- 
tion, our national commander and the chairman of our national finance 
committee, our members of our board of trustees. At nearly all of 
their meetings other officials of our organization are invited to par- 
ticipate in their deliberations. It is a part of the DAV, but the mem- 
bership does not direct the activities of the foundation. It operates on 
a deed of trust existing between their corporations and the DAV, and 
they cannot appropriate their money for any purpose other than back 
to the DAV for its service program, 

Mr. Frxo. You mean what is left after they have raised the money 
and spent for administration and fund raising. 

Mr. Corsiy. For fund raising. There is very little administration 
in connection with their activities. 

Mr. Fino. Do you have any record for last year of how much money 
the foundation raised, and how much of that was turned over to the 
DAV? 

Mr. Corsry. Yes, sir, we have complete records. That was submit- 
ted to our national convention, and in turn was submitted by us in our 
report to Congress. You will find it printed in the public docu- 
ment of our annual report to the Congress of the United States. 

Mr. Fino. Will these figures be available to us here today ¢ 

Mr. Corsy. Yes. 

The CHamman. Without objection, the Chair will have inserted as 
part of the record the articles of the service foundation, the constitu- 
tion and the regulations, declaring _ trust and the board of trustees. 

(The doc ument appears on p. 3138 ).) 

Mr. Hagen. The records of | the found: ation are likewise submitted 
to the C ongress. 

Mr. Corriy. That is correct. Being a part of the DAV, we have 
to submit all of its records to the Congress of the United States, in- 
eluding the foundation. 

The Cuamman. The gentleman from Texas, Celonel Teague, has 
suggested it would be a “good plan to have the charter of the DAV 
inserted as a part of the record. 

Mr. Corety. I think that is an excellent idea. 
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(The document is as follows:) 


Chapter 6A.—D1sanLep AMERICAN VETERANS 
Sec. 
90a. Incorporation ; name. 
90b. Completion of organization. 
90c. Purposes of corporation. 
90d. Corporate powers. 
90e. Membership. 
90f. Nonpolitical nature of corporation 
90g. Assets of existing organization. 
90h. Exclusive right to name. 
90i. Reports to Congress 
90j. State agents. 
90k. Right to repeal, etc., reserved 
90a. Incorporation ; name. 

The following persons, to wit, Robert S. Marx, of Ohio; William J. Donovan, 
of New York; H. G. Lightner, of Kentucky; A. B. Powell, of Alabama; Glenn E. 
Miner, of Arizona; George H. H. Pratt, of Arkansas; Volney P. Mooney, junior, 
of California; A. E. Sherlock, of Colorado; Peter Nugent, of Connecticut ; Miles 
H. Draper, of Florida; William E. Tate, of Georgia; Jesse J. McQueen, of Idaho; 
Herman H. Weimer, of Illinois: S. G. Smelser, of Indiana; Henry J. Bitters, of 
lowa; E. C. Moore, of Kansas; L. C. Mayeux, of Louisiana; F. J. McCarthy, of 
Maine; George W. Golden, of Maryland; J. W. McQueen, of Missouri; Leon C. 
Waite, of Massachusetts; L. E. Sharp, of Michigan; George I. Leach, of Minne- 
sota ; Quintus E. Camp, of Mississippi; John W. Mahan, of Montana; Leonard 
D. Densmore, of Nebraska; I. A. Lougaris, of Nevada; E. P. Badger, of New 
Hampshire; W. J. Dodd, of New Jersey; Carl F. Whittaker, of New Mexico; 
Malcolm Smith, of North Carolina; H. J. Muehlenbein, of North Dakota; Flet 
cher Riley, of Oklahoma; Lile Dailey, of Oregon; J. J. O’Leary, of Pennsylvania: 
Arthur Cole, of Rhode Island; G. G. Blackman, of South Carolina; Albert 
Haugse, of South Dakota; Reuben D. Hays, of Tennessee; M. A. Harlan, of 
Texas; Gaylen S. Young, of Utah; Malvern S. Ellis, of Vermont; George D. 
Simmons, of Virginia; Miles Price, of Washington: W. J. O’Neil, of West Vir- 
ginia; Reverend G. Stearns, of Wisconsin: and such persons as may be chosen 
who are members of the Disabled American Veterans of the World War, and 
their successors, are created and declared to be a body corporate. The name 
of this corporation shall be the “Disabled American Veterans.” (June 17, 1932, 
ch. 268, 1, 47 Stat. 320; July 15, 1942, ch. 505, 1, 56 Stat. 659.) 


AMENDMENTS 


1942—Act July 15, 1942, cited to text, amended last sentence, changing 
name of corporation from “Disabled American Veterans of the World War” 
to “Disabled American Veterans.” 
90b. Completion of organization. 

Said persons named in section 90a of this title, and such other persons as may 
be selected from among the membership of the Disabled American Veterans of 
the World War, an unincorporated patriotic society of the wounded and dis- 
abled soldiers, sailors, and marines of the Great War of 1917-1918, are author- 
ized to meet to complete the organization of said corporation by the selection 
of officers, the adoption of a constitution and bylaws, and to do all other things 
necessary to carry into effect the provisions of this chapter, at which meeting 
any person duly accredited as a delegate from any local or State organizations 
of the existing unincorporated organization known as the Disabled American 
Veterans of the World War shall be permitted to participate in the proceedings 
thereof. (June 17, 1932, ch. 268, 2, 47 Stat. 320.) 


Pam 


90c. Purposes of corporation. 

The purposes of this corporation shall be— 

To uphold and maintain the Constitution and the laws of the United States, 
to realize the true American ideals and aims for which those eligible to member- 
ship fought ; to advance the interests and work for the betterment of all wounded, 
injured, and disabled American veterans; to cooperate with the United States 
Veterans’ Administration and all other public and private agencies devoted to 
the cause of improving and advancing the condition, health, and interests of all 
wounded, injured, and disabled veterans; to stimulate a feeling of mutual de- 
votion, helpfulness, and comradeship among all wounded, injured, and disabled 
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veterans; to serve our comrades, our communities, and our country; and to en- 
courage in all people that spirit of understanding which will guard against 
future wars. (June 17, 1932, ch. 268, 3, 47 Stat. 320; July 15, 1942, ch. 505, 2, 56 
Stat. 660.) 

AMENDMENTS 


1942—Act July 15, 1942, cited to text, omitted references te veterans “of 
the World War” and inserted clause “to serve our comrades, our communi- 
ties, and our country.”. 
90d. Corporate powers. 

The corporation created by this chapter shall have the following powers: To 
have perpetual succession with power to sue and be sued in courts of law and 
equity; to receive, hold, own, use, and dispose of such real estate and personal 
property as shall be necessary for its corporate purposes; to adopt a corporate 
seal and alter the same at pleasure; to adopt a constitution, bylaws, and regu- 
lations to carry out its purposes, not inconsistent with the laws of the United 
States or any State; to use in carrying out the purposes of the corporation such 
emblems and badges as it may adopt: to establish and maintain offices for the 
conduct of its business; to establish State and Territorial organizations and 
local chapter or post organizations; to publish a newspaper or other publications 
devoted to the purposes of the corporation ; and generally to do any and all such 
acts and things as may be necessary and proper in carrying into effect the pur- 
poses of the corporation. (June 17, 1932, ch. 268, 4, 47 Stat. 321.) 


90e. Membership. 


Anv man or woman who was wounded, gassed, injured, or disabled in line of 
duty during time of war while in the service of either the military or naval forces 
of the United States of America, and who has been honorably discharged or 
separated from such service, or who may still be in active service in the armed 
forces of the United States, is eligible for membership in the Disabled American 
Veterans. Others who were disabled while serving with any of the armed forces 
of any nation associated with the United States as allies during any of its war 
periods, who are American citizens and who where honorably discharged, are 
also eligible. The Disabled American Veterans shall not have honorary members. 
(June 17, 1932; ch. 268, 5, 47 Stat. 321; July 15, 1942, ch. 505, 3, 56 Stat. 660.) 


AMENDMENTS 


1942—Act July 15, 1942, cited to text, omitted limitation on membership 
to disabled veterans of World War I, among other changes. 


90f. Nonpolitical nature of corporation. 
I T 
The organization shall be nonnolitical and nonsectarian, and as an organiza- 


tion shall not promote the candidacy of any person seeking public office. (June 
17, 1932, ch. 268, 6, 47 Stat. 321; July 15, 1942, ch. 505, 4, 56 Stat. 660.) 


AMENDMENTS 


1942—Act July 15, 1942, cited to text, omitted comma, and inserted 
“and” following “nonpolitical”, inserted “and” preceding “as”, and substi- 


tuted “person” for “persons” preceding “seeking”. 


90g. Assets of existing organization. 

Said corporation may acquire any or all of the assets of the existing un- 
incorporated national organization known as the Disabled American Veterans of 
the World War upon discharging or satisfactorily providing for the payment and 
discharge of all its liabilities. (June 17, 1982, ch. 268, 7, 47 Stat. 321.) 
90h. Exclusive right to name. 

Said corporation, and its State and local subdivisions, shall have the sole and 
exclusive rivht to have and to use in carrying out its purposes the name “Disabled 
American Veterans”. (June 17, 1932, ch. 268, 8, 47 Stat. 321; July 15, 1942, 
ch. 505, 5, 56 Stat. 660.) 

AMENDMENTS 


1942—Act July 15, 1942, cited to text, changed “Disabled Veterans of the 
World War” to read “Disabled American Veterans”. 
90i. Reports to Congress. 
The said corporation shall, on or before the 1st day of January in each year, 
make and transmit to the Congress a report of its proceedings for its preceding 
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fiscal year, including a full and complete report of its receipts and expenditures. 
(June 17, 1982, ch. 268, 9, 47 Stat. 321; July 15, 1942, ch. 505, 6, 56 Stat. 660.) 


AMENDMENTS 


1942—Act of July 15, 1942, cited to text, changed period of annual report 
from calendar year to fiscal year and omitted proviso that report shall not be 
be printed as a public document. 
90j. State agents. 

As a condition precedent to the exercise of any power or privilege herein 
granted or conferred, the Disabled American Veterans shall file in the office of 
the secretary of each State, in which chapters thereof may be organized, the 
name and post-office address of an authorized agent in such State, upon whom 
legal process or demands against the ep abled American Veterans may be served. 
(June 17, 1932, ch. 268, 10, 47 Stat. July 15, 1942, ch. 505, 7, 56 Stat. 660.) 


AMENDMENTS 
1942—Act July 15, 1942, cited to text, omitted “of the World War” follow- 
ing “Veterans” in both places, “posts” preceding “chapters”, and “or subdivisions” 
following “chapters”. 
90k. Right to repeal, etc., reserved. 

The right to repeal, alter or amend this chapter at any time is expressly re- 
served. (June 17, 1932, ch. 268, 11, 47 Stat. 322.) 

Title 36.—Patriotic Societies and Observances, United States Code, 1946 Edition *Titles 
27-42. 

Mr. Evins. Madam Chairman, I think we all recognize that the 
DAV is a great service organization and has rendered a great service 
to the disabled veterans, and we also know from your testimony that 
you have a very outstanding group of Americans heading up your 
foundation. The answer we want to know, we know you raise the 
money through the organization and also through the foundation, 
and the answer to the question I think that is needed is for what pur- 
pose are these funds expended. If you will give us the answer to that, 
I think it might clarify matters. 

Mr. Corsiy. I am going to attempt to develop in the rest of my 
statement the functions and activities of the organization and its needs 
for money. I will be followed by our director of claims, Capt. Cicero 
F. Hogan, who will tell you how we use our money in detail. 

Prior to 1940, the DAV generally had difficulty in meeting its an- 
nual budget. At the close of each year we were either without money 
or we had just a few dollars to start the next year off. Since 1941 
the DAV, through its Ident-O-Tag project, has been able to expand 
its service program to the point where we now maintain the largest 
full nationally employed and nationally supervised service officers 
of any veterans organization. The staff includes approximately 200 
service officers and their office staffs. 

Mr. Frevincuvysen. Could we find out how many are employed in 
that c apac ity. 

Mr. Corsiy. The present staff includes nearly 200 national service 
officers. It is either 198 or 199, today. 

Mr. Frevincuuysen. Are they paid? 

Mr. Corsty. They are paid for full-time duty. They are our em- 
ployees solely. 

Mr. Fretincuvuysen. What level of pay do they get? 

Mr. Corsiy. An average of the 199 men will approximate $4,000 
annually. 
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Mr. Fretincuuysen. How many cases are they able to handle? 

Mr. Corsiy. Mr. Hogan will develop that in the use of our money. 

Mr. FrecincuHuysen. And will we have some comparison between 
the service work done by the DAV and other national organizations? 

Mr. Corsiy. I do not think we will. 

Mr. FrevincuuyseNn. Is that readily available? 

Mr. Corpty. I think it would be readily available for your study 
because all veterans organizations, all of the larger ones, are con- 
gressionally chartered and like us they submit a report to the Congress 
of the United States each year and you will find their records and 
their statements and their accomplishments in a public document. 

Mr. Frevincuuysen. Thank you. That isall. 

The CuatmrmaNn. You cannot draw a comparison yourself ¢ 

Mr. Corsiy. No, I cannot, because I do not have their figures 
available. 

Mr. Kearney. Madam Chairman, I do not think it would be fair 
for the gentleman to draw a comparison between the work of his 
organization and the work of other organizations. 

Mr. Corpry. Madam Chairman, I could draw this kind of a com- 
parison. I am a lifelong and a life member of the American Legion. 
I have been a member of the Veterans of Foreign Wars ever since 
I was discharged from service in 1919. I subscribe totally to the 
functions and the programs, and take great pride in the accom- 
plishments of both organizations. The Legion has a membership 
approximating 3 million. The Veterans of Foreign Wars has a 
membership with more than 1 million. They are our big brothers. 
They are cooperative agencies. We cannot look upon the DAV as 
a competitive veteran organization. We are specialists in the field 
of disabled veterans relief. Because of our membership and because 
of disabled veterans needs being felt first by the disabled, we can, 
when we find the problem, go to the American Legion and Veterans 
of Foreign Wars, and now the Amvets and other organizations like 
the Military Order of the World War, and this committee, and ask 
cooperation in bringing about the relief that we feel is essential. 
There is no time in the _ history of veterans organizations when they 
should vie with each other for first prize, second prize, or third 
prize. Every time that the leadership of veterans organizations 
gets to that point, they find themselves on the defensive. 

In these New York committee hearings of December 16 last should 
be a warning to all veterans whether they are members of these organi- 
zations or whether they are not members of these organizations. I 
am old enough to remember 1933. I think you are, too, Mrs. Rogers. 
We do not want to see another one, and we must rely on this committee 
to see that there is not another 1933. 

The CuarrMan. I know members of this committee will want to do 
everything possible, and I think the committee realizes the danger 
always of curtailment, Mr. Corbly. I am glad the gentleman made 
that statement, and I am glad that the Disabled American Veterans 
have kept their minds on one objective, and that is helping the 
disabled. 

Mr. Corbly, would you like to make a statement here regarding 
the Ident-O-Tag percentage of profit, or would you like to have that 
come later ¢ 
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Mr. Corsty. I have that later in the report, Mrs. Rogers. 

The CHarrman. Perhaps you will bring that out. 

Mr. Corsiy. With your porns. I would like to submit a 12-year 
audit covering all of the y “ars that we have been engaged in this for 
the study of the committee, ‘oad you will also find that this is published 
in a plate of the Haskins & Sells audit on one of the pages of the 
Semimonthly. 

The Carman. Without objection, that will be inserted as a part 
of the record. 

(The document is as follows :) 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION 
(Incorporated trustee for the D. A. V.) 


Its articles of incorporation, constitution and regulations, declaration of trust, 
and board of trustees 


808 17th Street NW., Washington, D. C. 


CERTIFICATE OF INCORPORATION, DISABLED AMERICAN VETERANS SERVICE 
FOUNDATION 


Know Att MEN BY THESE PRESENTS, that, we the undersigned, all citizens of 
the United States and the majority of whom are residents of the State of Ohio, 
in order to become a body ee under the provisions of the General Code 
of the laws of the State of Ohio, Section 8623-19, for benevolent purposes, for 
ourselves, associates and successors, do hereby certify as follows: 

First. The name of this corporation and the title by which it shall be known 
in law is DISABLED AMERICAN VETERANS SERVICE FOUNDATION. 

Sreconp. The principal office of the corporation is and shall be at 1423 B. 
McMillan Street, Cincinnati, Ohio. 

Tuirp. The particular business and objects of this organization are to act as 
trustee for the Congressionally recognized organization, composed of wounded, 
gassed, injured and disabled ex-service men, known as the DIsaAsLED AMERICAN 
VETERANS, INc., for all such monies, funds, and property as may be derived or 
acquired by it, or by this corporation on behalf of the Disas_ep AMERICAN 
VETERANS, as proceeds from any and all bequests, donations or subscriptions, or 
from any and all contracts, and particularly as to such monies or funds as may 
accrue or be paid to this corporation or to the DIsaABLED AMERICAN VETERANS by 
reason of the proceeds from the contract or contracts entered into with any 
automatic merchandising canteen or vending machine company, or with any of 
its franchised operators, or with any other person or firm whose income from 
concessions, privileges, ticket selling, stamp selling, or other finance raising cam- 
paigns, is mainly or in part dependent upon the good will of the general public; 
to hold in trust such funds, monies and property as may be obtained from the 
proceeds of any such bequests, donations, subscriptions or contracts, and to 
supervise the custody and the investment or reinvestment of such funds and to 
supervise, control and direct the expenditures by the DIsaABLED AMERICAN 
VETERANS of the principal and income derived from such funds, to the end that 
such principal and income shall be expended for and by the D1saBLED AMERICAN 
VETERANS for the following purposes: 

1. For the support and maintenance of its liaison services in any or all of the 
Regional Officers or U. S. Veterans Hospitals, or Soldiers’ Homes of the Adminis- 
tration of Veterans’ Affairs, or in any principal cities wherever deemed neces- 
sary; it shall be the particular duty of the Liaison and Service Officers employed 
in this Liaison Service to advise, assist and aid any or all ex-service men or 
ex-service women, whether members of the DisanlLep AMERICAN VETERANS or not, 
who claim themselves entitled to any Governmental benefits provided for through 
the Administration of Veterans’ Affairs or of any other Governmental Bureau 
or Agency, and particularly to assist those ex-service men and women who are 
endeavoring to obtain compensation, increased compensation, retroactive com- 
pensation, medical examination, clinical diagnosis, outpatient treatment, hos- 
pitalization, dependency allowances, insurance benefits, preferential employment, 
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or other governmental aid; to advise and assist claimants for compensation and 
pension benefits in the preparation of their affidavits and in the prosecution of 
their claims or appeals for Governmental benefits; and in general to advise, aid 
and act for the disabled men and women of the World War and their dependents 
on any and all matters of importance or interest to them collectively or indi- 
vidually which may arise before any of the several Bureaus or Departments of 
the United States Government or any municipal or State Government. 

2. For the support and maintenance of its Legislative Service, the object und 
duty of which Service is to advise and confer with the Executive Officers of the 
several bureaus and Departments of the United States Government on any and all 
matters of interest and importance to the disabled ex-service men and women 
of the World War and to appear before members or committees of Congress on 
any such matters as may properly be the subject for legislation. 

3. For the support and maintenance of its Rehabilitation Service, the object 
and duty of which is to advise and confer with representatives of the Adminis- 
tration of Veterans’ Affairs and all other Governmental Bureaus in obtaining 
such changes and modifications in the administration of the laws pertaining to 
ex-service men and particularly to disabled ex-service men as may be influenced 
by regulations, general orders, Director’s Decisions, Administrator’s Decisions, 
legal opinions, Attorney-General’s Opinions, or other instructions or bulletins 
affecting the policy and procedure of the Administration of Veterans’ Affairs or 
of any Governmental Department in any way having any bearing on the interests 
of ex-service men. 

4. For the printing, publishing and distribution of the official publications of 
the DisaBLeD AMERICAN VETERANS, in order to convey to the general public and 
to ex-service men and women, regularly and accurately all news, information 
and advice of interest and importance to them. 

5. For the cost of organizing new chapters and departments of the DISABLED 
AMERICAN VETERANS and of conducting membership drives by means of letters, 
folders, booklets, competitive prizes or personal contact methods. 

6. For the defraying of any and all expenses, office supplies, salaries, office 
rent, printing, traveling, clerical help and all and several of the other and sundry 
expenses incident to the accomplishment of those things set out in paragraphs 
one, two, three, four and five next hereinabove. 

FourtH. The names of the incorporators and first trustees of the DISABLED 
AMERICAN VETERANS SERVICE FouNDATION who shall serve until the first annual 
meeting, are: 

Capt. Herman H. Weimer, D. 8. C., Chicago, Illinois. 

Vivian D. Corbly, Cincinnati, Ohio. 

Col. Paul M. Millikin, Cincinnati, Ohio. 

Wm. E. Tate, Atlanta, Ga. 

Millard W. Rice, Cincinnati, Ohio. 

IN TESTIMONY WHEREOF, we have hereunto set our hands and seals this 12th day 
of May A. D, 1931. 

(Signed) 
HERMAN H. WEIMER, 
VIvIAN D. Corscy, 
PAUL M. MILLIKIN, 
MILLARD W. RIcE, 
WILuiaM PE. TATE. 
STATE OF OHIO, 

County of Hamilton, ss: 

I, Brian J. Thornton, a Notary Public in and for the State of Ohio, do hereby 
certify that Capt. Herman H. Weimer, Vivian D. Corbly, Col. Paul M. Millikin, 
William BE. Tate and Millard W. Rice, parties to the foregoing Certificate of 
Incorporation of the DisaBLep AMERICAN VETERANS SERVICE FOUNDATION, bearing 
date of 12th of May A. D. 1931, personally appeared before me in the said 
State, and said parties being personally known to me to be the persons who made 
and signed the said Certificate and who severally acknowledged the same to be 
their act and deed for the purposes therein set forth. 

Witness my hand and seal this 12th day of May, A. D. 1931. 

[SEAL] (Signed) Brian J. THORNTON, 
Notary Public. 
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UNITED STATES OF AMERICA, STATE OF OHIO, OFFICE OF THE SECRETARY OF STATE 


I, CLARENCE J. Brown, Secretary of State of the State of Ohio, do hereby 
certify that the forgoing is an exemplified copy, carefully compared by me with 
the original record now in my official custody as Secretary of State, and found to 
be true and correct, of the Articles of Incorporation of DisanLep AMERICAN VF" 
ERANS SERVICE FOUNDATION filed in this office on the 16th day of May, A. D. 1931 
and recorded in Volume 395, Page 694, of the Records of Incorporations. 

Witness my hand and official seal, at Columbus, this 16th day of May, A. D. 
1931. 

(Signed) CrLarence J. Brown, 
Secretary of State. 


CONSTITUTION AND REGULATIONS OF THE DISABLED AMERICAN VETERANS SERVICE 
FOUNDATION 


ARTICLE I, PURPOSE 


The purpose of the Disabled American Veterans Service Foundation is to be 
of assistance in furthering the program and services of the Disabled American 
Veterans, particularly in those respects as outlined in the Certificate of Ir- 
corporation of the Disabled American Veterans Service Foundation, and in trust 
agreement betwen the Disabled American Veterans and the Disabled American 
Veterans Service Foundation, a copy of which is to be incorporated in the 
minutes of this corporation. The Disabled American Veterans Service Founda- 
tion shall furnish to those citizens who are not eligible for membership in the 
Congressionally chartered veteran organization, the Disabled American Vet- 
erans, an opportunity to support the service program of that organization. 


ARTICLE Il. MEMBERS 


The active membership of the Disabled American Veterans Service Founda- 
tion shall be restricted to the five incorporators and their successors, and seven 
additional members, and their successors, as hereinafter provided; provided, 
however, that the Board of Trustees may by majority vote provide for the 
issuance of certificates of Honorary Life and Honorary Sustaining Member- 
ships in the Disabled American Veterans Service Foundation, under such terms 
and provisions as may be outlined by such Board. Such Honorary Life and 
Honorary Sustaining members, however, shall have no voting power. 


ARTICLE III. BOARD OF TRUSTEES 


Section 1. The Board of Trustees shal consist of the five incorporators, and 
their successors, as hereinafter provided, and of eight additional members, three 
of whom shall be the incumbent National Commander, the incumbent Chairman 
of the National Finance Committee of the Disabled American Veterans, and 
one person elected for a period of one year, and the other five of whom shall be 
outstanding civic leaders, to be elected by the existing trustees, the first two of 
whom were elected at the annual meeting on September 11, 1944, the first of 
whom shall serve until the annual meeting in 1948, and the second of whom shall 
serve until the annual meeting in 1949: two of whom shall be elected during 
the 1944—45 fiscal year, and the last of whom shall be elected during the 1946-47 
fiscal year, the first to serve until the annual meeting in 1950, the second to 
serve until the annual meeting in 1951, and the third to serve until the annual 
meeting in 1952, provided that, at the end of each such term, their respective 
successors shall each be elected to serve for a period of five years, and until 
their successors shall have been duly elected and qualified. 

Section. 2. The five incorporators shall act as the first Board of Trustees for 
this corporation and shall each serve for a period of five years, or until their 
successors have been elected and qualified, as hereinafter provided. 

Section 3. The Board of Trustees shall, at its meeting on December 13th and 
14th, 1983, provide for the election of one of its members to serve until the time 
of its 1984 annual meeting, another to serve until the time of its 1935 annual 
meeting, another to serve until the time of its 1936 annual meeting, another to 
serve until the time of its 1987 annual meeting, and another to serve until the fime 
of its 1938 annual meeting: their respective successors, each to serve for a term 
of five years, and until their respective successors shall have been duly elected, 
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shall be elected at each successive annual meeting, subject to ratification by the 
annual national convention of the Disabled American Veterans. 

Secrion 4. The Board of Trustees shall hold its annual meeting at and during 
the last two days of each National Convention of the Disabled American Veterans. 
Special meetings of the Board of Trustees, other than the regular annual meetings 
as hereinabove specified, or as regulated or required by law, may be called by the 
Chairman, or by any three members of the Board of Trustees. Any special meet- 
ing of the Board of Trustees shall be held in any place which may be agreeable to 
a majority of the members of the said Board. 

Secrion 5. Any member of the Board of Trustees may be removed upon a three- 
fourths (3%) vote of the entire membership of such Board, for such reasons as 
may be satisfactory to the members of such Board. 

Secrion 6. Whenever any vacancy shall occur in the Board of Trustees by 
death, resignation, removal as provided for in Section 5, or otherwise, such 
vacancy shall be filled without undue delay by a majority vote by ballot of the 
remaining members of such Board. The person so elected shall hold membership 
on such Board for the remainder of the unexpired term caused by the vacancy in 
membership therein, and until his successor shall have been duly elected, unless 
in the meantime he resigns or shall be removed for cause as in Section 5 herein- 
above provided. 

Section 7. A majority of all the Trustees shall constitute a quorum for all 
meetings of the Board. A majority vote of a quorum of said Trustees shall be final 
and conclusive as to all matters passed upon by said Board. The Board of 
Trustees may, by favorable written ballot of a majority of its members, extend its 
approval of, and thereby adopt, any proposal submitted in typewritten form to all 
of its members, by its Chairman, by its Executive Secretary, or by any three of 
its members. 

Section 8. The members of the Board of Trustees shall so serve without com- 
pensation, but shall be allowed their reasonable expenses incurred in travel and 
otherwise in pursuit of the Foundation’s business and it shall be the duty of 
the Board of Trustees to pass upon and approve or disapprove vouchers for pay- 
ment of such expenses, according to such rules and procedures as it may have 
established. 

Secrion 9. Effective as of March 1, 1948, General John J. Bradley, Chairman, 
Irving J. Phillipson and Lewis L. Clarke shall constitute the members of the 
Finance and Budget Committee of the Board of Trustees of the Foundation. 
Members of the Finance and Budget Committee shall so serve until their suc- 
cessors shall have been elected at each annual meeting of the Board of Trustees. 
The Finance and Budget Committee shall exercise the responsibilities outlined 
in Section 2 of Article IV hereof, and as may be authorized by the Board of 
Trustees. 

ARTICLE IV. OFFICERS 


Section 1. The Officers of the Foundation shall consist of a President, a Vice 
President, an Executive Secretary and a Treasurer. The officers shall be elected 
by a majority vote of the Board of Trustees. The first election shall be held im- 
mediately after the organization of the Board of Trustees. The officers shall 
serve in such capacity until their successors shall have been elected at each annual 
meeting of the Board of Trustees. 

Section 2. The President, or in his absence the Vice President, shall act as the 
Chairman of the Board of Trustees. The Executive Secretary, or the Assistant 
Executive Secretary, shall keep a complete record of the minutes of the meetings 
of the Board of Trustees. 

The Executive Secretary shall be the Executive Director and manager of the 
business and administrative affairs of the Foundation, and shall be the Secretary 
of the Board of Trustees, and of its Finance and Budget Committee, at meetings 
thereof, but shall have no vote thereat. He shall, by and with the consent of the 
Finance and Budget Committee, or of the Board of Trustees, lease such office 
space, purchase such supplies, arrange for such travelling of personnel, employ 
and supervise such personnel, and arrange for such incidental services as may be 
deemed advisable to conduct the business affairs of the Foundation. He shall 
have the authority to negotiate with individuals, agencies, foundations and cor- 
porations for contributions of any type of real or personal property, to the Foun- 
dation, and shall have the authority to arrange for the acceptance of the gross 
or net proceeds of any exhibit, premier or benefit, conducted on behalf of the 
Foundation, which does not in any way financially obligate the Foundation. He 
shall examine any appropriate proposal or possibility for raising funds for the 
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Foundation, the general subject matter of which has not previously been approved 
by the Board of Trustees, and shall transmit an outline of any such new proposal, 
as he deems suitable for adoption, to the Board of Trustees, for its approval or 
disapproval. He shall arrange for such publicity and radio broadcasts as may be 
deemed helpful for both the Foundation and the DAV. He will send periodic 
progress reports and sets of all forms, form letters, folders and other mimeo- 
graphed, multigraphed or printed material as he may use for fund solicitation 
purposes, on behalf of the Foundation, as soon as feasible after the duplication 
processing of any such material, to each and every member of the Board of 
Trustees. 

Secrion 8. In case of the death, resignation, or removal of any officer for cause, 
the Board of Trustees shall elect his successor, who shall hold office for the unex- 
pired term, and until his successor shall have been duly elected. 


ARTICLE V. DUTIES OF BOARD OF TRUSTEES 


It shall be the duty of the Board of Trustees: 

(1) To cause to be kept a complete record of all its minutes and accounts. 

(2) To supervise all officers or agents and to see to it that their duties are 
properly performed. 

(3) To designate a Treasurer, and depository or depositories for the funds and 
securities and other property of the Foundation, the duties of which shall be as 
provided for by the Board of Trustees. 

(4) To make such appropriations to the Disabled American Veterans as may 
enable it to render needed service to disabled veterans, as set forth herein, in the 
Certificate of Incorporation and in the Declaration of Trust 

(5) To determine the kinds and classes of securities in which the funds of the 
Foundation shall be invested, but, in any event, in investing such funds, it shall be 
governed by the laws of the State of Ohio regulating the investment of trust funds. 

(6) To carry out the incidental duties and responsibilities assumed by this 
Foundation under the terms of the Declaration of Trust between the Disabled 
American Veterans and Disabled Veterans Service Foundation, bearing date of 
December 1, 1944, and for the full and faithful performance of all and several of 
the obligations, duties and trusts placed upon and/or assumed by this Founda- 
tion under the terms of the said Declaration of Trust. 

(7) To hold and exercise all and several of the powers and rights conferred 
upon Trustees or Directors of a corporation generally by the laws of the United 
States and of the State of Ohio. 

(8) To make such contracts as may be authorized under the Certificate of 
Incorporation of the Disabled American Veterans Service Foundation and as 
provided for in its Declaration of Trust with the Disabled American Veterans. 

(9) To accept such bequests, donations, contributions or subscriptions as may 
be made to it by an individual, individuals, firm or firms, or as may be assigned 
to it by the Disabled American Veterans, or by any other organization or agency, 
to be used for the purposes provided for in the Certificate of Incorporation and 
in said Declaration of Trust. 

(10) To make such expenditures and to enter into such agreements as may be 
necessary in its discretion to fulfill the purposes outlined in the Certificate of 
Incorporation and in the said Declaration of Trust. 

(11) To employ such persons and at such salaries as it deems necessary to 
carry out the purposes hereof, and as set forth in the Declaration of Trust. 

(12) To provide for the adequate bonding of such officers of the Board of 
Trustees, and of such agents as it may designate, to protect the funds of this 
Foundation. 

ARTICLE VI. POLICY 


Specrion 1. The accounts of the Service Foundation shall be segregated and 
classified into state trust accounts, a general trust account, and special trust 
accounts in conformance with the expressed wishes of particular grantors or 
donors. 

Secrion 2. (a) All donations, contributions, and bequests (other than those 
made subject to special trusts) directly received by the Service Foundation, and 
the net proceeds received by the Service Foundation as the result of special 
fund or organized campaign solicitations, shall be segregated according to 
state of origin; provided, that 40% of the total net income so accruing to the 
Service Foundation during each fiscal year shall be allocated to and placed 
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into the general trust account, and 60% thereof shall be allocated into the 
respective state trust accounts, proportionately according to the states of origin; 

(6) An appropriation may be made during any fiscal year, from any state trust 
account to the National Headquarters of the Disabled American Veterans, on 
the basis of a written request therefor by its National Finance Committee, as 
needed to supplement the income received by the Disabled American Veterans 
respectively from each state for the maintenance of rehabilitation services in 
each such state by the national organization of the Disabled American Veterans ; 

(c) No appropriation may be made at any time to any individual chapter, de- 
partment, or other subdivision of the DAV other than the National Head- 
quarters ; 

(d) The Service Foundation may, however, enter into a fund-raising campaign 
in any state, jointly with the state department of the Disabled American 
Veterans in such state, with the understanding that an agreement may be made 
whereby, after all expenses, including public relations, and all local and national 
costs of any such project shall have been paid, then 50% of the net proceeds 
thereof may be retained by, or may be paid to, such state department; 

(e) The Service Foundation is authorized to accept any proffered sum of 
money from any department or chapter of the Disabled American Veterans, 
subject to periodic appropriations back to such department or chapter, in ac- 
cordance with the provisions of any special trust agreement thereupon entered 
into between the Service Foundation and any such department or chapter. 

SecTion 3. (a) All other income, not segregated and allocated according to 
the provisions of Section 1 and Section 2 hereof, shall be placed in the general 
trust accounts, and anpropriations, advances, or loans therefrom may be made 
only to the National Headquarters of the Disabled American Veterans; 

(b) A yardstick measurement of the cost of each fund campaign shall be 
established so that it will be possible to charge against any specific state trust 
fund account its proportionate share of the cost of raising the money ; 

(c) Appropriations, advances, or loans may be made from the general trust 
account to the National Headquarters of the Disabled American Veterans under 
the conditions as provided for in the Declaration of Trust; 

(7) Appropriations from the special trust accounts provided for in Section 1 
hereof, shall be made in accordance with the governing instructions or wishes 
of each particular grantor or donor thereof and under the conditions as provided 
for in the Declaration of Trust. 

Secrion 4. The Funds of the Foundation may be invested only as provided 
by law, with the approval of a majority of the members of the Board of Trustees. 


ARTICLE VII. AMENDMENTS 


This constitution and regulations may be amended, added to, or altered by a 
two-thirds (24) favorable vote of all of the Trustees. 
(Signed) HerMan H. Werner. 
Vivian D. Corsry. 
Paut M. MILiiKin. 
MiLtArp W. Rice. 
Wm. FE. Tate. 


(As amended up to August 21, 1948.) 


DECLARATION OF TRUST BETWEEN DISABLED AMERICAN VETERANS SERVICE 
FOUNDATION AND THE DISABLED AMERICAN VETERANS 


This Indenture of Declaration of Trust made this 1st day of December in the 
year of Our Lord One Thousand Nine Hundred and Forty-Four (1944), by and 
between the DISABLED AMERICAN VETERANS (a corporation existing under a char- 
ter granted by the Congress of the United States) and having its National Head- 
quarters in Cincinnati, in the State of Ohio, hereinafter called “The Corporation,” 
party of the first part, and the DIsanLep AMERICAN VETERANS’ SERVICE FOUNDA- 
TION (a corporation duly authorized and existing under and by virtue of the laws 
of the State of Ohio), established as a Benevolent corporation with perpetual 
existence and having its principal place of business in the City of Cincinnati, 
Ohio, hereinafter called “the trustee,” party of the second part; 

Witnesseth that Whereas it is the desire of the DisaBLED AMFRICAN VETERANS 
to make such financial arrangements as will enable it to maintain and to expand 
its nationwide Rehabilitation, Liaison and Educational Publicity Services for 
the benefit and on behalf of disabled veterans and their dependents; and, 
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Whereas the DISABLED AMERICAN VETERANS desire that all such excess reserve 
funds and investments as may be acquired by it as in its judgment it may not 
need for current expenses for several years shall be properly protected, invested 
and supervised by an incorporated Board of Trustees, which is not subject to 
a repeated change of personnel and consequently of policy, to be available for 
appropriation back to the D. A. V. for the maintenance and advancement of its 
Rehabilitation, Liaison and Educational Publicity Services for the benefit of 
disabled veterans and their dependents; and 

Whereas the DisaBLep AMERICAN VETERANS desires that all such funds, monies 
and property as may be acquired from any and all bequests, donations and sub- 
scriptions or from such contracts as may be entered into by the DisaBLep AMERI- 
CAN VETERANS SERVICE FOUNDATION on its behalf should be held in trust for the 
purposes hereinafter set forth; 

Now, therefore, this indenture witnesseth that the Corporation hereby desig- 
nates, nominates and appoints the DIsaBLeD AMERICAN VETERANS SERVICE Foun- 
DATION, party of the second part, to hold as trustee, the principal and income of 
such monies as are derived from any special campaigns or from any bequests, 
donations or subscriptions made te the DISABLED AMERICAN VETERANS SERVICE 
FOUNDATION, and of such monies as are derived from any contracts with any 
individual, individuals, firm or firms as may have been or may be entered into 
by the DisasLEp AMERICAN VETERANS SERVICE FOUNDATION on its behalf; 

That the Corporation and the Trustee do declare by this instrument to all 
donors and contractees and to all persons whatsoever that said funds and monies 
as are thereby derived and the income therefrom shall be held in trust by the 
Trustee named herein upon the terms and conditions hereinafter set forth; 

To have and to hold the proceeds from any said bequest, subscriptions, dona 
tions or contracts, and the monies, funds, income and property derived therefrom 
as Trustee for the DIsasLep AMERICAN VETERANS in trust, nevertheless, upon 
the uses and trusts for the following purposes and subject to the following terms 
and conditions herein set forth, that is to say: 


The Trustee will receive in trust from any campaigns, bequests, donations, 
subscriptions or contracts, and the proceeds of all funds, monies or property 
given or paid to, or acquired by it, or as may be conveyed to it by the DrsaBLep 
AMERICAN VETERANS, subject to the provisions hereinafter provided. 


II 


The Trustee shall have the power to make and enter into a depository agree- 
ment with a responsible bank or trust company, or banks or trust companies, 
for the custody and preservation of the money and securities purchased with 
its funds. The Trustee shall provide for the adequate bonding of such officers 
and agents as may be needed to protect any funds, securities, property and 
investments as may be in their custody. All securities subject hereto will be 
held in a safe deposit box, to which access can be had only by the depository 
or bonding company and a representative of the Trustee acting together. 


Ill 


The Trustee will use due diligence to invest promptly and keep invested any and 
all monies in its hands belonging tc the trust in such form of security or securi- 
ties as the Board of Trustees of the DISABLED AMERICAN VETERANS SERVICE 
FOUNDATYON shall direct, and subject, however, to the requirements respecting 
the investment of trust funds now or hereafter in force under the laws of the 
State of Ohio. 


IV 


The Trustee shall after each fiscal year furnish to the Corporation a written 
statement (1) of the income and principal of the trust fund, (2) of the expendi- 
tures made therefrom for administration purposes, if any, (3) of the estimated 
net income for the next succeeding fiscal year, and (4) of the estimated amount 
available for the ensuing year for the purposes of the trust, which said account- 
ing shall be certified by a Certified Public Accountant, and the said Corporation 
may, once each year, submit in detail and in writing, to the Trustee, together 
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with an explanatory statement or analysis thereof, a proposed budget of ex- 
penditure, for the purposes of said trust, which shall be limited to and covering 
the following: 

1. For the support and maintenance of its Liaison Services in any or all of 
the Regional Offices, Hospitals, Homes or facilities of the Veterans Adminis- 
tration, in army or navy hospitals or discharge centers, or in any principal cities 
wherever deemed necessary; it shall be the particular duty of the Liaison and 
Service Officers employed in this Liaison Service to advise, assist and aid any 
or all ex-service men or ex-service women, whether members of the DISABLED 
AMERICAN VETERANS or not, who claim themselves entitled to any Governmental 
benefits provided for through the Veterans Administration, or of any other Gov- 
ernmental Bureau or Agency, and particularly to assist those ex-service men 
and women who are endeavoring to obtain or to retain compensation, increased 
compensation, retroactive compensation, pension, medical examination, clinical 
diagnoses, outpatient treatment, hospitalization, dependency allowance, insur- 
ance benefits, civil service or private employment, or other Governmental benefits, 
to advise and assist claimants for compensation and pension benefits in the 
preparation of their affidavits and in the prosecution of their claims or appeals 
for Governmental benefits; and in general to advise, aid and act for disabled 
war veterans and their dependents, on any and all matters of importance or 
interest to them collectively or individually which may arise before any of the 
several Bureaus or Departments of the United States Government or of any 
municipal or State Government. 

2. For the support and maintenance of its Rehabilitation Service, the object 
and duty of which is to advise and confer with representatives of the Veterans 
Administration and all other Governmental Bureaus in obtaining such changes 
and modifications in the administration of the laws pertaining to ex-service men 
and particularly to disabled ex-service men as may be influenced by regulation, 
general orders, Director’s Decisions, Administrator’s Decisions, legal opinions, 
Attorney-General’s Opinions, Comptroller General’s Opinions, or other instruc- 
tions or bulletins affecting their policy and procedure in any way having any 
bearing on the interests of ex-service men. 

3. For the printing, publishing and distribution of the official publications of 
the DisaBLep AMERICAN VETERANS in order to convey to the general public and 
to ex-service men and women, regularly and accurately, news, information and 
advice of interest and importance to them. 

4. For the defraying of any and all expenses, office supplies, salaries, office 
rent, printing, traveling, clerical help and all and several of the other and sundry 
expenses incident to the accomplishment of these things set out in paragraphs 
one, two and three and next hereinabove. 

Said proposed budget and statement shall show and contain the recommenda- 
tions of said Corporation with respect to the following, among other matters: 

(a) The amount from said Trust Fund or from any of the specific state trust 
accounts or special trust accounts provided for in the constitution and regula- 
tions of the trustee, with which the Corporation hereby expresses its concurrence, 
which the Corporation proposes shall be spent for the aforesaid purposes. 

(b) The apportionment of said proposed total expenditures among each of 
the above-mentioned purposes of said Trust, showing in detail, the items going 
to make up the amount proposed to be apportioned to each of the aforesaid 
purposes. 

Said proposed budget and statement submitted by the DisanLep AMERICAN 
VETERANS shall be considered and acted upon by the Trustee, at any annual or 
special meeting of its Board of Trustees. 

The said Trustee may, in its discretion, accept or reject, in whole or in part, 
said proposed budget and/or any item thereof and/or the apportionment thereof 
among the above specified purposes and/or require the revision and alteration 
thereof and the resubmission thereof to the Trustee, it being the intent and pur- 
pose of this Declaration of Trust that said Trustee shall possess and exercise 
full, complete and exclusive power to determine whether any, and if so which, 
parts or items of said proposed expenditures are within or without the purposes of 
this Declaration of Trust, and to accept or reject, in whole or in part, the appro- 
priation, apportionment and allocation of said Trust Fund, and the principal, 
income and increment thereof and all additions thereto or subtractions there- 
from. 

If and when said Budget or any part or parts thereof have been approved and 
accepted by the Trustee, the Trustee shall pay to the Corporation at such time 


ki) Sea entaPnanaibe 








ee ee 


mat WG Laiatiand dian Selly 8 


FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3147 


or times as the Trustee may deem proper, a part or all of the amount necessary to 
meet such authorized items and for the payment thereof and not otherwise; 
provided, however, that the Trustee shall not be responsible for the application of 
such expenditures by the Corporation or by any other persons. 


Vv 


The Corporation shall submit to the Trustee a copy of its annual financial 
statement of income and expenditures as verified by an accredited auditor, par- 
ticularly as to such expenditures as may have been made from such appropria- 
tions as may have been made to it by the Trustee. 

The Trustee shall have the authority to examine not more than once each fiscal 
year all vouchers covering payments made from the appropriations made by it 
to the DISABLED AMERICAN VETERANS and any sums represented by said vouchers, 
which shall, in the judgment of the Trustee, not constitute expenditures made 
by authority of the Trustee for any one or more of the purposes set out in 
Article IV, hereof, shall not be a charge upon or the obligation of the said trust 
fund but shall constitute a debt of the Corporation forthwith due and owing to 
the Trustee and payable by it to the Trustee. 


VI 


Neither the Corporation, nor any other corporation or person, may or shall 
have any authority to charge or obligate said Trust Fund or any income or prop- 
erty of the Trustee, except its Board of Trustees. 


VII 


The Trustee may deduct from the Trust Fund for its services, only the neces- 
sary expenses incidental to the administration of its trust and incidental to its 
expenses in raising funds. 


Vill 


In consideration of any contract, concession or promotion arrangements as- 
signed or entrusted to the DISABLED AMERICAN VETERANS SERVICE FOUNDATION, the 
DISABLED AMERICAN VETERANS, and the Trustee, hereby undertake and agree 
that the funds, monies, and property, so given or acquired, shall be held, managed, 
administered and used upon the trusts, and pursuant to the terms and conditions 
hereof. 


IX 


The Trustee hereby undertakes and agrees that the funds, monies and property 
acquired by campaigns, assignments, bequests, donations, subscriptions and 
contracts, as hereinabove provided, shall be held, invested, reinvested, managed, 
supervised, administered and used upon the trusts and pursuant to the terms and 
conditions hereinabove. 

The trust shall continue until such time as the said principal sum of said serv- 
ice fund shall have become exhausted in the carrying on and advancement of 
the purposes set out in this trust, or until the purposes of the trust shall, in the 
judgment of the Trustee, have become no longer necessary or practical, when, 
and in the latter event, the Trustee or its successors in trust shall act in reference 
to the proceeds of said service fund then remaining in its hands for purposes as 
nearly analogous to the purposes now existing as, in the judgment of the Trustee, 
can then be found by it, to the end that the DisasLep AMERICAN VETERANS SERVICE 
FOUNDATION funds shall be, as long as any part of the principal thereof remains, 
a memorial to the DISABLED AMERICAN VETERANS. 

It is further agreed that all the covenants, stipulations, promises and agree- 
ments in this indenture contained, by or on behalf of the Trustee and the Cor- 
poration, replace those in the Declaration of Trust entered into between the 
parties hereto under date of May 18, 1931, and shall bind and be binding upon 
their respective successors and assigns, whether so expressed or not, and that 
upon any change of Trustee, none of the trusts, terms or conditions of this 
Declaration of Trust shall be cancelled, altered, changed or modified. 
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And lastly, the Trustee, party of the Second part, hereby accepts the trust 
hereby created and in it reposed, and covenants faithfully and honestly to 
execute the same 

In witness whereof the said Corporation has caused these presents to be 
signed in its name, in duplicate, each copy of which is to be taken as an original, 
by its National Commander and the corporate seal to be hereunto affixed, attested 
to by its National Adjutant, and to evidence its acceptance of the trusts hereby 
created the said DISABLED AMERICAN VETERANS SERVICE FOUNDATION has caused 
these presents to be signed, in duplicate, by its President and its Executive 
Secretary and its corporate seal to be hereunto affixed by its Executive Secre- 
tary, the day and year first hereinabove written, 


(Signed) Wm. E. Tarte, 
President, Board of Trustees, D. A. V. Service Foundation. 


(Signed) Mittarp W. Rice, 
Executive Secretary, Board of Trustees, D. A. V. Service Foundation. 


(Signed) Mrrton D. Conn, 
National Commander, Disabled American Veterans. 


(Signed) Vivian D. Corsry, 
National Adjutant, Disabled American Veterans. 


A. V. Service FouNDATION 
BOARD OF TRUSTEES 


William E. Tate, Chairman, DAV National Director for Claims, Washington, D. C. 
Miles H. Draper, Vice Chairman, Attorney, Tampa, Florida 
Major General Irving J. Phillipson, Chairman, Finance & Budget Committee, 

Director of Industrial Relations, Botany Mills, Passaic, N. J. 

General Jonathan M. Wainwright, DAV National Commander, San Antonio, Texas 

Warren Wright, Chairman, DAV National Finance ¢ ‘ommittee, Chicago, Illinois 

John L. Golob, DAV Past National Commander, Hibbing, Minn. 

James L. Monnahan, DAV Past National Commander, St. Paul, Minn. 

Laurence Curtis, State Treasurer, Boston, Mass. 

Lewis L. Clarke, Former President, American Exchange Bank, New York City 

Daniel Bell, President, American Security and Trust Company, Washington, D. C. 

Major Benjamin H. Namm, President, Namm’s, Inc., Brooklyn, N. Y. 

Arthur W. Procter, Attorney, New York City 

Executive Secretary: Millard W. Rice, DAV Past National Commander, 808 17th 
Street, NW., Washington 6, D. C. 

Treasurer: Ann McGuire, Cincinnati, Ohio 

Depository: American Security & Trust Co., Washington, D. C. 

Mr. Corsiy. I would like to add to that explosion I just had. I do 
not want to depreciate from the pride I have in my own organization. 
It isa pride in an outfit that makes an outfit. We havea good organi- 
zation, and we do a good job and probably on occasion in these heari ings 
we will be inclined to toot our horn a little bit, maybe to your displeas- 
ure, but please remember we are not doing it as a contrast with the 
American Legion or a contrast with the Veterans of Foreign Wars. 
We have the same pride in them that we express in ourselves. 

The Carrman. How could we be displeased with you, Mr. Corbly ? 

Mr. Corsry. Even so, there is a great need for expanding our service 
so that we may assign a qualified national contact officer to the Vet- 
erans’ Administration hospitals, 1 for at least 1 of every 500-bed 

capacity, and particularly the hospitals of the V-A loc ated in cities 

where we do not have regional offices, because we know that there are 
tens of thousands of veterans whose claims are denied because they 
are not represented by trained service officers. 

And yet the New York committee would do away with even the 
minimum job by our national service officers. No doubt the State com- 
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mittee reached this conclusion on the basis of the so-called facts upon 
which they also based their false accusations against the DAY. 

Mr. FretincHuysen. Madam Chairman, | wonder if I could inter- 
rupt again to get more factual information. 

Mr. Corbly, how many contact officers would you need on the basis 
of your calculations of 1 for every 500 beds? 

Mr. Corsiy. We would need 150 at the present time. 

Mr. Fretincuuysen. In addition to the 200 roughly you now 
have ? 

Mr. Corsty. That is correct. 

Mr. Frevincuuysen. Have you a figure about the amount of money 
that would be needed for these additional men? That would be 150 
at the average pay of $4,000? 

Mr. Corsty. We would have to have another million or million and 
a quarter dollars to put in the training program to train the men and 
put them on the job. 

Mr. Frevincuuysen. Plus the regular salary of those men once they 
are trained. 

Mr. Corsiy. That is right. 

Mr. Fretincuuysen. The other question I had was about the train- 
ing. You mentioned you have specialists in meeting the needs of the 
veterans. Iam not asking any of these questions in a hostile point of 
view. We are all aware of the fine record of the D: AV, and grateful 
for it. I hope you realize you do not have to be on the defensive in 
one wing yourself with the efforts of bigger national organizations. 

I do think it is of value, however, to understand what you consider 
your present needs, how you would ‘like to expand and what the results 
of such expansion would be. 

Mr. Corsiy. I appreciate your asking these questions because it 
helps us develop the program. We have tried to be brief here, but 
we want to give you as complete information as posible. I am not 
offended or aggressive or think you are trying to put me on the spot. 
I may get a little effervescent but pay no attention to me. 

Mr. Frevincuuysen. With the 350 service officers you will be able to 
handle the job? Will that make inroads on, or duplicate, the work 
done by other organizations ? 

Mr. Corniy. No, sir, I do not think you can overload this job. We 
have 20 million veterans. ‘There are some 2,300,000 who are receiving 
compensable benefits from the Veterans’ Administration. Mr, Hogan 
will give you accurate figures but let me draw on my memory. I think 
there are 3 or 4 or 5 or 6 million more who feel they have service 
connected disabilities and have filed claims and a vast majority of 
those men have not had the benefit of good counsel, counsel of service 
officers of the Legion, the DAV, VFW, the Amvets, the Red Cross, 
and many other agencies engaged in this work. Not all service officers 
are equipped to handle service work. Many of our State agencies are 
not prepared to go into this kind of business. I don’t say that 
critically. That is factual. They come in by the appointment of the 

yolitical party in power, and with each change of administration the 
ow and the staff go out and a new staff comes in. They are located 
down through the country and by and large they are good-will emis- 
saries and they do a fine contact job in many respects, but they are not 
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equipped by training to give the factual information and help in the 
preparation of a claim the way it should be prepared. 

Mr. Fretincuuysen. What kind of training program do you give? 

Mr. Corsty. In the early days of the war, Major Clark referred to 
the program we entered into. As of that time we asked the Veterans’ 
Administration if they would go along with us in setting up a special 
training program. Through their cooperation and with the coopera- 
tion of the fac ulty of American U niversity here in Washington, and 
with the help of the leaders in veteran w elfare fields, a speci ial course 
of instruction was set up at American University for the purpose of 
training our staff of service officers. 

We recruited from the various sections of the United States 403 
World War ITI disabled veterans. They were screened from their 
adaptability, their educational background, their physical and mental 
circumstances, by our organization, “by the Veterans’ Administration 
on the local spot in the regional office, and again screened when they 
came to the city of Washington by the central office of the Veterans’ 
Administration and by the faculty members of American University. 
That program was paid for in part by the provisions of Public Law 16, 
which provided for educational training for World War II veterans 
at partial expense of the Government. 

We entered into a contract with the Government under circum- 
stances that we agreed, as an organization, to supplement their train- 
ing pay and paid them staggered amounts, depending on the length of 
time they were with us, and we guaranteed to the 403 under that 
contractual relationship with the Veterans’ Administration to assume 
responsibility for their employment after they were rehabilitated. 

They went to the university for 6 months and took part in a very 
intensified college course which would have taken 2 years to have 
completed on a general college program. Following that they were 
put into an 18-month on-the-job placement assignment under the 
service officers already on the job in our organization, under the con- 
tact and supervision agencies of the Veterans’ Administration, under 
service officers of the American Legion and the Veterans of Foreign 
Wars and the Red Cross in the various regional offices of the Veterans’ 
Administration. 

Today we have 198 of those 403 service officers on our payroll. The 
remainder of the boys left us for one cause or another. Some 40 of 
them left because their physical or mental well-being would not per- 
mit them to see their way through. They could not complete and 

carry on the job. It is a nerve-wracking job and it got the better of 
their dispositions and they had to leave it. 

Some 115 of them are now employees of the American Legion, the 
Veterans of Foreign Wars, the AMVETS, the Red Cross, and the 
United States Veterans’ Administration, ‘serving for them as we 
trained them to serve for us, and they are doing a good job for them 
and we take pride in saying we helped to improve the service of other 
agencies in that manner. 

Mr. Fretrnexvuysen. Do other agencies have a comparable 
program ? 

Mr. Corsiy. No, they have not. In the program there were a num- 
ber of Legion men trained with our men and a number of Veterans 
of Foreign Wars and AMVETS, but a minor number. Their training 
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programs are divergent from us. They have State training pro- 
grams and they have many other methods of training. Their people 
are trained. 

Mr. Frevincnvuysen. I am a little puzzled. Is it fair to draw the 
conclusion from what you have said that 2 years of intensive training 
is necessary to interpret the benefits which these veterans have by 
various laws enacted by the Congress ¢ 

Mr. Corsty. My answer would be yes. 

Mr. FrELINGHUYSEN. Maybe that is a reflection upon the laws. 

Mr. Corety. I would like to contrast on another law in doing this: 
A DAV service officer to a man who is employed to check your income 
tax each year. The rules, regulations, laws, directives, interpreta- 
tions governing the application of the multiplicity of laws affecting 
disabled veterans and their dependents is far more involved than the 
laws affecting income tax. Our men have to be trained and know 
as much about the application of those laws and their interpretations 
as do the employees of the Government who are charged with their 
administration, the same as the income-tax expert must know as much 
about income tax in taking your case as do the officials of the in- 
ternal revenue agency. 

Mr. Marruews. Madam Chairman, please forgive me, but would it 
not be fair if we permitted Mr. Corbly to read his statement? We 
have spent 30 very interesting minutes, and bless his heart, he has 
only gotten through one-third of his prepared statement. I do not 
mean to be impolite here, but these last questions have taken about 
7 or 8 minutes and the House meets at 12, and if we could just let him 
go ahead, I have a feeling that many of the questions we are asking 


would be explained in this statement. I have read it through to a 
certain extent. 

Mr. Corsty. Many of them will be. 

Mr. Matruews. 1 wonder if it would not be fair if we could refrain, 
and I personally would like to hear him before the House meets. 

The Cuarrman. I did not make any —. because Mr. Corbly 


said he would like to have questions asked. I would like to ask the 
members if we could not have a session this afternoon. Many of our 
listeners are here from out of town and long distances, and if it is 
possible, we could meet this afternoon. I will find out what is taking 
place on the floor. What is the pleasure of the committee ? 

Mr. Lone. Madam Chairman, I just wonder what we have on the 
floor today that would interfere with us coming back ? 

The Cuarrman., It is the debate on the Air Force Academy, 2 hours, 
and then a vote. I do not know how many members feel they ought to 
be there for the general debate. 

Mr. Lona. Perhaps we could come back at 2: 30. 

The Cuamman. The Air Force Academy vote is postponed until 
tomorrow. 

Mr. Epmonpson. It is the record vote that is postponed until to- 
morrow. There will be a voice vote anyway 

The CuammaAn. We will have 2 hours, probably longer, so with- 
out objection we will meet this afternoon at 2 o’clock. 

Mr. Frecincuuysen. Madam Chairman, we have not resolved 
whether we may ask questions or should we withhold them. If Mr. 
Corbly did not have a lot of factual information I would prefer not to 
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ask questions. On the other hand, we ought to get as much relevant 
detail as soon as possible. I think he was inviting us to ask questions 
as he proceeded. 

The CHatrman. I think some members would like to hear his tes- 
timony. 

Mr. Marruews. My worry is that we are not letting him proceed. 
If he were permitted to proceed, I think a lot of these questions would 
be answered, and I know they will, because I have read ahead. 

Mr. Sevpen. Madam Chairman, I suggest we withhold questions 
until he finishes his statement, and then we can ask him as many as 
we want. 

The Cuarrman. That seems to be the consensus of the committee 
feeling. 

Mr. Corsty. Let us look at their conclusions, and I am referring 
to the New York committee, and it will be seen clearly that they are 
not facts but glaring distortions. 

Let me quote from the official transcript of the hearing held by the 
Joint Legislative Committee on Charitable and Philanthropic Agen- 
cies and Organizations of the State of New York. 

At this time, with the permission of the chairman, I would like 
to submit for the record the transcript of the hearing before the New 
York committee which pertain to the DAV and Service Foundation. 

Distortion No. 1 is a double header. George Kerner, associate 
counsel for the committee, stated, and I quote: 

They do engage, if I may use the term, in lobbying, and they spend several 
hundred thousand dollars a year in that connection. 

Later in the testimony Nathan Frankel, committee auditor, stated, and 
I quote : 

We do know that during the period, the 3-year period, as reflected in the 
charts under the caption, “Welfare Disbursements,” there were certain dis- 
bursements made by the Washington office of $966,121.52, and also certain dis- 
bursements were made in the field office of $2,871,316.25, or a total of $3,837,437.77, 
which we believe were made in connection with lobbying or promotional work 
of the organization. 

As a result of these wild statements the public was led to believe 
that we spent some $3 million in lobbying. This committee knows, on 
the basis of our annual report to Congress and our quarterly report 
required by the Federal lobby registration law, that we have never 
spent more than $25,000 in any 1 year for lobbying. With that 
amount the DAV maintains a legislative department in our Washing- 
ton memorial headquarters. There are four employees in this de- 
partment; Legislative Director Frank Sullivan, and may I digress a 
moment. Frank Sullivan has been engaged in veteran ok for mi inv 
years. He was in the Legion and known to many of the members of 
this committee for a goodly number of years, and then he came and 
offered his good services to our organization during the past some 
severals years. His health in the last few months has been impaired. 
When in conference Saturday with the rest of the leaders of this or- 
ganization, discussing the defense that we are presenting to you, the 
agitation was so tremendous that Frank again had another break- 
down. He is just one of the casualties of this unwarranted attack. 
He is now in Doctors Hospital. He was there, however, under these 
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circumstances, which illustrate the pride that men have in their job. 
He is there in that hospital today because he made the doctor that 
took him to the hospital promise him that today he would bring him, 
if necessary, in an ambulance that he might participate in this de 
fense. 

The CuarmrMan. He has no superior in the work for the disabled 
veterans, I would like to say. 

Mr. Corsiy. And his assistant, Charles Foster, who is with us today, 
both of whom are registered under the lobby law. No other individual 
in DAV is registered as a DAV lobbyist. The other two employees 
in our legislative department: are secretaries. Now, Madam Chair- 
man and members of the Veterans’ Committee, no investigator seeking 
the truth could possibly have made a $3 million lobbying mistake if he 
had seen fit to check the records of our organization, or if did not be- 
lieve our records, check the records of the U nited States Government. 
The only purpose of the legislative officials of the DAV is to serve 
disabled veterans, and at the same time serve Members of Congress in 
deliberating the needs of disabled veterans. 

Distortion No. 2: Mr. Kerner stated, and I quote: 

They do not render any direct aid, and I ain referring to financial assistance 
So Mr. Kerner has discovered that the DAV does not give any direct 
monetary aid to disabled veterans. This statement proves their ut- 
ter ignorance of the basic principles of rehabilitation. Disabled vet- 
erans don’t want handouts. They need and want only the benefits to 
which they are rightfully entitled under the law, which the DAV 
spends its meney to help them obtain. Our national organization 
does not maintain a dole or relief system. Neither does the American 
Legion or the Veterans of Foreign Wars or the AMVETS on a na- 
tional scale. 

On the other hand, we leave that kind of work to recognized relief 
agencies. The relief and welfare agencies of the cities, counties, and 
States; to charitable and religious organizations ; to community chests ; 
and to local DAV chapters, for emergency situations. Our Ident-O 
Tag mailing piece specifically states: “Your money is not used for 
direct relief.” In the envelope we gave to each member of the com- 
mittee we placed one of these mailing pieces. We gave it to you for 
a purpose. We hope before the hearings have been completed you 
will read it, because there you will find it specifically states, “Your 
money is not used for direct relief.” 

We did not, we have not, and we will not misrepresent our efforts 
to raise money for our cause. This mailing piece also refutes a num 
ber of the other charges that were made by this committee. 

The Cuarrman. Would the gentleman like to have all of the con 
tents of that mailing card inserted in the record ? 

Mr. Corsiy. Yes, I would appreciate it. 

The CuarrmMan. Without objection, it is so ordered. 
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(The card is as follows:) 


“+ DOUBLE PROTECTION FOR YOUR KEYS... sergeants sbi is 
* DAILY PROTECTION FOR DISABLED VETERANS! finder a them in any 


maitbow during the next 15 


months they ore sent to the 
DAY. and we promptly e- 
tern them postpeid to you. 
imagine we return mors 
than 100,000 sets of keys 
eath year to their owners. 








WE MAINTAIN AT OUR EXPENSE A HHOHLY TRAINED 
STAFF OF SPECIALISTS IN ALL RATING AGENCIES OF 


YOUR MONEY IS NEEDED! 


Cantributions to the D.A.V. help us provide free 
ossistonce to disabled veterans, their dependents 
and war widows without chorge, with their employ- 
ment, hospital, insurance and other rehabilitation 
problems. Your money is not used for direct felief, 


YOU ARE UNDER NO OBLIGATION 
|TO RETURN THESE TAGS TO US? 


_ Please accept them with our compliments, .. We ork 
you te contribute genetously each year to the chor. 
“Weble program of tha DALY. Upen request we wit 
send a descriptive pamphlet of ovr argonization, 


HELP US SERVE THE WOUNDED AND DISABLED WEG SACRIFICED FOR AMERICA! 


IDENTO-TAG YOURSELF AS 
A FRIEND OF THE D.A.V.!- ee 


uBio ie 


apatite + 
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YOUR IDENTO-TAGS ARE MADE BY DISABLED VETERANS IN 
A FACTORY OPERATED, MANNED AND OWNED BY THE D.A.V. 












/ j «So Malanc 
The D.A.V, is @ charitable, non-governmental, non-political, one purpose orgoni- 
zation chartered by Congress. All contributions, in the enclosed coin card, to the 


D.A.¥, ore income tax deductible. 


vormietions 
Copyrart 195) Sy Dieeeies smentm tow se 


iF YOU KNOW OF A 
DISABLED VETERAN 
WITH A PROBLEM, 
HAVE HIM GET IN 
TOUCH WITH US. 


wt SRM: 
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IpENTO-TAaG Corn CARD 


HIS FUTURE 4aééiucss 
WILL MORE THAN REPAY 
EVERY dollar. *iVEN TODAY 


PLEASE USE 
AS MANY 


SMALL COINS HERE POCKETS SMALL COINS HERE 
AS YOU 
NEED 


SMALL COINS HERE 


LARGER COINS HERE LARGER COINS HERE 


MAIL IN ENCLOSED REPLY ENVELOPE TO DISABLED 
UC aU UE ee 





ere 


ee: eis 
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IDENTO-TAG RETURN ENVELOPE 


DISABLED AMERICAN VETERANS 
NATIONAL HEADQUARTERS 

STATION D + BOX 7 

CINCINNATI 6, OHIO 


IF NECESSARY, PLEASE 
CORRECT THE NAME AND 
ADDRESS SHOWN BELOW 


THIS END UP FOR ADDRESSING 


Tals Tdente-Jag insures your Keys against loss 
during the net 12 months period, The D. A.V. returned over 
100 Thousand sets of lost Keys last year. 
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IpENTO-TAG Brown KrArr ENVELOPE FoR Mass MAILING 


DisasBreo 
American 


VETERANS 


MATIOMAL nheaseouartees 
$4273 €. MEMILLANM CINCINNATI 6 OnIO 


CINCINNATI 6, OHLO 


YOUR NEW I(DENTO-TACS 
FROM D.A.V. 


COMPONENT Parts OF THE IpENTO-TAG 


plastic frame Plastic number Completed plastic 
Idento-Tag 


Sane Cox erersce 
ee 


alae Ak aC 
S SPRNMeh b. SAS 


B—frame Metal number B—back Completed metal 
Idento-Tag 


Mr. Ayres. Will the gentleman yield for one quick question? Have 
you always had the statement in years past on your cards, “Your 
money is not used for direct relief.” ? 

Mr. Corsiy. Not in those words; no, sir. We always said we did 
not go into a relief program. We referred to what we did do. But 
there have been people, including officials of the Better Business Bu- 
reaus, who said we did claim we gave direct relief, and it was because 
of their continual charges that we changed that to that very direct 
statement. That was put in a year ago last April. 

Mr. Ayres. These cards were not printed after the New York in- 
vestigation ¢ 

Mr. Corsty. Those cards started going into the mail 1 year ago, 
early last April. That is 1 year ago last April. 

Mr. Fretincuysen. April 1952? 

Mr. Corsiy. April 1952. We have not attempted to cover up for 
this committee in any manner, shape, or form. They have agitated 
usa trifle, but they have not scared us very much. 
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Emanating from the hearings in Foley Square in New York on 
December 16, the press, radio, and television reported half-truths to 
the point where the public was led to believe that the DAV was a 
racket outfit. In one newspaper column that was reprinted widely 
we were accused of high-pressure methods in our fund-raising. As a 
result of the hearings and releases given by committee atti iches, the 
public press, radio, and television reported the misstatement that there 
was “under-the-table conniving” in obtaining motor vehicle lists from 
a New York State official. The fact is that we buy our automobile 
license lists from the Reuben H. Donnelley Corp. in Chicago, which 
obtains them from authorized agencies in the various States. This 
is not a departure from current practice. The lists of the names of 
owners of automobiles and trucks in the United States are available 
to anybody who wants to buy them from certain agencies within cer- 
tain States, either governmental or agencies that are qualified under 
the regulations of the State to compile and issue those lists. An oil 
station can buy a list of the 1949 Fords that are in use within a radius 
of 1 mile of his filling station. There is nothing uncommon about 
this. It is common practice. 

This man stated to someone that they were investigating a State 
official because of his dickerings and conniving with us. If ‘he would 
just have checked and investigated as a normal investigator would, 
he would find that the State of New York prints a list that is avail- 
able at a price to anybody ; not only us, but others. 

I would also like to refer in this instance to another matter. We 
are wholeheartedly in sympathy with the ideals of a committee such 
as the New York commitee. We would go along with everything 
that we have if we felt we could be of assistance in eliminating the 
chiselers and the racketeers who make a practice of raising money for 
disabled veter ans and don’t use it for that purpose. I am not refer- 
ring to veterans’ organizations. I am referring to the people who 
prey upon veteran organizations and prey upon other agencies, who 
take the lion’s share of the money. 

We are not afraid of it because already we are under the legislative 
supervision of three such legislative actions. In the city of Los 
Angeles, charitable agencies may not enter their community, their 
county, for charitable solicitations without specific license and per- 
mission. We qualify under the requirements of that particular 
circumstance. 

In the city of Louisville there is a like ordinance. We do not 
think either one of those communities could stop us from sending 

piece of mail into the community, but nevertheless, we qualify, 
and are licensed to send our Ident-O-Tags into these two communities. 

In the State of North Carolina, they have regulatory legislation 
to govern charitable solicitations. If I may, Mrs. Rogers, ‘T would 
like to read this into the record a letter from the Department of Public 
Welfare of North Carolina, dated December 31—and I want to call 
to your attention that is 15 days after the New York hearings—com- 
ing from the city of Raleigh, on the stationery of Ellen Winston, 
commissioner. The letter is addressed to the county superintendents 
of public welfare, executive secretaries of community chests and 
united funds, members of the North Carolina League of Municipal- 
ities, secretaries of chambers of commerce, secretaries of merchants 
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associations, secretaries of Jewish welfare federations, members of 
the North Carolina Fund-Raising Information Committee, managers 
of radio stations, in regards to the Disabled American Veterans, 
national office license issued. [ Reading:] 


Under date of December 31, 1952, you were noti‘ted of the renewal of the 
license to the Disabled American Veterans national office to solicit funds for 
the support of its service program in conformity with provisions of the State 
solicitation law. The license covered the period of December 23, 1952, to Decem- 
ber 1, 1953. 

The organization duly filed application for renewal of the license for the year 
1953-54. Following favorable clearance of the application with a national 
accediting agency and the favorable recommendations of the State board of 
health and division of vocational rehabilitation of the State department of 
public instruction as provided in section 82 of the law, the license was issued by 
the State board of public welfare on December 7, 1953, to extend to December 
1, 1954. 

The organization’s goal for the support of its service department during the 
current year is estimated as $1,311,640. No State goal is stipulated for North 
Carolina but as the State’s share of any national goal is estimated as 1.22 per- 
cent a potential State goal in this fund-raising campaign is reckoned as 316,000. 

The method of solicitation used in the campaign as in former years is that 
of the Ident-O-Tag operation with the solicitations relating to the sale of the 
miniature auto license tags and appeals for donations. The campaign will be 
initiated as soon as auto registration lists are available. 

The Disabled American Veterans national office continues its program for dis- 
abled veterans through the clearance of claims to compensation, insurance and 
other veteran benefits. The program does not include the direct payments to 
or for veterans. For the year ended June 30, 1953, the grand recapitulation 
national service showed a total of 328,569 veterans’ claims filed and reviewed 
with the amount of $20,049,817.48 in monthly increases and retroactive payments 
having been secured for veterans. Of the national goal or budget sought from 
$6,000 to $10,000 will be allocated for the support of the Disabled American 
Veterans service program operated in connection with the State office of the 
Veterans’ Administration in Winston-Salem, N. C. 

Mr. Vivian Corbly continues as national adjutant and in charge of the fund- 
raising campaign. The national office of organization is maintained at 1423 
MeMillan Street, Cincinnati, Ohio. 

Very sincerely yours, 
Lity E. MITcHe rt, 
Director, Fund-Raising Projects. 

I read this merely to show we have complied under the laws of North 
Carolina. 

Mr. Crere.a. Is there a fee attached to that license ? 

Mr. Corsiy. There is no fee attached. Shall I continue? 

The Cuatrman. Yes. Do the members wish to go on the floor now 
or continue until 5 minutes of 12 and reconvene at 2 o’clock? 

Mr. Ayres. My I ask one question? What was your total cost for 
this list of numbers ? 

Mr. Corsiy. We buy from the Reuben H. Donnelley people, the peo- 
ple who print the telephone book, and we pay them staggered figures. 
Fourteen dollars and fifty cents per thousand names if the names are 
placed upon our normal return Disabled American Veteran envelopes. 
We pay them $16.50 if they are placed on a sticker. I am reversing 
it. The sticker is cheaper. The normal envelope is the $16.50. Then 
we pay $17.50 a thousand when it is put on a carbonized envelope. 
We have three different methods. They apply the name and address 
to our return envelope, so that the cost involved with the Donnelley 
people not only includes the cost of procuring the list for us, but the 
application of the name and address on our return envelope, which also 
serves as the address of the carrying piece. 
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Mr. Ayres. And do you state in here how many of those pieces went 
out ¢ 

Mr. Corsriy. In our mailings we vary from 35 million to 43 million 
ayear. This coming year the mailing will be 41 million. 

The Crairman. It has been suggested that we adjourn now. Some 
of the members wish to go to the floor of the House. 

(Thereupon at 11:55 a. m., a recess was taken until 2 p. m., the 
same day.) 


AFTERNOON SESSION 


The CuarrMan. The committee will please come to order. 

Mr. Corbly, will you continue your testimony, please ? 

Without objection, the Chair will have inserted as a part of the hear- 
ing a telegram from Phil: adelphia, and a letter from the vice chairman 
of the Disabled American Veterans Service Foundation. 

(The documents referred to are as follows: ) 


PHILADELPHIA, Pa., January 19, 1954. 
House VETERANS’ AFFAIRS COMMITTEE, 
Washington, D. C. 
(Attention of chairman.) 

Know committee will give DAV their chance to refute erroneous evidence 
shown previously in New York. This organization not relief agency. Does 
laudable work representing veterans’ Claims for Government benefits resulting 
from military service. Am acquainted with work done in Philadelphia. Feel 
organization most worthy of public support. 

Rose BROOKSHIRE. 





DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York 36, N. Y., January 19, 1954. 
Hon. EpirH Nourse ROGERS, 
Chairman of the Veterans’ Affairs Committee, 
House of Representatives, Washington, D. C. 


Dear Mrs. Rogers: As trustee and vice chairman of the Disabled American 
Veterans Service Foundation, I was gratified to learn of the public hearing which 
you had granted to the DAV to review its service and its fund-raising activities, 
on January 20. 

This I know will give the DAV an opportunity to place before the Congress 
and the public the full record of its long and valuable service. 

Eight years ago, after my retirement after 42 years of service in the Regular 
Army of the United States, I gladly accepted the opportunity to serve as trustee 
of the foundation. My activity has been as a volunteer; although voluntary it 
has been continuous. It has enabled me from week to week (at times from day 
to day) to keep in touch with the activities of our foundation. 

The publicity resulting from the recent hearings before the joint legislative 
committee on charities of New York State has carried false implications and 
created false impressions which have seriously harmed us and the veteran cause 
The trustees and officers of the foundation were in sympathy with the aims of the 
State legislative committee, as originally published. We approved those aims. 
We cooperated fully. We did not believe any investigation would fail to develop 
and make fully available the real facts. 

I believe the hearing and the facts furnished will convinee your committee 
of the achievements of the DAV and the sincerity of its fund-raising activities. 

In relation to the overall fund-raising activities (including the Ident-O-Tag 
and the activities of the foundation) the charges that none of our funds went 
to “individual veterans” was unfair and misleading. 

The DAV has furnished from year to year a vast volume of direct service, 
of an invaluable character, to the disabled veteran without cost, to the veteran, 
and with out reference to: his membership in the DAV or any other organization. 
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It does not furnish direct cash relief. The great value of this service has heen 
ignored or lost sight of in the publicity. 

Moreover, charges of excessive costs and fund raising resulted from a grossly 
unfair interpretation. 

Take one item, for example: 

In the Ident-O-Tag project automobile owners are sent miniature automobile 
license plate tags, and are requested to contribute. The miniature license plate 
carries with it a valuable service, namely, the return of lost automobile keys. 
As many as 100,000 keys have been returned to their owners during 1 year as a 
result of these miniature plates. We give an attractive article and a valuable 
service, both of which cost money. It is unfair and unrealistic to count such 
costs as part of our costs of fund raising. The facts as to the fountain-pen 
project are similar in principle. 

As head of the Army relief, I was invited and urged in 1943 by the Surgeon 
General of the United States to become chairman of the citizens committee 

organized as a philanthropic corporation under the laws of the State of New 
York) to raise funds for the rehabilitation of the veterans. Our effort immedi- 
ately was very successful. Then it became apparent we were probably dupli- 
cating the work of existing veteran organizations. At the suggestion of the 
head of the then Veterans’ Administration and the Surgeon General, we wound 
up the committee activities. The question arose: “To what organization should 
we transfer the funds raised?” 

Our committee and its officers unanimously decided that the Disabled Ameri- 
ean Veterans Service Foundation should receive the funds raised by us. The 
Supreme Court of New York State, after appropriate hearing, legally approved 
the proposed transfer. 

The study I then made of the DAV and the foundation as its trustee caused 
me to accept a trusteeship as a privilege. I have considered it an honor to 
work with this organization—and to work hard as a volunteer. 

The funds of the foundation have been raised and spent according to business- 
like methods, subject to independent annual audit of a prominent firm of certi- 
fied public accountants and subject to a complete annual report which has been 
published as part of the report of DAV itself. 

As chairman of this committee on employment of our foundation, I observed 
the extent to which the organization stimulated the employment of physically 
handicapped had spearheaded national campaigns to that end. I observed the 
vast service of the DAV in its local chapter level in building the morale of dis- 
abled men and furnishing them the interest and incentive for useful service to 
their families and to the community. All of this has been lost sight of in the 
recent unhappy publicity. But your committee, I am sure, has been aware of this 
service from year to year. 

I believe that your committee which has had an opportunity to review 
the services of the DAV from year to year will at this time review and expose 
the important facts of the service of the DAV and evaluate them. I believe 
that the hearing will substantiate all that I have said in this letter—and more— 
and assure to this splendid organization its opportunity to continue to render 
a much-needed service to the disabled American veterans and their dependents. 

And may I in this letter renew a valued official acquaintance with you that 
began in my Washington days—and extend my personal regards. 

Very sincerely yours, 
IrvING J. PHILLIPSON, Major General U. 8. A. Ret. 


The Cuarrmman. Are you ready to proceed, Mr. Corbly ? 


STATEMENT OF VIVIAN D. CORBLY, NATIONAL ADJUTANT, 
DISABLED AMERICAN VETERANS—Resumed 


Mr. Corriy. Yes, Mrs. Rogers. 

The CuairMan. Have you ever received the conclusions of the 
investigating committee in New York, Mr. Corbly? Have you re- 
ceived the findings and conclusions? 

Mr. Corsiy. No, we have not. We have never been presented 
with anything from the committee except the statements of their 
counsel and their witness during the hearings, and what the news- 
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papers published as a result of the releases they gave to the news- 
paper in New York. 

The Cuamrman,. But not all of those releases were given at the time 
of the hearing; not all of the information in the releases. Is that 
correct ¢ 

Mr. Corpty. It appears to us that the releases were given before 
we were on the stand. They were in the early issues of the paper 2 
hours before I testified. 

Mr. Kearney. Madam Chairman, I do not like to use my privilege 
here as a member of the committee, when we said this morning that 
we would not ask Mr. Corbly any questions, but I would at this time 
like to ask a very pertinent question, I think, in view of the report that 
I just received. 

May I ask it? 

The Cuairman, Please do, if it is the pleasure of the committee. 

Mr. Kearney. Mr. Corbly, I have just received this report, and I 
think it is very pertinent to this investigation—or hearing, or what- 
ever you want to call it; I do not think it is an investigation. 

I would like to ask you this particular question in response to what 
I have just received. 

Miles H. Draper, president of the DAV Service Foundation, and Vivian Corbly, 
national adjutant of the DAV, in response to an invitation by the committee, 
appeared on behalf of the DAY, Inc., and the DAV Service Foundation. 

Now, this is the meat of it: 


They were given a full hearing and permitted to make a complete statement to 
the committee. On 5 or 6 different occasions either Chairman Tompkins or the 
counsel to the committee asked Mr. Draper and Mr. Corbly if they had any 
further statement to make or any further witnesses to produce. 

Is that true? 

Mr. Corsiy. That is not true, that is what I wanted to get in the 
record. 

Mr. Ayres. Will the gentleman yield? 

Mr. Kearney. I will be glad to, 

Mr. Ayres. During the lunch hour, Mr. Corbly, I have had an op 
portunity to scan the newspaper that you gave us, here. And under 
the article found on page 2, which appeared in the New York Times of 
December 17, written by Charles Grutzler, there is a statement that 
Nathan Frankel, committee accountant, testified that the books of the 
2 organizations, meaning the 2 that you have discussed here this morn 
ing, “showed that $14,529,000, or 68 percent of the total $21,480,000, 
had been spent on fund raising, $2,401,000 on administrative expenses, 
$3,837,000 for welfare servicing, with $713,000 in reserve for subse 
quent disbursements.” 

Are you in agreement that those figures are correct? 

Mr. Corsry. I am not. 

Mr. Ayres. Because if those figures are correct, not speaking for 
the committee but for myself, that would be a terrifically high figure. 

Mr. Corsiy. It would be a terrifically high figure. But the figures 
are not true. We were not given any opportunity to refute the figures. 
We denied the allegations. We were there on invitation. We were 
not advised at the time we received the invitation or at any time prior 
to going into the Foley Square courtroom, in which the hearings were 
held, that anything was to be said to our detriment. 
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Mr. Ayres. Then you are today in a position to refute the con- 
clusion that they drew, in which they said it showed, according to 
Mr. Frankel’s statement, that for the last 3 years an average of only 
18 cents out of every dollar contributed was used for welfare work ? 

Mr. Corsty. Definitely. 

Mr. Ayres. You are in a position to prove that those figures are 
wrong ¢ 

Mr. Corsty. Definitely. I refer you to another page of that paper, 
where there is a certified audit of the tag program, which refutes 
definitely everything that they said with respect to that. Mr. Rice 
will present the figures of the foundation that will refute the state- 
ments with respect to the foundation. 

Let me finish, however, answering your question. 

They only presented one witness, their accountant, a man who used 
to work for the FBI as an accountant. He also worked as an ac- 
countant for the Kefauver committee. He had taken the audits we 
submitted, at their request, which was an audit of our 1952-53 yea 
and an audit the foundation had submitted which carried, I think’ 
a 3-year contrast of certain figures, but was not a 3-year audit. 
He had combined all of the figures of the two corporations, and illus- 
trated and presented in evidence a chart, a round chart, cut up into 
pies, in which he put so many millions in each section and so many mil- 
lions in another section, and he labels this as such. 

Well, I had just come back from Europe. I hadn’t been in Cincin- 
nati. We didn’t have a member of our bookkeeping department in the 
courtroom. And it is rather difficult, from memory, to take an ac- 
countant’s division of $24 million or $21 million and specifically say 
the dollars or the cents are incorrect. But we refuted it with a com- 
plete presentation of our figures. And the Haskins & Sells audit will 
definitely disprove the allegations. 

That same accountant, as I read I think this morning, or will read 
later this afternoon, attributed the use of $3,837,000 of our organiza- 
tion’s funds to lobby or promotional work. I think that in most hear- 
ings you have a right to qualify the competence of a witness. I ques- 
tioned the competence of the witness on that one statement, because 
the records of the Government themselves, not our records, the sworn 
statements that we have to present to the United States, with respect 
to the lobby law, which I testified to this morning, show that we have 
never, in our 34-year history, expended more than $25,000 for legisla- 
tion or lobby. 

Mr. Kearney. I would like to ask you this question. 

In this report that I have, and I am reading, at the open hearings 
although an opportunity was given to do so, this says, neither of the 
witnesses denied the figures that were used by the committee. That 
is the committee in New York. Both witnesses admitted that neither 
the DAV nor the DAV Service Foundation devoted any of the money 

raised by it to the direct aid or assistance of any disabled veteran. 

Now, before you answer that question, as T understood your testi- 


mony this morning, the DAV is not in the habit of handing out doles, 


or whatever you want to call it, to any disabled veteran. Is that 
correct ? 


Mr. Coresry. That is correct. 
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Mr. Kearney. What about that statement, then ? 

Mr. Corsiy. Well, the statement was asked directly by counsel or 
the chairman—I don’t recall which—but we did submit a transcript 
of the proceedings as a part of these hearings this morning. 

What I said is quoted in those hearings, recorded by their reporter. 
Both of us said : “We do not give out doles.” 

Mr. Kearney. Pardon me for interrupting again. And I do so not 
with the idea, Madam Chairman, of raising an argument between the 
witness and myself. But did you have, in ‘this hearing i in New York, 
the full opportunity of explaining the entire situation ¢ 

Mr. Corsry. I have stated before, and let me state again, and I 
hope you ask it repeatedly: We did not have the full opportunity of 
presenting our case. We did not have any opportunity of cross 
questioning the witnesses who presented evidence upon which the 
conclusions of the press were drawn. 

Let me, just for your information, General, tell you how I got on 
the stand. 

The hearings recessed at noon. My son and I crossed the street and 
had lunch. When we were recessed, Mr. Dr aper was on the stand. 
It was our understanding he was to be recalled. When we returned 
to the courtroom, they called upon a representative of the American 
Legion, who took issue with Mr. Draper on a statement that he had 
made in which he had expressed pride in our service. They then 
proceeded to introduce and swear in representatives of a goodly num- 
ber of worthy charitable agencies, religious and charit: able, who had 
volunteered to come that afternoon, who had not been invited to come, 
who had not been subpenaed to come, and gave them the next hour and 
a half to read prepared statements citing that their organizations was 
not worthy of investigation, that there was no question about their 
abilities. 

During the period, Mr. Fred Bristol, who was the head of our legal 
department, sitting here on the left, sitting at this table, came to me 
and said, “Aren’t you going to get on the stand ?” 

I said, “Well, | am not going to stay here much longer. I don’t 
see any reason in defending ourselves after we are convicted in the 
headlines of this noon’s paper, but I think we should get on the stand 
and say something at least in our own defense.’ 

oe said, “What shall we do?” 

I said, “See if you can get after them.” So he went to the counsel. 
He went to the counsel four times and he agitated and aggravated the 
counsel. The counsel brushed him off, wouldn’t let him within the 
enclosure, and finally said, “I haven’t anything to do with it. Sen- 
ator Tompkins is running the show.” 

On my left was my son, Mel Corbly. He said, “We will try another 
approach.” So he wrote another note addressed to Senator Tompkins 
and gave it to a policeman within the enclosure, an attendant to the 
hearings, and asked if he would deliver the note to Senator Tompkins. 
The policeman said, “Yes,” he would. He went into an anteroom and 
10 minutes later went to the other side, delivered the note to Mr. 
Tompkins. Mr. Tompkins read the note. In the meantime, Fred 
went again to the counsel. And about that time, Senator Tompkins 


got up and started to read the note, and as he did, the counsel yelled 
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to me in this fashion, “Hey, you, you are next.” And I went to the 
stand. 

[ talked for 40 minutes without interruption. Then they started 
questioning me how long it was going to take me, and apologizing 
that they didn’t want to interrupt, that I could have as much time as 
I wanted, but they said they understood I was to catch a plane. I 

said we were perfectly willing to stay over until the next day. They 
explained the hearings were going to stop at 3 o’clock but they would 
stay on and hear what I had to say. 

I started again. Mr. Tompkins interrupted and he said, “I am 
very, very sorry. This is all very important, lam sure. But we have 
another volunteer witness who is coming here and has given up his 
time to give some information. You give up the stand to him.” 

I said I would gladly give up the “stand. So they introduced a 
representative of CARE, and he read a 15-minute presentation of the 
good qualities of CARE as a charitable agency. 

I went back on the stand, and I was repeatedly questioned. The 
question I am referring to on the next page of this pr epared statement 
referred to “Just tell us how many veterans you help and in what way 


you help them. We want to know how many got this and how many 
got that, how many got this and how many got that.” 

I said, “I cannot do it. Iamsorry. But Captain Hogan, Director 
of Service, is in this room. He has the papers of the last report with 
him. And he ean give you the summary which will give you the in- 
dividual cases handled by our organization.’ 

There was quite a bit of quibbling about it, but eventually Mr. Hogan 


came to the enclosure, and I asked him to proceed. 

He proceeded and read the summary. There was quite a bit of 
interruption during that period of time. Upon conclusion, the vice 
chairman of the committee asked for the summarized report, which 
Mr. Hogan gave to him. He took it. The records, the transcript, 
referring to this with respect to the argument involved, shows that 
Captain Hogan came there, and then the information that they asked 
for was referred to in their own record in this manner: 

Mr. Hogan read his report. There was no figure issued in the 
transcript. 

Mr. Kearney. Let me interrupt at this point, Madam Chairman. 

I have before me now a full-page advertisement from the Schenec- 
tady Union Star under date of Wednesday, December 30. It is a 
letter addressed to myself, as a member of the Veterans’ Affairs Com- 
mittee. They made one mistake. They said the 31st Congressional 
District of New York, and it is the 32d. But in that statement is a 
statement taken from the Congressional Record of Monday, June 8 
1953, with the remarks of the Honorable Charles Potter of Michigan. 

And IT ask at this time, Madam Chairman, unanimous consent to 
insert the entire full-page ad in these hearings. 

The Cuatrman. That would be very vs aluable. 

Without objection, it will be inserted. 


? 
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(‘The newspaper article referred to is as follows :) 


[Schenectady Union-Star, Wednesday, December 30, 1958) 


This space paid for by Disabled American Veterans, Chapter 88, Schenectady, 
N.Y. 


DISABLED AMERICAN VETERANS 
LIEUTENANT VIBERT D. FRYER, CHAPTER 88, SCHENECTADY, N. Y. 


lion. BERNARD W. KEARNEY 
Congressman, 31st District of New York, 
House of Representatives, Washington, D. C. 

Dear Sir: Recently the New York State Joint Legislative Committee on Char- 
itable and Philanthropic Agencies and Organizations saw fit to heap discredit 
ipon the purposes, principles, and practices of the Disabled American Veterans. 
Thanks to a yen for sensationalism the “findings” of this committee are now 
national gossip, and therefore, sir, need no further repeating herein. As your 
constituents, we of the Schenectady County Chapter of the Disabled American 
Veterans wish to set forth for you some facts relative to our organization. 

The Disabled American Veterans was organized in 1920 and is composed ex- 
clusively of 180,000 Americans who were wounded, gassed, or otherwise disabled 
by reason of active service in the Armed Forces of the United States during 
time of war. Our organization was chartered by a special act of Congress in 
1932. The Disabled American Veterans is dedicated to a program of advising 
and assisting veterans with their claims for disability compensation, pension, 
medical treatment, hospitalization, etc., and is a recognized spokesman for just 
legislation before the Congress of the United States. 

We wish further to point out that the United States Government, through the 
Veterans’ Administration and at public expense under the provisions of Public 
Law 16, 78th Congress, gave academic and on-the-job training to hundreds of 
handicapped veterans of World War II qualifying them as accredited DAV 
veterans representatives before the Administration. These trained representa- 
tives known as “service officers” stationed throughout the 67 regional and 5 
district offices of the Veterans’ Administration, are provided with office space, 
desks, telephones, filing cabinets, ete., at taxpayers’ expense and permitted to 
exuminhe confidential medical, insurance, and compensation records to protect 
the interests of the veteran and his dependents. 

\n annual report of the purposes, accomplishments, fund-raising activities, 
including a financial audit of the Disabled American Veterans, is presented to the 
Congress of the United States and placed in the Congressional Record. 

l’'rom the facts elicited above, one can only conclude that both the Veterans’ 
Administration and the Congress of these United States are aiding and abetting 
the operations of the Disabled American Veterans. 

The allegations of the above-mentioned committee, headed by State Senator 
Bernard Tompkins, defame the character of thousands of sincere, devoted, un- 
selfish, individuals who have given freely of their time, and money for the com- 
fort and welfare of our war casualties. The honesty and integrity of every dis- 
abled veteran and his family has been laid open to question through these “find- 
ings” and the adverse publicity which followed. 

We therefore, sir, respectfully request that you as our Representative from 
this 31st District and as a member of the House Committee on Veterans’ Affairs, 
initiate through your chairwoman, Mrs. Edith Nourse Rogers, an investigation 
of the charges made of gross misconduct in the affairs of the Disabled American 
Veterans. 

We further request that should the revelations of the New York State Tomp- 
kins Committee be affirmed, you initiate legislation which would exercise more 
effective control over congressionally chartered organizations. However, with 
all fairness to the Disabled Veterans of this Nation, should these charges be 
found to be false and without fact, we ask the Congress of the United States to 
announce its findings publicly. 

Respectfully yours, 
HENRY FAULKNER, 
Commander, 1023 Webster Street, Schenectady, N. Y. 


41826—54——-6 
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We appeal to the people of Schenectady County to support our request for a 
congressional probe by writing Hon. Benard Kearney, House of Representatives, 
Washington, D. C. 


[Reprint from Congressional Record, Proceedings and Debates of the 83d Congress, Ist 
Session, Monday, June 8, 1953) 


REMARKS OF Hon. CHARLES E. POTTER, OF MICHIGAN, IN THE SENATE OF THE 


UNITED STATES, MONDAY, JUNE 8, 1953 


Mr. Porrer. Mr. President, in looking through the columns of the last several 
issues of the Disabled American Veterans Semimonthly, the official publication 
of the 33-year-old congressionally chartered Disabled American Veterans, com- 
monly referred to as the DAY, of which I am a life member, I have been impressed 
by the many constructive services extended by this service-giving organization 
to our country, and particularly to scores of thousands of America’s disabled 
defenders and their dependents. 

I ask unanimous consent that there be printed in the Appendix of the Record a 
revision of a speech which I delivered in the House of Representatives on May 5, 
1952, on this subject. 

There being no objection, the revised speech was ordered to be printed in the 
Record, as follows: 

I heartily subscribe to the viewpoint emphasized by the DAV that all monthly 
compensation payments to America’s disabled war veterans and to the widows 
and orphans of those who have paid the supreme sacrifice should be increased 
proportionately with increases in the cost of living. Otherwise, their standards 
of living must necessarily be proportionately lowered 


OUR COUNTRY’S WELFARE IS LINKED WITH THEIRS 


It is ironic that many of those who have sacrificed a part of their bodies or 
of their health, in fighting for America’s freedom, should thereby also have 
sacrificed the American way of living. Have we so soon forgotten their sacrifices? 
Are we content to permit America’s disabled war veterans to be relegated to our 
economic scrap pile, to become mere forgotten heroes? What must be the reaction 
of those young men of our Nation who observe what happens to the lives of many 
of those Americans who have paid the price of patriotism, by giving up their 
youth, and their physical and economic well-being? 

The future welfare of our country is inevitably linked with the welfare of its 
disabled defenders. Americans who help to extend security for America’s dis- 
abled defenders thereby help to fortify America’s security. 

While America was engaged in war, millions of its citizens insisted that those 
who returned with service-incurred disabilites must be adequately provided for 
by a grateful Nation. It is evident, now, that most Americans blandly assume 
that America’s disabled veterans are automatically provided for. 


WHY A DAV? 


Shortly after the termination of World War I, increasing scores of thousands 
of distressed, disillusioned, disabled war veterans found themselves baffled in 
their effort to procure needed assistance from one or more of the five Federal 
agencies, which then had jurisdiction over various phases of governmental bene- 
fits for disabled veterans. Assuming that the Government was providing for them, 
no private association was prepared effectively to hely these disabled war heroes 
with their perplexing problems. 

This sad situation resulted in the formation in 1920 of the Disabled American 
Veterans, dedicated to the program of helping disabled veterans, to help them- 
selves. 

The DAV is a nonpartisan, nonprofit organization, composed exclusively of 
those American citizens, of every race, color, and creed, who have been wounded, 
gassed, injured, or disabled by reason of active service in the Armed Forces of the 
United States, or of some country allied with it, during time of war. 

Chartered by special act of Congress, the DAV has pursued the one-purpose 
program of extending expert, personalized services to, for, and by America’s dis- 
abled defenders, and their dependents. 
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PRIMARY PURPOSE OF DAV 


Officially recognized in several Federal laws as a spokesman for America’s dis- 
abled veterans, the DAV specializes in skilled services to handicapped ex-service- 
men and their dependents. Its experts frequently propose corrections, modifica- 
tions, and changes in the policies and procedures affecting America’s disabled 
defenders and their dependents. 

The DAV’s personalized helping-hand services, coordinated at the National, 
State, and local levels, facilitate the difficult transition of individual war dis- 
abled veterans from physical incapacity toward physical and occupational 
rehabilitation. It helps them to become adjusted as self-sustaining civilians. 

Experienced national DAV service officers act without fee, as attorneys in fact 
for disabled veterans, in the proper preparation, presentation, and prosecution of 
their just claims for various types of governmental benefits to which they may be 
lawfully and equitably entitled—hospitalization, medical treatment, compensa- 
tion, vocational training, and placement into suitable jobs. 

Employment officers in DAV State departments and local chapters throughout 
the country carry out the organization’s objective of finding the job to fit the man 
or the man to fit the job. DAV employment officers work closely with all public 
and private agencies—National, State, and local—toward utilization, in useful 
self-sustaining jobs, of the remaining abilities of America’s war-handicapped 
veterans, 


GOVERNMENTAL BENEFITS ARE NOT AUTOMATIC 


Our Government does not automatically award benefits to war disabled vet- 
erans. “Ex¢h one must first file his claim, and entitlement must be positively 
proven, under one or more of the some 1,000 pertinent laws, administered 
primarily by the United States Veterans’ Administration. 

Acting as the defendant, the judge, and the jury for all veterans’ claims, the 
Government cannot also effectively act as attorney in fact for a claimant, nor 
can it properly prosecute claims against itself. The burden of positively proving 
entitlement rests with the claimant. 

In 1945, the DAV initiated the program of training selected World War II 
handicapped veterans toward the objective of becoming full-time national service 
officers, under the provisions of Public Law No. 16, with the cooperation of the 
Veterans’ Administration. After two 13-week semesters of instruction in aca- 
demic courses, at the American University in Washington, D. C., as planned 
by DAV experts, they then received 18 months of on-the-job placement training 
in three different locations, under full-time experienced national service officers. 

Inasmuch as all DAY service officers are themselves war disabled, they can 
more understandably help other handicapped war veterans to surmount their 
complicated technical problems and physical handicaps. 

An important service is to assist deserving veterans in establishing proof of 
war-service connections for disabilities that develop to a handicapping devree 
only in later years. Although procurement of pertinent fact-giving evidence, 
under such circumstances, is very difficult, permanent DAV service officers are 
frequently successful in helping disheartened disabled veterans legally to prove 
service connections of their service-incurred handicaps. 

Long ago the DAV achieved the enviable reputation of maintaining the largest 
staff among the veterans’ organizations—of full-time national service officers, 
all expertly trained and eminently qualified. Their full-time activities are 
supplemented by the volunteer and part-time service officers of some 2,000 DAV 
chapters in this country and in several of its Territories and possessions. 


DAV’S NATIONWIDE SETUP OF SERVICE OFFICERS 


DAV national service officers are located in all of the 68 regional, 5 district, 
and the central offices of the Veterans’ Administration, which furnishes office 
facilities for them. As accredited representative, they are permitted to examine 
the otherwise confidential claim records of individuals whose powers of attoiney 
they hold. They also extend personalized services to veteran patients in the 
VA, Army, Navy, and contract hospitals throughout the country. 





ANNUAL REPORTS TO UNITED STATES CONGRESS 


The service activities of its staff of more than 200 full-time national service 
officers are coordinated through its national director of claims, Mr. Cicero F. 
Hogan. 

The DAV’s national service headquarters is maintained at 1701 18th Street 
NW., Washington 9, D. C. 

A complete account of all such activities, including a detailed audited state- 
ment of receipts and disbursements of the DAV appears in the DAY’s annual 
year-end report to Congress, which is printed as a separate House document 
by the United States Government Printing Office. ; 

Hach such report includes the proceedings of the preceding national conven 
tion, including the resolutions adopted as to the many unsolved problems per- 
taining to disabled war veterans and their dependents, Also included is the 
annual report of the DAY’s incorporated trustee, the Disabled American Veterans 
Service Foundation. 

All of the activities of the DAY are coordinated under its national commander, 
who this year is Floyd L. Ming, of Bakersfield, Calif. Its national legislative 
director is Mr. Francis M. Sullivan, with Mr. Charles E. Foster as his assistant. 
Its acting national director of employment and national civil service offices is 
John W. Burris. 

ITS FUND-RAISING METHODS 


The principal source of income for the DAV—outside of its $1 national per 
capita tax and its $1 national service fee imposed on each member—has been 
from its Ident-O-Tag project, operated at its national headquarters, 1423 Kast 
MeMillan Street, Cincinnati, Ohio, by a staff of several hundred disabled veterans, 
their wives, and widows, under the DAV national adjutant, Mr. Vivian D. Corbly. 

If every American, who each year receives a miniature of his own automobile 
license plate from the DAV, were to return a $1 donation, then the DAV would 
be able to maintain such an adequate service staff in all of the hospitals and 
regional offices of the Veterans’ Administration as to make it feasible to extend 
the helping hand of service to every disabled veteran in need of counsel and 
assistance. 

Unfortunately, too many recipients of the Idento tags fail to respond at all, 
although the DAV each year returns more than 100,000 sets of keys to their own- 
ers by reason of this nationwide key-insurance project. 


SERVICE FOUNDATION ALLOCATIONS TO DAV 


Every American ought to feel an obligation to respond to the solicitations for 
funds on the part of the DAV, or of its trustees, the DAV Service Foundation, 
which, during the last 5 years has allocated out of its trust funds the aggregate 
sum of $1,740,000 to supplement the net income of the DAV to help it in the 
maintenance of its invaluable nationwide service setup. 

The DAV Service Foundation has been enabled to allocate such substantial 
amounts only because of the response of the general public, during the last 5 
years, in its nationwide words-values puzzle contests, during the course of which 
more than $550,000 has been paid out in prizes to the several hundreds of prize 
winners. 

Because of the fact that several other organizations imitated this DAV Service 
Foundation formula for raising funds, the number of contributing competitors 
in its contests has decreased quite drastically during the last 3 years, according 
to information received from my longtime good friend, Mr. Millard W. Rice, 
executive director. 

By reason of my long, personal aequaintanceship with the foundation’s execu 
tive secretary, Millard W, Rice—formerly a national commander and national 
service director of the DAV, as well as national legislative director of the VF W- 

I feel certain that its puzzle contests have been honestly conducted, with all 
decisions made objectively and impartially, without any consideration whatso 
ever as to the location, race, creed, color or economic or educational status of the 
respective contestants, but only on the basis of their relative skills, in conform- 
ance with the instructions, rules, and conditions of each contest. 
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WHY A DAV SERVICE FOUNDATION ? 


Back in 1931 the DAV decided that the potential donors who support its service 
program should have the assurance of a continuity of policy as to the expenditure 
by the DAV of all funds contributed. Therefore, the DAV formed a trusteeship, 
under the laws of the State of Ohio, known as the Disabled American Veterans 
Service Foundation. 

The primary purpose of the DAV Service Foundation is to receive donations 
from social-minded Americans, and then periodically to make allocations from 
its accumulated trust funds to the national headquarters of the DAV to enable 
it to continue to maintain and further expand its nationwide setup of full-time, 
expert national service officers, national civil service officers, and national em 
ployment officers. 

In order to be enabled to carry on its service activities adequately for the re 
sponsibilities assumed, the DAV, it has been estimated, should be enabled to 
expand its service budget up to at least $3 million per year. 

The DAV Service Foundation could give assurance to the DAV to so expand its 
personalized service activities, which each year directly benefits scores of 
thousapds of discouraged disabled veterans, only by building up its trust funds 
to a total of at least $50 million. 

Under the terms of a trust agreement with the DAV, 60 percent of all found: 
tion net proceeds is placed into separate State trust fund accounts, according 
to the States of origin of the funds raised and must be exnended by the D‘* V in 
such respective States, with the other 40 percent expendable wherever required, 
but primarily toward the maintenance of the DAV national service headquarters 
in Washington, D. C. 


TRUSTEES OF SERVICE FOUNDATION 


The activities of the foundation are under the supervision of 13 trustees. 10 
of whom each serve for 5-year periods, 2 expiring each year, with the other 3 
consisting of the incumbent national commander and the chairman of the national 
finance committee of the DAV, and one other. 

The president of the foundation is Miles H. Draper, a prominent attorney and 
friend of mine, of Tampa, Fla.; Maj. Gen. Irving J. Phillipson, of New York City, 
former Army Emergency Relief Director, of Botany Mills, is chairman of the 
foundation’s finance and budget committee, with Lewis L. Clarke, former presi- 
dent of the American Exchange National Bank of New York City and trustee 
of the Bowery Savings Bank, and Arthur W. Procter, New York attorney, as 
fellow members. 

Daniel W. Bell, president of the American Security & Trust Co., of Washington, 
D. C., is the chairman of the foundation’s trust fund investment committee 

The other trustees are Gen. Frank T. Hines, former Administrator of Veterans’ 
\ffairs, Washington, D. C.; Robert K. Christenberry, boxing commissioner for 
the State of New York and manager of the Astor Hotel in New York City: John 
L. Golob, DAV past national commander and an insurance broker in Hibbing, 
Minn.; Boniface R. Maile, DAV past national commander and a prominent 
lawyer in Detroit, Mich. ; Laurence Curtis, Esq., a fellow leg amputee from World 
War I and a Congressman from Boston, Mass.; James L. Monnaham, DAV past 
national commander and presently national service officer, and department adju- 
tant at Fort Snelling, Minn.; plus the national commander, Floyd L. Ming; and 
the chairman of the DAV national finance committee, Mr. Thomas Savage, of 
Rome, N. Y., during their incumbency in such office. 

The DAV Service Foundation maintains offices at 808 17th Street NW., Wash- 
ington 6, D. C., and also at 11 West 42d Street, New York 36, N. Y. 


FOUNDATION NEEDS PUBLIC SUPPORT 


Every social-minded individual and corporation has the opportunity to sup- 
port the important service program of the DAV through donations to the DAV 
Service Foundation of money, real or personal property, shares of corporatiou 
common stock, preferred stock, bonds, and debentures; assignment of Government 
bonds, designation in insurance policies and wills, by becoming a contribution 
competitor in its annual puzzle contests, and by other methods. 

Other constructive plans for raising funds are now being considered by the 
DAV Service Foundation. If the public is fully informed of the purpose for 
which funds are needed, a generous response should follow. 





3172 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


ENDORSEMENTS 


Among the many endorsements of the programs and purposes of the Disabled 
American Veterans and of the DAV Service Foundation 1 quote a few: 

Gen. Carl R. Gray, Administrator of Veterans’ Affairs: 

“The Veterans’ Administration is receiving valued cooperation from veterans’ 
organizations, employers, and public and private agencies. * * * The help 
afforded by the Disabled American Veterans is an essential part. * * * 

“I know what the cooperation of the Disabled American Veterans has meant to 
the Veterans’ Administration is fulfilling its mission. I am sure that the help that 
the Disabled American Veterans Service Foundation gives to our disabled 
veterans is an important service to the cause of veterans’ affairs.” 

O. W. Clark, former Deputy Administrator, Veterans’ Administration : 

“The job of providing physical and occupational rehabilitation for America’s 
war wounded and disabled veterans can be accomplished only with the effective 
cooperation of many other public and private agencies, citizens, and employers. 
Among the cooperating associations, the Disabled American Veterans has been 
outstanding. 

“The DAV helps the Veterans’ Administration to help America’s war-disabled 
veterans. Its incorporated trustee, the Disabled American Veterans’ Service 
Foundation, in turn helps the DAV to maintain its nationwide setup of nearly 
300 full-time trained national service officers. Their technical information, ad- 
vice, and assistance to individual disabled veterans, and their practical liaison 
with governmental agencies and prospective employers, has been of such great 
value as to have justified the Veterans’ Administration in furnishing office 
facilities for them, in all of its regional, district, and central offices, 

“Generous public support of the DAV Service Foundation will assure con- 
tinuance of the DAV’s valuable service activities for the benefit of America’s war 
wounded and disabled veterans and their dependents.” 

Gen. Douglas A. MacArthur: 

“I accept life membership in the Disabled American Veterans with a sense of 
distinction. Membership in no group in the world carries greater honor than 
does membership in the Disabled American Veterans.” 

Editorial, the New York Times: 

“The Nation’s first obligation surely is to stand by its fighting men disabled in 
the line of duty. The DAYV’s success in this drive should be desired by all citi- 
zens, for an adequate DAY staff will mean that those who have bravely fought 
and bled for us all will not be disinherited and forgotten.” 

Gen. J. M. Wainwright, past national commander, DAV: 

“The DAV maintains a nationwide staff of trained service officers. These men, 
disabled veterans themselves, are on constant duty in all Veterans’ Administra- 
tion offices * * * to help their disabled buddies with all their problems * * * 
employment, compensation, insurance, hospitalization, and social. They have 
rendered effective, material assistance to more than a million disabled veterans 
in their fight to regain independence, security, and happiness, to again lead 
normal, wholesome, productive lives. 

“So, as a good American, will you cooperate. by helping us to continue this 
vital, humanitarian work for the boys who fought for you?” 

Mr. Speaker, citizens who are grateful for the sacrifices of America’s disabled 
veterans will generously support the vitally important service program spon- 
sored by the Disabled American Veterans Service Foundation. 

Mr. Krarney. What I am particularly interested in, in this letter 
to me, is this. And I am just going to read one paragraph. I do not 
think it is necessary for the stenographer to take it, because the remarks 
are going in the record anyway. 

(Off the record. ) 

The Cuarrman. The Chair would like to state that each member 
will have a printed galley proof of the New York hearings tomorrow 
morning. It may prove helpful. 

Mr. Kearney. I did not mean to interrupt, Madam Chairman. 

The Cuarrman. It was very valuable. 

Mr. Kearney. But I wanted to get that in the record. Because I am 
not entirely satisfied, not only on these hearings But; Salil T say, some 
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of the committees that I represent. What I want is the truth brought 
out and the truth brought to the people of America. 

Mr. Ayres. Will the gentleman yield ¢ 

Mr. Kearney. I would be very glad to. 

Mr. Ayres. I think he expresses the opinion of the committee in 
wanting to bring the facts out and to take a step in that direction. 
When you left the chair before lunch, you stated that you had mailed 
out, or had a mailing list of, 41 million persons that you could send 
these Ident-O-Tags to; is that correct ? 

Mr. Corsty. That iscorrect. For the 1954 year. 

Mr. Ayres. Now, I have had a little experience in promotional 
schemes. Well, that isnot the word I should use. I doa little advertis- 
ing in my own business. I will put it that way. And the figures that 
I have here, indicate it is $17.50 per thousand, 14.50, 16.50, and 17.50. 
I am taking the high figure. You mean that you get this into tae hands 
of the prospective donater for $17.50 per thousand ? 

Mr. Corsty. You ask me how we get the list and what we paid for 
them? I testified to the cost of the lists with the name on the envelopes 
or ona sticker. I stated, also, that we pay for the envelope. The cost 
of the envelope is not included. And any of the rest of the mailing 
piece is not included. 

Mr. Ayres. I see. Well, I was seeking the wrong information, then, 
for what I want. 

What I want to know is what it costs you to get this material in the 
hands of the prospective contributor, per piece. 

Mr. Corsiy. As of the present time, the average cost of getting the 
mailing piece into the mail—that is complete, including the cost of 
lists, the manufacturing costs, the assembling costs, the postage, 
everything involved in getting it into the mail, and that includes 
salaries and everything else—is a little bit less than 10 cents apiece. 

Mr. Kearney. Madam Chairman, I think it should be shown on the 
record that the witness made this statement after consulting whoever 
it was there. 

In other words, this is not your statement but information you 
received from one of your men here in the hearing room? 

Mr. Corsty. For the information of the committee, with your per- 
mission, Madam Chairman, I would like to say that I have with me 
Mr. Fred Bristol, sitting on my left, who is the head of our legal 
department, Mr. Vincent Becker, the certified public accountant, who 
heads our bookkeeping department, Mr. Frank Sekins, who is the head 
of our purchasing division, and Mr. Mel Corbly, one of my assistants in 
our administrative activities at headquarters. They have brought with 
them, or we have brought with us, records going back 15 years, to 
substantiate the statement of anything that we say, because we under- 
stand we are under oath. And when I turn to them, I turn to them to 
have them verify numerals in my memory, or to give me information 
that my memory just doesn’t happen to have. 

Mr. Kearney. That is perfectly O. K. You are entitled to talk 
with any of your staff that is here. But what I was getting at: I 
think for the purpose of the record, it should be shown that you con- 
sulted with certain individuals of your staff to get these figures when 
the questions were asked, for. fear somebody in the future might take 
your statement and use it to their own advantage. 
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The Cuarrman. We will have the witnesses who testify sworn. 

Mr. Lone. Just as a matter of information, this morning when we 
began, I inquired as to what specifie charges we were answering. ‘That 
was done for this purpose: In order that the record might show the 
charges this man was answering, because our friend, Kearney, just 
made the statement that he wants the American people to know. 

I think we should start with a statement as to what this man is 
answering. Because it is a matter of answering charges made by the 
committee and the legislature in New York, if ‘I understand it right. 
And I think we should start with the char ges, and then let the answer 
and his testimony follow, which will be more comprehensive to the 
subject. 

‘The Cuarrman. Insofar as we can, he is going to develop that, and 
then you will have a galley proof of the printed record tomorrow 
morning. 

Mr. Kearney. The reason I asked that, I will say to my good friend, 
Congressman Long, of Louisiana, is his. This organization, like 
several others, is chartered under a congressional permit, we will say. 
There have been serious charges made against this organization. If 
the charges are true, I want to know it. If the charges are not true, 
I want the American people to know that they are not true. 

Here is an unbiased committee listening to what the facts are. Be- 
cause, as I understand it, acording to what information I have, you 
did not ion the opportunity ‘to “properly answer these charges in 
New York. 

Mr. Corsiy. We did not. 

Mr. Ayres. Will the gentleman yield? 

Mr. Kearney. I would be glad to. 

Mr. Ayres. Is it not a fact that the bulk of your income, in order 
to carry on the work for the disabled veterans as you have explained 
here today, is not derived from the return that you get from these tags? 

Mr. Corsty. The bulk of the income we get is from the Ident-O- Tag. 

Mr. Ayres. We have established the fact that it costs you approxi- 
mately 10 cents to get this into the hands of the prospective contributor. 

Mr. Corsty. Right. 

Mr. Ayres. On the basis of sending out 41 million, I know from my 
own experience you are not going to get a full return or anywhere near 
a full return, but that 41 million that you have sent out, based on the 
figure of $21,480,000 that they said you received, would mean that you 
got on an average about 50 cents for each one that you sent out. 

Now, before you had any administrative cost, you had already spent 
a dime. Right? Including the cost of getting this in, before you 
could expect any return? You had tospend a dime? 

Mr. Corery. You had all of the administrative cost of getting it into 
the mail. 

Mr. Ayres. That is right. But no one could criticize you for get- 
ting your literature into , the hands of the man you hoped to sell on 
your idea of helping the cause. So there is 10 cents that is taken out 
of the figure which they have not brought out in the charge they made 
against you in New York. 

“Mr. Corpty. Congressman, may I interrupt a minute to maybe help 
clarify your approach to this? Their figures are not on Ident-O-Tag 
alone. Their figures are based on the complete dollar figure of two 
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corporations over a 3-year period. From their figures we can’t get 
to the answer that you want. 

Mr. Ayres. Well, you are right. Because their figures, if the press 
has reported this accurately—and I presume they always do—make it 
somewhat confusing, because the figures that they list are in terms 
of dollars and cents. They do not state that they are comparing that 
to the 3-year period, nor do they draw any conclusion between the 
figures they list and the average they state over the 3-year period, that 
only 18 cents of every dollar ‘contributed was used for welfare work. 

Mr. Corsiy. That is correct. 

Mr. Ayres. I think, Congressman Kearney, in view of the fact that 
you originally raised the question, that that is the construction of it: 
How much money did they raise, how did they raise it, what did it cost 
to raise it, and where did you spend it ? 

Mr. Krarney. I will agree with my good friend here. And I have 
three photostatic copies of something that was handed to me. I think 
what we are interested in pr*marily is as to whether or not the raising 
of these funds was a racket. 

Now, what is a racket, I am not prepared to answer. I have my own 
opinion. Maybe my opinion would not agree with yours. But, for 

instance, here, July, 1, 1952, to July 30, 1953, the Disabled Veterans, 
Inc., summary of Tepenition of funds contributed, | $5,020,000. Cost 
of the fund raising was $3,326,000. The administr: ative expenses were 
$759,000. Available for welfare disbursements, $935,000. 

In other words, as I get the picture from this committee in the State 
of New York, and you correct me if I am wrong, they seem to say that 
you have paid too much money for an individual or an organization to 
raise, taking a figure out of a hat, $3 million, that you pay $2 million. 
Are these figures right ¢ 

Mr. Corsiy. No. They don’t agree with our audits. But, again, 
the manner in which they presented their figures in New York we 
have only from memory’s point of view. We have never been given a 
copy of the figures. We have never had a copy of their chart. 

Monday afternoon of last week, we got a copy of the transcript, 
which carries a part of the figures and only a part of the figures. 

This morning I told you, at a certain point in reading my state- 
ment, that I was basing the remainder of the statement upon the DAV 
and its Ident-O-Tag project. That is the only way I can develop it. 
I am not an employee of the foundation. I am not a member of the 
board of trustees. So they will have to present that. And this com- 
mittee must consider these two particular corporations. After you 
have got the meat out of the two stories, if you want to bulk them to- 
gether, as this committee attempted to do, in a particular 3-year 
period—why, I don’t know—we don’t group them into 3 years; we 
group them as an individual year—I think you will find that there 
might even have been intent to make us look bad in the preparation 
of their own figures. 

Sure, it costs money to raise money. 

May I digress just a moment on fund raising? I have been a paid 
employee of the Disabled American Veterans for 28 years. And, gen- 
erally, as past national commander of the Veterans of Foreign Wars, 
I think that you will agree with me that in that period of time I have 
had some experience at least on the verge of fund-raising activities. 








3176 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


Mr. Kearney. | think you have more experience than a commander 
in chief of any organization. 

Mr. Corsry. In all instances, and it doesn’t make a bit of differ- 
ence how worthy the cause, and whether the effort be commercial or 
charitable or religious or veteran, it costs money to raise money. You 
just can’t raise money for charity’s sweet sake without spending money 
to get it. 

Now, people will contradict that allegation. 

I want to refer to a particularly fine charity, the Damon Runyon 
Cancer Fund, which, according to their records and books—and | 
am not questioning the authenticity of the books—there are no costs 
involved. But you know you can’t get money unless there is a cost 
involved. And if the Veterans of Foreign Wars or the Legion had 
a sponsor that went on the radio every Sunday night and had a TV 
program that went on every Sunday night, and if they had newspapers 
that published a column every day over the byline of a man who is 
privileged to use as a part of the copy in that column an appeal to the 
general public to contribute funds for a worthy cause, and the spon- 
sors, who pay big money for the two projects, are content to let him 
raise money over that particular program, they, the papers, or the 
sponsors, are paying for a part of the cost of the money. Whether 
it appears in the financial statement or not, there is a cost. 

I would just like to develop this a little further from the standpoint 
of how you can criticize and be wrong, or how you can be right some- 
times in your criticism. 

Over the country, in our colleges and high schools and many other 
agencies, they use name bands ‘and dances as a medium of raising 
money for charitable or other purposes. A name band has a set cost. 
It may be a $1,000 per night. If they go into a large community with 
good sponsorship that has a large dance hall, the committee in charge 
or the organization in charge can, with ease, sell tickets on a value 
received basis to enough people who want to hear the music or want 
to dance to the band that they can fill the dance hall and bring back 
a return that will show the cost involved, which includes the orches- 
tra charge and the rental of the hall and the other attendant charges, 
so that they are making 60 or 70 percent profit. But you take that 
same band and send it out to a small college town, where they have 
a small hall. The charges are the same. Maybe the cost of the hall 
is reduced. They have as good an attendance. They have an overflow 
crowd. But there are not enough people to sell tickets to, so they only 
make 5 percent. Because it was raised on charity, some eople feel 
that they are correct in saying that that was a racket, because 95 
percent went to the raising of money. They don’t stop and take into 
consideration that there was value received involved in the raising 
of the money. 

I enjoy each year the Shrine football game. And as adjutant of 
this organization, I was quite close in the early days of the Shrine 
preparation for the raising of money through.an annual football 
game to help finance their very worthy children’s hospital program ; 
close to it, because at that time the DAV employed a promoter by 
the name of O’Connor, who was the original promotional man who 
started the Shrine game. For the first several years I was very close 
to him. I have the figures at national headquarters, and many, many 
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other people have, and they know the problem and the struggle that 
they had of building the Shrine game to the point that it became a 
financial success. In the e arly days there was a 90 percent, a 95 per- 
cent, and 85 percent, a 70 percent cost in the raising of money. Today, 
as of New Year’s Day, 54,000 people paid upw: ard of $5 3 months in 
advance to attend the game in Kezar Stadium. And they made a very 
handsome profit. But there was a cost involved. 

Mr. Kearney. Nobody complained about that cost, did they? 

Mr. Corsty. No. But you have to draw these little costs to cite 

circumstance such as our Ident-O-Tag or other mailing ventures. 

You can just take any fund raising project, and there is a cost. 

[ can’t help but have complete personal and organizational sympa- 
thy for the idealism of this committee. I think that one of the great- 
est things that we Americans could do would be to eliminate the chis- 
eling racketerring outfit, the promotional phase, the people who like 
to take as much as they can out of the money and use the charity ele- 
ments as a medium for their making money. And they do charge 
5 percent, 70 percent, just as much as the organization will permit 
them to charge. And I think that is what they should shoot at. 

Mr. Kearney. I think, Mr. Corbly, we are now getting down to the 
meat of this investigation, or hearing. 

Le me ask you this very, very personal question. As I understand 

, the Tompkins committee has charged the DAV with raising money 
by $e te ional ideas. But they paid the promoters an amount in, 
we will say, excess of what they should have received; let us say 75 or 
40 pere a Is that true? 

Mr. Corsty. Well, gentlemen, it will be developed later in this 
program. We have never had a promotor, as such, involved in our 
Ident-O-Tag program. We went into the Ident-O-Tag venture in 
1941. And almost from its inception we bought it as a service. As 
of then, and the Congressman will be very interested in this, we paid 
$62.50 a thousand for the mail piece in the mail, including postage 
costs and all costs involved. We got all of the contr ibutions and all 
of the profit. But we had a 6% cents cost as of that time, and as of 
that time we only put one Ident-O-Tag in each mailing piece. Today, 
we put two in each mailing piece. 

The Ident-O-Tag business was started in 1937, as a commercial ven- 
ture by a partnership, and operated until 1941 as a commercial ven- 
ture. We went to them and asked that our name be used so that we 
might participate in it, because we thought it was a good little item 
upon which we could make money. We operated under the $62.50 
purchase contract until 1946. As of that time, we bought the business. 
We paid $1,300,000. 

Mr. Kearney. I wish you would put in there when you say “we 
bought the business,” just who you mean. 

Mr. Corsty. The Disabled American Veterans, Inc., the member- 
ship corporation of which I am the national adjutant. 

Mr. Kearney. In other words, the DAV bought the business? 

Mr. Corsry. The DAV bought the business.. We bought this on 
an inst allment plan purchase basis. We had 5 years in which to pay 
$1,336,500. The bulk of that was for goodwill. We got about $65;- 
000. in actual merchandise, equipment, and one thing and another. 
The rest of it was goodwill. We had paid for it completely out of 
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the profits that we made during the period after we assumed owner- 
ship, before the 5-year period had expired. It is owned, operated, 
aad staffed by the DAV. We do not pay a commission, a royalty, 
kie ee ks, of any nature whatsoever. 

Mr. Kearney. Now, I would like to ask you this question. Did 
you have the opportunity to testify before this particular New York 
State committee to those facts? 

Mr. Corsty. In my statement, which was 40 minutes in duration, I 
made exact reference and probably quoted almost verbatim what I 
am telling this committee at the present time. And the counsel said, 
“Do we have a copy of that purchase contract?” 

The Chairman of the committee said, “Maybe so.” 

And I said, “No, you don’t have a copy of that purchase contract, 
because you have never asked for it.” 

That is in the minutes. They were told that we owned it and that 
we had never paid a promoter at any time, even back in 1941, when we 
were paying $62.50. There was a promotional element in it, but the 
promotional] element was getting the profit that they made out of the 
614 cents, that we paid for the mailing piece, in the mail. That is, 
there was a middleman’s profit in there. 

Mr. Kearney. That was never given out to newspapers, as far as 
any statements in the newspapers was concerned. 

Mr. Corsiy. You will find in the New York Times, I think, a state- 
ment saying we had purchased that. 

In general, it is nothing unusual for a businessman to call a local 
better business bureau or even get a copy of a better business bureau 
report, from the central office in New York, and ask if the DAV owns 
the Ident-O-Tag. And the answer comes back just as qualified as 
these news stories did about this hearing. “They contend.” “They 
admit.” It is not “We state.” “They claim they own the Ident- 
O-Tag.” 

You want to remember again: We make an annual report to the 
Congress of the United States. When we bought our business, the 
purchase recommendation was made by myself to our national finance 
committee, to our national executive committee, and to a national 
convention, and in a period of 1 day’s study every group agreed with 
my recommendation by unanimous action. 

Mr. Kearney. In other words, if you did not report that under 
your congressional charter, you would be in danger of losing your job? 

Mr. Corsiy. Of course, we would. And anybody that is funda- 
mentally and actually interested in the problem of a disabled veteran 
can find that information out. 

We have written letters. We have signed affidavits; we have sent 
copies of our contracts to the agencies, to attempt to prove this. But 
some of them still want us to be a racket. 

Mr. Ayres. Will the gentleman yield ? 

In an effort to determine just how much this testimony here in 
New York has harmed you, according to the information you have 
given us today, has the better business bureau reversed its position 
of having authorized your fund-raising methods? 

Mr. Corety. I have no way of proving what I am going to say at 
the present time, but: it-is a deep conwiction. , The.conviction was a 





sh he wrt Maken © Eb oe eRe aa lil 


A Vale AR Rela AR Mth a ie AA 


Deel awd * nage ARORA St DH NOBLE Ri BOE ne AS 


he 
he 


IS 


* 


he 
he 


ce 


in 
ve 
mn 


at 
a 


FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3179 


little bit more than verified at the entrance to the meeting hall this 
afternon by one of your officials here in the city of Washington that 
a majority of the information that the committee in New York has 
came from the better business bureau. ‘That is about the extent of 
their investigation, other than taking their finance statements and 
our signed statements. 

No, they have never reversed their position. In some localities, 
yes, but not on a national basis. 

’ Mr. Ayres. Well, in the past the better business bureau has been 
on record as condoning this type of fund-raising method. Is that 
right ¢ 

Mr. Corsiy. Some very few local; never national. 

Mr. Ayres. Well, they do not take any national position, do they / 

Mr. Corsty. Oh, yes. ‘They take a national position on this. They 
can’t condone that, because of their first precept: 

“We do not approve of any unordered merchandise business.” And 
they class Ident-O-Tag as an unordered merchandise item. And in 
our early days of allen it came directly under such classification, 
because we said, “Please pay a quarter for it or return it to us.” 

Today we don’t do that. We send it out as a gift to the recipient. 
We don’t ask them to return it. We don’t want them to return it. 
In return, we ask them for a contribution, but we leave it to them. 

Mr. Ayres. Do you feel that your position has been jeopardized 
by the better business bureau’s position based on the testimony heard 
in New York? 

Mr. Corsity. Yes. We have concrete evidence in the columns of 
the paper that we have published and in this statement that our 
reputation as well as our treasury have been adversely affected by the 
news stories that went over the United States, in three States in 
which we are mailing at the present time, Connecticut, New York, 
and Minnesota. 

Mr. Ayres. Mr. Kearney, if the better business bureau takes a po- 
sition against them, I see where they would be hurt. I ran an ad for 
my business once in Akron. The better business bureau thought it 
was wonderful and condoned it. I ran the same ad in Detroit, and 
they almost threw me out of town. So I can appreciate the position 
they take, which varies from locality to locality. 

The CHarrman. I wonder if the better business bureau objects to 
the way the Red Cross raises their money in the various communi- 
ties ? 

Mr. Corsty. Mrs. Rogers, they couldn’t object to community chests, 
because they must rely on the businessmen who make the community 
chest successful, for membership dues to exist themselves. 

Mr. Kearney. But do they object to the charges of the promoters 
who come in and promote the community chest funds? 

Mr. Corsty. They may. I doubt it. 

The Cuamman. They pay them well, too. 

Mr. Hagen. Mr. Corbly, you may be the victim of some demagogue, 
who thought he might get a large return on a small investment, but 
[ am trying to follow this problem here. You have a problem of 
expenditures. 

Now, I do not think from what we have heard here anyone could 
question the validity of your expenditures, and apparently no one has 
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indicated there is any diversion of funds within the organization 
that do not go into legitimate channels of expenditure according to 
your standard. And then you have the relation of cost to expendi- 
tures, with more or less of a charity appeal in the raising of the 
money. If the Old Gold cigarette company or somebody else did 
something like this, no legislative committee would bother with it, 
but they are legitimately concerned with the problem or concerned 
with the fact that there is an element of sympathetic appeal here. 

I want to ask you first: Do other veterans organizations use similar 
methods on the national level ? 

Mr. Corsiy. Yes. 

Mr. Hacen. The VFW and the AMVETS? 

Mr. Corsiy. The American Legion has not used a direct mail 
approach, to my knowledge, within recent years. It has used some 
of the methods that our foundation has used to raise finances. 

Mr. Hagen. And, of course, there are other organizations, like 
Boys Town and various charities which solicit money in this or simi- 
lar Ways. 

Now, confining ourselves to the veterans’ organizations, what is the 
reason that you “perhaps have done this more than, we will say, the 
Legion or the VFW? Because their membership fees take care of 
more of their activities, or what? Or do you maintain a bigger pro- 
gram in relation to membership than these other organizations ? 

Mr. Corsty. Well, it is pretty hard to answer an over-all question 
like that, but I think I can develop it briefiy. 

In the early days of the American Legion, they successfully raised a 
sizable sum of money, either 3 or 5 million dollars, for the rehabilita- 
tion program. And that fund has been very well administered. The 
Legion does not have as large a field service officer staff that is paid by 
their national organization as the DAV does have. It has as large a 
staff. But being first on the job, the Legion has been able, down 
through the years, to capitalize upon the appropriations made by 
cities, by counties, and by States, to finance the service work in the 
name of the Legion. The Legion is responsible in many instances for 
the appointment of men, but the payment comes out of other funds. 
So that we do have the largest national service overhead of all four of 
the organizations mentioned. That doesn’t mean that we have the 
largest service, because sometimes their State departments, which are 
much larger than ours, are able to contribute. 

As the man in New York testified, they expended $109,000 last year 
in the State of New York to carry on their national service officer 
program. 

Let me make a contrast there. The American Legion in New 
York has far beyond a hundred thousand members. I think it is 
200,000 members. And they expended, according to this man’s state 
ment, $109,000 last year to operate the State of New York service pro 
cram for the American Legion. We have 13,000 members in the 
State of New York, and last year, we from a national standpoint, 
spent $93,000 in the State of New York to maintain the five offices 
that we have service officers in, in that State. 

Mr. Hacen. Now, the TB Association, for example, raises money in 
similar fashion except that they are using seals instead of Ident-O- 
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fags. Do you know what the relationship of expenditure to return 
: in the TB Association ? 

Mr. Corsiy. I would imagine that theirs, because of my experience 
n Cincinnati, is a very high ratio. Because while it is a national 
movement, it is tied in with a local committee, and they develop an 
annual contributor set of people, which they augment each year as they 
see fit. Asa rule, it is people they know pretty well from their eiti- 
zen standings. They do something we don’t do. They send out 
their stamps and ask for $1, $2, or $3, depending upon the number 
of sheets that goin. And if you don’t pay for them, you get a notice in 
. short time from the local community, “You haven’t paid for this. 
This is a reminder to pay up.” They do that 2 or 3 times. 

We don’t send out a dun. We never ask them to pay for it. We 
never go to them again after we have sent the tag, in one given year, 
until we send them a tag again next year. 

Mr. Hacen. Now, I understand, as far at least as this Ident-O-Tag 
business is concerned, there are no promotors involved, except as you 
could be considered a promoter, or some of your subordinates. ‘The 
only possibility of any racket or fraud here that I can see is your re- 
lationship with this outfit that furnishes this list and addresses the 
letters. Now, have you made any comparisons of their charges with 
similar charges performed by other listed organizations ? 

Mr. Cors.ty. We most definitely have, sir. 

Mr. Hagen. In conducting our business, the Ident-O-Tag business 
particularly, and the entire structure of the DAV, we buy on an execu- 
tive bid business. We are charged for the services rendered by the 
Donnelly people in Chicago exactly the same as they charge the Ford 
Motor Co. or the Chrysler people or any other agents except the small 
man, who gets a small breakdown. And the compilation purchased is 
a greater breakdown than we get. He pays more than we pay. 

Mr. Hagen. In other words, you are getting a good bargain from 
this Donnelly Co. ? 

Mr. Corsty. We are getting the best buy that we can get from that 
field. 

Mr. Hacen. Now, one more question in that connection. Has this 
Donnelly Co. ever used this connection with the DAV to get the use 
of these lists from the State? I remember when I was in the State 
legislature in California, this question of these lists of ownership and 
license-plate numbers came up. 

Is the fact that they are identified partially with your organization, 
at least to the extent that you buy their services, of any value to them 
in getting these lists from any particular State / 

Mr. Coruiy. No, Congressman. In your State, up until a year ago 
in April, up until the 1952 year, we bought the California list directly 
from your licensed agency in Sacramento. And we had to furnish a 
bond out there, so that we would only use it for the purpose for which 
we bought it. 

At one time, during the war period, we even placed stenographers in 
the division to help compile and get the lists out for us. And in buying 
t from the State of California, the cost to us was a little bit less than 
what we are getting now from Donnelly. 

We were doing the same thing in Ohio and Pennsylvania, except 
in these two States we bought from an individual who had the con- 
cession in the State, rather than buying directly from the State. 
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When we took over the actual management, and when we moved 
the plant to Cincinnati, we found that in 1 or 2 instances in that field, 
there was just a little bit too much politics involved, and we could keep 
cleaner if we bought it straight out on a commercial basis. 

As a result of that circumstance, California gets more for their lists 
today than they did before, because at the time we were buying from 
them there were two other agencies that were buying, and it was a 
three-fold proposition. 

Now, Donnelly has to take our share of that cost involved, so that 
they pay a little more than what we paid for the department of 
California. 

Donnelly is toc big an agency to try to use the DAV as a medium for 
trying to get lists. They get these lists for their own purposes. We 
are a very large purchaser of their lists, probably the largest in the 
country. But we couldn’t keep them in business just by our purchases. 

Mr. Epmonpson. Will the gentleman yield? 

This is along the same line that Mr. Hagen, the gentleman from 
California, has been developing. I think the record needs to be set 
straight on an insinuation that is inherent in this accusation that has 
been made. 

To your knowledge, Mr. Corbly, is there any truth in the insinuation 
that DAV officials have indirectly profited by sharing an ownership 
of the company which sold this Ident-O-Tag to DAV? 

Mr. Corsty. There is absolutely no truth ‘whatsoever to that allega- 
tion. It has been made many times. 

Mr. Epvmonpson. May I direct the same question to ownership in 
Donnelly Co. ¢ 

Mr. Corsty. The answer is absolutely “No” there also. I might add 
to that as far as I know, over the period of 28 years that I have been 
with the DAV, there has never been an employee or an officer of the 
DAV who has personally profited as a result of any commercial tie 
that they might have had in DAV activities. 

Mr. Epmonpson. Well, I was reasonably sure that would be the 
answer on it, but I wanted it in the record. 

Mr. Corriy. I am awfully glad you asked the question, Congress- 
man. 

Mr. Epmonpvson. And I would like also to express my personal 
appreciation to the job DAV is doing, not only in the employment of 
several hundred disabled veterans in this project that you carry on, 
which I think is very commendable, but also on the splendid job that 
your service officers have been doing in the field. I think anybody 
that says they are not giving aid and assistance to the veterans just 
does not know beans about the veterans’ problems out in the country. 

The Cuarrman. Will the gentleman yield to Mr. Fino? 

Mr. Frxo. Mr. Corbly, I was interested in the mention of the source 
of income to the DAV. Now, according to your semimonthly pub- 
lication, the Disabled American Veterans’ paper, you have a report 
here of the gross receipts from the Iden-O-Tag services for mailing. 
Now, is this the only source of income, or is there another source of 
income that the DAV has? 

Mr. Corsiy. We have other sources of income. Our membership 
dues, profit on sale of organization supplies, DAV emblems. 
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Mr. Frvo. Let me ask you: Why is not that report in this news- 
paper as well? 

Mr. Corsiy. Well, the attack made by the committee in New York 
was an attack upon our Ident-O-Tag program. 

Mr. Frvo, Was it not an attack on all of the funds in the project 
of the DAV itself? 

Mr. Corsty. May I finish answering your question, sir? 

It was an attack upon our fund raising. And they tied Idento-O- 
Tag into a 3-year picture, which they analyzed and released to the 
ress. 

Mr. Fino. That was only one source of income. 

Mr. Corsty. May [stillfinish? Ithink I will answer your question. 

To refute it, we published the 12-year history, in dollars and cents, 
of Ident-O-Tag. 

Now, in the July issue of the paper you are reading, we published 
the annual 1952-53 finance statement of our organization. And we 
saw no need in this particular issue of republishing it. We publish 
it once each year, and this committee had that particular hearing. 
We brought with us, however, for the information of this committee— 
and you may have them if you desire—the annual finance statements 
for 12 years, the same period that we have for the Ident-O-Tag. 
Those statements will include Ident-O-Tag. But we need that to 
fight the allegations of this committee as to the percentage of profit 
in Ident-O-Tag. 

Mr. Fino. Well, according to these figures which you have in your 
own newspaper, taking the year of 1! 953. 3. in order to raise $5 million, 
it cost the Ident-O- Tag, not the DAV but the Ident-O-Tag, $3 million, 
so that the ratio was 60 to 40. Is that correct ? 

Mr. Corsiy. That is correct. 

Mr. Fino. In other words, for every dollar that the Ident-O-Tag 
Corp. received, it only turned over to the DAV 40 cents. 

Mr. Corsty. You have a misapprehension about Ident-O-Tag turn- 
ing over something to the DAV. 

The Ident-O-Tag is an integral part of the DAV. 

Mr. Frvo. You said they raised the funds and turned them over. 

Mr. Corsty. No; I am sorry, sir. We own the business. 

Mr. Frno. But it is a separate corporation ? 

Mr. Corsiy. The service foundation is a separate corporation. 
Ident-O-Tag is our own business, operated by us. We send out the 
mail and count the money when it comes in. And it goes into our 
funds. 

Mr. Fro. In other words, your conclusion is that the 60-40 ratio 
is an equitable ratio? 

Mr. Corsty. I think it is an excellent ratio. I am sure that as a 
businessman, if you had a business that would turn that kind of a profit 
out of something that used to be a commercial venture, you would be 
very happy indeed. I don’t think that the people operating it com- 
mercially would have sold it to us even for $1,336,000 if they had been 
making 40 percent out of it. 

Mr. Frvo. Now, let me ask you: When you have the costs here, em- 
ployees’ costs, salaries, wages, welfare, and all of that, is that the cost 
of the tag itself? 
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Mr. Corsiy. You see, that statement there is made two ways for you. 
If you consider this as we consider it—we don’t ask you to; that is up 
to you; you can make the decision—we consider our employee phase 
of Ident-O-Tag, that we are giving employment to oR and re- 
habilitating them on the job, that we are doing a good job. And we 
don’t like to think of the cost of that as a cost of raising money. 

We like to think of it as a good job that we are doing. Because we 
employ disabled veterans and needy dependents. And the majority 
of them couldn’t get work elsewhere when they first came to us. If 
you consider that as we consider it, and as Haskins & Sells says we 
properly can consider it, as a rehabilitation project, the profit involved 
is quite different than what it is otherwise. 

Instead of it being 40-60, it is nearly 50-50. It is 48.98, as I recall, 
or 48.99. That isthe way we like to look at it. So it has been presented 
in there both ways, so that you people may judge for yourself as to 
whether we are making 39-plus percent or whether we are making 
48-plus percent profit. 

Mr. Fino. Now, taking that $2 million, on bases of the 1953 figure 
of $5 million receipts and all of the costs of mailing and so forth, and 
employees, there is a $2 million profit made, according to your figures. 
Now, what happens to that $2 million? Where does it go? 

Mr. Corsiy. It goes into our general treasury, handled by the Third 
Union Trust Co. of Cincinnati, our depository for many years. 

Mr. Fino. My purpose in asking that question is this: Is there any 
other cost or disbursement attached to that $2 million ? 

Mr. Corsty. Any other expense against it? No, sir; there is no 
other expense against it whatsoever. That is a Haskins & Sells audit, 
sir. Those aren’t our figures. 

Mr. Fino. Then you have the other source of income, fund-raising 
income, and solicitation ? 

Mr. Corsty. No; we don’t solicit. 

Mr. Frxo. Was there not some testimony in the hearing in New 
York State that some of these fellows connected with the DAV were 
soliciting and getting a 60-percent cut? Is that true, or untrue? 

Mr. Corsiy. Not connected with our national organization. I 
didn’t hear such testimony. If there was, it was just an absolute 
untruth. 

Mr. Fino. I am reading from your own paper: 

This fellow, George Bieler, who lives in my county, admitted that he bossed 
a crew of 12 solicitors who raised money by telephone solicitation from a room 
on the first floor at the hall. 

That is the Borough Hall ? 

Mr. Corsty. He is speaking of the unit of the organization, a chap- 
ter, not the national organization. 

Mr. Fino (reading) : 


And he says that his cut of the proceeds amounted to as much as 60 percent 
of the money collected. 


Mr. Corsiy. We were not in attendance during that testimony, but 
that would be possible. Sometimes they get 85. But that has nothing 
to do with our national organization. 

Mr. Frxno. When you say “they” get 85 pereent, is it the chapter 
that gets it, or the individual that pockets it? That is what I am 
interested in knowing. 
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Mr. Corsiy. We have many instances of record where the promoters 
involved, who go to units of veteran organizations, or veteran police 
organizations, any outfit that. wants to raise money, and sell them on 
a telephone battery or whatever they call it method of raising money, 
and they tie them to a contract where they get everything but 10 per- 
cent, which goes to the unit—but our national organization is not 
involved in that. 

Mr. Fino. Is that not a sponsorship under direct authorization of 
the DAY, the parent organization? They are using the DAV name; 
are they not ¢ 

Mr. Corsiy. They are. 

Mr. Fino. Don’t you fellows have something to say about that? 

Mr. Corrsity. We have something to say about it, but it has been 
quite an educational program. We have tried our level best over the 
years, and each year we do a little better job. 

Mr. Fino. Do you think it is fair, if I should get a phone call, and 
somebody connected with the DAV gets on the phone and gives me a 
long story on the needs and help for the veterans and solicits from me 
$5, and then he only turns over to his chapter a dollar or a dollar and 
a half or $2, let us say, from my $5? 

Mr. Corsty. You know that I can’t approve of that.. And I wish 
more citizens would stop contributing under such circumstances. 

Mr. Ayres. Will the gentleman yield? 

Mr. Fino. Yes. 

Mr. Ayres. That is one of the things the better business bureau in 
every city does. In most cities you have to have a license before you 
can engage in that type of solicitation, and you have to check with 
the better business bureau before you can get the license. But we 
cannot. police the subject. There is the old story about Barnum send- 
ing the man into Chicago to raise $4,000 in a fund-raising drive “for 
the widow of the unknown solider.” He actually did it. And that 
was just an experiment, and he turned it back to the people, sent it 
back to them. 

Mr. Fino. In other words, Mr. Corbly, when this figure of $22 
million or $2114 million was brought out in the hearing in New York 
State, that is not exactly a complete story ¢ 

Mr. Corsiy. No, it is not a complete story. 
distorted. presentation of a part of the story. 

Mr. Fino. May I ask what the assets of the DAV are? 

The CuarrMan. Swear the comptroller, if you please. 

The Cuter Cierk. Will you swear that the testimony you are 
about to give is the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Becker. I do. 


In fact, it is a very 


TESTIMONY OF VINCENT H. BECKER, COMPTROLLER, DISABLED 
AMERICAN VETERANS 


Mr. Brecker. My name is Vincent H. Becker, comptroller for the 
Disabled American Veterans. 

The total assets of the Disabled American Veterans as of January 
30; 1953, which was our last audited report, shows a total of $7,648,- 
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953.18, and $2,126,918.37 of that figure is composed of assets of the life 
membership fund. The balance, of $5,522,042.81, are the assets of 
national headquarters, which was the question just asked. 

Mr. Fino. What isthat? Cash in the bank? 

Mr. Becxer. No. You asked for total assets of the corporation. 

Mr. Frno. That represents what ? 

Mr. Becker. That represents cash, accounts receivable—cash of 
$815,000. I will just leave off the cents,andsoon. Accounts receivable 
of $74,000. Accrued interest, $10,000; inventory of the Ident-O-Tag 
department, $428,000; merchandise for sale, $175,000; a cash reserve 
for construction of new Ident-O-Tag plant, $1 million. Investments, 
in United States Government bonds at cost, Treasury bonds, $430,000, 
Cash surrender value of life insurance at $30,000, The property with 
a net book value of $2,397,000. Also deferred charges, such as deferred 
retirement annuity, $11,000, prepaid postage $21 million, office supplies 
$62,000, prepaid insurance $59,000, and miscellaneous items, making up 
the difference, of a couple of thousand dollars. 

Mr. Fino. The item on the property—what sort of property is that! 
Buildings that the DAV owns? 

Mr. Becxer, That is right. Buildings of the national headquarters 
at Cincinnati and our Washington headquarters here. 

Mr. Frvo. In all of these offices that the chapters maintain through- 
out the country 

Mr. Becker. We have nothing whatever to do with the assets and 
liabilities of the local chapters. 

Mr. Hacan. Madam Chairman, I did not finish. 

The Cuamman. Yes. Has the gentleman from New York finished! 
Mr. Fino? 

Mr. Fino. Yes. For the moment, at least. 

Mr. Hacen, I would like to point out for the record that this 
Bieler, according to this story here, did not say he got 60 percent out 
of funds collected for the DAV. He says he operated a boiler room 
or something. All he says was that he got arrested once when soliciting 
for the DAV. It does not say he got 60 percent. It may be that he di 
but it does not say so here. The witness says: “His cut of the prop- 
ceeds,” and it does not identify his proceeds with being from the 
DAV. 

The only reference to the DAV is that he once got fined $252 while 
soliciting for the DAV, but there is no indication of how much he 
got when soliciting for the DAV. It is not in that news story, 

Mr. Fino. The inference is there. 

Mr. Hagan. That isthe trouble. Too many inferences. 

Now, on this fountain-pen deal, was that an activity of the national 
organization ? 

Mr. Corniy. No, that is an activity of the service foundation. Mr. 
Rice will give you all the information with respect to the mailing 
of ball-point pens. 

Mr. Hacen. Was the relationship there the same? Was there a 
promoter involved in this fountain-pen deal ? 

Mr. Corsiy. No. The service foundation buy their pens for a 
stipulated amount in the mail. And Mr. Rice will give you all of 
those figures. He is much more competent to review that picture than 
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I am, because he is the executive secretary of that organization 
and has the figures. 

Mr. Hagen. That was the DAV Foundation that conducted that? 

Mr. Corsty. That is right. 

Mr. Hagen. How about this puzzle contest ? 

Mr. Corsiy, As a matter of fact, I participated in that myself. 
That is the foundation. 

Mr. Hagen. Was there any promoter involved there? 

Mr. Corsty. I would much prefer that you ask the questions about 
the foundation to Mr. Rice, because I can’t qualify myself as a com- 
petent witness. I haven’t prepared for answering that, because Mr. 
Rice is here and has a statement prepared for you. 

Mr. Hacen. Now, there is some reference, apparently, in this hear- 
ing in New York to unauthorized use of names of prominent people. 
Was that again the activity of the foundation ? 

Mr. Corsiy. The accusations made by this committee, as reported 
in the press and over the radio, did not distinguish between the foun- 
dation and the DAV. They made it an overall accusation. 

I am positive that if I was permitted to continue reading my state- 
ment, I would answer quite a unmber of these questions that you are 
directing at me. 

Mr. Hacen. Have you not finished yet? 

Mr. Coresiy. Oh, no. I am not finished. 

Mr. Hacen. Lam sorry. I came in late. 

You have the DAY, and the Ident-O-Tag is a direct operation of 
the DAV itself. Then you have the DAV Foundation, which is really 
an alter ego of the DAV;; is it not? 

Mr. Corsty. It isa separate body. It has its own board of trustees, 
prominent American citizens. I cited that in my morning’s reading 
and gave a brief account of its operation, giving their names. 

Mr. Frxo. This national service organization is supposed to turn 
over to the DAV the funds, after deductions of the costs and expenses 
of promoting the program, whatever it may be ? 

Mr. Corsry. No, not as directly as that, Mr. Congressman. They 
are authorized to raise money, invest money, conserve money. They 
are the backlog that we may rely upon when we have a need for funds. 
They don’t just appropriate their profits to us. They hold them and 
invest them and try to make as much out of them as they can for our 
later purposes. They are trying to build this later fund which, if they 
were successful, could get that amount of money, so that we would be 
able to develop the program that I cited this morning, of putting a 
contract officer in every hospital in the United States, to help in de- 
veloping the claims of needy disabled veterans. 

Mr. inte Besides all the trustees that you mention, you have sal- 
aried officers? 

Mr. Corsty. Mr. Rice is competent to answer those questions to a 
greater extent thanI am. Mr. Rice isa paid salaried officer, executive 
secretary, and he has a small staff. I don’t even know how many. 
But he will tell you that, and he has his auditors here, who will give 
you their cost. 

Mr. Frno. Let me ask you this question. When was this service 
foundation created ? 
Mr. Corsry. In 1928. 
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Mr. Fino. And it has been operating as a separate entity since then ! 
Mr. Corsiy. I am afraid I made a misstatement there. The founda- 
tion was created in 1928, and it became a separate corporate body in 
1931. 

Mr. Fino. I am curious to know. Was there a need at that time, 
and is there a need at the present time, to have this separate entity? 

Mr. Corsty. In the judgment of our organization, there was a 
need. In the judgment of our organization, there continues to be a 
need, 

Mr. Frvo. For having a separate entity to raise funds and appro- 
priate tothe DAV? Why cannot the DAV do the whole thing itself? 
You have the facilities. You have the funds. You have the respecta- 
ble reputation and the charter. 

Mr. Corsiy. Well, we operate as an American institution. We 
hold a legislative convention each year. And there the delegates who 
are elected by the chapters of our organization enunciate our policies 
by a majority decision, It is up to us who are elected or appointed 
to carry out the administrative and executive functions of the or- 
ganization, to carry their conclusions into execution to the best of our 
ability. We find sometimes that at a convention we may be in dis- 
agreement with the rules that we have to enforce following the ad- 
journment of that convention. I am not stating that with reference 
to the foundation. 

Mr. Kearney. Will the gentleman yield? Paul, in pursuing your 
thoughts, let me explain that as far as this testimony is concerned, 
and under the Veterans of Foreign Wars setup, we have a separate 
corporation, commonly known as the Orphans Home, at Eaton Rapids, 
Mich. 

And there we bring up orphans of deceased veterans and people 
who are not in a position to take care of their children. Now, that is 
separate. 

Mr. Fino. Does that raise its own funds, too? 

Mr. Kearney. In a measure, yes; and also by contributions from 
the organization itself. But it is a separate corporation, as I under- 
stand it. 

Now, Millard Rice was my legislative chairman when I was com- 
mander in chief—and correct me if I am wrong on that— and in that 
home in Eaton Rapids, we think we are doing a tremendous job in 
bringing up orphans of deceased veterans. 

Now, we do go out and ask for contributions on stamps or whatever 
it might be for the support of this home, which I think, personally, 
and I am a little bit prejudiced on it, has no equal in the United States. 

Mr. Hacen. What would have happened to your veterans service 
officers, your program—and I do not think anyone questions the yalue 
of that program, because we must recognize that there is a $10 attorney 
fee allowed. No one is willing to take a veteran’s case with that 
amount of money. So without your organization and similar organ- 
izations, in a contest with the Government, so to speak, the poor sol- 
dier or veteran would have nobody to represent him. So there. is no 
question as to the value of your work, _What would have happened 
to your program without these funds that were acquired through this 
Ident-O-Tag and/or other similar projects? 
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Mr. Corsty. Well, we could not have carried on our activities unless 
we had had the funds during this World War II and Korean period. 
We had to get them from some source. 

Mr. Hacen. In other words, without this program, your projects 
would have folded up completely ? 

Mr. Corsiy. Oh, in 1941, when we tied with Ident-O-Tag, we didn’t 
have enough money to pay my expenses back to Cine innati from here. 

Mr. Hacen. I think it might be valuable if you would submit to this 
committee a statement showing y your salary schedule and everything 
like that, and going into the activities of the foundation, too, and 
maybe showing the cost of your service program, and all income 
which relates to it, and so forth. 

I think that would demonstrate graphically where this very val- 
uable activity would have stood, without this thing of which com- 
plaint has been made. And I want to say for myself that I want to 
join with the remarks made by Mr. Edmondson about the activities 
of your organization. 

Mr. Corsty. Thank you, sir. 

I would like, with the permission of the chairman and the com- 
mittee, to continue reading my statement. 

The Cuariman. There was one more question from the gentleman 
from Louisiana. We appreciate these answers very much, Mr. Corbly. 
I think it is very helpful to have the thing emphasized and reempha- 
sized. 

Mr. Lone. What I am going to say is to maybe help some of the 
uiblie that perhaps do not understand what your organization is. 

during all this time, of course, over the country, in this publicity, 
we are bound to hear a great deal of comment. I think, and that is 
the reason I want to ask you this question, people will say, “These 
people never paid a dime to or gave anything to these veterans.” You 
are a service organization primarily and not a charitable organization ; 

is that not correct? 

Mr. Corsiy. Yes. 

Mr. Lone. That is what I wanted to clear up. I have been over 
this country a good deal during vacation and even in our hospitals 
and places, while some of this stuff was going on, I heard rer organi- 
zation criticized. And I would tell them. I would say, “I don’t think 
that is their function. I don’t think they advertised they are just an 
individual charitable organization. They are a service organization 
that helps as a whole.” 

Mr. Corsiy. That is correct, Congressman. We are just not quali- 
fied as that kind of a social service agency. And it would be too big 
a job. 

Mr. Lona. I wanted to say this for your benefit, that I think you 
would do well, in your statements, to emphasize that, and I don’t 
think you can do it too many times, because there are a number of 
the public especially who do not really understand how to differentiate 
between the two. 

Mr. Kearney. Will my good friend from Louisiana yield for a 
question ¢ 

I think it should be brought out here that under the operation of 
your organization, as a congressionally chartered veteran organiza- 
tion, you file your financial statement every year, do you not! 
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Mr. Corsry. Yes, sir. 

Mr. Kearney. Now, I will admit that that financial statement is not 
printed in any particular report. ; 

Mr. Corsty. Oh, yes, it is, sir. It is printed in the proceedings of 
our annual convention, which is printed as a public document. 

Mr. Kearney. I mean as far as the Government is concerned. 

Mr. Corsty. I mean that. It is printed by the Government Printing 
Office and issued as a public document. 

Mr. Kearney. I am glad you brought that out, for this reason: 
Regardless of the hearings in New York, ever since your organization 
has been chartered by an act of Congress, you have fulfilled your 
obligations under that charter by printing and having printed your 
financial statement of every year under a certified public accountant? 

Mr. Corsiy. That is correct, sir. 

The Cuarrman. I will say to the gentleman that I have here an 
accountant’s audit of your financial statements, complete. 

(The statements referred to are as follows:) 


ACCOUNTANTS’ AUDIT 
NATIONAL HEADQUARTERS 


The following audit for the 1952-53 fiscal year, starting July 1, 1952, which is 
submitted by Haskins & Sells, national firm of certified public accountants, to 
National Adjutant Vivian D. Corbly, Cincinnati, is printed below for the informa- 
tion of the members of the organization. 

This audit is an exhibit and part of the annual report made to the Kansas City 
national convention by the chairman of the national finance committee. 


Haskins & SELLS, 
Cincinnati 2, August 12, 1953. 
DISABLED AMERICAN VETERANS, 
National Headquarters, 
Cincinnati 6, Ohio. 

Dear Sirs: We have examined the financial statements of national headquar- 
ters of Disabled American Veterans for the year ended June 30, 1953, listed 
below : 

Balance sheet, June 30, 1953, and 1952, and comparison (exhibit A) ; property 
and related reserves for depreciation, June 30, 1953 (schedule 1). 

Statement of general-fund income and surplus for the years ended June 80, 
1953, and 1952, and comparison (exhibit B) ; gross profit on Ident-O-Tag opera- 
tions (schedule 2) ; general expenses (schedule 3) ; service department expenses 
(schedule 4) ; Masonic Temple building expenses (schedule 5). 

Statement of life-membership net fund for the years ended June 30, 1953, and 
1952, and comparison (exhibit C). 

We present our certificate and the following comments: 


ACCOUNTS RECEIVABLE 


A summary of the balances included in accounts receivable at June 30, 1953, is 
as follows: 
Chapters and‘ departmentsliclio le $9, 317. 60 


Agency handling puzzle contest of Disabled American Veterans Service 
Foundation 


10, 443. 42 
I iiincndicninitsiuvestcascteinyietninenitinceidiiiaeniiaate Me a ee 13, 439, 25 
Other 24, 747. 94 





? 
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INVENTORIES 


Physical inventories were taken by employees as of June 30, 1953, and were 
priced at cost. Our examination included tests of the quantities, prices, and 


computations. 
GENERAL FUND INVESTMENTS 


The general fund investments at June 30, 1953, comprised the following: 


Face Value 
or Number 
Description of Shares Cost 


United States Treasury bonds, 214! percent, 1972-67__ $420, 000. 00 * $430, 566, 15 
United States savings bonds: 


Ce, Oo oe a 50. 00 37.00 

| a eee cites iia teed st haha cdiceciit Nisa 50. 00 37. 00 
American Telephone & Telegraph Co. capital stock__-~- 4 630. 50 
Cash surrender value of life insurance__..........-~ 30, 652. 13 
ica anatase ei cede iene caeeaeerenee tt aeenenia a eee 461, 922. 78 


2 After deducting $5,389.45 amortization of premium. 


Securities were verified by examination. 

The cash surrender value of life insurance was set up in accordance with the 
instructions of the national finance committee in their meeting on September 30, 
1952. 

PROPERTY 


Additions to the property accounts for the year ended June 30, 1953, amounted 
to $685,803.73. The original cost (estimated as to some items) of items of 
property retired during the year amounted to $14,304.32. Net additions to the 
property accounts, amounting to $671,499.41, are shown in the following tabula- 
tion : 

Cincinnati: 


Lame traprevrementting so snsencnserece in cata $6, 874. 06 
Buildings__—-~-_- Sai cratennitimn ase eee ak ieeeiene 308, 452. 13 
Building equipment......._..-....------ salina 60, OTT, 57 
Furniture and equipment___________..____-__- .-. 86,956. 20 
Equipment : 

EON cp cinusccnteentsciagnimamabarad 1, 069, 25 

AI cto chai scceniaenschseaiaaniateietapataiieaatdahtn abianacs nbsp 30, 019. 20 

eo 6, 083. 97 
Construction in progress_.___.._._._________-..---_-. 106, 000. 00 


—————— $600, 532. 38 
Washington: 





SD  CORINAIE os centicmanbeenneennnnendeninde 8, 766. 95 
Furniture and equipment .._...-..--.-..--.-- — 3, 935. 75 
TEARSROTCALiOn, SGUIDIRO inn ncn o canton onnetp 697. 36 
————_ 13,400.06 
Reading Ident-O-Tag plant: 
Furniture, fixtures, and machinery__....._.-.---- 58, 009. 03 
ee ae ee 37, 897. 94 
Transportation equipment._..................... 1, 660. 00 
Construction in) progress. _...--...-.......-+i.-.. 40, 000. 00 
—————_ 57,566.97 
Tiere tinea negletiatnenencmmianineninmanatiinatigmnatighepinn tnciicemmarasintids 671, 499. 41 


Principal additions to the building account were additions to national head- 
quarters building and renovation to buildings adjacent thereto acquired last 
year. 
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Depreciation, amounting to $153,579.01 for the year ended June 30, 1953, was 
computed at the following annual rates: 


Land 

Buildings... . 

suilding equipment____- 
Furniture, fixtures, and equipment 
Equipment (except transportation) 
Transportation equipment 


The cost, reserve for depreciation, and net book value by location and type 
of property are shown in the accompanying schedule 1. 

The balance of $161,000 in construction in progress at June 30, 1953, repre- 
sents the partial cost of the new Ident-O-Tag plant being constructed on Ridge 
Avenue. 


DEFERRED RETIREMENT ANNUITY CONTRIBUTIONS 


Deferred retirement annuity contributions represent accumulated payments 
into the retirement plan by the Disabled American Veterans for employees 
who have terminated their employment during the year ended June 30, 1952. 
Under the plan the Disabled American Veterans are entitled to apply all such 
deferred contributions as a reduction to future payments. 


IDENT-O-TAG OPERATIONS 


The receipts from and cost of mailing miniature auto licenses, etc., are shown 
in the accompanying schedule 2. These receipts are recorded only after the 
mail has been opened and the exact amount of the collections determined. As 
noted in our report for the previous year, unopened mail at June 30, 1952, 
contained approximately $90,000. The receipts as recorded in connection with 
this mail are included in the Ident-O-Tag receipts for the year ended June 30, 
1953. At June 30, 1953, all mail on hand had been processed. 


ROBERT S. MARX FOUNDERS’ FUND 


The balance in the Robert S. Marx Founder’s Fund is arrived at as follows: 


Contributions aE cimceistndblieds = 
Bike GE Deen cite thet 


Total_ le tie $10, 803. 
Less: Expenses inc ident to the prepar: ation and publication of a book 
based upon the travels of Judge Robert S. Marx____--_--__--~~~. di 228. 34 


. A ~— 


Balance, June 30, 1953_....____ ‘ 3 8, 575. 16 


The present purpose of this fund is to defray the cost of publishing the world 
cruise story of Judge Robert E. Marx, past national commander. All receipts 
in connection with the sales of this book are to be accumulated in this fund 
and are to be used for such purposes as the trustees of the fund determine. 


LIFE MEMBERSHIP FUND 


The investments of the life membership fund were verified by examination 
and comprised the following at June 30, 1953: 


Description | Face value Cost 
he 


United States Treasury bonds: 
Due 1972-67, 24% percent eee Me ale ERAT x $512,000.00) ' $525, 203. 43 
Due 1980-75, 234 percent ‘nowontl | 500, 000. 00 2 514, 953. 95 
United States savings bonds: | 
Series G, 24% percent, 1956 sige | 70, 000. 00 70, 000. 00 
Other (at redemption value) : paaiiase 10, 000. 00 10, 000. 00 
Building and loan association certificates ‘ 45, 700. 00 oe 700. 00 


Total........ Se ee ; : |S, 137, 700.00 | $1, 165, 947.38 


1 After deducting $6,781.44 amortization of premium. 
2 After deducting $6,608.55 amortization of premium. 














































— 
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The investments in building and loan association certificates were as follows 





Coat 
(and face value) 
Detroit Federal Savings & Loan Association, Detroit, Mich_....... $5, 000. 00 
prudential Federal Savings & Loan Association, Salt Lake City, 
cialis sD cs adlinesieseiaiaitil sn ioadieiaemnenteae 5, 000. 00 
Minnesota Federal Savings & Loan Association, St. Paul, Minn_- 5, 000. 00 
First Federal Savings & Loan Association, Tampa, Fla--...----~- 5, 000. 00 
first Federal Savings & Loan Association, Dallas, Tex__...-_-~--~- 5, 000. 00 
Colorado Federal Savings & Loan Association, Denver, Colo__~- 5, 000. 00 
Citizens Federal Savings & Loan Association, San Francisco, Calif__ 5, 000. 00 
Tower Federal Savings & Loan Association, South Bend, Ind_--~--- 5, 000. 00 
Fidelity Federal Savings & Loan Association, Glendale, Calif.._.~- 5, 000. 00 
State Mutual Building & Loan Association, Los Angeles, Calif_._- 700. 00 
Total. ek ae ee eles 45, 700. 00 


The following tabulation shows the composition of the ‘life membership net 
fund at June 30, 1953: 
Description 


Members: Amount 
Fully paid ; - siesta dauie hehe a: citer acum cnqaen ans aaes ee 
Active partially paid_______ sehewnesiancniabatha nindentes ccna daanunedlline 828, 072. 03 
Re iii nerrenmnsineniemnaine si eiacearin tine icc gtlie ts desea tale 13, 124. 69 
Ia ac sacle ca on a a 23, 984. 44 


Deceased site we iigieascdeaniemarkedtaieteaantia 79, 687. 05 
Donations, ete., since beginning of ‘fund. pi sennanlacties 6, 535 >. 44 
Profit on sale of s I iin secttsciins ten ntinttinenstie mean aaeeden dad 43, 814. 23 
Interest on investments since beginning of fund less amortization 

Fe I a aittiitels etl eubclemesione nove enmehmene~ 221, 486. 33 


ielteninctapaite aici 2, 119, 672. 22 





hia ti aneeins Aebwecienicinienen 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION 


The accompanying balance sheet (exhibit A) does not reflect the net assets 
held in trust by the Disabled American Veterans Service Foundation for the 
benefit of national headquarters. The net assets as shown by the books of the 
foundation were $1,826,275.97 and $1,784,692.383 at June 30, 19538 and 1952, 
respectively. 

No appropriations were received from the Foundation during the year ended 
June 30, 1953. 

GENERAL 


The national finance committee has recommended the following distribution 
of expenditures for budget purposes: 


Jepense Charge to 
National —— inder’s allowance and expense__._._ Service. 
National headquarters__._____-_- me Administration. 


Salaries be expenses pertaining to ‘claims, re- Service. 
habilitation, and service office activities at na- 
tional headquarters. 


Tis cia cnn csbintintetinin siaialimateliaiiaeas Do. 

PI I nn cient a Do. 

National executive committee. sosalhsncehiadi ........ One-half service and one-half 

administration. 

National finance committee_.....--.....---.____ Do. 

Of SS enti sage i toate eter cane SOrvice. 

Wemematon’ OMce. igo oe eet Do. 

LIS eS ee 2 Re een reas se or Do. 

IT ee ye ae oe ee Ee Ident-O-Tag. 

Ns cet OES 0 1. 00 000 O06 Ti, csmrndl ......... Service, administration, con- 


vention, Ident-O-Tag, etc., 
in accordance with purpose 
of travel. 

Te a as cc cnccitinicneninciocsesiniminietealbiadindia Service. 
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Based upon the foregoing recommendations the actual expenses would be al- 
located as follows: 
Expenses and charges 


Adminis- 


Total tration 


Service Ident-O-Tag 


Jeneral: 
Commander --_.. enh D ac i. $32, 812. 26 }..__.. sam $32, 812. 26 
Headquarters. . shies ‘oak 537, 319. 33 , 835. 58, 483.43 
Publication. . at : nae 132, 199. 74 132, 199. 74 
Ident-O-Tag _ ; 321, 064. 71 
Service: | | 
Washington office 315, 664.24 |_....___- ..| 815, 664. 24 
Field 995, 974. 64 |_- 995, 974. 64 
National convention ; ; - 42, 255.47 |.. 42, 255. 47 
Interest .-| 358. 33 ; 
Masonic Temple Building -.-_..- hein 14, 039. 88 | 114, 039. 88 


493, 234. 1 1, 577, 389. 78. | 





ae . | 2,391, 688. 60 





1 With respect to these expenditures, the national finance committee made no recommendation as to dis- 
tribution for budget purposes. 


Yours truly, 
HAskKIns & SELLS. 
ACCOUNTANTS’ CERTIFICATE 


Disabled American Veterans. 

We have examined the balance sheet of national headquarters of Disabled 
American Veterans as of June 30, 1953 and the related statements of general 
fund income and surplus and life membership net fund for the year then ended. 
Our examination was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances, 
except that because of the nature of the income and the relatively small amounts 
involved in individual collections, our examination with respect thereto was 
limited to tests of the recorded cash receipts. 

In our opinion, subject to the correctness of the recorded cash receipts, the 
accompanying balance sheet, with the footnote thereon, and statements of general 
fund income and surplus and life membership net fund present fairly the financial 
position of National Headquarters at June 30, 1953 and the results of its opera- 
tions for the year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


HASKINS & SELLS. 
CINCINNATI, August 12, 1953. 


Exuisir A.—Disabled American Veterans national headquarters, balance sheet, 
June 30, 1953 and 1952, and comparison 


GENERAL FUND 





Increase or 
decrease (—) 





Current assets: | 
Cash _. sane =“ $815, 408. 17 |$1, 115, 311.60 | —$299, 903. 43 


Accounts receivable (less reserve of $2,000) . 74, 380. 61 84, 727. 96 —10, 347. 35 
Accrued interest on investments ___-_- pices pened 10, 937. 50 437. 50 10, 500. 00 
Inventories—at cost: 
Ident-O-Tag (finished tags, material,and supplies, etc.) | 428, 704. 40 739, 709. 98 —311, 005. 58 
Merchandise for sale | 175,137. 26 161, 478. 63 13, 658. 63 


} 


Total current assets. _au-e«| 1, 504, 567.94 | 2,101, 665.67 | —597,097. 73 
QOash reserve for construction of new Ident- -O-T ag ‘plant. 1, 000, 000. 00 | 1,000, 000. 00 | 


| eee eel eel 
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Pxuipir A.—Disabled American Veterans national headquarters, balance sheet, 


June 30, 1953 and 1952 


_ 


Investments: 
United States Government bonds—at cost, less amortized 
premium: 
Treasury bonds (quoted market value, $389,025) - - 
Savings bonds . » 
Cash surrender value of life insurance. 
OO 


Total investments 


Property, at cost (schedule 1) . 
Less reserves for depreciation -........-- oth 


Property, net 


Deferred charges: 
Deferred retirement annuity contributions 
Prepaid postage 
Office supplies, etc 
Prepaid insurance 
Prepaid convention expense 
Miscellaneous 


Total deferred charges. -.-..............-- 


LIABILITIES 
Current liabilities: 
Notes payable to bank...._- 
Accounts payable: 
Trade f 
Ww ithholding taxes 
Other 
Collections on orders not ‘shipped _- 
Accrued accounts: 
Salaries, wages, and commissions... 
Social security taxes iibaenal 
Other 


payable a 


Total current liabilities........- 


Deferred credits: 
Per age tax and service fees collected 
Miscellaneous 


in advance, etc 


Total deferred credits......... betigiadebniehintieunen | 


Reserve for contingencies - - - on ie : dé 


Robert 8. Marx Founders’ Fund 
General fund surplus, per exhibit B_. 


EU iccksibanmaiiianibitindermnsibaidiitendrt en villi 


, and comparison—Continued 


June 30 


$430, 566. 15 

74. 00 

30, 652. 13 
630. 50 


j 
Increase or 
decrease (—) 





}22. 78 


461, 9 


3, 085, 098. 69 


ll, 290. 16 
21, 29 
62, 197. 10 
59, 788. 12 


066. 


l. 44 


, 370. 95 


2, 413, 509. 28 
541, 156. 84 


| 1, , 872, 442. “4 | 


51, 177. 
19, 300 
50, 610. 


66 | 
02 
11 | 
80, 190. 54 

70. 95 
9, 441.14 


210, 890. 42 


30, 551. 83 


671, 499. 41 
146, 006. 47 


525, 492 4 


) 50 
> 


39, 887 








145, 706. 
21, 906. 
20, 380. 

7, 172. 
31, 676. 00 
16, 568. 35 

2, 509. 47 


5, 919. 81 





51, 435. 32 
6, O91. 10 


87, 527. 42 | 





8, 575. 16 
5, 210, 020. 42 | 


| 5, 522, 042. 81 


163, 307. 80 
20, 994. 35 
6, 936. 90 
6, 876. 34 
22, 950. 44 | 


14, 101. 73 
2, 232. 84 | 


51, 271. 74 
6, 695. 13 


40, 000.00 | 
9, 720.00 | 
5, 071, 282. 21 | 


5, 616, 369. 48 | 


437, 400. 40 


—17, 601. 50 
912. 12 

13, 443. 35 
296. 63 


8, 725. 56 
2, 466. 62 
276. 63 


—191 480. ! 


59 


163. 58 
—W0S. 03 


—439. 45 


—40, 000. 00 
—1, 144. 84 
138, 738. 21 


—94, 326. 67 
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Exuisit A.—Disabled American Veterans national headquarters, balance sheet, 
June 30, 19583 and 1952, and comparison—Continued 



































LIFE MEMBERSHIP FUND 
June 30 
enna = Increase or 
| | | decrease (—) 
1953 | 1952 | 
ee — — ~— — — | —— 
ASSETS 
Cash... $942, 931, 88 $623, 565. 42 $319, 366. 46 
United States Government bonds: | 
Treasury bonds—at cost, less amortized premium (quoted | 
market value, $949,240) | 1,040, 247.38 | 1, 041, 854. 42 —1, 607. 04 
Savings bonds: | 

Series G, at cost i 70, 000, 00 70, 000. 00 |. 

Other, at redemption value 10, 000. 00 10, 000. 00 j......--. 
Building and joan association certificates. } 45, 700. 00 45, 700. 00 asentes 
Accrued interest on securities, etc. | 18, 031, 11 | 5, 130. 23 12, 900. 88 

Total... -- 2, 126, 10. 37 | 1,796, 250. 07 330, 660. 30 
Total. es 648, , 953. 18 | 7, 412, 619. 55 236, 333. 63 
LIABILITIES | a ele 

Accounts payable: | 
Chapters and departments-... 831. 50 744. 50 87.00 
General fund 1, 126. 00 1, 005. 00 121.00 
Other_. 4, 817. 65 4, 595. 25 222. 40 
Collections in suspense | 463. 00 640. 26 —177. 26 
Life membership net fund, per exhibit C_. 2, 119, 672 } 22 1, 789, 265. 06 330, 407. 16 
Total __- 2, 126, 910. ; 37 te 796, 250, 07 330, 660, 30 
=— SS OS SSS OE EES 
ihe > ciuhhittegestdgbaheelinarestrbubthlaaadedanee 7, 648, 053.18 | 7, 412, 619. 55 236, 333. 63 








There are no values included in the above balance sheet for net assets beld in trust by Disabled 
Foundation. The balance in the fund comprising such net assets was 


NOTE. 
American Veterans Service 


$1,826,275.97 and $1,784,692.33 at J une 30, 1933 and 1952, respectively, as shown by the books of the foundation 
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Exninit B.—Disabled American Veterans national headquarters, statement of 
general fund income and surplus for the years ended June 30, 1953 and 1952, 


and comparison 


Income 

Nationa] per capita tax 

Service fees. . 

Gross profit on Ident-O-Tag operations, 

Donations 

Gross profit on sales of merehandise 

National convention 

State chapter surplus. _. | 

Newspaper advertising 

Newspaper sales and subscriptions 

Interest earned on investments (less amortization of bond 
premiums 

Rental from buildings 

Believe-It-Or-Not exhibits 

Appropriation from Disabled American Veterans Service 
Foundation -. 

Miscellaneous 


schedule 2_- 





Total. 


Expenses and charges 
General (schedule 3): 
Commander - . 
Headquarters. 
Publication | 
Ident-O-Tag 
Service (schedule 4 
Washington office... 
Field 
National convention 
Masonic Temple Building (schedule 5) 
Transfer of Ident-O-Tag operations from 
Cincinnati 
Travel ; 
Moving..-- 
Interest... 


Chicago t 


) 


ee 

Net income “a a i . 

Ineome Credit—Credit for employer retirement annuity con- 
tributions due to resignation of Chicago personnel 


™ 
Total » dah 

Reversal of reserve for contingencies no longer required 

Surplus at beginning of year... ._- il 


Surplus at end of year. - .- 


Year ended June 30— 
oon Increase or 
decrease (—) 


1953 


$183, 
183, 
2, 001, 
12, 

39, 


25, 


10, 


2, 490, 


, 391, 


N 


5, 071 


5, 210, 


194. 00 
194. 00 
789. 0: 
707. 42 
518. 03 
550. 10 
897. 75 
132. 93 


364. 10 


, 769. 20 
2, 524. 53 


65. 73 | 


720. 01 


426. 81 


, $12. 26 
, 199. 7 
21, 064. 7 


, 664, 24 
. 974. 64 | 
, 255. 47 
, 039. 88 


358. 33 | 


688. 60 


, 738. 21 


40, 000 


, 282. 21 


, 738. 21 | 


020. 42 


1952 
. | 
$169, 376. 00 $13, 818. 00 
169, 376. 00 | 13, 818. 00 
2, 560, 548. 91 — 558, 759. 89 
28, 200. 58 —15, 493. 16 
44, 645.18 | —5, 127.15 
12, 930. 00 | 12, 620. 10 
1, 201. 83 | —304. 08 
2, 361. 61 | —2, 228. 68 
453. 75 | —89. 65 
9, 769. 20 |... ; 
11, 313. 27 | 11, 211, 25 
3, 089. 48 | —3, 023. 75 
500, 000. 00 | 500, 000. 00 
8, 532.35 | 2, 187. 66 
' ater licens . 
3, 521, 798.16 |—1, 031, 371.35 
27, 708. 22 | 5, 104. 04 
521, 930. 60 15, 388. 73 
121, 437. 50 | 10, 762. 15 
326, 430. 67 — 5, 365. 96 
| 
315, 623. 52 40. 7 
943, 407. 48 | 52, 567. 16 
37, 359. 99 4, 895. 48 
10, 017. 13 4, 022. 75 
| 
17, 533.10 | —17, 533.10 
8, 614. 89 | —8, 614. 89 
3, 097. 85 | —2, 739. 5! 
2, 333, 161. 04 | 58, 527. 56 
1, 188, 637. 12 | —1, 089, 898. 91 
} 
64,121.94 | —64, 121.94 
1, 252, 759. 06 | —1, 154, 020. 85 
Ee ‘i 40, 000 
3, 818, 523.15 | 1, 252, 759. 06 
5, 071, 282. 21 138, 738. 21 
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Exnisir C.—Disabled American Veterans national headquarters, statement. of 
life membership net fund for the years ended June 30, 1953 and 1952, and 


comparison 





Increase 





Life pepbarlp net fund at beginning of year-- .-..---.|$1, 789, 265.06 |$1, 478,192.45 | $311,072, 
Additions: | | | 
Life membership fees collected 495, 757. 68 453, 674. 87 | 42, 082. 
Interest earned on investments (less amortization of bond | 
premiums) ---. donb dd dcdatbndinntins intone 27, 940. 72 | 27, 901. 38. § 
Other 3 .| 373. 26 | : 
353 
Deductions _ capital tax on life members: 7 
National headquarters | 
National headquarters’ share 56, 761. 00 50, 125. 00 6, 636. 00 
Chapters’ share applied to service fees a 56, 739. 00 50, 101.00 6, 638. 00 
Departments’ share aid 26, 742. 50 | 23, 450. 50 3, 292. 00 
Chapters’ share ‘ sation ceinintncsip sleet 53, 422.00 | 46, 848. 00 6, 574. 00 
Total eal | 193,664.50 | 170, 524. 50 23, 140.00 
Life membership net fund at end of year---- : 2, 119, 672. 22 | 1, 789, 265. 06 330, 407. 16 


SCHEDULE 1.—Disabled American Veterans national headquarters, property and 
related reserves for depreciation, June 30, 1953 


| 
Reserve for 
or i : : 
| Cost depreciation 


| 


Book value 


Cincinnati: 
RAIN, cise 1 cdha enpaematiesiaen nial ciescadmnteetinrcag amma teen ie kes ais $206, 352. 25 
Land imp rovements | 27, 111. 54 $5, 231. 62 | 21, 879. 92 
Buildings : aie , 1, 272, 654. 101, 945. 34 1, 170, 708. 66 
Building equipment heal ‘ 99, 050. 80 127, 332. 
Furniture and equipment..-.._- & , 338, 73 197, 117. 63 181, 221. 
Equipment 

Intertype...- : i ‘ a 5, 789 11, 213. 72 4, 576. 
Printing | 33, 902. 86 16, 803. 82 17, 099. 
Mailing . a 711. 3, 058. 24 1, 653. 
Ident-O-Tag ; f 57, 290. 56 17, 946. 93 39, 343. 6 
Kitchen ‘ a 54. 19, 413. 80 12, 540. 
Transportation ; 22, 687. 66 34, 457 
Paintings np eigen and « anenia , 183 & caine 7, 182 
Construction in progress_.. . ese = 161, 000. 00 pieenens 161, 000 





2, 479, 815, 38 494, 469. 56. __1,985, 345. 8: 


SS ——SS See 





Washington: 
Land s s —_ sibecanniil - 18, 129. 99 |... a 18, 129 
Building ; 181, 443. 26 28, 303. 11 153, 140. 
Building equipment allies 32, 851. 65 15, 055. 19 17, 796. 
Furniture and equipme nt. 123, 040. 71 63, 207. 81 59, 832. 
Equipment | 

Kitchen . ‘ —— amiataehia 1, 000. 56 | 497. 79 502 
Transportation . ' 9, 078. 54 | 3, 203. 27 5, 875. 27 
Paintings . jnintreie nana raids 1, 600. 00 1, 600. 





Total . . ope nescunee concceas| S01, mee UE 110, 267. 17 


Reading Ident-O-Tag Plant: 
Furniture, fixtures, and machinery - ---...-- - 194, 526. 37 67, 229. 50 , 
Leasehold improvements . -- baewe . ‘ 37, 897. 94 13, 243. 37 24, 654. 57 
Transportation equipment...............-----.-.-------- 5, 714. 29 | 1, 953. 71 3, 760. 58 





Datei cieioiond 238, 138. 60 | 82, 426. 58 | 155, 712. 02 





Total soont . | 3, 085, 098. 69 | 687,163.31 | 2,397, 935. 38 
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SCHEDULE 2.—Disabled American Veterans national headquarters, gross profit 


on Ident-O-Tag operations for the years 


comparison 


eipts 


Cost of miniature auto licenses, 


etc., 


mailed 


Cost of material (including addressed envelopes) 


Expense: 
Salaries. . ack 
Employees’ welfare. 


Dues and subscriptions_ 


Printing and stationery 
Postage 


Telephone and telegraph_- 


Heat, light, and power 
Janitor supplies 
Travel 


Express, freight, ete... _- 


Shipping supplies 
Automotive expense - - 


Repairs and maintenance 


Rent_- 


Insurance and surety bond premiums 


Social security taxes_ _. 
Depreciation 


Legal and other professional fees. 
Publicity and promotion. 


Service charges 

a ank charges - 
Cafeteria expenses— net. 

Miscellaneous.-_------ 


WR cscces 
Amortization of goodw il. 


Total__. 


Gross profit__. 


lout Seyei.J....... 


Year ende 


1953 


1$5, 007, 083. 63 


| 1, 749, 523. 62 


694, 302. 58 
15, 971. 68 
226. 33 

1, 168. 41 
387, 254. 94 
120. 25 

8, 700. 60 


372. 39 
7, 961. 97 


11. 25 | 


558. 43 
13, 167. 48 
48, 000. 00 

4, 991. 30 
21, 521. 28 
30, 961. 30 
10, 214. 76 

10. 75 

5, 057. 91 
5. 90 
972. 73 
1, 218. 75 


| 3, 005, 294. 61 


3, 005, 294. 61 


2, 001, 789 02 


ended June 30, 1953 and 1952, and 


d June 30— 
Increase or 
decrease (—) 
1952 


$6, 250, 604.33 | —$1,943,520.70 


2, 539, 884. 90 —790, 361. 28 
934, 410. 64 — 240, 108. 06 
66, 545. 20 | — 50, 573. 52 
—9.01 

—~942. 64 


— 54, 052. 37 
—4, 719.79 
2, 780. 84 
—781. 16 

— 2, 378. 83 
—6, 715. 07 
98. 75 

—1, 128. 38 
—3, 932. 53 
—8, 925. 00 
— 5, 063. 24 
—3, 383. 04 
16, 233. 59 
9, 664. 76 

— 48, 513. 67 
1, 353. 22 

— 1, 699. 83 
3, 416. 91 

— 2, 944. 20 





175. 66 =1, 192, 881. 05 
191,879.76 | 191,879.76 


4, 390, 055. 42 | 1, 384, 760. 81 


4, 198, 


2, 560, 548. 91 | —658, 759. 89 


ScHEDULE 8.—Disabled American Veterans national headquarters, general fund, 


general ewpenses for the years ended June 30, 1958 and 1952, 


Commander: 
Printing and stationery. --- 
Travel... 


Expense allowance....-..-_- 
Miscellaneous........- obdssbsuaes s 


Rint ran codneumend 


Headquarters 
Salaries and commissions 
Employees’ welfare - -- 
Dues and subscriptions. 
Printing and stationery -- 
Postage. 


Telephone and telegraph -.-.-- 


Heat, light, and power-- 
Janitor supplies... 
Travel... Be soabn 
Moving 


National organization expense - - - 


Express, freight, etc... 
Shipping supplies_- 
Awards and trdéphies 
National essay contest. 


Transportation equipment expense 


Renews and maintenance 
Cafeteria expenses—net - - 
Rental equipment. - 


and comparison 


Year ended June 30—- | 


| Increase or 


| decrease (—) 





Insurance and surety bond premiums. ad 


Net premiums on life insurance policies. - - Se 


41826—54 8 








t— 1953 1952 
| $82. 10 $47. 16 
. 13, 098. 24 5, 334. 70 
} 19,303. 22 51. 61 
328. 70 | 329. 43 
. 32, 812. 26 5, 104. 04 
| 178, 669. 10 151, 183, 28 | . 485. 87 
30, 357. 03 77, 451, 23 — 47, 094. 20 
2, 968. 84 1, 454. 71 1, 514, 13 
8, 550.54 | 26, 331.05 | 17, 780. 51 
20, 137.07 | 11, 109. 28 | 9, 027. 7 
2, 738. 58 | 2, 770. 98 | —32. 40 
9, 054. 58 | 7, 406. 78 1, 617. 80 
; 260. 33 | —200). 33 
| 11, 152. 93 9, 173. 63 1, 979. 30 
389, 68 2 531. 64 | 2, 141. 96 
. | 3, 895. 53 | 2, 365. 73 1, 529, 80 
3, 381. 50 | 3, 164. 14 | 217, 36 
; | 295. 55 281, 12 | 14. 43 
1. 706. 75 500. 00 | 1. 206. 75 
2, 137. 2h . - 2p 487. 25 
oe 5, 817. 01 5, 253. 93 | 563. 08 
32,182.87 | 27. 554. 65 | 4, 628. 22 
11, 164. 90 | 8, 107.00 | 3, 057. 90 
7, 643. 47 6,144.22} —1, 499.25 
4, 606. 6 2, 345. 88 | 2, 260. 77 
Sethe .-| 1,056.93 24,307.53 | —25, 364. 46 


3200 
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ScHepDULE 3.—Disabled American Veterans national headquarters, general fund, 
general expenses for the years ended June 30, 1953 and 1952, and comparison— 


Continued 


Year ended June 30— 


1953 





Head quarters—C ontinued 
Taxes 
Social] security 
Other 
Depreciation 
Premium on life contest 
Life membership cards and direct expenses 
Legal and other professional fees 
Publicity and promotion 
Membership campaign 
Office expense of National Judge Advocate 
National finance committee expenses 
National executive committee expenses 
Miscellaneous 


Total 


Publication 
Salaries 
Employees’ welfare 
Cuts, mats, and photos 
Postage 
Metal 
Printing newspaper 
Repairs to equipment 
Rental of equipment 
Social security taxes 
Legal and other professional fees 
Miscellaneous 


Total 


Ident-O-Tag 
Salaries 
Employees’ welfare 
Office supplies and stationery 
Postage pte 
Telephone and telegraph 
Heat, light, and power.. 
Janitor supplies... 
Travel 
Express and hauling 
Repairs and maintenance 
Rental of equipment. ‘aia 
Instirance and surety bond premium _.- 
Social security taxes 
Depreciation... , 
Legal and other professional fees... 
Publicity and promotion 
Acknowledgment expenses. . 
Miscellaneous..._. se 


Total. 
Total. 


| 


54. 62 
. 82 
44 
21 

. 26 
QR 
25 


99 
20 
5.17 


537, 319. 33 


40, 253. 15 
2, 888. 15 
2, 102. 03 
7, 083. 89 

90. 00 

67, 624. 55 
1, 964. 53 
7, 721. 53 

955. 20 
1, 256. 73 
309. 98 


132, 199. 74 


162, 588. 13 
14, 528. 57 
2, 330. 39 
20, 137. 06 
2, 738. 58 
4, 527. 29 


3, 970. 32 
839. 90 
17, 616. 96 
7, 840. 47 
6,798. 38 
5, 020. 67 
4, 228. 09 | 
11, 652. 50 
27, 104. 63 
20, 854. 67 


371,064.71 | 826, 430.67 
1, 023, 396.04 


| 





1952 


, 425. 2 
, 178.3 


5, 893 
, 124. 


, O17. 


9, 518 


43, 718. ¢ 
461.5 


, 210 


, 669. 9 


35, 648. 
3, 768. 
2, 025, 
6, 016. 

161. 

65. 77 

320. 
5, 962. 
922. 


771. 


121, 437. 59 


162, 882. 
11, 637. 
2, 485. 
11, 109. 
2, 770 
3, 703. 
130. 

3, 057. 
917. 
14, 286. 
5, 962. 
5, 203. 
5, 091. 


2 
1 
3, 663. 6 
4 
1 


, 930. 60 


52 | 


57 
05 
53 
34 


84 
51 | 


15 
99 
79 


92 
16 


29 | 


27 


8 | 


x 


17 | 


88 
71 


91 | 
12 | 


78 
90 


2, 570, 38 


5, 145. 
21, 859. 
64, 727. 


997, 507. 


29 
18 
32 


08 





Increase or 
decrease (N) 


$1, 129. : 
589. ! 
14, 819 
1, 796 
—2, 484. 33 
6, 014 
10, 490. 2 
—464 


—937. 72 
4, 152. 56 
13, 937. 43 


= | 


1, 852 
1, 644. 04 
1, 759. 38 
$2. 21 
484. 04 
271. 68 
10, 762. 15 


—294. 79 
2, 891. 41 
— 151. 90 
9, 027. 79 
—32. 40 
823. 95 
— 130. 17 
912. 44 
—72. 81 
3, 330. 05 
1, 878. 35 
4. 
—74, % 
1, 657. 
6, 807. 21 
5, 245. 15 
—43, 872. 65 
6, 487. 33 
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ScHEDULE 4.—Disabled American Veterans national headquarters, general fund, 
service department fund for the years ended June 30, 1958 and 1952, and 
comparison 


Year ended June 30— 


Increase or 
decrease (—) 
1953 1952 


Washington office: 
Salaries and commissions $248, $242, 628. 48 
Employees’ welfare - 4 ae | 3. 6 12, 431. 04 
Dues and subscriptions 97: 854. 90 
Printing and stationery 927. 35 
Postage 545. 90 
Telephone and telegraph 432. 87 
Heat, light, and power_. 201.13 
Travel 381.7 
Expense allowance | 787. ! 
Express and hauling 51. 59 164. 3: 
Automotive expense | 225. 4 
Repairs and maintenance 747.7 
Canteen | 39. 3: 287 
Insurance and surety bond premiums | , 858. , 315. 58 | 
Taxes: 

Social security - B, 257.1! 5, 587 

Other...- . | , 454. 97 , 581 
Depreciation | 20, 349. § 312.6 
Publicity and promotion > 8. 79. 3 
Moving expense | 128 
M iseetianeous 2,003. 


Ni wSNNhy 
NOW 


~— 





Total ; 315, 664. 2 315, 623. 52 


Field: 
Salaries, salary appropriations, and commissions , 329. ! 816, 926. 
Employees’ welfare §, 952. 29 | , 308. 
Trainees’ expenses . : 96! | 2, 675 
Printing and stationery : | h, 871. 79 324. 
Postage ‘> ' , 448. 58 | Li 53. 
Travel. 
Expense allowance for national service officers. 
Moving expense _-_.. a 
Express and hauling - 
Social security taxes -. . - 
Telephone and te legraph_- 
Miscellaneous. - ; 





Total _. 


 ScHEDULE 5.—Disabled American Veterans national headquarters, general fund, 
Masonic Temple building expenses for the years ended June 30, 1953 and 1952, 
and comparison 


Year ended June 30— | 





Increase or 
decrease (—) 


& 1953 pf 1952 








Employees’ welfare... bd. db de dd dae bebaebh <athe : 49.20 32. 40 

(pprenennd werent. ets be ntlite hb ain en dead . 47. 52 

Heat, light, and power... ..- iid , 837. 1, 435. 67 

Janitor supplies. nance iinadid ie tele 137. 98 

Repairs and maintenance.._- Me we . 73. 03 

Rental expense dink de _ . 1, 650. 00 

i icat¢incumeudintowdd wei ; 221. 66 

Taxes: 

i \ 60. 98 
CREE died tnnnintened tie = dgun ~oxmaneadde oe L . 2, 575. 97 

nn cc cocescancueweccuboeteawge : , | 1, 750. 43 

Miscellaneous___........... sbengh stintilibagteatibiieadiiel ’ . 149. 06 


10, 017. 13 





2.108 a4 s330 65 
arta ary 
| 
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Mr. Ayres. That as the reason I asked the question when we started 
out this morning: How did the New York Senator get in the act! 

Mr. Kearney. Well, to be facetious, maybe it is like Jimmy 
Durante says, “Everybody wants to get into the act.” 

Mr. Corsry. I would like to add to it and say, “We were a reluctant 
performer there. We wish we were not in the act.” 

The Cuairman. But you are not a reluctant performer today, and 
we will let the performance proceed. 

The gentleman from New York has another question. 

Mr. Kearney. I have before me this report on the DAV and the 
Disabled American Veterans’ Foundation, from New York, and I 
cannot figure out, from the line of questioning, who the witness was, 
but this question was asked by Chairman Tompkins: 

Let me ask this question. Shouldn’t the real test be whether the public- 
contributed dollar is doing the work that the contributors expect and have been 
led to understand that it will do so? 

The Witness. I agree with you. I want to tell you that I agree with you. 

Chairman ToMPpkKINs. Do you think where the impression is given that the 
contributor’s dollar is doing a worthwhile service it is right for an organiza- 
tion to spend 90 to 91 cents of every dollar for fund-raising costs that go into 
the hands of private individuals, but only 9 or 10 cents for the. purpose of the 
charity? 

The Witness. I agree with you that that is too small a percentage of return, 
net return. I agree with you on that. 

Now, what they mean by charity, I do not know. I am simply 
reading from the report. 

Mr. Corsty. The chairman of the committee there directed a loaded 
question at the president of the foundation. It is almost like the 
question, “Have you stopped beating your wife?” You couldn’t 
agree, generally speaking, that in fund raising it is O. K. to only spend 
9 cents out of the dollar contributed for the purpose for which it was 
raised. And that isn’t true of the foundation, nor is it true of the 
DAV. 

Mr. Krarney. That is what I wanted to bring into the record now. 
Is it true, then, assuming that these questions were asked by the 
chairman of the committee, that you spend 90 to 91 cents of every 
dollar that you raise for promotional activity ? 

Mr. Corsty. It is not true. 

Mr. Kearney. I am very much surprised that there is no follow- 
up, here, on those questions. It goes on to state that this Disabled 
American Veterans, Inc., was organized as a membership corpora- 
tion in the year 1920, but there are no further questions that I can see. 
In other words, the impression, according to the way I.read this re- 
port, has been given out to the American public that the DAV in 
their promotional ideas spend 90 to 91 cents per dollar for pro- 
motional costs, and only 8 or 9 cents goes to the organization. Is 
that so? 

Mr. Corsiy. That is the impression that was given. But it is ab- 
solutely not so. 

Mr. Kearney. That is what I wanted to know. 

Mr. Ayres. Even though you did spend 90 cents out of every dol- 
lar to raise that dollar, if the purchaser of the articles that you are 
selling gets his 90 cents’ worth, he is not goimg to complain ? 

Mr. Corsty. Not in the least. 
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Mr. Ayres. And if you sell enough volume and raise enough bil- 
lions of dollars to help the disabled American veterans, and only 10 
cents out of every dollar reaches them, the people are not going to 
complain. 

The only reason the people will complain is when they think some 
individual pocketed a lot of money without doing a lot of work. And 
I do not think that is the case, from what you have brought out here. 

Mr. Corszy. That is not the case; no. 

Mr. Kearney. Now, let me ask you: In any of these promotional 
efforts toward raising money for the DAV, did any individual of your 
organization—or, to “be perfectly frank, yourself—profit by the rais- 
ing of these funds? 

Mr. Corery. The only profit I have made out of the DAV in my 
28 years’ experience has been the salary that they have paid me. Be- 
fore I am through, I want to tell you what that salary is and what 
it has been down through my record of service. 

Mr. Kearney. Just a minute. We are not interested; at least I am 
not. Because whatever you are paid, you are worth it. 

Mr. Corsiy. I enjoy my job very much. I wouldn’t be there if it 
wasn’t for the pure enjoyment that I have in feeling that I am a part 
of a very worthy cause. 

Mr, Kearney. You are the same as Miles Kennedy, Omar Ketcham, 
and the rest of them. You would not be there unless you loved your 
job. Because you are working for the interests of the veterans, day 
in and day out. 

Mr. Lona. This thing where these people say they only make 90 

cents on this or that—we are running a corporation, the Vita-Long 
Pies! It is a big thing. And we do well when we make 3 cents on 
every dollar’s worth of the product manufactured and sold. That is 
just a business, 

Mr. Kearney. You are not speaking about the Government of the 
United States, now; are you? 

Mr. Ayres. You have a promotional deal here, and I can appreci- 
ate what you are up against. 

Mr. Corsry. I would like to submit this for the record. I was em- 
ployed by the DAV to edit their newspaper in the fall of 1925 at a 
salary of $2,820 a year. Since that time I have had several increases 
in salary. At the present time, for the year just closed, 1952-53, I 
was paid a total of $20,112.54. For the 28-year period, my average 
income—and it is my only income other than the compensation I draw 
for service-connected disabilities and wounds, and $100 that I receive 
from an investment I made a few years ago—is $8,890 a year. That 
is a 27-year average. 

Mr. Kearney. The committee did not criticize you on that, did 
they? 

Mr. Corsny. Yes, they made quite a point of me being a $25,000 ex- 
ecutive surounded by a $75,000 staff. 

Mr. Kearney. Let me ask this question. As I understand this com- 
mittee, it was organized for the purpose of getting at rackets, Is 
that correct ? 

Mr. Corsiy. Thatis my understanding too, sir. 

Mr. Kearney. Now, if they criticize you on whatever'salary youare 
paid by the DAV, do they consider that a racket, too? 
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Mr. Corsiy. Probably. 

Mr. Kearney. Well, I guess I have lost my sense of proportion. 

The Cuairman. Would the gentleman like to proceed ? 

Mr. Corsiy. Yes. As to the reference saying I am surrounded by 
a $75,000 staff, I am surrounded by Vincent Bee ‘ker, Fred Bristol, 
Frank Sekins, and Mel Corbly. And I assure you they don’t receive 
that amount of money. 

The CuarrmMaNn. I understand their salaries are small. 

Mr. Corsiy. Very small. 

Mr. Fino. Could I ask you one more question so that I could clear 
some little doubts I have in my mind ? 

With reference to the DAV, you said it was a service organization. 
You render service to the various hospitals for disabled veterans; is 
that right? 

Mr. Corsiy. It would probably be best if we read the service clause 
to our constitution. 

Mr. Fino. The reason I ask you that is, would you consider this 
organization a charity organization ¢ 

Mr. Corsiy. Yes; I consider it a charitable organization. 

Mr. Fino. The free services would be part of the char ity ¢ 

Mr. Corsry. Right. 

Mr. Fino. The reason I ask you that is because in your reference 
to the Ident-O-Tag, you speak of a charitable organization. I just 
wanted to be sure you used that word correctly. 

Mr. Corsiy. We couldn't describe ourselves ee We are 
engaged in a humanitarian program. And we are asking the people 
to help with our charity—or with our charits is efforts, rather. 

Beginning now where I left off in my statement, I should also 
like to point out that the DAV has never used and is not now using 
the names of President Eisenhower, former President Truman, Gen- 
eral Bradley, General Gray, in connection with Ident-O-Tag. The 
name of no prominent person has ever been used for any purpose 
without their express consent. 

Distortion No.3: Mr. Kerner stated, and I quote: 

Let me point out that the title of the organization is not indicative of its 
membership requirements. It does not mean that only disabled American 
veterans may join the organization. We know that all veterans who are wounded 
or injured abroad in any way during military or naval service are eligible for 
membership in this organization. 

He doesn’t even know what a disabled veteran is. 

The Congress of the United States, in granting our charter, set 
forth the eligibility of our organization and therein: defined ‘what a 
disabled American veteran was as it was concerned with the disabled 
American veterans. 

The Carman. You might like to have that inserted at this point 
in the record. 

Mr. Corsriy. Yes; I think we would like to have the charter inserted. 

The Cuter CLierx. Madam Chairman, the charter is being inserted 
at a previous point in the record, which will cover this. 

The Cuairman. Then, if you will make reference to it at this point, 
that should be sufficient. 

(The material referred to was entered at p. 3135.) 
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Mr. Corsty. Distortion No. 4: Counsel Kerner stated, and I quote: 
It must be borne in mind that the same type of service is rendered by the 
American Legion, the Veterans of Foreign Wars, by any number of local service 
officers connected with the Catholic War Veterans, the Jewish War Veterans, 
and about any number of other service organizations. I might say in that 
regard, that the State department of veterans’ affairs, which is under the juris- 
diction of the New York State governmental branch, conduct such a bureau, 
and I also believe that the Veterans’ Administration itself lends that type of 
assistance, and the Veterans’ Assistance Bureau in the Department of Welfare 
of the City of New York. 

Considering the total number of service offices of all veterans’ 
groups and agencies as one figure, there is still a need for many, many 
more qualified service officers. We do not maintain that we have the 
best service officer program, but we know there is none better. 

I want to cite, in connection with this, as an aside, that this man 
referred to his own-New York City Assistance Bureau, a veteran re- 
lief agency. Some 2 or 3 months before the man made this state- 
ment, “that particular agency came to the city of Washington and 
asked the DAV if we would assign one of our national service officers 
to their central office agency in New York, because they needed 
somebody there who knew something about the Veterans’ Administra- 
tion, the laws, and the adjudication of claims. After a conference, 
Captain Hogan assigned National Service Officer Rawls to that sta- 
tion, where he has been since that date, and will continue to be there 
as long as New York City needs him. 

Mr. Fino. Is that at 500 Park Avenue? 

Mr. Corsiy. Yes, sir. 


Distortion No. 5: On page 306 of the transcript of the New York 
hearing, Nathan Frankel, the committee auditor, made the following 
statement, and I quote: 


We do not have sufficient information available. We sent a questionnaire 
to the Cincinnati office, the national office of the foundation, which they did 
not answer. 


Then on page 407, Counsel Kerner said to me, and I quote: 


I show you a questionnaire that this committee sent to your organization, 
signed by you and returned to this committee, dated November 3, 1953. 

In this case the left hand obviously didn’t know what the right 
hand was doing. 

On the matter of this questionnaire, we had been requested to fill out 
this questionnaire and it was filled out, notarized, and I signed it and 
returned it to the committee. 

Mr. Frxo. What was the nature of that questionnaire? 

Mr. Corsty. I think it was a four-page ~— questionnaire that 
asked for the executives. This is the carbon we made of it. And 
may we submit this? 

The Cuatrman. It may be submitted, without objection. 
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(The document referred to is as follows:) 


165 Broadway, New York 6, N. Y. 


STATE OF NEW YORK JOINT LEGISLATIVE COMMITTEE ON CHARI- 
TABLE AND PHILANTHROPIC AGENCIES AND ORGANIZATIONS 


INFORMATION REQUESTED FRoM CHARITABLE AND PHILANTHROPIC AGENCIES AND 
ORGANIZATIONS DOING BUSINESS IN THE STATE OF NEw YorRK 


A-—ORGANIZATIONAL DATA 


Name of organization: Disabled American Veterans. 

Address of principal office: 1423 East McMillan, Cincinnati 6, Ohio. 

Address of branch offices in New York State: No branch office as such, 
but 115 chapters in the State of New York; only centralized unit is the 
State Department Headquarters, 78 State Street, Suite 6, Albany, N. Y. 

Year organized: 1920. 

Date and place of incorporation: Incorporated by act of Congress on June 
7, 1932. 

Has the organization been incorporated as a nonprofit organization? It 
is a Federal corporation, nonprofit in nature. 

Has the United States Treasury Department notified the organization 
that contributions are deductible for Federal incom-tax purposes? Yes. 

Date of such notification: June 24, 1942. 


B—MANAGEMENT 
Name Main business or professional 
connection 
National commander: Howard DAV State executive 
Ta OWE Re iteeditsieetddeer deen 
Senior vice commander: Judge Attorney and judge 
Alfred L. English (and 4 other 
junior vice commanders) 
Secretary 
National adjutant and business 
manager: Vivian D. Corbly_- 
Other officers: See list attached. 
Members of governing board: 
See lists attached. 
These DAV national officials are not 
salaried, and their time is not fully oc- 
cupied by the DAV. They are engaged 
in various professions and businesses in 
their home towns throughout the 
country. 


(8) How many meetings in last fiscal year of your governing board or execu- 
tive committee? Three. 

(9) Do any officers or board members receive any financial or other remunera- 

tion or fixed expense account from the organization other than above? 

If so, state the amount of such remuneration and those receiving it. 

Yes. Howard W. Watts, national commander, travel and expense 
allowance, $19,200. 


©@-—NATURE OF WORK 


(1) State the chief objectives of the organization: The purpose from inception 
has been to advance the interests of the members, their dependents, 
and those requiring assistance as result of disabilities resulting from 
participating in armed conflict. There is cooperation with the United 
States Veterans ’Administration and various public and private agen- 
cies in maintaining rehabilitation and good citizenship. 

2) How many local branches or chapters have been in existence since 1952? 
Approximately 1,800. 

(3) Do you solicit other than money, such as food, clothing, books? Specify. 
No. 
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D—METHOD OF FUND-RAISING 


(1) Have letters or literature containing appeals for funds been sent out since 
January 1, 1952? Yes. 

Samples of all such appeals should be returned with this completed 
questionnaire. 

(2) Do you use outside organizations for fund raising? Yes. 

(a) Name such organizations and state whether arrangement is pur- 
suant to written or oral agreement. 

The only other organization used for fund raising is the DAV Service 
Foundation, which is the incorporated trustee of money raised by it for the 
DAV. The two organizations operate pursuant to the written declaration 
of trust. (The address of the DAV Service Foundation is 11 West 42d 
Street, New York 36, N. Y.) 

(b) Is their compensation on fixed fee or percentage basis? No compen- 
sation is paid by the DAV. 

(c) If on commission, what percent? 

(3) Do you send unordered articles to prospects as part of your appeal for 
funds? Yes. 
(4) Are solicitors employed? No. 
(a) If so, on commission or salary? 
(b) If on commission, what percent? 
(5) What other methods c'f fund raising are used: 

(a) By sale of merchandise? Yes. 

(b) By place of containers in offices or business houses? No. 

(c) By other methods? (Describe) Membership dues, direct donations, 
etc. 

E—FINANCES 


(1) Name and address of accountants or auditors: Haskins & Sells, First 
National Bank Building, Cincinnati, Ohio 

2) What is the fiscal year of your organization? July 1 to June 30. 

(3) Has Form 990-A (Return of Organization Exempt From Tax Under Sec. 
101 (6) of Internal Revenue Code) been filed with the United States Treasury 
Department? Form 990 under 101 (8) filed each year. 

(Enclose a copy of Form 990—A as filed for 1952 or last fiscal year.) 

(4) What was the organization’s gross income, before any deductions for 
commissions or other expenses, for the fiscal year ended in 1953? $5,495,721.42. 

(5) What were the total disbursements for the fiscal year ended in 1953? 
$5,396,983.21. 

(a) Total cost of fund raising: $3,005,294.61. 
(b) Total administrative expenses: $2,391,688.60. 

(6) What was the total income budget for the fiscal year ended in 1952? 
$2,155,675. 

(7) What was the total disbursement budget for the fiscal year ended in 1952? 
$2,155,675. 

(8) What is the total approved budget for 1953? (By budget it is meant a 
statement of program plans translated into finances.) $2,273,500. 


CHECK LIST OF ENCLOSURES TO BE RETURNED WITH THIS FORM 


V(1) Samples of all appeal literature issued or disseminated since January 1, 
1952. 

V (2) Complete auditor’s report (original copy can be returned if requested), 
(See pp. 6 and 7 of DAV Semimonthly.) 

(3) Current budget. 

(4) Form 990-A, Return of Organization Exempt From Tax Under Section 
101 (6) of Internal Revenue Code. 

(5) Program reports as available. 
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Mr. Corsiy. We received official notification of the hearing 2 days 
before the hearing was scheduled, and were in that notification : advised 
that we might appear if we desired. Several hours later we received 
a telegram “from the committee that the hearing had been postponed 
for 1 week. We believe that the postponenment by the committee 
was made because the New York newspaper strike would not give them 
an opportunity of getting headlines on the hearing. We were then 
invited to appear on Monday, December 14. We were not advised 
that they had postponed the hearings from the 14th to the 16th. We 
went to the hearings on invitation. We were not subpenaed. The 
committee did not schedule any representative of the DAV to testify. 
The DAV would not have been called upon had it not been for insist- 
ence on the part of the DAV to be heard. And I previously described 
that circumstance. I was not permitted to enter the hearing room, 
because they didn’t have me scheduled as a witness. I had to identify 
myself before I got in. We were not advised of any charges before 
these hearings, or any allegations. We were never supplied with a 
copy of the chart which they used to distort the picture of the founda- 
tion and DAV finances. 

In the hearings, I was delayed a goodly number of times. It was not 
a good hearing. The discourtesies of the committee and its failure 
to give us adequate notification are deplorable. 

These are only a few examples. There are innumerable other dis- 
tortions and other examples of how unfair the hearing was. 

We have submitted this to this committee for the record, a copy of 
the transcript which is evidence of the utter disregard given our 
testimony. Specifically, I refer to the treatment afforded our na- 
tional director of claims, Capt. Cicero F. Hogan. 

And at this instance, I would like to depart from the prepared 
statement, because it is a little bit involved. And I would just like to 
summarize it in a few words. I am departing from the prepared 
statement, because it is a bit complicated. 

[ was asked to tell how many disabled veterans were helped by the 
DAV by way of advice, by way of counsel, by way of service, and 
exactly what we did for them. I could not answer the question, so 
asked for permission for Captain Hogan to read the summary of the 

1953 DAV service accomplishments under his direction. Eventually 
Captain Hogan read his report and gave same to a member of the 
committee. This gave them the information they asked for. This 
gave them the information they seemed to desire. This gave them 
what they did not want for their record and which they did not 
report in the transcript. It is referred to in the transcript as you will 
find : 


Captain Hogan read his report. 


I know the Veterans’ Affairs Committee will accord C arte Hogan 


the courtesy which the New York committee did not give him when he 
appears before you later. 

Following the New York committee hearing, Governor Dewey pro- 
posed to the legislature of the State of New Y ‘ork that it enact legisla- 
tion directed toward the adoption of a fair procedure code to govern 
the conduct of all of its State investigations. Governor Dewey’s pro- 


posals would afford to-persons and organizations coming under investi- 
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gation by legislative committees some of the rights and privileges now 
guaranteed to them before judicial and administrative bodies 

I have already pointed out that the methods used by the New York 
committee and by its counsel must at best be termed grossly unethical, 
if not yet illegal. I think that the methods used by that committee 
eould be cited as grounds for the need of corrective legislation to 
protect the rights guaranteed to Americans under our Constitution. 

I should like for a moment to compare the Governor Dewey proposal 
to the’ procedure used by the Tompkins committee hearing in New 
York City. 

Govenor Dewey’s code would restrain the issuing of incomplete 
reports on closed sessions by individual committee members. It would 
clearly define standards on one’s rights to counsel, and on their rights 
to submit statements, or to interrogate other witnesses. 

I was a witness at that hearing, and it was obvious that Counsel 
Kerner, and by inference the committee itself, were not disposed to 
hear my testimony at all. 

The CHatrman. I would suggest that the gentleman give the com- 
mittee the personnel of that committee, the Senator Tompkins com- 
mittee. 

Mr. Corsiy. We do not have it, Madam Chairman. 

The Cater Crierk. If you wish, the clerk will write for the cottiposi- 
tion of that committee. 

Mr. Corsty. I am advised that it is on the letterhead, and we can 
furnish it to you. 

The Cuarrman. At this point, will you furnish it? 

(The information referred to is as follows :) 

Bernard Tompkins, chairman; Samuel Rabin, vice chairman; John J. Ryan, 
secretary ; Sidney Paymer, counsel; Dutton 8S. Peterson; Thomas J. Cuite; Law- 
rence Mr. Rulison; A. Gould Hatch, 

Mr. Corsty. In his presentation before the legislature, Governor 
Dewey said: 
many earnest citizens are concerned lest accused witnesses be denied the right of 
reply and other protections of the individual against his own government. Ques- 
tions arise and answers are confused in an atmosphere of smear, countersmear, 
headlines, and fragmentary information. 

We wish that this proposed code had been in effect last December 
16, in Foley Square. 

On page 309 of the transcript of the New York committee hearing, 
the committee reports that “from hearsay” they understand that the 
DAV purchased the Ident-O-Tag for $1,336,500 and that is $663,500 
less than their hearsay. We own Ident-O-Tag. We own it lock, 
stock, and barrel. 

Mr. Hagen. I do not want to interrupt the gentleman, but at this 
point: Did they have a copyright on that ? 

Mr. Corsry. No. 

Mr. Hacen. What did youbuy? The physical plant to make these, 
and the process, and so forth? 

Mr. Corsty. As I said in my statement this morning, we bought 
the good will primarily, physical assets approximating $70,000, what 
they ‘considered the protective right. by usage of the Ident-O-Tag. 
Secondary copyright. 

Mr. Hacen. In other words, there was no plant or anything? The 
process of manufacture is largely farmed out, is it not? 





3210 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


Mr. Corsty. Oh, no. All of the manufacturing, as far.as the plas- 
tic or the steel, the colors, the backs, are concerned, are manufactured. 
That is farmed out. The assembly is what we do. 

Mr. Hacen. Oh, the assembly is what you do? 

Mr. Corsty. We have an exhibit of that, which you.might be in- 
terested in, not to submit for the record but for your own information. 

Mr. Hacen. That was the only company in the United States that, 
was engaged in anything even closely similar ? 

Mr. Corzsiy. Not 1 penny of DAV money is paid to a promoter. 
No commissions, royalties, or bonuses are paid. The DAY tries to 
mail an Ident-O-Tag to every passenger car owner once every year, 
as soon as it is physically possible, after the automobile license is is- 
sued. We send our Ident-O-Tags out without a designated price and 
ask each recipient to make a generous contribution to our organiza- 
tion. We perform what we consider a public service by merely re- 
minding the public, through our Ident-O-Tag program, that it has 
an obligation to its wartime disabled. We declare that this is not 
high-pressure fund raising. We ask the users of our Ident-O-Tags 
to contribute ace ording to ‘the dictates of their own conscience. And 
if you will read the m: ail piece, I am sure every one of you will agree 
and concur in our view point that the Ident-O-Tag is not a high- 
pressure fund-raising project. 

The DAV, nationally, has only one fund-raising project, which is 
Ident-O-Tag. We do not sell or mail or handle neckties, Christmas 

cards, greeting cards, bottle openers, crucifixes, pocketbooks, seals, 
Christmas stickers, telephone numbers, military plaques, pictures, 
magazines, medicines, cosmetics, address stickers, pennies, dollar bills, 
or scenic stickers. We mail only Ident-O-Tags. We don’t consider 
Ident-O-Tags as unordered merchandise, although many do. We 
don’t consider them unordered, because we consider it a gift. Our 
recipients are told they may throw it away. They do not have to re- 
turn it to us. We never dun them or have a followup encour aging 
them to pay money for it. It is not competitive. No other agency in 
the country is engaged in the same business. It is in my judgment a 
public service, and for 12 years it has been an accepted item by between 
seven and ten million people. 

Mr. Frno. Mr. Corbly, was the same policy followed with references 
to the foundation in sending out the ball-point fountain pens? 

Mr. Corsiy. Again, Congressman, as stated, I just cannot qualify 
myself to testify for the foundation. 

Mr. Fino. As to whether they could keep it or would have to return 
it? 

Mr. Corsty. I would rather you would rely on Mr. Rice’s testimony. 
He has it all at hand. 

The Cuarrman. Will the gentleman just give us one bit of informa- 
tion? I understand there is a great value in these Ident-O-Tags. 
A great many keys have been returned as a result. It that not so? 

Mr. Corsry. Yes. And I cover that in just a few moments in the 
statement. 

We consider this a profitable business. It was operated as a profit- 
able commercial business before we bought it, I can’t see, because 
the money now used in profits, is used for our charity purposes, that 
anyone should condemn it. 
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The New York committee made much of the cost of the fund-raising 
roject of the DAV—Ident-O-Tag. Because the manufacture of the 
dent-O-Tag requires many outside suppliers. The cost of fund rais- 

ing to the; DAV is completely dependent upon two variables: the 
market price of: labor and materials and the amount and percent of 
contributor response. 

The New York committee, in criticizing the high cost of raising 
money for the DAY, is illogical and inconsistent in trying to compare 
the Ident-O-Tag with charitable appeals by volunteer solicitors. 

The cost of our fund raising is exceedingly low, and our margin 
of profit very good. Any commercial business would be more than 
satisfied if their profit for a fiscal year at any time approached 20 
percent, 

How, then, can anyone criticize the DAV, Ident-O-Tag, for having 
a profit in 1953 of 54.59 percent, or even of 39.98 percent? I have 
referred to two percentage figures as profit in the year 1953. 

I should like to discuss the reason for submitting two profit figures. 
We have 329 employees at our DAV-owned Ident-O-Tag plant. 
Eighty-nine percent of those employees are disabled veterans, or they 
are immediate dependents of disabled veterans. The employment of 
those people and the salaries paid to them can be looked upon in two 
ways: They can be considered a part of the cost of raising funds for 
the DAV. If they are so considered as cost of fund raising, then our 
profit in 1953 was 39.98 percent, nearly 40 percent, of the funds con- 
tributed through our Ident-O-Tag project. 

If those salaries can be considered as a part of the DAV employ- 
ment and rehabilitation program—and we think they should be so 
considered—then that allocation of funds is not a part of the cost 
of fund raising, and our profit in 1953 was 54.59 percent of the money 
raised through the Ident-O-Tag project. 

These figures are verified by the audit you will find in the Semi- 
monthly. 

Many of these employees came to us because they could not get jobs 
elsewhere. 

Weare presenting to you today as a part of the record of this hearing 
a 12-year audit on the Ident-O-Tag operations prepared by Haskins & 
Sells. It is also to be found in the columns of the Semimonthly. 
This audit was prepared by Haskins & Sells at our request immediately 
following our return from the New York hearing. 

(The Avemiant referred to follows :) 

Haskins & SELLS, 
Cincinnati, December 28, 1953. 


DISABLED AMERICAN VETERANS, 
National Headquarters, Cincinnati, Ohio. 


Dear Sires: In accordance with the request of Mr. V. D. Corbly, national 
adjutant, we have prepared the accompanying summary of gross profit from- 
Ident-O-Tag operations, by years, for the 12 years ended June 30, 1953. The 
information in this summary for each year was taken from our report on exam- 
ination for such year. 

Because of the nature of the receipts and the relatively small amounts involved 
in individual collections, our examinations with respect thereto were limited 
to tests of the recorded cash receipts. 

We have been informed that Disabled American Veterans or members of their 
families have been employed whenever possible to fill positions in the manufac- 
turing and mailing of tags by national headquarters and therefore employee cost 
is considered rehabilitation cost. 

Yours truly, 
Haskins & SExxs. 
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Mr. Corsy. It accurately reflects the financial picture of the Ident- 
QO-Tag operation since 1942. 

In presenting this audit we prefer to class the salaries paid to Ident- 
O-Tag employees as rehabilitation. You have in this audit both fig- 
ures, either of which proves the inaccuracy of the New York commit- 
tee allegations. I don’t think you can read 90 percent profit in those 
allegations. Those allegations gave rise to nationwide newspaper 
reports which stated our margin ‘of profit to be as little as 9 percent. 

The CuarrMan. Does the gentleman feel he has fully explained the 
fund-raising activities of his organization as compared to those of 
other organizations? 

Mr. Corsty. I believe so, Mrs. Rogers. I think I gave you my 
point on it. Thank you very much. 

Mr. Kearney. Before you — eed, may I ask you this question: I 
do not know where I got these figures from, but I understand that in 
the last 3 years the foundation raised some $24 million or $23 million. 
Here it is here, in your own Disabled American Veterans Semimonth- 
ly, January 15. 

Nathan Frankel, the committee accountant, testified that the books 
of the two organizations showed that $14 million—and I won't go into 
the dollars and cents—or 68 percent of the total of $21 million has 
been spent on fund raising. 

In other words, what I would like to know is: Is it true that if you 
raise, for instance, 21 or 24 million dollars, it costs $19 million dollars 
to raise that ? 

Mr. Corsty. Generally, I have attempted to refute their allegations 
with respect to figures. They have never been submitted to us so 
that we can analyze them from their chart’ position. And that is the 
only way they were presented at the hearing. 

Mr. Kearney. If these figures are so, that is rather high, is it not? 

Mr. Corsty. But the figures are not so. 

Mr. Kearney. I say “if they were.” 

Mr. Corsiy. Again, that would depend. If we had a name band 
that was going to cost us $19 million to put on a show, and we only got 
a few people there, and the people got the value out of the band, it 
would be worth while. 

Mr. Kearney. Well, let me ask you this. If it is true that $21 mil- 
lion was raised, and it cost $19 million to raise that amount, would you 
consider that high, or low ¢ 

Mr. Corsty. I would have to have all of the facts and circum- 
stances of the project. The figures are not true insofar as the DAV 
and the foundation are concerned. 

To make the $19 million in there, they have lumped a part of the ex- 
penses that should not be charged to the cost of raising money. 

Mr. Kearney. Let me ask you this, now. You testified, and it was 
voluntarily on your part, because I think we raised the question at 
that time that we were not interested in what your salary was: Out- 
side of your salary, and for the record, because I think it should be 
put on the record, in justice to yourself, do you receive anything else 
besides your salary in the way of perquisites? 
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(The following was presented for the record :) 


Salary of Vivian D. Corbly, national adjutant, Disabled American Veterans 


Year: Year—Continued 
| Se ee meneee, + FS BOOB ess ctth icles te es $6, 600. 00 
SR th ol retin asachinhtiemumet sik 5, 000. 00 SS a eee Sa 7, 100. 00 
I aa i tina 5, 000. 00 tc eeeen ni etiam 8, 725. 00 
eR dd i 5, 000. 00 nee laste 9, 875. 00 
2008 au SI a ei 5, 000, 00 ONG. LUO Deities 10, 969. 24 
O06 i: 6te 5 iil eeeanl 5, 125. 00 BOR ica oe silted 17, 806. 92 
Nasir Reiaieeniecinlil teats 5, 500. 00 hae 18, 000. 00 
I ecinilgchatethnialcmcealachin 5, 500. 00 SN es carvan eee cena ao 18, 000. 00 
I nites iatthas te ccacctediaiaaeie tea 5, 500. 00 ME inition cee oot 18, 150. 00 
WOE. 2b ld. 5, 500. 00 10GB. Sie 19, 723. 88 
Scie scnidhsainsaace Ren tatieaamitaid 5, 500. 00 968 tint theent| ange 20, 112. 54 
TOD. conumisitenpeeeinange 5, 500. 00 — 
BIT svn > cienhesentitiateen Rakai 5, 750. 00 Average for 25 years... 9, 221.00 
in te eegt tea ee 6, 600. 00 Average for 27 years... 8, 890. 00 


Audit report for period May 23, 1926, to May 31, 1927, shows national adjutant’s 
salary, $4,033.92. Also shows assistant national adjutant (VDC) May 1926, 
$55; indicating a salary prior to that date of $2,860 per year. 


Tard 1, TH2T, to May ST, Wee Be eh $4, 963. 32 
Jume ‘1, 19038; @ Ofag G1; 108Gb ew ee elles 4, 999. 80 
Same: 4, TRB; te Bae Bl Bika ise ieee se Hibcteassiteaebmenee 4, 922. 87 
PL: OCU DP Uc a | ee ee ae 4, 999. 80 


Mr. Corsty. From the DAV? Yes. All of my travel expenses 
are paid when I am traveling at the request of the organization. 

Mr. Kearney. That is natural in any veterans’ organization as I 
think in any other organization. 

Mr. Corsty. I would judge so. 

The Cuatmman. For investigating, in the case of an investigating 
committee ? 

Mr. Kearney. Madam Chairman, let us not bring that up. 

I am not trying to put you on the spot by asking these questions. I 
am simply seeking information to, shall we say, combat or deny the 
allegations made by the New York State committee. 

Do you receive anything else? 

Mr. Corsiy. In the way of compensation? No, I do not. 

Mr. Kearney. For anything else in the way of living quarters? 

Mr. Corsiy. No, living quarters, no. I have nearly paid for my 
own house, which I bought 40 years ago. 

Mr. Kearney. Well, the apartment you live in, you pay for, your- 
self ? 

Mr. Corsty. I live in my own home my wife purchased some years 
ago for $9,000, and it will soon be paid for. 

Mr. Kearney. Well, you are better off than I am. 

Are there any officers or employees of the DAV who are entitled to 
living quarters under this? 

Mr. Corsiy. Not a person. Somebody probably prompted a part 
of that question. We own an apartment building with an address of 
1433 East MacMillan. 

Mr. Kearney. What city is that? 

Mr. Corsty. That is in Cincinnatti. That is in the same block as 
where our national headquarters are located. Some 3 years ago, we 
bought the apartment building. It has nine apartments in it. The 
finance committee authorized the purchase of the building primarily 
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because building codes in the city of Cincinnati had us tied down in 
such a way that we could not expand certain of our activities within 
20 or 30 feet of our borders. 

We bought the building, and we have utilized it as a housing unit 
for our organization. 

The people who are in the apartment building, not all employees, 
pay exactly the same rent for the apartments that was being paid to 
the former owners at the time that we purchased it. 

Mr. Kearney. How about your employees! Do they pay rent 
there ¢ 

Mr. Corsty. They do. I am stating that. Nine apartments, and 
every occupant pays exactly the same as before. 

One of the apartments is occupied by my son and the head of our 
legal department, one by our linotype operator and his wife, one by 
my secretary, one by the associate editor, Reverend Dyerson, and his 
wife, one by Assistant National Adjutant Jack Feighner and his wife. 
The other two apartments are still occupied by their original occu- 
pants, National League Umpire Larry Getz and his wife, and a man by 
the name of Hanover, who owns a ball club some place in Florida. 
Some day they will move out, and employees will take over their 
apartments. But they pay rent just the same as anyone else. 

Mr. Kearney. In other words, what I am getting at is this: No em- 
ployee of the DAV is given free rent of any apartment } 

Mr. Corsiy. I am wrong in that. In two instances, free rent is 
in our picture. In our Washington office, the assistant national adju- 
tant in charge of that office, Mr. C lyde O’Daniel and his wife, occupy 
quarters on the fourth or third floor of the building, and serve as cus- 
todian of the building. In our national headquarters, the head of our 
purchasing department occupies a room in the center building and 
serves along with our night service as an occupant and custodian of 
the building. They do not pay rent. 

Mr. Kearney. Do I understand from that that that was agreed to by 
your national convention or national committee or whatever you want 
to call it? It was not assumed as the responsibility of any particular 
individual ? 

Mr. Corsiy. And in setting the salaries for the two employees in- 
volved, the cost of their quarters was taken into consideration. There 
are other things that we give to our employees, things that all of us are 
beneficiaries of. I think we are quite a progressive organization. 

You hear quite often criticisms of disabled veterans with non- 
service-connected disabilities wanting to use beds in hospitals. 

Mr. Kearney. Yes, I have heard of that, as chairman of the 
hospital committee. 

Mr. Corsty. You also hear about the disabled veteran who has : 
service-connected disability, who has an ailment that is not service 
connected, seeking admission to a Veterans’ Administration hospital. 

In our experience, we know of the problem that we have had in get- 
ting disabled veterans in the Cincinnati area and in the W ashington 
area into Veterans’ Administration hospitals, even though they met all 
of the requirements. 

Consequently, our national finance committee, with approval of the 
executive committee and subsequent approval of the national conven- 
tion, gives as a part of compensation to every employee of this organi- 
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zation, the benefits of group insurance, hospital care for themselves 
and their families, and the corporation contributes to a retirement 
fund for alle smployees. They are in graduated scales. Those of minor 
grades get $2,000 policies, in “the second s: lary bracket, $4,000 policies 
and in the third $6,000 policies. That is the highest. They name their 
own beneficiaries. 

The hospitals’ policies also provide for hospital and sickness bene- 
fits. That comes at the cost of the corporation. 

Mr. Kearney. Do you have a retirement system ? 

Mr. Corsty. We have a retirement system, but in that the em- 
sloyees themselves participate and have to pay their share of the costs. 
The corporation, however, assumes I think about 55 percent of the cost 
of the retirement. 

Now, of course, I am a beneficiary of all three of those grants, the 
same as any other employee. 

Mr. Kearney. Is it not true also, as far as the Members of the Con- 
gress are concerned, that they pay into the retirement system, but the 
Government contributes some? The same with the State of New York. 
Would you call that a racket ? 

Mr. Corsty. That is handled by the Metropolitan Life Insurance 
Co. on a straight group-insurance policy. You couldn’t buy it today. 

The Cuamman. The gentleman from New York, and then I would 
like to ask a question. 

Mr. Fino. Mr. Corbly, I have a memo here in front of me which I 
came across. It says: “Under the DAV financial statement of ex- 
penses, $39,812 is listed for the DAV commander.” Does this repre- 
sent his total salary, or salary and expenses ?¢” 

Mr. Corsiy. That question was asked by the New York commit- 
tee. Our national commander is not salaried. He is paid a monthly 
expense allowance, which I think aggregates approximately $19,000, 
$1,600 a month. Out of that he pays all of his expenses with the ex- 
ception of travel. We pay plane, train, bus, or automobile travel. 
If he makes a profit out of it, he has to report that as income. We 
don’t put him on our payroll, and we don’t deduct social security from 
his salary, so it is not salary. 

Our year, insofar as our national commander is concerned, ends 
sometimes in August and sometimes in September. 

The cost of a national commander, then, on our fiscal year basis, in- 
cludes the cost involving 2 national commanders during the 12-month 
and 1 week period. So you can’t say that a partic ular national com- 
mander costs so much money. 

Last year’s commander and the one for the preceding year’s total 
expenses came to that figure, if that figure is properly quoted. 

Our statement will show exactly what it was. And that includes all 
expenses, including stationery, business cards, telephone—telephones, 
telegrams, travel expenses, involved in the case. 

In that particular one you are referring to, it included a trip to 
Korea by our double amputee national commander Ewing Mays, when 
he visited the Korean hospitals with the endorsement of the Federal 
Government—however, at our expense. 

Mr. Frvo. Did you admit in the hearings that you traveled in a 
$20,000 airplane which is kept in Cincinnati, piloted by your son? 
Was that the admission you made at the hearing ¢ 
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Mr. Corsuy. I don’t recall that that was asked. We do have a 
plane. The DAV has a plane. 

Mr. Fino. Is this plane used exclusively and solely for DAV pur- 

poses and business ? 
Mr. Corsiy. It was purchased for that purpose. I imagine on 1 
or 2 occasions by a stretch of imagination a football game couldn’t 
have been called DAY business. But it is exclusively a DAV travel 
plane. Itis nota pleasure yacht. 

Mr. Fino. On that same financial statement sheet, there was a total 
of three hundred and fifteen thousand-odd dollars listed for 1953 ex- 
penses for Washington office. What was that for? 

Mr. Corsiy. We have 57 employees in our Washington office or 
charged to the Washington office. They include the director of our 
claims division, Capt. Cicero F. Hogan, the director and his assistant 
of the legislative division, Frank Sullivan and Charley Foster, the 
director of our employment division, John Burrows, and their sec- 
retaries in the office that help the others, domestic help in the national 
headquarters to keep it clean and prepare food for the employees at 
cost for lunch, and includes the salaries and expenses in connection 
with all of our national service officers assigned to the various agencies 
of the Veterans’ Administration, the Army, Navy, Marine Corps, and 
Air Force, in the city of Washington, specialized services, men who 
represent us in the Appeal Boards before the Veterans’ Administra- 
tion, men who represent disabled Americans from the retirement 
agencies of the various Armed Forces, men who represent our people 
before the Civil Service Commission with respect to their civil service 
jobs and civil service appointments, all specialists in their fields. 

They are the men who handle the claims that come to the highest 
courts of appeal. 

The CuamrMman. Was that not the figure that was used, that it was 
stated you used for lobbying? 

Mr. Corsiy. Oh, no. They used $3,800,000. It is a small part of 
it. 

Mr. Frno. You mean the committee ? 

Mr. Corsiy. The committee or the releases going to the newspapers. 

Mr. Frno. But, actually, I think you said it was $25,000. 

Mr. Corsty. That is correct. 

Mr. Fino. Is this correct, that the foundation that raises your funds 
showed net assets of $1,826,000 in 1953? 

Mr. Corsty. I am sorry, Congressman. I cannot qualify myself 
to answer questions about the foundation. 

Mr. Frno. Who knows about that? Mr. Rice? 

Mr. Corsty. Mr. Rice. 

Mr. Fino. I will hold it until he takes the stand. 

That is all. 

The Cuarrman. Mr. Corbly, I would like to bring out the fact that 
the members of our Committee on Veterans’ Affairs have been ex- 
tremely modest in their expenditures when they have been out in- 
specting. I think that ought to go into the record. 

And also, Mr. Corbly, it has been stated, I think, that not a dollar 
has been given to any man financially by your organization, but cer- 
tainly what you pay in benefits and hospitalization and insurance 
should be counted as money given to the men. 
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Mr. Kearney. That is as far as your national organization is con- 
cerned. What the chapters do is their own business. 

Mr. Corsty. The chapters of our organization, the same as the 
posts of the VFW and the American Legion, AMVETS, and others, 
do a wonderful local charitable program. In direct relief, they get 
tons of coal for needy families and buy shoes for desolate babies. They 
do an awful lot of work. But they raise their own money for that 
purpose. We do not appropriate money to our chapters. 

The Cramman. It has been suggested, Mr. Corbly, that we adjourn 
until 10 o’clock tomorrow. 

You have had a long day, and the listeners, while they have been 
interested I know, may be a little tired. 

Mr. Cor BLY. You are a very gracious committee. 

I appreci iate the time you are giving us. 

The CuarMan. We will stand adjourned until 10 o’clock tomorrow 
morning. 

(Whereupon, at 4:23 p. m., the hearing was adjourned until 10 
a. m., Thursday, January 21, 1954.) 
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THURSDAY, JANUARY 21, 1954 


Hovse or REPRESENTATIVES, 
COMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 


The committee met, pursuant to adjournment, at 10 a. m., in room 
356, House Office Building, Hon. Edith Nourse Rogers (chairman) 
presiding. 

The Cuarrman. The committee will please come to order. 

Mr. Corbly, you were testifying when we adjourned yesterday to 
meet today. Will you continue your testimony, please ? 

The Curer CLerK. Madam Chairman, I think the record should 
show that Mr. Corbly was sworn yesterday and is still under oath. 

You have several letters and telegrams here for insertion in the 
record if it is permissible. 

The CuatrmMan. Without objection, they will be inserted in the 
record. 

(The material referred to is as follows:) 


MvUSKOGEE, OKLA., January 19, 1954. 
Mrs. Epirn N. RoGers, 
Chairman, House Committee on Veterans’ Affairs, 


Washington, D. OC. 


Deak Mrs. Rogers: It has been called to my attention that a hearing is to be 
held during January before your committee concerning the DAV. 

Let me introduce myself. I am a World War I overseas combat veteran. I 
was gassed and received bayonet wounds. I think that the DAV puts out more 
direct aid in the way of service work than any other organization chartered by 
Congress to do service work. In my own particular case, I was represented by 
two other service organizations before I finally gave my case to the DAV in 
1947. Until that time I had not received fair adjudicative action in my case 
but after the DAV took over my claim, I was boosted to a 60 percent rating and 
finally, sometime during 1948, I was increased to 100 percent, or a total and 
permanent disability rating for bronchiectasis, which is a residual of my ex- 
perience with mustard gas. 

I do not mean to cast any reflection whatsoever on any other service organiza- 
tion but I believe the difference is that the DAV national service officers are so 
much better trained than the ordinary service officer because in my case, the 
same evidence that the DAV used to get me an increase was present in my file 
all the way along. 

I do not feel that the adverse publicity recently received by the DAV is fair 
in any respect. It seems to me that they are taking advantage of a small organi- 
zation that does not have the advantages of the press, radio, and television to 
fight back. 

I am told by Mr. Joe Adair, national service officer of the DAV in the VA 
regional office in Muskogee, Okla., that you are a fine friend of the disabled vet- 
eran and that you have always been extremely friendly toward the DAV. I 
sincerely hope that you will continue to be so. I do know this, Mrs. Rogers— 
you have a lot of friends among the disabled in Oklahoma. 

Most sincerely yours, 
Arco M. Buster, 
Life Member, Louis L. Anthis Chapter No. 7, DAV, Muskogee, Okla. 
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{Telegrams} 


TAHLEQUAH, OKLA., January 19, 1954. 
Mrs. EpitH N. RooErs, 
Chairman, House Committee on Veterans’ Affairs, Washington, D. CO. 


Hon. Mrs. Rogers: I am a disabled veteran of World War I and wish to state 
that the DAV organization at Muskogee have done a fine job of looking after 
the disabled veterans and their widows and dependents. I firmly believe that 
they are honest and impartial in all their dealings for the good of the veterans, 
Mr. Joe V. Adair has worked tirelessly, his integrity is above reproach, and I 
know of many instances of his untiring efforts for the good of the veterans in 
our community where other organizations have failed. 

Sincerely, 
H. B. CrRiper. 


CINCINNATI, OHIO, January 21, 1954. 
Hon. Eprru Nourse Roerrs, 
House Veterans’ Affairs Committee, Washington, D. C.: 


I agree Senator Bernard W. Tompkins should be subpenaed to appear before 
the investigating committee. 
WittiamM JONES, 
World War II Veteran. 


ScHeneRvs, N. Y., January 19, 1954. 
COMMITTEE ON VETERANS’ AFFAIRS, 
House of Representatives, Washington, D. C. 


DreAr CONGRESSMAN: This letter is without the knowledge of the DAV and 
inspired by the defense of its funds. It is difficult for legislators to realize the 
difficulty of the disabled veterans. We Americans so often believe a few million 
dollars appropriated solves the problem. 

As a disabled infantry officer of World War II it is my experience to have 
tried just about every veteran organization, State counselors, and other parties 
able to assist veterans, when I was retired twice in an army hospital and dis- 
charged as disabled. The Surgeon General disapproved my case. After 9 
months out of the service I was recalled, and a retirement board decided I was 
fit for active duty by a 3 to 2 vote. In the hospital it was said the DAV was 
the organization really able to help the veteran. Upon discharge, I went to 
the DAV service officer in New Jersey. He spent a year preparing my case and 
never asked me to join the DAV. It took a full day to see him because the 
veterans served by the DAV service officer were many times that of other organi- 
zations. T saw DAV officers take money from their own pockets to pay for vet- 
erans’ meals while they waited. Most DAV service officers are disabled veterans 
themselves. 

When my case came up in Washington he left his home, traveled all night by 
train with me to the review: was with me all through the hearing, as well as a 
national service officer. The presentation of my case was brief, well done, honest 
and sincere. I supplied the railroad fare of the DAV officer from New Jersey 
at my own insistance. At the hearing an important point was brought up by the 
DAV men that I would have missed without counsel. When my case was 
approved, I was not asked to be a member or donate anything. To pay for such 
counsel would have cost me a thousand dollars, at least. 

Recently a lawyer has been most solicitious to collect retroactive retirement 
pay for me. He would go to the United States Court of Claims for one-third of 
all the pay collected. The DAV has just sent me the entire amount and they 
didn’t request a nickel. It takes money to provide counsel without charge and 
the reason disabled veterans need counsel is because our Government organiza- 
tions don’t always work in his behalf. A man in our community was 40 percent 
disabled, then told he would no longer get a pension. “Such men must have 
counsel to get their just compensation. 

Hoping this will help in a small measure to show you how the Disabled Ameri- 
ean Veterans helps disabled veterans and how a little of their funds were spent 
for me. 

Sincerely, 
Pau B. Contiey. 
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The Cuarrman. There is one question I would like to ask you, Mr. 
Corbly. Iasked you a similar question at the beginning of the hearing 
yesterday. That is, does the DAV have an employment program ¢ 
I know that it does, but I would like to have you speak of it for a 
minute, if you will, please. 


FURTHER STATEMENT OF VIVIAN D. CORBLY, NATIONAL 
ADJUTANT, DISABLED AMERICAN VETERANS 


Mr. Corsty. Thank you very much. I would like to. Inadvert- 
ently I left it out of my statement, but I have a copy that I will 
submit here. 

Mr. Tracur. I understand that remarks were made in the audience 
yesterday that the members would not ask the questions that would 
bring out the true story. I talked to one member of the press before 
this hearing ever started and told him that if he had questions that 
would bring out the story, he could submit them through me. I would 
like that to go for anybody. If anybody has any questions that they 
think will bring out something we have not brought out, write them 
down. I will ask the questions. 

Mr. Krarney. I think, in answer to my good friend, Mr. Teague, 
from Texas, that was done yesterday ; as far as I personally was con- 
cerned, I did ask some questions that were given to me by spectators 
and members of the audience. 

Mr. Corsty. Madam Chairman and members of the committee, re- 
garding our employment program, the DAV does not provide a job 
place ment service. However, we work very closely with the United 
States Employment Service : and the various veterans Federal Employ- 
ment representatives in the eleven United States civil service districts. 

In addition to providing the disabled veteran applicant for employ- 
ment with complete instructions as to the proper procedure to be fol- 
lowed in attempting to secure Federal employment, we supply him 
with the names and addresses of his veterans employment representa- 
tive in his home State, with the suggestion that he be contacted for 
assistance in securing private employment. Perhaps our most im- 
portant service in the employment field is to counsel, advise, and repre- 
sent, whenever called upon to do so, disabled veteran Federal em- 
ployees who have appealed adverse actions taken against them under 
the provisions of the Veterans Preference Act of 1944 as amended. 

Such service is providd on appeals conducted by the various United 
States civil service regional offices and before the United States Civil 
Service Commission in Washington. 

The DAV is thus instrumental in protecting the jobs of many such 
Federal employees. 

The DAV also represents disabled veteran Federal employees who 
have claims pending for disabilities incurred during the course of 
their employment before the Bureau of Employees. Compensation, 
United States Department of Labor, and likewise before the Em- 
ployees Compensation Appeals Board. 

The DAV sponsorship of the annual contest of the President’s Com- 
mittee on Employing the Physically Handicapped among the high 
schools of the Nation is another worthwhile subject. We “defray all 
expenses to Washington of the first five national contest winners, to- 
gether with cash prizes amounting to $2,000 annually. 
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We also work very closely with the President’s committee through- 
out the year. 

The part which the DAV plays with reference to the employment 
rights of all veterans, be they disabled or otherwise, should also be 
noted. 

The DAV national director of employment, John Burris, works 
very closely with the Bureau of Veterans Reemployment Rights, 
United States Department of Labor, and cooperates also in every 
possible way with the Bureau of Employment Security. 

Our employment division has been operating for the past 17 months 
with 1 full-time acting director and 2 secretaries, and the work on the 
Washington side of the employment picture is supplemented by all 
of our national service officers, who are all qualified to a great extent 
in assisting the disabled veteran in his employment problems, in civil 
service, on a city, county, State, and Federal basis, as well as working 
on the job of direct placement of employees. 

Our organization itself is an employment project. The employees 
of the Disabled American Veterans, as of the date we left Cincinnati, 
numbered 862. That wason January 13. And they are employed at 
the following locations: 

The Ident-O-Tag plant in Cincinnati, which is operated in an old 
match factory in a suburban community of Cincinnati, Reading, Ohio, 
which will be transferred this fall into a new, modern, DAV-owned 
Ident-O-Tag assembly plant in the heart of Cincinnati. There we 
have 329 employees. 

In the field service, not including the national service officers in 
Washington or Cincinnati, but including their secretarial staffs, 263. 

In our Washington memorial service headquarters, 57. 

Our national headquarters in Cincinnati, 213. 

Or a total of 862. 

Of this total, 327 are disabled veterans with service-connected dis- 
abilities. 

The CrHatrMan. May I ask a question there? Out of what fund 
is that building to be paid for? 

Mr. Corsiy. Out of our general funds coming from the Ident-O- 
Tag money and all other moneys which we have. We do not segre- 
gate our money into various funds. We consider the complete over- 
all workings of the DAV a service organization, and for the pur- 
poses of our own bookkeeping, we segregate administration and field 
service and various things, but we do it for our own purposes and not 
for the purpose of the Better Business Bureau. 

And consequently, accountants often, in looking at our statements, 
not having knowledge of the complete workings of a veteran organi- 
zation, consider that the administration is a pr romotional administra- 
tion and not factual. 

Of the 867 we have at the national headquarters, 280 are engaged in 
the service program. Others you could call strictly administration, 
maintenance men, and that nature. But it is a service organization 
from top to bottom in exactly the same manner as the American Red 
Cross. the Veterans of Foreign Wars, the American Legion, and the 
AMVETS are service organizations. 

The Cramman. Mr. Corbly, who sets the amount of your salary 
and the salaries of the others? 
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Mr. Corsty. The salaries of the key personnel of the organization, 
that is, the three directors of our services, employment, legislation, and 
service, and myself, as adjutant, are set by a national finane e commit- 
tee, subject to the approval of the national executive committee. The 
salaries of all other employees are set by the national finance commit- 
tee, upon the recommendation of the executive officer in charge of the 
department in which the employees are working. 

However, that must be within the terms of the budget as set out at 
the start of our year, which is approved by our national executive 
committee. 

Of this total, 327 are disabled veterans with service-connected dis- 
abilities. Eleven of these disabled veterans are women; 444 of our 
employees are widows, wives, daughters, or mothers of disabled vet- 
erans. Among these are 10 women veterans, who are not disabled. 
Seventeen are themselves disabled, but they do not have service con- 
nections. Eight are over 65 years of age, and 50 are not included in 
the above classification. 

The employee costs of all departments are as follows. This is for 
the fiscal year ended June 30. I am taking the 3 years of ’51, 52, and 
53, in which the chart showed that we were spending, I think, 9 cents 
out of each dollar for service. 

Salaries in 1951, $2,278,681; in 1952, $2,345,536; in 1953, $2,191.- 
175—for a total of $6 million in the 3-year period—$6,815,393. 

Employees welfare, including the gratuities I referred to yester- 
day, hospital care, group insurance, and the part that the corporation 
pays into the retirement fund, $181,890 im 7°51; $210,190 in °52: 
$122,546 in ’53, for a total of $514,627. 

Social security for the 3 years, $64,883 in *51; $66,604 in °52; $65,627 
in °53, for a total of $197,116. 

To summarize the totals for the 3 years, on salaries, employee wel- 
fare, and social security, we find in 1951 we expended $2,525,425; in 
1952, $2,622,333; in 1953, $2,379,348, a grand total for the 3-year pe- 
riod of $7,527,137.33. And that must be direct relief to disabled 
veterans and their dependents. 

The Cuarrman. You defended the veterans before the civil service 
people many times, have you not ? 

Mr. Corsiy. Yes; we have, Mrs. Rogers, very successfully. 

Mr. Tracvr. Mr. Corbly, I was not here all day yesterday, but I 
understand that you stated it was not correct that at the New York 
hearing they said it took $19 million to raise $24 million. Did you 
ever give the exact figures ¢ 

Mr. Corsiy. No, Congressman Teague. We can’t give the exact 
figures, because we have not been supplied by the New York commit- 
tee or their accountant, who prepared those figures from a combined 
statement of the foundation and the DAV and divided the figures up 
into a pie chart, in which we segregated various amounts to various 
things. 

From a bookkeeping standpoint, the Disabled American Veterans 
does not keep books for the foundation. Neither does the founda- 
tion keep books for us. 

Mr. Tracur. But do you not have a set of figures that would show 
how much money you supposedly spent to raise a certain amount of 
money ? 
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Mr. Corsiy. That was a 3-year figure. And in our newspaper and 
in figures in an audit we submitted to your committee yesterday, we 
broke down a 12-year period of our Idento-Tag plant, as a specific 
operation, with the dollars concerning it, and we introduced into the 
record our finance statement as of the 1952-53 year. And I stated 
to the committee that in my statement I am referring only to the ad- 
ministration, the problems of Disabled American Veterans; not the 
Disabled American Veterans Service Foundation, because I am not 
competent to discuss their figures. 

Mr. Tracur. Let me ask you a question right there. Why have a 
DAV and a DAV Foundation? Why not have them all in one? 

Mr. Corsty. I attempted to answer that also yesterday. 

Our service foundation was created by an act of a convention in 
E] Paso, Tex., in 1928. The leaders of our organization, as of that 
time, believed that we should have such an organization. 

The le: uders, in 1931, believed it should be incorporated as a separate 
body, and it was then incorporated under the laws of the State of 
Ohio and became an agency under its own management, operating 
under a board of 13 outstanding American citizens, some of whom are 
members of the DAV, but not all of them. 

We are a democratic organization operating under a legislative 
body, which we choose to call our annual convention. 

Mr. Tracur. Mr. Corbly, just to get down to the basic facts of 
the situation, is it because the foundation is tax-exempt ? 

Mr. Corsty. So is the DAV. So it wouldn’t make any difference. 
It is because of the belief that the DAV would be in a better position 
in approaching other foundations and trusts to raise money in our 
name, than the organization itself would be. 

Mr. Tracur. Is there any financial way that you gain from the two 
organizations ? 

Mr. Corsty. All of the money that the foundation raises, is success- 
ful in raising, must be appropriated back to our organization, upon 
the request of our organization, for our service activities. 

Mr. TEacve. Now, to go back to DAV money for a moment, this 
financial statement you have filed: Can you take that and make u 
your own mind which you should consider fund raising and which 
you should consider money expended? In other words, you account 
for every penny that you have in that financial statement? 

Mr. Corsty. We do, sir. 

Mr. Treacuer. That is in the record of yesterday. 

Mr. Corsty. That is in the record of yesterday. And we could, if 
this committee would submit to us the basic figures upon which they 
planned their pie. Mr. Becker, comptroller of our organization, 
could very easily take their figures and break them down for this 
committee and show what, in our judgment, or in the judgment of 
Haskins and Sells, our certified public accountants, were legitimate 
expenses against fund raising drives, and show a net profit which 
would not conform whatsoever with the figures that were presented 
by the accountant for the committee. 

Mr. Teacur. Mr. Corbly, I am going to write that committee a letter 
and ask them if they will give me the figures on how they broke this 
down, and 1 will write you people a letter asking you the same thing, 
and I will put all of them in the record. 
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Mr. Corsiy. O. K. We will be very glad to have Mr. Becker work 
it out and refer it to Haskins and Sells and have them certify the 
figures. 

“Mr. Evins. One further thing, Mr. Corbly, if you could assist the 
committee in clearing it up. It has been bandied around here that 
this hearing in New York was scheduled and the date set prior to the 
newspaper ‘strike, and that when the newspaper strike took place, 
then the hearing was called off, and the hearings were resumed after 
the strike was over 

Can you give us any facts and information regarding the time this 
investigation in New York was initially scheduled and the facts sur- 
rounding the discontinuance of the hearing? 

Mr. Corsiy. We were first notified to appear at a hearing on Mon- 
day, December, the 7th. We received that notification 2 days prior 
to the meeting. 

Mr. Evins. December the 7th? 

Mr. Corsty. We received the notice on December the 5th. Later 
that day, or the morning of the 6th, we received a telegram telling us 
the meeting had been postponed until Monday, the 14th. We went 
to the hearing prepared to appear on the 14th, and were advised, after 
making personal contact, by one of the assistant counsel, on Sunday 
afternoon, the 13th, that it had been postponed until Wednesday, upon 
the recommendation of our national commander. The strike was be- 
tween the 7th and the 14th. 

The second postponement was occasioned, I was told later, at the 
request of the foundation. 

But we had not been notified, and probably because in their investi 
gation and in their reporting of their investigation, they had not 
developed the fact that the DAV and the DAV Service Foundation 
were two separate organizations. 

Mr. Evins. In other words, one postponement was at the request 
of the committee and another postponement was at the request of the 
DAV? 

Mr. Corsiy. At the request of the DAV Foundation. 

Mr. Evins. Well, the commander, you said. 

Mr. Corsity. They said “commander.” But our commander is 
Howard W. Watts, who was mentioned yesterday, from Indianapolis. 

And the person who made the request for the postponement for 
the foundation was the president of that body, the Honorable Miles 
Draper of Tampa, Fla. 

Mr. Evins. Is it your view or the view of the DAV organization that 
the initial postponement was occasioned because of the press strike, 
that proper publicity would not be given to the investigation ? 

Mr. Corsty. After going through the hearing and getting as much 
information as I could in New York as of that time and talking to cer- 
tain newspaper reporters, I came to the definite conclusion that that 
was the reason. 

Headlines were not available during a newspaper strike. 

Mr. Hacen. Will the gentleman yield? 

How about the properties, like your building in Washington and 
your building in Cincinnati? Is title in the foundation 4 

Mr. Corsty. Title is in the name of the Disabled American Vet- 
erans, Inc. The foundation does not own any equipment other than 
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their two offices and the securities they hold in trust for the Disabled 
American Veterans. 

Mr. Hacen. Now, I understand that this is a trust, and like most 
trusts, it is more or less self-perpetuating. In other words, if there 
is a vacancy among the trustees, the other trustees fill the vacancy ? 

Mr. Corsty. That is correct, with the exception of three factors: 
The national commander of our organization is one of the trustees 
during the period of his term of office. The national chairman of 
the Disabled American Veterans Finance Committee is a member of 
the board of trustees during the term of his office. And each year the 
foundation elects one member, and that is confirmed by a vote of our 
national convention. 

Mr. Hagen. I see. Now, as trustees, these people are governed by 
the laws of the State of Ohio governing the duties and obligations of 
trustees generally, just as a bank trustee or any other trustee? 

Mr. Corrriy. That is correct. It is a nonprofit corporation. 

Mr. Hagen. Has there ever been any complaint from the Ohio Cor- 
poration Commissioner or any other similar agency about the activities 
of the foundation ? 

Mr. Corsty. Never, to my knowledge, and I live in Ohio, and I don’t 
think there ever has been anything. Mr. Rice will be able to qualify 
competently in answering that question. 

Mr. Hacen. Undoubte ly your trustees have to report periodically 
to some agency in the State of Ohio as to how they conduct this? 

Mr. Corsty. I couldn’t answer as to that. I know we report their 
activities in the annual report to the Congress. 

Mr. Hagen. There is a possibility they would have to report to a 
State agency also. 

Mr. Corsty. Mr. Rice will be able to answer that. I can’t. 

Mr. Tracur. Does the DAV accept full responsibility for whatever 
the foundation does? 

Mr. Corsiy. I would judge we would have to accept full responsi- 
bility, because the DAV created that body. 

Mr. Tracur. I have three other questions I was asked to ask you, 
Mr. Corbly. The first is: Do you think it ethical and just to take 
money from the public and use only half of it or two-fifths of it for the 
purpose for which the contributor gave it ? 

Mr. Corsity. Congressman Teague, I am of the opinion that the 
public that we solicit and the public that contribute to us know full 
well what our organization is. I think that the average American 
knows that it costs money to raise money. And I am convinced that 
when an individual receives an Ident-O-Tag, he knows we don’t send it 
out without having some costs involved. Likewise, I feel the average 
American citizen knows that every person we send that tag to does 
not pay for the tag. I am the recipient of many letters of appeal for 
many charitable purposes, and I am only an average American indi- 
vidual. I know there is a cost involved, and I know that a part of the 
money that I send to them in answer to that appeal must be used in the 
cost of raising the money, and likewise that a part of the money must 
be used in so-called administration activities. 

I have been very close to the community chest work. Community 
chests operate by and large on the lowest fund raising margin of any of 
the charitable agencies. ~ But in my own instance of serving with the 
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community chest in Cincinnati, when they had 83 agencies, I know 
from personal knowledge that while they ‘only recorded and show in 
their finance statements a 3 to 5 percent cost of raising 24% or 31% 

million dollars annually, when the 83 agencies submit their budget 
to the community chest for the year, a good part of the money that 
they request and that is given to them is to take care of the administra- 
tive costs of those beneficial agencies. 

The public is, I think, just as smart as the promoters. And I 
answer that definitely that we are not ashamed of anything that we 
are doing, anything that we have done, in a legitimate manner. Like 
all veteran organizations, we have at times, particularly back in the 
late years, been the victims of our own lack of intelligence and the 
victims of some chiseling promoters. We have tried within our organ- 
ization to eliminate that. And we ask the people of the United States 
to help us in eliminating that. 

Mr. Teague. I discussed with you recently a situation where I 
think that the word “veteran” is being abused, where they are raising 
money, and for example, one person—though I cannot prove it, I am in 
the process of trying to—the person at the head of it, was making a 
couple of hundred dollars a month, and someone was getting $7,500 
in salary and expense account. They are using the word “veteran” 
to raise money. 

What could we de to protect our veterans from that type of thing? 

Mr. Corsty. I think it would be very fine if the Congress of the 
United States would give a very deep study to the program and if 
possible, without infringing on the rights of State governments, adopt 
some kind of a code that would restrict the raising of money for dis- 
abled veterans, or veterans, to the federally chartered and incorporated 
organizations that the Government sees fit to recognize by law as 
service agencies. 

Mr. Teacur. One other question, Mr. Corbly. 

Is it not a fact that a veteran must turn to a private organization 
like a veterans’ organization in order to have his case handled cor- 
rectly, an indictment of law now on the books / 

Mr. Corsry. Of course, it is not. I know you didn’t ask that ques- 
tion, but you are asking it for someone else. Because you know it is 
not. Under our form of government, the Government cannot prose- 
cute a case against itself. In the wisdom of Congress, through the 
efforts of the leadership of this committee, the Veterans’ Administra- 
tion was created as a great agency to care for the problems of disabled 
veterans and their dependents, and the Veterans’ Administration, 
down through the years and at the present time is doing an outstand- 
ing job. But they can’t, under the very system in which our Govern 
ment is involved, go out into the hills of Kentucky and Tennessee, the 
plains of Wyoming, and the mountains of Montana, and dig out the 
the man who is entitled to the benefits that Congress has generously 
given tohim. The man must know it, and it is up to veterans’ organ- 
izations to assume that part of the picture. 

With your permission, I would like to read at this time a letter we 
received this morning from the Veterans’ Administration, which 
answers a part of that picture. This letter is addressed to Capt. 
Cicero F. Hogan, our director of claims: 

I am replying to your letter of even date, a copy of which I understand you 
propose to supply to the chairman of the Veterans’ Affairs Committee, House of 
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Representatives, in connection with the hearing now pending before that com- 
mittee. You have my permission to supply the chairman with this communica- 
tion if you so desire. 

The recognition of service organizations and the accreditation of representa- 
tives of service organizations and other matters pertaining thereto pursuant 
to the provisions of Public Law 844, 74th Congress (38 U. 8S. C. 101-103) has 
been the responsibility of the undersigned as Solicitor and General Counsel since 
such responsibilities were placed upon this office by Gen. Omar N. Bradley, 
Administrator of Veterans’ Affairs, about 1946. This office is also responsible for 
initiating any action looking toward prosecution, disbarment or cancellation of 
accreditation of representatives for violation of any of the penal provisions of 
said statute, or of the regulations based thereon. The regulations in question will 
be found in Veterans’ Administration Regulation 5629 et sequitur. 

By reason of the foregoing it is within my personal knowledge that the or- 
ganization which you represent did conduct at the close of World War II a very 
excellent training program which resulted in the qualification of a number of 
veterans as service officers, many of whom remained with the organization but 
many of whom have accepted employment with other service organizations. 
Further, it is within my personal knowledge that cooperatively every effort has 
been made by your predecessors and you with this office to insure the accredita- 
tion only of persons who are not only qualified professionally but who are also 
of unquestioned character and reputation. Whenever it has been discovered 
that there is anything lacking in this respect you have always taken action to 
remedy the situation without requiring any action on the part of the Admin- 
istration other than to bring known facts to your attention. 

Through attendance at and participation in your conferences and conventions, 
I am also acquainte with the efforts of your organization to insist upon the 
high quality of representation and service which is embodied in the letter, copy 
attached, addressed to each accredited representative upon his notification of 
such accreditation. Without implication as to comparative services, it has 
always been and is my thought that service organizations such as the DAV can, 
through their accredited representatives, render valuable service to the Vet- 
erans’ Administration in that claimants are inclined in many instances to feel 
that such representatives are more objective in their approach to claims matters 
than Government employees may be thought to be. 

I, of course, have no personal knowledge of any of the matters which have 
been the subject of articles and editorials in the press and which I presume are 
the subject of the present hearings before the committee. I have, however, gone 
on record numerous times for the appreciation of this office and of the Admin- 
istration for the cooperation and assistance which have been extended by you 
and your representatives in the accomplishment of our mutual responsibilities 
and problems. I reiterate that appreciation here, and hope that any present 
misunderstandings or difficulties may be resolved to the satisfaction of all 
concerned. 

With best personal regards, I am 

Sincerely yours, 


Epwarp EB. Ovom, General Counsel. 

Mr. Teacue. I have just one other question. 

Mr. Fino. Will the gentleman yield for one question in connection 
with that letter ? 

Mr. TEacvueE. Surely: Go ahead. 

Mr. Fro. Mr. Corbly, that letter that you just read, I do not dis- 
agree with it. Is it not a fact that the joint legislative committee in- 
vestigating these charitable rackets in New York State concerned 
itself only with evidence of the methods of fund raising and not 
whether the DAV was doing a good job in welfare service? 

Mr. Corsiy. I am not equipped to qualify as a witness, or a com- 
petent witness, to say what that committee did do. The only thing 
we know about it is the allegations that were made by counsel and the 
misstatements of fact by their one witness and accountant. We don’t 
know what their deliberations were. 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3229 


Mr. Frvo. You mean there is a doubt in your mind that their pur- 
pose was to find out exactly what your methods were in fund raising ¢ 

Mr. Corsty. I have read the law that brought about the cre: ation 
of the committee. I have read the purpose of the committee. I have 
read, so far as has been possible, the conclusions that were to be sent 
by the chairman of that committee to a group of New York veterans’ 
organizations last Wednesday afternoon. And it appeared to me that 
this committee could have reached all of the conclusions and made 
a complete study, without having any public hearing whatsoever. 

Mr. Frno. That was a matter of judgment on the part of the State 
legislature. And once having done it, once having been authorized to 
conduct the hearings, I want to make it clear in my mind, whether 
there is any doubt in my mind or in the DAV’s mind, that their pur- 
pose was to find out about these charitable rackets that were going on 
and what method was being used by these organizations, ‘and not 
whether the DAV or the American Legion or any other organization, 
be it veteran or otherwise, was doing a good job as far as the veterans 
are concerned. 

Mr. Corsty. Are you asking me a question ? 

Mr. Frno. It is in the form of a question; whether there is a doubt 
in ae mind. It is probably a repetition of the other question. 

Mr. Corsty. There is very much doubt in my mind, sir. 

Mr. Fino. Did not the main questions asked by the members of 
the committee concerning itself with the funds that the foundation 
raised, the funds the DAV raised, and what happened to those funds 
and how much was used for welfare purposes and how much was used 
for expenses ¢ 

Mr. Corsty. The counsel for that committee asked me one question, 

if my memory is correct. The question was: How much money do you 
draw as salary? And then he handed me a statement and asked if 
what I said corresponded to what I had sworn to in that statement. 

The other thing was that they attempted to get from us, through 
questions given by the chairman of the committee, as to whether we 
gave any direct aid, to which we said we did not give any direct aid. 
[t was reported by the newspapers as admitting that we didn’t give 
any, as if we had claimed that we did. 

Mr. Fino. Were you present during all the hearing days? 

Mr. Corsiy. I was present only during the day the DAV was called, 
on the morning of the 16th, and continued until near adjournment 
that afternoon, when I left the stand. 

Mr. Fino. Were you present when Mr. Frankel testified, in answer 
to a question asked by Mr. Kerner, I’m reading from the transcript 
of the minutes of that hearing: 


Mr. FRANKEL. Is there anything else you want to bring out? 

ANswer, Well, there is one important fact that should be brought out, which 
was brought out by the United States post office inspector, who has traveled 
throughout the county in connection with the Service Foundation DAV organi- 
zation making investigation, and his comments to my staff was that the post 
office inspector says that the system in effect in the main headquarters in 
Cincinnati is a very loose method of handling receipts, the records are very poor, 
and that a considerable amount of mail which is received with funds solicited 
is lost, but nevertheless the DAV will never put in a formal complaint before 
the Post Office Department, and he feels the reason that they will not put that 
complaint is because they feel their loose methods of operation and accounting 
control will be disclosed and they will be subject to criticism. 
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Mr. Corsity. Congressman, I was there, and if you will read just a 
little farther on in the transcript of the hearings, you can read my 
answer to the allegation. I am going to quote it in the conclusion of 
my statement here and give my answer. 

And I would prefer if you would wait until I read the rest of the 
statement, so that you all may hear my answer. 

Mr. Frxo. I think we have consumed a great deal of time in having 
you read a statement which most of the ‘members of this committee 
have read. 

Mr. Corsty. I insist on reading this particular answer. 

Mr. Frno. Well, I wish you would. 

Mr. Kearney. I suggest, if the gentleman will yield, that that 
answer be put in now, to follow that quotation. 

Mr. Frno. Do you have that with you? 

Mr. Corsty. I do. 

Mr. Frno. Can you direct me to what page? 

Mr. Corsiy. On page 15, second paragraph. 

Mr. Frwno. In the transcript, you would not know what page num- 
ber that would be, then ? 

Mr. Corsty. I don’t know in the transcript. We submitted our 
copy to this committee for its reports. 

Mr. Fino. Is this statement verbatim from the transcript—the 
statement that you were about to read in answer to that qusetion ? 

Mr. Corsiy. This is not verbatim, as I stated it. 

Mr. Tracte. Here is the same thing, on page 15 of his testimony. 
Let us try and clarify this. 

As I understand it, you are reading from the gally proof? 

Mr. Fino. Yes. 

Mr. Kearney. Do you have the galley proof before you, or do you 
have your own statement ? 

Mr. Corsty. I have my own statement, and I don’t care which one 
it is. They are both very accurate. 

Mr. Kearney. What page are you reading from, from the galley 
proof? 

Mr. Frvno. Well, the question on page 4, the testimony of Mr. 
Frankel. 

Mr. Kearney. Mr. Frankel, as I understand it, is giving a conver- 
sation that he had with a post office inspector. In other words, the 
post office inspector was not under oath, was he ? 

Mr. Frno. I do not know whether he had testified prior. 

Mr. Corsiy. I know he hadn’t. 

Mr. Hacen. Go to the top of page 9. 

Mr. Corsiy. I am going to read it out of page 9, and if you want 
me to read it out of the transcript, I can read that. [Reading :] 

Earlier in my statement T pointed out to you some of the distortions of the 
New York hearing. I should like to add one more to that list. On page 308 
of the committee transcript, Mr. Frankel said, and I quote: “Well, there is one 
important fact which should be brought out, which was brought out by the 
United States post office inspector, who has traveled throughout the country 
in connection with the Service Foundation, DAV organization, making investi- 
gation, and his comment to my staff was that the post office inspector says that 
the system, in effect, in the main headquarters in Cincinnati is a very loose 
method of handling receipts, the records are very poor, and that a considerable 
amount of mail which is received with funds solicited is lost, but, nevertheless, 
the DAV will never put in a formal complaint before the Post Office Department, 
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and he feels the reason that they will not put that complaint in is because they 
feel their loose methods of operation and accounting control will be disclose “d 
and they will be subject to criticism.” 

I want you to note that that is one sentence. 

We challenge that statement. We have postal inspectors almost 
every week in our office. They know our office very well, because we 
are a very large mailer. We work in very close cooperation with the 
Post Office Department, and I contradict the statement to the effect 
that we never file a claim against the Post Office. In fact, rarely a 
veek goes by that we don’t have to swear to a number of affidavits, so 
that we may get refunds from the post office because of lost or stolen 
mail, That isa matter of record. We do our banking with the Fifth 
Third Union Trust Co. of Cincinnati. Nearly all of the executive 
staff of that bank have visited our plant and have complimented us 
upon the splendid control we have of our money. We have modern 

vaults, we use Brinks service; we deposit daily; there is a control 
by weight and by count, and I challenge him to give us a better control 
than we have at the present time challe nge them because if there is 

better control, we want to put it into effect. We should like this 
committee to check this phase of our operation, and determine whether 
the New York committee’s accusation was justified. In fact, Mrs. 
Rogers, we extend an invitation to you and your committee, or sub- 
committee, to check on all phases of our activities; to come to Cincin- 
nati and investigate our headquarters, our bookkeeping system, visit 
our Indent-O- Tag plant, check with the Fifth Third Union Trust Co. 
with reference to our accounts, check with Haskins & Sells, our certi- 
fied public accountants, and make contact with the VA in Washington 
and in the field to evaluate the services we render to America’ war 
(lisabled. 

With reference to this postal matter, we don’t lose any in head- 
quarters, at national headquarters, and we don’t lose any money. 
The losses are the losses by the post office, or the stealing by post 
office employees, and the Government makes refunds to us on the basis 
of those affidavits. We don’t originate the finding of the stolen mail. 
The post office originates the finding of it and comes to us with the 
evidence. 

Does that answer your question ¢ 

Mr. Fino. Yes. 

Mr. Tracur. I have one more question I would like to complete 
before I yield the floor. ‘This other question I was asked to ask. It 
is general in nature, but it also applies to veteran groups, and I think 

s a pertinent question for the whole country. 

The public is showing strong signs of dislike for certain types of 
fund raising. The second part of the question is: Are you not 
afraid that ultimately this may hurt all charities and lead to socializa- 
tion of charities? 

Would you like to comment on that ? 

Mr. Corsiy. I am not an expert in social service work. I am of the 
opinion, however, that most people are very much like myself. 1 
think they evaluate their own charities, and they contribute on a basis 
of what they know of the organization. I am convinced that if pro- 

cedures continue in connection w ith hearings like the one in New York, 
where nearly a half-century’s reputation is knocked down in one 
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stroke of a misdirected accusation, it won’t only hurt charitable or- 
ganizations; it will hurt our entire democratic structure of being. 

I feel always that everybody has a right to defend themselves, at 
least before they are hung. 

There are many charity efforts that may not be good. And I 
believe that every individual in the United States should check and 
find out whether they are good before they contribute. 

Let me say something about Ident-O- Tag. We send out 35 to 40 
million of these tags. One out of five people to whom they are sent 
send us a contribution. The aver: age contribution from each of the 
1 out of 5 in the past year approximated 70 cents. If the headlines 
of the newspapers once each year could say the Disabled American 
Veterans and its job, the service that it renders, is good, I am con- 
vinced that the ratio of purchase would move up 10 percent, and that 
then nobody could take a sock at the high cost of raising money. 
Because if 30 percent of the people purchased the tag, at our present 
costs, the cost of raising the money for Ident-O-Tag would drop from 
the 39 percent, or the ‘figures I quoted to you yesterday, by 27 per- 
centage points, and we would be operating on a 10 to 15 to 17 percent 
cost basis. All r: aising of money depends entirely on the two femme 


the cost involved in putting out whatever product you have, or the 
expenses involved in planning your campaign, and the ratio of the 
number of people who responded and the ratio of the amount they give. 
In the first year that we operated, Ident-O-Tag, the full year of 
1942, the average contributor to the DAV through purchase of an 
Ident-O- Tag—it vas a purchase at that time—was 3 cents. In 12 


years’ time, the 3 cents has come up to 70 cents. And I think that that 
is a public endorsement of the program itself, at least by 20 percent of 
the people to whom the tag is sent. And there are hundreds of 
thousands of people who get the tag, who intend to send the contribu- 
tion, but just neglect to. T know that, because every place you go, you 
are identified in certain circles, “Oh, by the way, you are the outfit that 
sent me this little key gadget. I forgot to pay for that.” And each 
time I go back to national headquarters, I carry in my pocket a 
dollar seventy-five or $2, or something of that nature, as do the others 
who travel for our organization. 

Mr. Kearney. Will the gentleman yield? 

I am going to show you, Mr. Corbly, three photostatic copies of 
what purports to be a summary of the fund raising of the DAV. 
And I understand that they were Frankel, Eisen & Co., CPA’s. Are 
those your accountants? 

Mr. Corsty. Nathan Frankel was the committee accountant, a New 
York legislative committee accountant. 

Mr. Kearney. All right. Will you take these and look at them and 
explain them to the committee ? 

Because at least I have the idea that this gets right down to the 
meat of this. 

The first is July 15, 1950; to June 30, 1953. Another one is July 1, 
1952, to June 30, 1953. Another one is July 1952, to June 30, 1953. 
But they are all different figures. And I wish that you would take 
a look at them and explain them. 

The CHamman. Will the gentleman yield for a minute? Can I 
buy tags of youtoday? I think I have not sent my money in for tags. 

Mr. Corsty. You sure can. 
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The Cuairman. I feel very guilty and unhappy about it. 

Mr. Corsty. In general, it is impossible for us to comment on this. 
That is what they presented as evidence against us, upon our appearing 
on the stand in Foley Square in New York. 

Mr. Kearney. All right. Then let me ask you this. That figure 
above, $21 million—is that correct ? 

Mr. Corsty. $21,480,000. 

Mr. Kearney. That was the amount raised ? 

Mr. Corsty. I don’t know. 

Mr. Kearney. Then they say below it cost $14 million to raise that 
amount. 

Mr. Corsty. I know, sir. But as I have stated quite a number of 
times before this committee, these figures are a combination of two 
corporations’ finance statements as presented by the New York com- 
mittee’s accountant. We do not have anything to refute specifically 
this kind of a presentation. We don’t have his figures. I have test1- 
fied so far that the figures as presented in these charts are inaccurate 
and are distortions, and we have submitted to you our own finance 
statements to prove that they are distortions. 

Mr. Krarney. That was put in the record yesterday. 

Mr. Ayres. I think Mr. Kearney is getting down to, as he says, 
the meat of the situation. Although you have submitted your financial 
statement, when does your fiscal year close ? 

Mr. Corsty. June 30. 

Mr. Ayres. Then it would be possible that by June 30, you have re- 
ceived a considerable amount of money from the Ident-O-Tags, which 
is listed in your income for that period. So you have, then, available, 
which was submitted to the committee I presume, your financial state- 
ment from June of 1952 to June of 1953. It that correct? 

Mr. Corsry. That is correct. And we have with us the annual 
finance statements for the past 12 years, that we would be very glad to 
submit. 

Mr. Ayers. I do not think we have to go back. We can take 1 year. 
Because the information I am going to ask for, if it is possible to get 
it, would be quite detailed. 

Now, your statement—I have not seen it—is like any other sheet at 
the end of the year. It shows a certain amount of money and that you 
have paid out a certain amount of money, but it is not itemized. 

Mr. Corsty. In our finance statement, it is itemized. 

Mr. Ayres. But that is not what you submitted. 

Mr. Corsty. It is what we submitted. 

Mr. Ayres. In other words, you have shown on your statement a 
certain amount of money received from the Ident-O-Tags. 

Mr. Corsty. You are referring to strictly the statement that we 
have on our paper, that we had prepared for a 12-year period, with 
reference to the Ident-O-Tag operation only ? 

Mr. Ayres. No. I am looking at 1 year. 

Mr. Corsty. One year only ? 

Mr. Ayres. One year only. Now, you have that specific amount of 
money that was received from the Ident-O-Tag program. Can you 
break down—I know this is rough—any penny that was spent, and 
where it went, to get that money into your treasury ? 

Mr. Corsty. Why, certainly. 
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Mr. Ayres. Then, that is the issue. 

Mr. Corsry. I don’t think it is. 

Mr. Ayres. You have testified here that the bulk of your money 
comes from the Ident-O-Tag program, and the charge that has been 
made against you is that you spend too much money getting that 
money into your treasury. Now, if we can find out how much money 
you spent and where you spent it to get that money in, then the gen- 
eral public could dec ide whether you spent too much or whether you 
spent it in the right places. 

Mr. Kearney. What is “too much”? 

Mr. Lona. Yes, that is the question. 

Mr. Ayres. Well, you are dealing with the opinion of the people 
there. They will base it on their own campaigns, their own fund- 
raising operations. They will decide whether or not is was a fair 
amount. 

Now, I think, since you have stated that is where the bulk of your 
money comes from, all this committee has to know is where you spent 
every penny, and get it. 

Mr. Corsiy. I wish that I followed you completely, Congressman 
Ayres. When an accounting firm audits your books, they take over 
all of your books, and they show your receipts, and then they give an 
exhibit which lists the various media of receipts. Then they list your 
expense, attach an exhibit which shows the various expenses in all of 
their categories. They substantiate that from verifying canceled 
checks and one thing and another like that, and the annual state- 
ment gives as complete a breakdown as is customary in good account- 
ing. We can break it down to the actual every check that is drawn 
on any fund. We can do anything that you desire. But we can’t 
do it from memory. 

Mr. Ayres. You are going to have to break it down before you ever 
convince the American people that you are not guilty. 

Mr. Corsiy. Well, let me ask a question of the committee. This 
is not my imagination working, but that of one of my associates. 

If the Internal Revenue Bureau on March the 15th was to walk into 
any one of your offices with a pie chart of that nature and say to you, 
“Is this true?” After breaking down all of your sources and one 
thing and another, could you say “Yes” or “No” 

Mr. Ayres. In my own business, which is enue compared to 
yours, yes. 

Mr. Corsty. By a chart prepared by someone else ? 

Mr. Ayres. Well, if I had given them the figures, if they took the 
figures from me. 

Mr. Corsty. I didn’t say that. I said on that chart, where they 
combined two corporations. 

Mr. Ayres. I am not making an issue of this New York hearing at 
all. I am just ignoring that. 

Mr. Corsiy. Then I am just misunderstanding what you are try- 
ing to state. . 

Mr. Ayres. I am saying that we have already had testimony here as 
to the amount of money you received from the Ident-O-Tag program. 
Now, all I want is a breakdown on where the money is spent to put 
on this program of the Ident-O-Tags to get that money back. In 
other words, you have a certain amount here for postage. You are 
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going to have a certain amount for printing. You are going to have 
a certain amount for expediting your program and followup, and so 
forth. 

Mr. Corey. In this audit that we have presented to you, it lists the 
following: Receipts, cost of Ident-O-Tags mailed, broken down into 
cost of material, postage, employee cost, salaries, employees welfare, 
social-security taxes, publicity and promotion, and other. 

Gross profit before amortization of good will, amortization of good 
will arising from purchase of assets and business of Ident-O- Tag Co., 
TOSS profit, pere entage of rece ipts. 

Mr. Ayres. That does not mean a thing to the average citizen. 

Mr. Corsty. Will you tell me what you want beyond that ¢ 

Mr. Ayres. I want your figure. For instance, you have listed here 
postage, $387,255 for 1953. “Broken down by months, how much of 
it was connected with the raising of this money ¢ 

Mr. Corsiy. Congressman, all of it was connected. That is the 
postage we paid to send out that little envelope, every bit of it. There 
is no other postage involved. 

Mr. Ayres. In other words, your statement here as submitted 
strictly for the Ident-O-Tag operations ¢ 

Mr. Corrty. Read the Haskins & Sells letter. That is a plate, a 
photostat of their report. That is not our compilation. 

Mr. Ayres. All mght. Under salaries, you have $694,302. Are 
those salaries that were paid to produce the Ident-O-Tag in your 
plant ? 

Mr. Corsiy. Those are the salaries paid to the number of employees 
that | quoted to you this morning, working in the Ident-O-Tag plant, 
where their work is exclusively related to the manufacture of Ident- 
O-Tags. 

Mr. Ayres. Now, where is the figure for salaries paid to those in 
the handling of this, getting it into the mail, getting it addressed ? 

Mr. Corrty. That is it. 

Mr. Ayres. That is all lumped. The manufacture and the opera- 
tion is all lumped in one figure. Is that right ? 

Mr. Corsty. Sure. Your materials are the manufacture. We don’t 
manufacture the various items. We don’t manufacture the steel plate 
or the plastic plate or the color that goes around it or the metal hacle 
We assemble all of those items. We don’t manufacture the envelopes. 
We buy them. Those are all listed in materials. And in the annual 
audit which you have a copy of, you will find that broken down as to 
what we pay for various things. 

Mr. Ayres. Then, based on your statement here, your gross profit 
was $2,001,789. 

Mr. Corsriy. $2,001,789 in 1953. 

Mr. Ayres. That is right. Well, I think you have got to localize 
this thing to 1 year, rather than talking in these billions over a lons 
period. 

Mr. Corsty. That is what we have done. 

Mr. Ayres. But that has not been the publicity you have been 
getting. I think if you will break it down to where people can under- 
stand it, they can make a decision. Am I right in this deduction, 
then? That you received from your Ident-O-Tag program $6,007,084 ? 

Mr. Corsty. In 1953? 
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Mr. Ayres. In 1958. And you had a total cost in getting this pro- 
gram across, every cost you had in connection with it, in which you 
only spent for publicity and promotion, this must be a misprint, 11 
cents. Or is it $11? 

Mr. Corsty. No; that is not a misprint. That is correct. 

Mr. Ayres. To what fund did you charge your publicity and 
promotion ? 

Mr. Corsty. The publicity and promotion as you find it running 
through the 12 years was the production of 3 moving pictures. 

Mr. Ayres. Let us stick to 1953. 

Mr. Corsty. We had no publicity and promotion in 1953, other 
than the $11 there listed. 

Mr. Ayres. Because of the buildup you have had over a period of 
years and the fact that these Ident-O-Tags had become acceptable, 
you did not have to promote them. All you had to do was mail them. 

Mr. Corsty. We moved our plant a year ago to Cincinnati and 
took over full local management, using all of our employees that were 
in Chicago except 15, because of the removal. We have found we 
couldn’t go into extraneous activities during the year. We didn’t get 
out as many tags this year as we did during the preceding year. 

Mr. Ayres. That isa point, then, for you to point up, that you only 
spent $11 for promotion. That is remarkable. 

Then your total expense was $3,005,295 ? 

Mr. Corsiy. That is correct. 

Mr. Ayres. You had a profit, then, as I said before, of $2,001,789. 

Now, first you get across to the general public that it cost you 
$5 million, you spent $3 million to collect it, you made a profit of 
$2 million. 

What did you do with the $2 million? 

Mr. Corsiy. Captain Hogan will give you a statement in which he 
will break it to pieces for you. 

Mr. Ayres. It is on those figures that the people, in my judgment, 
will decide whether it is a good program. 

Mr. Corsty. And how would you propose that we get those figures 
to the public? 

Mr. Ayres. You are going to bring them out here in testimony as 
to what you do with the $2 million, are you not? The other figures 
are public. And you said you did this last year. It is all propor- 
tionate. You can put it down in figures that they understand. And 
if you have done the job on a ns tional basis that the DAV has done 
in my own locality, I am inclined to think the public will agree with 
you. 

Mr. Corsty. Very much so. 

Mr. Sprincer. Madam Chairman? 

I will yield in just a second. May I have those pictures? 

The Cuarmman. I would like to ask one question before you begin, 
Judge. 

Mr. Corbly, there has never been any suggestion from the investi- 
gating committee that they thought there was dishonesty in this? 

Mr. Corsiy. There were several implications as a result of the 
publicity emanating from the hearings that there was dishonesty. 
I quoted specifically where it was alleged that a State official of the 
New York License Bureau was under investigation because of his 
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under-the-table conniving with leaders of the DAV in releasing to us 
certain lists. They tried to play up myself, in my judgment, the way 
I felt before the committee, as the “promotional element” behind the 
Ident-O-Tag provision. They made quite a play of the salary that 
I had, and referred that I was a well dressed individual, put me in the 
category of being the promotion backup. They were dealing with 
promoters. 

Now, somehow I just can’t see myself as a promotional character. 

The Cuamman. Did they suggest any other way you could raise the 
money ¢ 

Mr. Corsty. No; none whatsoever. It was reported to them in our 
hearing that on one occasion we had hired probably the best known 
name in fund raising, an agency that doesn’t operate on a commission 
basis. It makes a survey of your problem and your needs and charges 
you for making the survey and then tries to raise your money. In 
that particular instance—and this was not the fault of the firm. It is 
a splendid concern. We paid somethingin excess of $27,000, and they 
were not able to give us $1 of net receipts. 

Subsequent to that time, we went to another very professional fund- 
raising organization, and it did a very splendid job i in spotted areas, 
made a success of their effort in our behalf in the city of Chicago and 
in the city of New York. But when they went from those two metro- 
politan areas to other metropolitan communities, the expenses wiped 
out the profits that we had made in New York and Chicago. That 
wasn’t where we had a promoter and were selling anything. That 

yas just the ordinary conventional way of raising money, like 
churches’ use and universities’ use, approaching large trusts and 
grants, and looking for inheritances, bequests, and one thing or 
another. 

Mr. Sprtncer. Mr. Corbly, you have two corporations—do I under- 
stand this correctly? Disabled American Veterans, Inc., and a sec- 
ond, the Disabled American Veterans Service Foundation, Inc. ? 

Mr. Corsty. There are two distinct corporations; yes, sir. 

Mr. Sprincer. Now, on this chart, and this is exhibit A for the rec- 
ord, that year, from July 1, 1952, to June 30, 1953, the Disabled Ameri- 
can Veterans Service Foundation raised a total of $1,056,000. This 
chart, submitted by Frankel, Eisen & Co., CPA’s, shows that of that 
the cost of your fund raising was $872,000. 

Mr. Corsiy. You said “your fund raising. 
the foundation; aren’t you? 

Mr. Sprrncer. I am referring to the American Disabled Veterans 
Service Foundation. 

Mr. Corsry. I am not qualified to answer questions on that. 

Mr. Sprincer. Just a minute. I say that they say that the cost of 
the fund raising was $872,000, or 83 percent of $1,056,000. Now, my 
question that I am asking you at this time is: Is that chart true? 

Mr. Corry. I don’t know. I am not qualified to talk for the 
foundation. If you will just shoot your questions to me about the 
DAV itself, I can answer them. Mr. Rice, who will testify later, will 
answer your questions on the foundation. 

Mr. Sprincer. We will come to the Disabled American Veterans 
Service Foundation when he testifies? 

Mr. Corsry. That is right. 


” You are referring to 
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Mr. Sprincer. Allright. Now, I will refer to the chart, the Disabled 
American Veterans, Inc. And this chart is exhibit C. It should be 
marked “Exhibit C” here. It is not marked “Exhibit C,” but it should 
be, as the other two are A and B. 

Mr. Kearney. I did not offer those. 

Mr. Sprincer. We have got to make a record here. This has to be 
identified in some way. 

Mr. Kearney. I donot know what they are or where they come from. 

Mr. Sprrncer. I am just going to ask him some questions on the 
exhibits. 

You have to identify them in some way. 

Mr. Lona. I do not think that is a proper way for us to go at this. 
We do not know where that thing comes from. Perhaps it just somes 
out of thin air. I really think we ought to have something and not 
hearsay and innuendos. 

Mr. Kearney. The best witness is the man who prepared the chart 
and took the pictures. 

Mr. Frno. Will the gentleman yield? 

Mr. Sprrvcer. I do not want to yield at this point, until I get 
through. 

Mr. Corsty. May I comment? 

Mr. Sprincer. There is no question before you. 

Mr. Corsiy. I would like to comment before you ask the question. 

Mr. Sprincer. I would like to get a record made. I do not see we 
are accomplishing anything unless we get a record. 

Mr. Corsry. My comment might have something to do with that. 

Mr. Srrrncer. All right. Go ahead. 

Mr. Corsty. This is the first time I have seen this close enough to 
read it. It does not say what year is involved. 

Mr. Springer. Look down in the bottom at the left-hand corner. 

Mr. Corey. It says, July 1, 1952, to July 30, 1952. 

Mr. Sprtncer. Beg pardon? What years? July 1, 1952-—— 

Mr. Corsiy. To June 30, 1953. 

Mr. Serincer. Isthata yearornot? Isthata fiscal year? I under- 
stood it was. 

Mr. Corsry. Correct. 

Mr. Kearney. But there is also another picture. That is the same 
year. 

Mr. Sprincer. There is, but it is a different foundation. I do not 
want to get this record confused. Let us go ahead and get the ques- 
tionson the record. Weare going to be commenting so much here that 
we are not going to have any record on this. 

Mr. Corsty. I can say right now that the figures are absolutely in 
error. 

Mr. Sprrncer. Wait just a moment. I do not want a comment. 
There is no question. Reporter, will you mark that exhibit? 

(The charts referred to were marked “Exhibits A, B, and C.”) 

Mr. Sprtncer. I will have to have that before me to ask the question. 

I am referring now to exhibit C, which chart purports to be an audit 
made by Frankel, Eisen & Co., CPA’s. I am not saying who they 
are, but that is who it purports to be. 

Mr. Corsty. Well, it is not 

Mr. Sprrncer. Wait just a minute. I do not have a question yet 
before you. 
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This is supposedly a summary of the funds contributed, which pur- 
port to be, according to that record, in the total sum of $5,020,000. 

This chart, dated “duly 1, 1952, to June 30, 1953, purports to show 
that the cost of the fund raising of the total sum of $5,020,000 was 
$3,326,000, or 66 percent of all of the funds contributed. 

Now, Mr. Corbly, my question at this time is: Is that chart correct? 

Mr. Corsty. The chart is not correct. 

Mr. Sprincer. Now, according to this chart, the administrative 
expenses were $759,000, or 15 percent. Is that part of the purported 
chart correct ¢ 

Mr. Corsiy. What was that figure, again ¢ 

Mr. Sprincer. $759,000. 

Mr. Corsry. It is impossible, here with our audit in front of us, the 
audit from which they made that pie—it is not their audit. That is 
the pie arrangement they made of our Haskins & Sells audit. And 
we have no such figure here in our statement. 

But it could be a combination of figures that they picked out of this 
statement. We can’t tell a thing about it unless we see the figures 
upon which they base that. Any accountant may take a statement of 
this nature, and legitimately so, as an accountant, in his judgment, 
without knowing a great deal about the operation, and decide that 
so much is administration and so much is—what is the other term 
that he uses ¢ 

Mr. Sprincer. That is all he uses. 

Mr. Corsty. There is another piece of the pie in there. 

Mr. Sprtncer. Available for welfare disbursements ? 

Mr. Corsiy. Well, there is not listed here anywhere in our record 
anything as to welfare disbursements. 

Mr. Sprrncer. What do you estimate, then, according to your own 
figures, your administrative expenses were, out of that $5,020,000 for 
the period I have already mentioned ? 

Mr. Corsty. This audit is not an estimation. This is an absolute 
audit by Haskins & Sells, and lists, according to our records, admin- 
istrative expenses, which is our national headquarters, and called 
administration purely for our purposes. As I explained before, many 
of the costs of that office are service, not administration. But for our 
record purposes, it identifies it as administration, as between field, 
Washington office, and Ident-O-Tag. And the administrative ex- 
penses as of that year for headquarters were $537,399.33. 

Mr. Sprtncer. Now, how do you account for the discrepancy of ap- 
proximately $200,000 ¢ 

Mr. Corsiy. I account for it, in this way, that the committee started 
out to give this organization a black eye, and they used any method 
that they could that was legitimate from an accounting standpoint to 
paint us as black as they could. This was by design and planned. 

Mr. Sprrncer. Just one question further. 

I take it that the $200,000 represents, as between Frankel Eisen & 
Co. and Haskins & Sells, a difference in judgment as to where ad- 
ministrative costs should be placed ? 

Mr. Corsiy. How can you judge that it be a difference in judgment 
when the man had never been in our office ? 

Mr. Sprrncer. Let me ask this. You do not know how they got 
this? 

Mr. Corsiy. I do. We submitted our finance statement to them. 
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Mr. Sprincer. To them? 

Mr. Corsty. And we presume that out of our finance statement they 
painted that chart. 

Mr. Sprincer. All right. Now, let me ask you this third question. 
According to this chart, the amount of money available for welfare 
disbursement was $935,000, out of the $5,020,000. Now, according to 
the audit of Haskins & Sells, how much was available for welfare ? 

Mr. Corsiy. What was that figure again, sir? 

Mr. Sprincer. $935,000. 

Mr. Corsiy. Well, it is utterly impossible for me to know where it 
came from. As of that year, we expended in actual dollars, just in 
one phase of our service program, the cost of maintaining the field 
service. Now, that has been described to you—$995, 974.64. That is 
more money than they have got set aside for their so-called welfare 
disbursements. 

Mr. Sprincer. Available for welfare disbursements. 

We spent a few more dollars. Am I not right? Let me ask you 
this question, so that it will clarify it and get the record straight. 

The expenditure that you made of $900,000 

Mr. Corsiy. $995,974.64. That is just a few dollars this side of a 
million dollars. 

Mr. Sprincer. All right. That represents expenditure entirely 
from the funds raised in this year and does not include any funds on 
hand previous to this year ¢ 

Mr. Corsiy. I couldn’t tell you that. We don’t mark our dollars 
as to which year they came in. 

Mr. Sprincer. Then as to that point you cannot state categorically ? 

Mr. Corsiy. And neither can they. Let me suggest that the com- 
mittee ask that accounting firm to submit to you the figures upon 
which they base that painting. 

Mr. Sprrncer. Well, I think maybe we would want to do that. 

The Cxarrman. The Chair would be very glad to ask for that. 

Will the gentleman yield for just 1 minute? I think it very im- 
portant that we identify this chart if possible. Do you think this 
chart could possibly be a chart presented for you to see, but that you 
did not see it at the hearing in New York, from the accountant of 
the committee ? 

Mr. Coreiy. I presume that is one of the charts the accountant put 
on at the time he testified against our organization, Mrs. Rogers. 

The CuarrMan. But you did not see it? 

Mr. Corsty. We saw it at a distance, but it was not handed to us. 

Mr. Sprincer. When I get to the end of these charts, Madam Chair- 
man, I am going to make a motion with respect to these. 

The Cuamman. Please continue. 

Mr. Sprrvcer. I want to refer you now to the chart marked “Ex- 
hibit A.” Now, can you testify, Mr. Corbly, as to exhibit B, which 
purports to be an audit with a chart made by Frankel, Eisen & Co., 
CPA’s, of the Disabled American Veterans, Inc.; and the Disabled 
American Veterans Service Foundation ? 

Mr. Corsty. I cannot. 

Mr. Sprincer. Who can so testify ? 

Mr. Corsty. Nobody can, unless you would set up an accounting 
division to take the two annual reports and put them together and 
have their figures so that you could contrast the two. 
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Mr. Sprincer. Who can testify as to this total overall figure? 

Mr. Corsty. I think the only person that can is Mr. Frankel. 

Mr. Springer. Do you not keep any audit of both of these? 

Mr. Corsiy. We do, but we don’t throw them together and analyze 
them as he has. It could be done, but we don’t do it, as a matter of 
our record. They are two separate corporations. 

Mr. Springer. Do you think you could for the purpose of this 
hearing ? 

Mr. Odie. Have you ever heard of two corporations lumping fig- 
ures together ? 

Mr. Sprincer. I would say this, Mr. Corbly: I would think to re- 
fute any intent of this nature, you would be willing to go just as far 
as you could, 

Mr. Corsiy. Providing we are furnished with their figures upon 
which they based that. Yes, sir. We would be tickled to death to. 

Mr. Sprincer. I would say this to you. I think it would be per- 
fectly all right to wait until they come and testify. I do think it is 
certainly to your advantage to refute that type of testimony, which 
can be distributed, and is put out by a CPA. Knowing something 
about CPA’s in my life, I would ba very hesitant to believe that this 
chart did not have some truth in it somewhere that could be believ- 
able. It may be entirely wrong. I do not know. But I would hesi- 
tate to think a CPA would put out this kind of a chart with his name 
on it unless there is some truth in it. I am not saying that there is or 
isnot, Mr. Corbly. I just want the facts. 

Mr. Corsiy. I am going to submit some figures to the committee to 
prove that it is wrong, specifically prove it is wrong. 

Mr. Springer. I understood you to say you could not testify to this. 

Mr. Corsiy. I can’t. But from these figures, I can prove the chart 
is wrong. 

Mr. Springer. If you do not know, though, what their figures 
are 

Mr. Corsty. If the chart says that we spent or had available 
$900,000 to do a certain thing and I can show we spent considerably 
more than that, isn’t that rns it? 

Mr. Sprincer. All right. You said that is wrong. 

Mr. Corsty. I said it is wrong, and I want to back that up. We 
have submitted this finance statement as a part of their records. I 
categorically deny that the statements in this chart are true. 

Mr. Springer. Exhibit B? 

Mr. Corsty. Exhibit C I am talking about. 

Mr. Sprincer. This has to do with the Disabled American Veterans, 
Inc., and the Disabled American Veterans Service Foundation. 

Mr. Corrry. On the foundation, I can’t talk on it. 

Mr. Sprincer. That is all I want to know. I think that ends it. 

Will there be anyone who can testify on the two? 

Mr. Corzsty. Not on the two, unless we get additional figures. 

Mr. Sprincer. I understand another gentleman can testify as to 
exhibit A, which has to do with the Disabled American Veterans 
Service Foundation. Another gentleman can testify as to that? 

Mr. Corsty. Now, Madam Chairman, may I 

Mr. Sprincer. Just a moment. 

Madam Chairman, in view of the statement that has been made thus 
far, Iam going to make a motion to this committee that a subpena be 
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issued to the firm of Frankel, Eisen & Co., certified public accountants, 
if they can be found, to appear before this committee for a hearing. 

The CHatrmMan. Does the committee want to go into executive ses- 
sion to vote on it, or act now ? 

Mr. Sprincer. I do not think it has to be acted on now. 

The Cuamman. Yesterday I said I would subpena them to come. 

Mr. Hacen. In that figure where they list administrative expenses, 
it sounds to me as though they included the salaries you paid your 
employees for assembling the materials into the Indent-O-Tags. 

Mr. Corsiy. It doesn’t correspond with any grouping of figures 
we can present here without a study. 

Mr. Hacen. It is in excess, but it is fairly close to the amount you 
have listed here as employee cost, salaries. It does not gibe exactly, 
but it is just a little bit under. 

Mr. Corsiy. We think probably that is the case. 

Mr. Hagen. You have listed “other” under the factor of employee 
costs. What is that “other”? 

Mr. Corsiy. That includes depreciation, legal and other profes- 
sional fees, publicity and service charge, lost keys, bank charges, 
cafeteria expenses, and miscellaneous items. 

Do you want those itemized ? 

Mr. Hacen. No. I wanted principally to go into another matter 
here. 

Mr. Kearney. Will the gentleman yield, first ? 

Now, I have been consulting on the admission of these photographs 
into evidence. The thought was in advance that we would need these 
charts for the purpose of the testimony we are going over. So I will 
ask the chairman to receive tentatively these three photostatic copies, 
exhibits A, B, and C, until such time as the certified public accountants 
can come to testify. 

The Cuamman. It is so ordered. 

(The charts heretofore marked “Exhibits A, B, and C,” were re- 
ceived in evidence and appear on pp. 3243-3244.) 

Mr. Corsiy. Mrs. Rogers, to corroborate my categorical denial, I 
would like to submit these two figures as proof of the error in the 
figures. 

In the year 1952-53, taken from the figures of the Haskins & Sells 
audit, our organization expended in two phases of service activities 
the following amounts of money: 

Field, $995,874.64, and our Washington office, $315,664.24. 

The combined total will disprove their segregation of certain wel- 
fare moneys. You should deduct, out of the Washington office cost, 
$25,000, because I do not think they would consider our legislative 
division as a service phase of it, and $25,000 is included as a legislative 
expense there. 

Mr. Hacen. I yield to the gentleman from Louisiana. 

Mr. Lone. Madam Chairman, I think that we are going on the 
assumption that the charges or that the fees for collecting this money 
have been high, and that probably, by insinuation, we are convicting 
these people of having collected money, and having spent too much 
of it collecting that money. 

Now, I do not think we are experts on that kind of collection. And 
if we are to proceed with that kind of a procedure, I think first we 
should establish the fact as to what is a fair amount or a fair percent 
for an organization of this kind to spend to raise funds. 
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Exursir A 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION 


SUMMARY OF DISPOSITION OF FUNDS CONTRIBUTED * 


$1,056,000 


coOsT 
OF 
FUND-RAISING 


$ 872,000 


(83%) 


ADMINISTRATIVE EXPEASE 


FALY 11952 TO JUNE 50,1955 FRANKEL EISEN .weCO, CRA’s 


EXHIBIT B 


DISABLED AMERICAN VETERANS, INC. 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION 
SUMMARY OF DISPOSITION OF FUNDS CONTRIBUTED* 


cost 
FUND-RAISING 


$ 14.529,000 


* LY 1.1950 FO JUNE 50,1955 FRANKEL, EISEN one CO. CP A's 
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Exuisir © 


DISABLED AMERICAN VETERANS, INC. 


SUMMARY OF DISPOSITION OF FUNDS CONTRIBUTED* 


$5,020,000 


COST 
OF 
FUND-RAISING 


$3,326,000 


(66%) 


ADMINISTRATIVE AVAILABLE FOR 
EXPENSES WELFARE DISBURSEMENTS . 


$759,000 | $935,000 


(iS) aon 


# JULY 11952 TO JUNE 30,1953 FRANKEL.SISEN uo CO.CRAL 


Now, may I just say this: I have been in this kind of business a long 
time myself. And I know that with all the good intentions with some 
of the best men in the country, I have gone out with projects to raise 
money for the American Legion and others, and at times come back 
spending more than 90 percent and sometimes a hundred percent. 
But I have also gone out with them and come back and made a great 
deal of money and spent less than 30 percent. So there ought to be 
some way to ascertain as to just what is a fair amount, if we are going 
to go into it in this manner. 

We are charging these people with having spent more money to 
collect than they were entitled to spend. How do we know how much 
they are entitled to spend? 

The Cuarrman. I would like to say to the gentleman that it does not 
seem we are convicting him of anything. 

Mr. Lone. I think we should find out just what is a fair amount of 
money for them to spend for a thing of this kind. 

The CHamman. I understand the New York committee did not 
convict them of anything, either. The matter is still up in the air. 

Mr. Hagen. I would like to point out that we are not charging them 
with anything, Madam Chairman, We are merely trying to in- 
vestigate these New York charges. 

Mr. Lone. We are by insinuation. 

Mr. Hagen. I have an article from the New York Journal American, 
which I understand is a Hearst paper, dated December 15, 1953, and 
this language on page 2 of your paper is found: 

They refer to New York State lists. Officials here deny master lists are given 


out. They say the names of car owners can be obtained only on an individual 
basis after a particular request is made to the bureau of motor vehicles. 
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I want to say this, that in California people, willy-nilly, cannot get 
these lists, because they are a valuable asset, and the State makes 
money by selling them. So they are not given out generally. They 
are sold. And I assume that the same situation obtains in New York. 

Now, I want to ask you this. Are you familiar with the use by 
New York State of these lists, say, for the last 10 years ¢ 

Mr. Corsry. No, I am not, because we have never gone to the State 
of New York, as such, the organization itself, to get the list of licenses 
from the State. We have bought them from the Donnelly people in 
Chicago, who buy them, as do other list promoters, under legal pro- 
cedures. 

Mr. Hacen. In other words, since you have been using this Ident-O- 
Tag, you have never had occasion to go to seek these “lists from the 
State of New York as an organization / 

Mr. Corsty. As far as I know, there is not a member of the national 
staff of our organization who even knows the name of a person in the 
New York license agencies. I don’t even know what the name of the 
agency is. 

Mr. Hacen. And so far as you know, during all of this period that 
you have been using this money-raising device, the State of New York 
has been selling these to somebody, and at least Donnelly is included 
among that list of purchasers. 

Mr. Corsiy. That is correct. Yes, sir. 

Mr. Hacen. And you have never had any occasion to intercede 
directly with the State of New York? 

Mr. Corzty. That is correct. 

The CHatrmMan. Has the gentleman finished? I would like to 
state that I think the committee will go into executive session for 
about 5 minutes. 

It is almost 12 o’clock. 

We may have a rollcall immediately upon the convening of Con- 
gress, and the Chair will reconvene, call the committee together, on 
Tuesds iy next at 10 o’clock. 

Thank you very much, Mr. Corbly. 

Mr. Sprincer. Just this one question, Mr. Corbly. 

Do you think this would be helpful, so that public ity like this might 
not arise again if this is not true? You are saying that it is not, and 
I think the committee is taking you in good faith. Do you think it 
would be helpful in the future for this committee, after making a 
thorough study of this whole matter of welfare contributions and so 
forth, of service organizations and other organizations using the 
word “veterans” generally, to come forward with what we might call 
a code of conduct or a code of ethics and make it pretty well known 
that anyone not using this code of ethics would not generally be 
acceptable ¢ 

Mr. Corsry. I think it would be very constructive legislation. 

Mr. Sprrncer. That is all, Madam Chairman. 

The Cuarrman. Thank you very much, Judge. 

Thank all of you. 

(Whereupon, at 11:50 a. m., the hearing was adjourned until 
Tuesday, January 26, 1954, at 10 a. m.) 








USE OF FUNDS RAISED IN BEHALF OF THE 
DISABLED AMERICAN VETERANS 


TUESDAY, JANUARY 26, 1954 


House or RepresENTATIVES, 
CoMMITTEE ON VererANns’ AFFAIRS, 
Washington, D. C. 

The committee met, pursuant to adjournment, at 10 a. m., in room 
356, Old House Office Building, Hon. Edith Nourse Rogers (chair- 
man) presiding. 

The Cuatrrman. The committee will please come to order. 

It is my very pleasant duty to present to the committee two new 
members, both of the Democratic faith, Mr. Natcher of Kentucky 
|applause] and Mr. Johnson of Wisconsin [applause]. 

Mr. Lone. Madam Chairman, we will just make these Republicans 
attend the meetings. 

The Cuatrman. I would like to remind the committee that it is an 
even number; it is evenly divided between the Republicans and the 
Democrats. 

Mr. Matrrnews. That is a compliment to Madam Chairman. It 
surely is. 

The Cuarrman., I think it is a compliment to the committee. 

Mr. Hacen. You are the only chairman able to control the 
Democrats. 

The Cuarrman. It is my sad duty to announce—I think perhaps 
all of you know this, the passing of Francis Sullivan, an extremely 
fine disabled American veteran, one who literally gave his health 
in the service of his country and later his life to the service of the 
disabled veterans. The last time Francis Sullivan talked to me was 
when he asked me if the committee would hear the DAV on the matter 
now before us. And at the time, he was so distressed and so agitated 
he could scarcely make himself heard. 

I think the anxiety and distress over this situation that we are 
now considering took his life. 

His work is beyond praise. The country owes him a great debt. 
The disabled owe him a great debt. And we, certainly, here in this 
committee and in the Congress, owe him a great debt. 

His funeral is tomorrow morning at 9:30 at the Church of the 
Nativity. 

Mr. Hogan. The interment will be at the Arlington Cemetery. 

The Cuatrman. Mr. Corbly, you were on the stand, and you are 
still sworn. 

The Cuter Cirerk. Madam Chairman, you have a number of com- 
munications and telegrams which should be inserted here as a part 
of the record. 

3247 
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The Cuamman. Without objection, they will be inserted. 
(The documents referred to are as follows :) 


DISABLED AMERICAN VETERANS, 
DEPARTMENT OF NEW JERSEY, 
Trenton, N. J., January 23, 1954. 
Congresswoman ROGERS, 
Chairman, Veterans’ Committee, 
House of Representatives, Washington, D. OC. 

Dear Mrs. Rocers: I have been instructed to rush you the following informa- 
tion: The Department of New Jersey, DAV, Inc., meeting in State executive 
session at the War Memorial Building, Trenton, N. J., on Sunday, January 17, 
1954, representing all of the following who were present: All elective and ap- 
pointive State department officers and all chapter commanders of the 75 New 
Jersey DAV chapters. After hearing National Commander Howard W. Watts 
and after hearing report of State Commander William F. Hewitt and others, 
and after reading the bulletins and the semimonthly of the DAV, Inc., on the 
recent New York State legislative hearings conducted in Albany, N. Y., went 
on record by unanimous vote of the entire gathering, representing thousands of 
disabled veterans of all wars to seriously condemn the rigged action of those 
New York hearings that did not permit the DAV to get its side of the story to 
the American people and they maliciously distorted the story and did every- 
thing possible to destroy the confidence of the American people in the magnifi- 
cent programs of this great organization that has done so much for America’s 
war-disabled veterans. The action of the New Jersey Disabled American Vet- 
erans Sunday was as follows: 

“We the Department of New Jersey, DAV, Inc., wish to go on record of it 
being known that we are backing and supporting the National Department DAV, 
Inc., and its great leaders in their present fight to protect the good name and 
reputation of this congressionally chartered organization so that this organiza- 
ion can continue its marvelous fight for America’s disabled veterans. Passed. 

Congresswoman Rogers, please find enclosed copy of my personal feelings in 
this matter as expressed by me as a past national commander, which was mailed 
to the editor of the New York Journal-American last July 1953. Please have 
this inserted into the record of your hearings, as I am sure this is the personal 
feelings of many thousands of our disabled veterans in the Nation. 

Copy of this communication is being mailed, airmail, this date to Mr. Peter 
Frelinghuysen of New Jersey, who is a member of your most important com- 
mittee. With our request that he do everything possible to protect this great DAV 
organization against the present most unfair and most vicious attacks brought 
ubout by the enemies of the disabled veterans of the Nation. 

Thanking you and the members of your fine committee for all of the splendid 
services over the years. 

Sincerely yours, 
WILuiAM J. Dopp,, 
Adjutant, Department of New Jersey, DAV. 


3y orders of State Commander William F. Hewitt. 


(This is an approximate (from memory) copy of a letter which Past National 
Commander Bill Dodd of New Jersey wrote to the editor of the New York Jour- 
nal-American on July 16, 1953, immediately after the publication by that news 
paper of three articles very unfairly disparaging the Disabled American Veterans 
Service Foundation, particularly its pen project. Mr. Dodd wrote it on his port- 
able typewriter at home, on the spur of the moment, and didn’t make any copies. ) 


Jersey Ciry, N. J., July 16, 1953. 


The Eprror, 
New York Journal-American, 
New York City. 
Dear Sir: I have been handed a number of articles which appeared recently 
in your newspaper attacking the method of fund raising being used by the Dis- 
abled American Veterans Service Foundation. As a past national commander 
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of the Disabled American Veterans, I was shocked and surprised to read the con- 
tents of those statements. Those articles would indicate to those of the Amer- 
an people who. would not know this organization that the great leaders of this 
rvanization, that is, its national leaders, had conspired to perpetrate a fraud 

id a racket upon the American people through the sale of the various items at- 
tacked by your people in your newspapers. 

It is unfortunate that you failed to bring out the true facts and figures when 
releasing those articles. For instance, you very definitely were unfair in those 
articles by taking out of context the various statements referred to; by that I 
mean if you wished to be fair you should have brought out the net profit figures 
on the various fund-raising activities and not the gross, which is most mis- 


leading. 

You must feel as we do that, if you intended to be fair, you must definitely 
ave known that this organization, which is a congressionally chartered organ- 

ization, has for the past thirty-some-odd years conducted outstanding programs 
the interest of America’s war disabled. 
I can speak with authority, being a past national commander of this great or- 
ganization. I retired in the city of New York in 1943. I do not have at my dis- 
posal at the moment the figures of the various contracts or activities about 
which your writer complained, but I do know this, as a past national commander, 
that our great national leaders would not permit for one second any activities 
that would bring discredit upon the organization of the disabled veterans of the 
Nation. Those programs are not taken out of the air and then placed into oper- 
ation without the proper study. All such programs must first be presented to 
the Disabled American Veterans Service Foundation, and must then have the 
approval of the national finance committee, and finally the approval of the na 
tional executive committee. Those distinguished outstanding leaders wouldn't 
for one moment permit any such programs to be conducted under the name of this 
organization unless it was 100 percent ©. K. 

This organization or any organization of its kind, both National and State, 
couldn't attempt to function and carry out its tremendous responsibilities and 
its magnificent programs, especially our national service setup, on the amount of 
cash received annually from its membership. In this State, it is $2 per member 
nationally ; and in most States $1. 

We must have the backing and support, financial backing and support that is, 
of the American people to be able to conduct such programs. For instance, there 
is our national service department, providing claims experts in every Veterans’ 
Administration office and in most hospitals throughout the Nation. All of those 
men are service-connected disabled veterans themselves and the vast majority 
of them are amputees who lost legs or limbs in action in time of war. These 
are the men affected if the programs that you have blasted are put out of exist 
ence; these are the men who have made it possible over the years to bring into 
the lives and homes justifiable benefits running into the hundreds of millions of 
dollars. for those service-connected disabled veterans. 

In the event your attacks on this organization are successful, what have you 
done, or have you given it any thought, to replace the magnificent program that 
you are attempting to destroy, if you wipe out the services to the disabled veterans 
of all wars which has been made possible through the national service department 
of this great organization. 

This organization is anxious and is more anxious than your paper is to see to 
it that every possible penny derived from fund-raising activities goes to the pur- 
pose of taking care of and servicing America’s disabled veterans. Is it possible 
for you to interest organizations that you might know of who would give the or- 
ganization 100 percent of the net profits? Or better still, your chain of news- 
papers throughout the Nation could do a magnificent job if you so desire. Would 
you consider running an annual appeal for funds to take care of those great and 
vast programs that mean so much to the disabled veterans of the Nation? 

Now, then, you will say to me what have we done so far as the various pro- 
grams complained of. You complained about the income coming from the greet- 
ing cards program, from the ballpoint pen program, fron) the puzzle contests, I 
don’t have the figures at my disposal, I am not close to that organization since I 
retired as national commander in 1943, but I am confident if you would take the 
net figures of the profits derived from those programs you will find, I om confident, 
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that in the vast majority, if not all cases, the organization has gotten a fairly 
decent return for no investment.’ 

Now you mention in your articles, two of our leaders, that is the leaders of the 
national organization. The national adjutant, Vivian D. Corbly, at the national 
headquarters in Cincinnati, Ohio, and the national executive director of the 
DAV Service Foundation, Millard W. Rice. Those two men, for your knowledge, 
have dedicated the greatest parts of their lives in the interest of America’s war 
disabled. There are no men I know of in America who have done more for this 
cause than those two outstanding leaders If the disabled veterans, every one 
of us, in America lived for 1,000 years, we couldn’t start to repay those 2 great 
distinguished leaders for all they have done for the cause of America’s war 
disabled. 

In conclusion, if you are fair, I am sure you will give this communication 
of mine as great prominence in your publications as you have given the attacks. 

Again, I request in fairness, why not carry the true facts in your paper? Why, 
not carry the net profits derived which tells the story of what the organization 
does, not the misleading figures of the gross profits. 

In conclusion, let me say I am confident if you are fair at all you will help us 
to undo the damage you have done to the magnificent programs of this con- 
gressionally-chartered organization, the Disabled American Veterans, an organi- 
zation that has served countless thousands of disabled veterans of the Nation 


WILLIAM J. Dopp, Past National Commander, 
Disabled American Veterans. 


DISABLED AMERICAN VFETERANS, 
JoNES-HuGHES CHAPTER, NO. 26, 
Durant, Okla., January 20, 1954. 
Mrs. Epttrn Nourse Rocers, 
Chairman, Veterans’ Affairs Committee, Member of Congress, 
House of Representatives, Washington, D. C. 


Dear Mrs. Rocers: I guess you'll be surprised to receive this letter from me, 
but I noticed in our DAV semimonthly paper that you were calling a hearing 
at the insistence of the DAV of your congressional committee to get the DAV 
an opportunity to state their side of the controversial issue they are accused of 
by the New York Legislature. 

And, I’m glad this hearing is being held so that the people will see the true 
fact, and learn the truth what the DAV is doing. 

First, we all realize that the national organization of the Disabled American 
Veterans are not supposed to take care of the disabled, widow, and orphans di- 
rectly. That is supporting them and so forth. This would be impossible for any 
veterans’ organization, to do. 

Of course the DAV and other veterans’ organizations are only supposed to be 
in a position to go to Congress and ask for just legislation, to help the disabled, 
widow and orphan. And, we’re glad the DAV has never asked for anything but 
just legislation. And, we're also glad to know that Congress and people lik« 
you, Mrs. Rogers, have always supported a program for the disabled, widow, and 
orphan, That is a program of just legislation. And, I hope the DAV will al 
ways take a stand and ask Congress for nothing but just legislation. And I also 
hope the people realize that it’s not the DAV’s place to take care of the disabled, 
hut our good Congress’ place which they are doing. 

I think this scandal that developed in New York is one of the worst and most 
unjustly and uncalled for that the Disabled American Veterans organization has 
ever been accused of. 

For instance, the Jones-Hughes Chapter No. 26, of the DAV at Durant, Okla., 
has given service to disabled veterans, widows and orphans, ever since we opened 
the DAV office at Durant, Okla., in 1948. 

You'll find attached hereto a news clipping I’ve taken from the Daily Democrat 
paper, And, this news clipping is self-explanatory. It,shows how many veterans, 


1 Regarding the ballpoint pens that your articles state were junk. I received one of 
those pens with my name impressed in gold leaf last January at my office. Like thousands 
of others that received those pens I quickly mailed in the $2 requested, definitely knowing 
as I am sure all others knew, that this pen was not worth $2, but I received many times the 
$2 worth of pleasure knowing that this money was going to a most worthy cause to take 
eare of America’s disabled veterans. Yes; I still have this pen in my office and I use it 
daily and it has given me complete satisfaction as much as if I had paid twice as much 
for this pen. 
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widows, and orphans we've helped since we opened our office in 1948, in Durant. 
\nd, it also shows the work we've done from October 18, 1953, until January 18, 
1954, for disabled veterans, widows, and orphans in our little community. And, 
we put this report out every quarter. 

I receive no pay for working as service officer in the DAV office at Durant. 
But, Mrs. Rogers, you know the shape I'm in and I spend from 6 to 8 hours every 
day in our office. We do pay our secretary $110 per month, office rent $20 per 
month; telephone bill getting veterans in hospitals and so forth, $25 per month ; 
and, it takes about $15 per month for other expenses in our office such as station- 
ery, stamps and so forth. This makes a total of $170 per month it takes to operate 
our office here at Durant. And, from the news clipping enclosed you can see 
the service we've given the disabled veteran, widow, and orphan. 

Our office is supported by the merchants of Durant, Okla. Their names are 
listed on this newspaper clipping enclosed. We have one man in Durant, Okla, 
(and he is not a veteran), that gives our office $75 every month so the DAV office 

t Durant can get the job done helping the disabled veteran, widow, and orphan. 
And, to carry on the report that I am furnishing you in the newspaper clipping. 
The First National Bank, the Durant National Bank, the Durant Drug Store, 
Murray Funeral Home, all of these places have given us $10 each month ever 
since our office opened. 

The reason they’ve done this is because they know what the DAV is doing 
for the disabled veteran, widow, and orphan, And, these merchants are helping 
make this possible. 

And, by the way, Mrs. Rogers, the population of Durant, Okla., is less than 
10,000 people. And, the DAV chapter at Durant, Okla., has over 300 members in 
national headquarters for this year. 

I hope your committee and the people of our good United States will realize 
that our organization is not supposed to take care and support the disabled but 
only to help the disabled, widow, and orphan. And, work with Congress getting 
just legislation to see that they’re taken care of. And, we thank you and your 
committee and Congress for what you've done this way. 

For instance, Mrs. Rogers, my wife is commander of the DAV Auxiliary of 
Oklahoma this year and they have raised over $400 to take care of the disabled 
in hospitals in Oklahoma ; and, this is a true picture of the DAV. Nationally and 
locally, in all the cases we handled have gone through our national setup handled 
by our national service officer of the DAV. And, our national service officers 
here in the south have certainly worked hard and delivered the goods, you can see 
from news clipping enclosed, 

Yours truly, 
W.S. Ropeers, Service Oficer. 


DAV CHAPTER ISSUES QUARTERLY FINANCIAL REPORT 


In keeping with its program, and conforming to the demands of the overall 
increase in membership in the Jones Hughes Chapter No. 26, DAV, the following 
quarterly report, which is the 16th to have been made to the supporters of its 
financial program, an unusually healthy condition is shown in the work done, the 
compensation and other financial aid secured, and other services offered by the 
DAV service office, according to Sonny Rodgers, service officer for the DAV. 

The first figure indicates the total for the past 3 months, the next figure the 
grand total for the entire 4 years, since April 18, 1948, this service office has 
been in operation. 


tions obtained for veterans, 58-463 ; total cases checked, 137—1,231; total number 
of persons counseled in office 678-6,709; insurance claims collected $30,000- 
$296,000 (including grand total above) ; compensation, included above, $22,912- 
$285,455 ; hospitalization secured for veterans, 35-720 ; disability pensions, $4,911— 
$69,447 ; widows’ pension, $2,612-$30,354 ; part III non-service-connected pensions, 
$4,011-$5,629 ; raises on compensation not heretofore drawn, $5,749; new cars 
secured for disabled veterans, 1-15. 

The DAV in Durant has grown from a membership of 17 in October 1947, to 
275 members as of today. 

The Durant service office for the DAV is upstairs over the Durant Daily 
Democrat, phone number is 1949. In addition to Sonny Rodgers, service officer, 
the office personnel consists of Miss Mildred Longwell who is the only paid 
employee in Bryan County with the DAV office. 
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The expenses in the operation of the office which includes stenographer, office 
rent, telephone, stamps and stationery, and miscellaneous incidentals, amount to 
approximately $165 which covers all expenses in connection with the office. 

This expense is borne by the following men who have consistently and con- 
stantly, during the past 12 months, paid the operating costs due to their public- 
spirited, patriotically inspired, and civic-minded attitude: John D. Steakley, Dr. 
W. K. Haynie, First National Bank, Lyte House, Moseley & Wright, Frank’s 
Food Store, Durant Lumber Co., Durant Drug, and the Durant Hospital. 

All services of this office are free to all veterans whether or not they belong to 
any service organization, their wives, widows, children, mothers, fathers, or next 
of kin, according to Charles F. Fuller, chapter commander for 1953-54. 


DAV Issues QUARTERLY STATEMENT 


The 19th quarterly report of the DAV Service Office in Durant covering the 
3-months period just ended reflects a true statement of the aid and assistance 
rendered to veterans, their wives, children, widows, orphans, mothers, and 
fathers, according to Sonny Rodgers, service officer, and Charles Fuller, chapter 
commander. 

The report covers all the help given veterans and benefits secured for them 
through this office since the opening on April 18, 1949. The first figure in each 
group represents the past 8 months while the next figure represents the overall! 
total for the past 57 months. 

Financial benefits received by the veterans or next of kin are as follows: 
people counseled, 121, 7,110; financial benefits secured, $43,311 to $925,527; physi 
cal examinations secured, 90 to 689; cases filed for veterans, 25 to 1,311; insur- 
ance claims, $15,000 to $361,000; compensation, included in total, $28,311 to 
$375,410; new cars obtained, 0 to 16; raises in compensation, included above 
$14,141, which reflects the overall total of $925,527; but this is not cumulative 
of all monthly checks or pay received but is only the amount secured, without 
adding the total annual payments by the months which are continuously being 
received by the veterans once his claim is established and approved. 

“The DAV Chapter was organized in Durant in October 1947, with a charter 
membership of 17,” Fuller said, “June 30, 1948, we had 69; in June 1949, we had 
climbed to 124; we reached on June 30, 1950, 151 members; on the annual report 
of June 30, 1951, we had reached 181 members; we had attained to 234 members 
on June 30, 1952, and June 30, 1953, we had climbed to the all-time high of 275 
members. 

“This year, which started July 1, 1953, and which ends on June 30, 1954, we 
already have 308 members with over 5 full months to go. This chapter in 
Durant is the second largest chapter in Oklahoma.” 

The service office is financed by a group of business and professional men, who 
realize the need of such for the veterans, their wives, children, widows, orphans, 
and mothers and fathers. Those who are now contributing to sustain the office, 
are Sam Sullivan, Charles F. Fuller, Steakley Chevrolet, Durant Hospital, Durant 
National Bank, First National Bank, Durant Drug Co., L. J. Gregg, Jack Win- 
ningham, Lyte House Book Store, Moseley & Wright Grocery, Southeastern 
Packing Co., Murray Funeral Home, all of Durant. 


WILMINGTON, MASs., January 23, 1954. 
EpirH NoursE Rocesrs, 
Member of Congress, House Veterans’ Committee, 
House Building: 
As the DAV has been a great help to me and my family, I wish to thank you 
for your interest in procuring a hearing for the DAV in front of the House 


Veterans’ Committee. 
JAMES P. KELLy, 
Wilmington, Mass. 


WILMINGTON, MAss., January 28, 1954. 
EpitH NoursE RocGeEss, 
Member of Congress, House Veterans’ Committee, 
House Building: 
Sincere thanks and appreciation for your loyal interest in DAV affairs. 
Atrrep E. Lynou, 
Wilmington, Mass. 
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SPRINGFIELD, Vi., January 21, 1954. 
Hon. EvrrH Nourse Rogers, 
House of Representatives, Washington, D, ¢ 


DeAR MADAM: I can testify from my own experience and from that of friends 
who compared notes on the matter, that the DAV puzzle contests were crooked 
and not what they were represented to be. There was never a plainer case of 
using the mails to defraud than this was. Congress lowers itself, I think, in 
public esteem and fails shamefully in its duty when it whitewashes cases of this 
sort or refuses to see that such offenders are prosecuted by the proper authorities. 

This country is fast becoming notorious for letting groups of people get away 
with criminal activities for which the hapless individual citizen would be 
promptly jailed. 

Very truly yours, 
FRANCIS SNELL, 


PirrspuRGH, Pa., January 22, 1954. 
Representative Epira Nourse Rocers, 
House Veterans’ Committee, Washington, D. C. 

Dear MApAM CUAIRMAN: AS a disabled veteran, I agree with Mr. Corbly that 
the DAV spent $2 million, but right here the agreement ends, they spent the 
money all right, but I doubt if very much went to helping the disabled. 

I know from bitter experience, just what it means to ask them for help. I 
turned my case over to the DAV (4769270) in 1951, and all I ever got was the 
runaround, After waiting nearly a year, I was finally told they couldn’t help 
me. I firmly believe that Iam a victim of a conspiracy of Veterans’ Administra- 
tions doctors and the do-nothing attitude of the Disabled American Veterans. I 
believe that decision of the Veterans’ Administration in denial of my claim was 
influenced because I left a VA hospital to seek adequate treatment in a private 
hospital. The DAV dropped the case like a hot potato, probably, because they 
were told to by the VA. 

Last week I had a medical examination by a doctor whom I had never seen 
in my life. After listening to my story, here is what he said, “You have no cireu- 
lation problem whatsoever. I disagree with their verdict, you probably had a 
postoperative embolism and that’s not uncommon.” 

I won’t mention his name because I don’t think he should be injected into my 
personal problems; secondly, I feel the answer lies in the prejudicial findings of 
the Appeals Board. The only time they are for the veteran is when the veteran 
has an ironclad case against them. 

Because of the unique aspects of my case, I think it should be investigated 
thoroughly. 

I should receive something more than just a lot of medical mumbo-jumbo. 

Very truly yours, 
CLARENCE G. BARNES. 


CHECcCOTAH, OKLA., January 19, 1954. 
Mrs. Epirn N. RoGeErs, 
Chairman, House Committee on Veterans’ Affairs, 
Washington, D. 0. 

My Dear Mrs. Rogers: As a member of the DAV, I wish to express my appre- 
ciation of this organization. From experience I have found it more considerate 
of our disabled veterans than any other organization. I’m a totally disabled 
veteran and have been on crutches 5 years suffering from arthritis and loss of 
use of one leg. Until I became a member of the DAV in 1950, I was only getting 
100-percent disability without the loss of use of a limb. Had tried to receive 
help through another organization but with no results. Through the DAV I 
received extra money for loss of use of limb and also $1,600 on payment of an 
automobile equipped so that I'd be able to drive. 

I’m now a life member and am 100 percent for the DAV. 

Truly yours, 
Witsown F. Dickey. 


JANUARY 21, 1954. 
Congresswoman EpitH Nourse Rogers, 
Congressional Building: 
I am a partially disabled veteran of World War II and about a year ago 
I wrote to DAV about some assistance from them, in view of the fact that they 
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advertised help for disabled veterans. I received no reply to my letter. I 
thought this might be of interest to you in your investigation. 
Morris GOLp, 
Service Officer, Roy W. Gibson Post. 


CHECATAH, OKLA., 
January 20, 1954. 
Mrs. Epiru N. RocGers, 
Chairman, House Committee on Veterans’ Affairs, 
Washington, D. C. 


Dear Mrs. Rocers: I have read that you are going to conduct an investigation 
concerning the DAV. I would like to give you my experience with this fine 
organization as an illustration of its service and direct aid to veterans and 
their dependents. 

Iam a widow of a deceased World War II veteran. My husband passed away 
in January 1953, and soon after his death I filed a claim for death benefits for 
myself and my minor child. My claim was subsequently denied by the Vet 
erans’ Administration because they said that my husband did not have a service- 
connected disability of any ascertainable degree. 

I was advised by a friend of mine to contact Mr. Joe Adair, national service 
officer for the Disabled American Veterans, and that he would give me assistance 
in my claim. I contacted Mr. Adair about the middle of February 1953, and 
he immediately started to work through the district office in Denver, Colo. Mr 
Adair’s office spent a lot of time gathering evidence, both lay and medical, 
and submitted it to the DAV national service officer in the district office for 
consideration by the VA. 

In the late summer or early fall of 1953, I received a communication from the 
Veterans’ Administration in Denver, Colo., stating that they had reconsidered 
my claim on the evidence that had been submitted (by the DAV) and I had been 
allowed a widow’s pension starting January 1, 1954. The benefits for my little 
daughter, Lou Ann, started January 23, 1953, and my pension would have started 
sooner if my income (life insurance) had not exceeded the statute of limitations. 
In addition to the above, they advised me what to do about my social-security 
benefits. 

Had it not been for the Disabled American Veterans national service officers, 
I firmly believe that I would never have received a widow’s pension. I cannot 
praise this service too highly. 

Sincerely, 
Mrs. ALICE CHAPMAN. 


Sat LAKE City, UTAH., January 25, 1954. 
Hon. Epitn Nourse Rocers, 
Chairman, House Veterans Committee, 
House of Representatives, Washington, D. C.: 


We, the officers and members of Argonne Chapter No. 42, Disabled American 
Veterans, 400 strong, definitely rebel against the tactics employed against the 
DAV in the State of New York in the recent investigation of the DAV service 
foundation. We feel that an investigation into the truthfulness and unbiased 
affairs of the national DAV by your committee will bear out the fact that even 
though we are a minority veterans’ group we do our utmost to protect and vali- 
date veterans’ benefits whether DAV members or not. We thank you for the 
opportunity you have granted our organization to tell the true story. 


Westey F. Hatt, 
Commander, Argonne Chapter No. 2, DAV. 


Sait LAKE City, UTan, January 28, 1954. 
Hon. Epirn Nourse Rocers, 
Chairman, Veterans’ Affairs Committee, 
House of Representatives, Washington, D. C. 
The Disabled American Veterans of Utah, 1,000 strong, join in an unanimeus 
protest against the un-American tactics employed during the recent Thompkins 
Rabin committee hearings. 
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We, who through personal contact and experience | old inviolate the integrity 
of our leaders and know and appreciate the true value of the moral support, ex- 
pert advice, and technical assistance accorded us and thousands like us through 
the facilities of our DAV national service offices deeply resent the widespread 
publicity which resulted from this mockery of justice. We had a name for 
such procedure once here in the old West, but thank God kangaroo courts dis- 
appeared out here years ago with the coming of law and order. 

We congratulate, and extend our sincere thanks to, you and your committee 
for your prompt grant of our request for a public hearing. We further consider 
this action an exemplification of true American justice, sportsmanship, and fair 
play and are confident that as a result our organization will emerge with clean 
hands and proud head held high. 

Wallace S. Odd, Commander Department of Utah; Boyd Burgess, 
Commander, Wasatch Chapter 1, Provo; Wes Halp, Commander, 
Argonne Chapter 2, Salt Lake City; Arthur La Beau, Commander, 
Pioneer Chapter 8, Logan; Richard Washburn, Commander, 
Weber Chapter 4, Ogden; I. C. Hansen, Acting Commander, Bee- 
hive Chapter 5, Utah; Earl Perry, Commander, James R. Thomas 
Chapter 6, Salt Lake; M. Wayne Bostwich, Commander, Dixie 
Chapter 7, St. George; Jack Lewis, Commander, Johnney Holden 
Chapter 8, Murray; Harrison M. Tippets, Commander, Central 
Utah Chapter 9, Orem. 


KinGsport INN, 
Kingsport, Tenn., January 18, 1954. 
House VETERANS’ (‘OMMITTEE, 
House of Representatives, Washington, D. C. 

GENTLEMEN : In support of the stand of Veterans of Foreign Wars of the State 
of New York, re one Vivian Corbly of the Disabled American Veterans organiza- 
tion of Cincinnati, Ohio, I would suggest to the honorable committee, it learn 
whether the elaborate liquor parties, thrown at the Seelbach Hotel, Louisville, 
Ky., on the eve of the Kentucky Derby, 1952, were paid for from DAV funds. 

Sincerely, 
Joun J. HATHAWAY. 


Boston, Mass., January 25, 1954. 
Congresswoman EpitH N. Rogers, 
House of Representatives: 

Our sincere thanks for calling a hearing of the Veterans’ Affairs Committee to 
inquire into the allegations made against the DAV by the New York investigating 
committee. 

Ww» F. TAtTTERSALL, 
Chapter 106, Disabled American Veterans, Wilmington, Mass. 


EuFAULA, OKLA., January 21, 1954. 
Mrs. Eprru N. Rogers, 
Member of Congress, Washington, D. C, 

Drar Mrs. Rocers: I understand that a hearing is going to be held this month 
concerning the DAV, of which I am a member. 

At this time this organization is being attacked and ridiculed in a matter that 
I believe to be unjust. I want to express my thanks for anything that you may 
have done for this worthy organization in the past and want to at this crucial 
time to solicit your help, which I am sure you will give wholeheartedly. 

I am of the opinion that the DAV is one of the best organizations of its kind 
in existence. The fact that this organization is made up entirely of disabled 
American defenders makes it an organization of merit and if there is anything 
you can do to help us any way I assure you it will long be remembered and ap- 
preciated. Help us now, who in helping every other American has given up 
so much. 

Yours very truly, 
Wayne P. Ruopes, 
Adjutant, DAV Chapter No. 3, Bufaula, Okla. 
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DISABLED AMERICAN VETERANS, 
Boston, Mass., January 22, 1954. 
Congresswoman Epira Nourse RoGers, 
House of Representatives, Washington, D. C. 

Dear Mrs. Rocers: I wish to take this opportunity to thank you for your 
wonderful work in obtaining a hearing of the Veterans’ Affairs Committee to 
inquire into the allegations made against the Disabled American Veterans by a 
New York investigating committee. 

The act that has been performed by you has brought out your qualities of 
sincerity, kindness, and fair play. 

It has been my greatest pleasure to have been able to sit at the same table with 
you at different banquets and affairs in the past, and I hope that we will meet 
again in the very near future. 

May God bless you for your interest in our great organization. 

Sincerely, 
JAMES J. SAYRE, 
National Service Officer. 


CINCINNATI 27, OH10, January 21, 1954. 
tepresentative EprrH NouRSsE ROGERS. 
My Dear Mrs. Rocers: Appropos of your investigation of the Disabled 
American Veterans (DAV) I would like to help if what I can say will help. 

I was employed by DAV in Cincinnati from May 7, 1948, to about September 
28, 1950. I was discharged because I failed to sign a paper—the Freedom 
Seroll—which was brought to me at 5:20 p. m. when I was preparing to leave at 
5:30 p. m. and I didn’t have time to read it. Before noon the next day I was 
summarily discharged. All the girls over whom I was supervisor said they never 
had a supervisior as efficient. 

Now for the facts I learned while there. Money came in there by the barrel- 
ful in my estimation. The truck made 4 or 5 trips each day from the post office 
bringing a load of bags similar to a sailor’s overseas bag. These were stuffed full 
of mail almost 100 percent containing money. In 1949-50 the DAV was so full 
of these bags waiting to be emptied and “pulled” and counted that DAV had to 
build another roomsized vault. They employed a great many people—all they 
could find room for—to “pull” quarters (as they called it) although they re- 
ceived stacks of $1, $5, and $10 bills besides one-half dollars and smaller change— 
and large checks. 

One of the men employed in the counting room told me that in 1 day they 
had taken in count over $27,000 in quarters alone. Remember, there were 6 
such days each week, of course, with varying totals. It all looked to me like 
a racket. 

I saw that, if a disabled veteran came to them with a problem and he was 
not a dues-paying member, nothing was done for him until he joined and paid 
dues as a member. The dues were $5 a year, to the best of my memory. ‘They 
claimed to have over 1144 million members. Some racket in even that part. 

Nothing in my knowledge was ever done for the veterans except a little legal 
help when a veteran wanted a pension adjustment or something of that sort. 

I hope you succeed in destroying this racket. And when you do I hope you 
go after such rackets as the hospitalization racket and in fact all such rackets 
that are in our hair. This hospitalization racket has made racketeers of 
hospitals and doctors, too. 

I am over 72 years of age and never have been in a hospital. My mother 
raised 7 children ; 2 of these—babies 10 months and 30 months old, were paralyzed 
for 7 months with what we now know to have been polio. She raised them both. 
My mother never saw the inside of a hospital, lived to be 79 years. 

So success to you in your racket-busting undertaking. 

Sincerely, 
A. Grace McCaLLa. 


Cd 


CINCINNATI 27, Onto. 


Mr. Frecincuuysen. And, Madam Chairman, I have several tele- 
grams and one letter. 

The Cuatrrman. Without objection, they will be inserted, and made 
a part of the record. 
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(The documents referred to are as follows:) 


Pertu Amepoy, N. J., January 23, 1954. 
Hon. PETER FRELINGHUYSEN, 
House Office Building, 
Washington, D. C.: 
As your constituent I ask your favorable action toward the DAV for services 

rendered. 

STANLEY PODOLESKI, 
Commander Perth Amboy Chapter 60, 

Disabled American Veterans. 


Dover, N. J., January 25, 1954, 

Hon. PETER FRELINGHUYSEN, 
Congressman of the Fifth District, 
Congressional Building: 
Please give your utmost consideration to the Disabled American Veterans in 
reference to the investigation. 
PETER KAGER, 
State Senior Vice Commander 


UNION City, N. J., January 24, 1954. 
Congressman PETER FRELINGHUYSEN, 
Veterans’ Affairs Committee, 
House Office Building, Washington, D. C.: 

I am a disabled veteran and an officer in the State Department of the Dis- 
abled American Veterans. I would appreciate any support you can give in favor 
of a disabled veteran at the hearing now being conducted. Hoping you will 
give us all your cooperation in this matter. 

Sincerely yours, 
FRANK La Mort, 
Union City, N. J. 


JERSEY City, N. J., January 24, 1954. 
Congressman PETER FRELINGHUYSEN, 
Veterans’ Affairs Committee, 
House Office Building, Washington, D. C. 

DEAR CONGRESSMAN: As a disabled veteran I am interested in the bad pub- 
licity and the unfair manner in which these investigations were handled in the 
recent New York hearings. Whether the accusations be true or false I am de- 
pending on you as my Congressman to see to it that we get a fair deal in the 
new hearing and the proper publicity. 

Peter L. ZICCARDI, 
Jersey City, N. J. 


JERSEY CITY, N. J., January 24, 1954. 
Congressman PETER FRELINGHUYSEN, 
Veterans’ Affairs Committee, 
House Office Building, Washington, D. C. 

I urge you to do all in your power to give the DAV a fair deal in your com- 
mittee and publicity that will overcome the adverse publicity received in the 
New York papers some weeks ago. I am interested in the truth and so is the 
public. 

WILiIAM REILLY, 
Union City, N. J. 


PertH Ampoy, N. J., January 24, 1954. 
Hon. PETER FRELINGHUYSEN, 
House Office Building, Washington, D. C.: 
As your constituent I ask your favorable action toward the DAV for services 
rendered. 
ANDREW SEKURA, 
Perth Amboy, N. J. 
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Jersey City, N. J., January 24, 1954. 
Congressman PETER FRELINGHUYSEN, 
Veterans’ Affairs Committee, Washington, D. C.: 
Appreciate your interest in DAV hearing. Shocking New York charges un- 
fair and premeditated. Fairness of your hearing appreciated. 
Commander ARMAND ROMANO. 


DISABLED AMERICAN VETERANS, 
DEPARTMENT OF NEW JERSEY, 
OFFICE OF DEPARTMENT ADJUTANT, 
Trenton 10, N. J., January 23, 1954. 


Important message, request from the DAV, Inc., of State of New Jersey. 


Congressman PETER FRELINGHUYSEN, 
Member of the Veterans’ Committee, 
House of Representatives, Washington, D. C. 

DEAR CONGRESSMAN FRELINGHUYSEN: Please find attached copy of very im- 
portant communication mailed airmail to Mrs. Rogers, chairman, the Veterans’ 
Committee, House of Representatives, Washington, D. C. 

We wish you would read my letter to the New York Journal-American of 
July 16, 1953, date which covers the case very thoroughly. Then we would like 
for you to move that it be placed in the record of your present hearings being 
conducted on the matter of charges against the national department, DAV, by 
the enemies of the veterans and the disabled veterans of the Nation. 

Congressman Frelinghuysen, we the disabled veterans of the State of New 
Jersey, urgently request that you, as a member of this most important congres- 
sional committee, the Veterans’ Committee, do all in your power to see that this 
great DAV organization gets a fair hearing and that the real story in this matter 
gets to the great American people; by doing so you will be doing a real American 
service to millions of all of America’s disabled veterans. 

Congressman Frelinghuysen, we, that is, all of the officers and members of 
the Disabled American Veterans here in New Jersey, are mighty proud of the 
great DAV organization and all of its national leaders and of its magnificent 
record of service. 

We are looking for your support in this emergency. 

Sincerely yours, 
WiLi1aM J. Dopp, 
Adjutant, Department of New Jersey, DAV., Inc. 

By orders of: 

Wiui11aM F. Hewitt, State Commander. 


DISABLED AMERICAN VETERANS, 
DEPARTMENT OF New JERSEY, 
OFFICE OF DEPARTMENT ADJUTANT, 
Trenton, N.J., January 23, 1954. 
Congresswoman Mrs. RocErs, 
Chairman, Veterans’ Committee, House of Representatives, 
Washington, D.C. 

Dear Mrs. Rocers: I have been instructed to rush you the following infor- 
mation. The Department of New Jersey, DAV, Inc., meeting in State executive 
session at the War Memorial Building, Trenton, N. J., on Sunday, January 17, 
1954, representing all of the following who were present: All elective and 
appointive State department officers and all chapter commanders of the 75 New 
Jersey DAV chapters. After hearing National Commander Howard W. Watts 
and after hearing report of State Commander William F. Hewitt and others, 
and after reading the bulletins and the semimonthly of the DAV, Inc., on the 
recent New York State legislative hearings conducted in Albany, N. Y., went 
on record by unanimous vote of the entire gathering representing thousands of 
disabled veterans of all wars to seriously condemn the rigid action of those 
New York hearings that did not permit the DAV to get its side of the story to 
the American people and they maliciously distorted the story and done every- 
thing possible to destroy the confidence of the American people in the magnificent 
programs of this great organization that has done so much for America’s war 
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sabled veterans. The action of the New Jersey Disabled American Veterans, 
Sunday, was as follows: 

“We, the Department of New Jersey, DAV, Inc., wish to go on record of it 
been known that we are backing and supporting the national department, DAV, 
Inc., and its great leaders in their present fight to protect the good name and 
reputation of this congressionally chartered organization so that this organiza- 
tion ean continue its marvelous fight for America’s disabled veterans.” Passed. 

Congresswoman Rogers please find enclosed copy of my personal feelings in 
this matter as expressed by me as a past national commander, which was mailed 
to the editor of the New York Journal-American last July 1953. Please have 
this inserted into the records of your hearings as I am sure this is the personal 
feelings of many thousands of our disabled veterans in the Nation. 

Copy of this communication is being mailed airmail this date to Myr. Peter 
Frelinghuysen, of New Jersey, who is a member of your most important com- 
mittee, With our request he do everything possible to protect this great DAV 
organization against the present most unfair and most vicious attacks brought 
ubout by the enemies of the disabled veterans of the Nation 

Thanking you and the members of your fine committee for all of the splendid 
services over the years. 

Sincerely yours, 
Wriitiam J. Dopp, 
Adjutant, Department of New Jersey, DAV. 
By order of: 
WiLuiaM F. Hewitt, State Commander. 


CONGRESS OF THE UNITED STATES, 
House oF REPRESENTATIVES, 
Washington, D. C., February 2, 1954. 
Mr. Francis L. MEEHAN, 
Plymouth, Pa. 

Deak Mr. Meenan: Thank you for your letter of recent date wherein you 
expressed your appreciation of my efforts to secure the true facts in the matter 
of the Disabled American Veterans’ organization in our hearings before the 
Veterans’ Affairs Committee. 

Your letter will be made an official part of the transcript of these hearings. 

With best wishes, I am 

Sincerely yours, 
Epwarp J. Bonin. 


PLyMoUTH, PA. 
DreaR CONGRESSMAN Bontn: I take this pleasure of dropping you a line, thank- 
ing you for the wonderful support you gave to the Disabled American Veterans 
at the recent. hearing before the House Veterans’ Affairs Committee. 
Yours in comradeship, 
Francis L. MEEHAN. 


WILKEs-Barre, Pa., January 28, 1954. 
Congressman Epwarp BONIN, 
House Office Building, Washington, D. C. 
Many thanks for your fine asistance and support in ascertaining truth about 
DAV. 
ApaAM HyNoskKI, 
Chapter No. 102, DAV, West Nanticoke, Pa. 


WILKEs-Bakre, Pa., January 28, 1954. 
Congressman Epwarp BOonIn, 
House Office Building, Washington, D. C.: 
Thank you for aid in securing facts about DAV. 
STANLEY KONEFAL, 
Commander, Chapter No. 102, Disabled American Veterans, 
Kingston, Pa. 
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WILkeEs-Bakre, Pa., January 28, 1954. 
Congressman Epwarp Bonrn, 


House Office Building, Washington, D. C.: 
Sincere thanks for getting accurate facts regarding DAV. 


JAMES Brett, 
Past Commander, Chapter No. 102, DAV, Shavertown, Pa. 


WILKES-BARRE, Pa., January 28, 1954. 
Congressman Epwarp Bonin, 


House Office Building, Washington, D. C.: 
Appreciate your help in obtaining truth concerning DAV. 


HENDERSON HANN, 
Treasurer, DAV Chapter No. 102, Kingston, Pa. 


WILKES Bakke, Pa., January 28, 1954 
Congressman EpwArp BoNIN, 
House Office Building, Washington, D. C.: 
Appreciate your assistance and support in getting correct facts regarding DAV. 


CHARLES ©OZAJKOWSKI, 
Adjutant, DAV Chapter No. 102, Wilkes Barre, Pa. 


PLYMOUTH, Pa., January 25, 1954. 
Congressman Epwarp Bonin, 
House Office Building, Washington, D. C.: 


Sincerely thank you for your support in recent DAV hearing. 
MicHAex S. Gryziec. 


HAZLETON, Pa., January 25, 1954. 
Hon, Ep Bonin, 
House Office Building, Washington, D. C.: 
Thanks fur your interest and support in getting true facts in DAV hearing in 
Washington. Good luck. 
Dr. LIBENER. 


HazreTon, Pa., January 25, 1954 
Hon, Ep Bonin, 


House Office Building, Washington, D. C.: 
Thanking you for your interest and support in getting true facts concerning 
DAV at Washington hearing. 


Brit Wooprine. 


HAZLETON, Pa., January 25, 1954. 
Hon. Ep Bontn, 


House Office Building, Washington, D. C.: 
Thanks for your interest in DAV in recent scandle in New York and Washing- 
ton hearing. 
Mr. and Mrs. Sam ZILuic. 


HAZLETON, Pa., January 25, 1954. 
Hon. Ep Bontn, 


House Office Building, Washington, D. O.: 
Thanking you for your interest for DAV in recent hearing. 


CHARLES SCHMEER, 
Jeanesville, Pa 
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HAZLETON, PA., January 25, 1954. 
Hon. Ep Bontn, 
House Office Building, Washington, D. C.: 
Thanks for your support in behalf of DAV at recent hearing in Washington. 
FRANK GEORGE. 


Hazieton, Pa., January 25, 1954. 
Hon. Ep Bontn, 
House Office Building, Washington, D. C.: 
Thanking you for interest in recent DAV hearings in Washington. 
MABEL ZILLIG and WALTER HUTTENSTINE. 


HaZieTon, Pa., January 26, 1954. 
Hon. Epwarp Bon1n, 
House Office Building: 
Thanking you for your interest and support in getting true facts concerning 
the DAV at Washington hearing. 
ALBERT ZILLIG, 
Hazleton, Pa. 


HazieTon, Pa., January 26, 1954. 
Hon, EpwarpD BOoNIN, 
House Office Building: 
Thanking you for your interest in the DAV in a recent scandal in New York 
and Washington hearings. 
JAMES GIARD, 
Hazelton, Pa. 


WILKES-BARRE, Pa., January 25, 1954. 
Congressman Epwarp Bontn, 
House Office Building: 


Thank you for aasistance in procuring true facts regarding DAV organization. 


PAavuL KUTZER, 
Kingston, Pa. 


WiLKes-Barre, Pa., January 25, 1954. 
Congressman Epwarp BonIn, 
House Office Building: 
Appreciate your kind interest in securing facts about the DAV organization. 
sSeTTy JEAN GALLAGHER, 
Wilkes-Barre, Pa, 


Wrkes-Barre, Pa., January 25, 1954. 
Congressman EpWarp BONIN, 
House Office Building: 
Thanking you for your interest and support in revealing the true facts of 
the DAV. 
Peter DupIsH, 
Wilkes-Barre, Pa. 


WiLkes-Barre, Pa., January 25, 1954. 
Congressman Epwarp BOnIN, 
House Office Building: 
Thank you for interest shown relative to true facts of DAV in recent hearings. 
Joan BE. HARTLEY, 
Wilkes-Barre, Pa. 
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WiLkes-Barre, Pa., January 25, 1954. 
Congressman Epwarp BONIN, 
House Office Building: 
Thanks for supporting and securing true facts about recent hearing on DAV, 
it's appreciated. 
SARL F. DETWEILER, Jr., 
Dupont, Pa. 


Wit_kes-Barre, Pa., January 25, 1954. 
Congressman Epwarp BOonIN, 
House Office Building: 
Thank you for your interest and support in obtaining accurate facts about DAV. 
ELLEN SLOANE, 
Wilkes-Barre, Pa. 


WILKEs BARRE, Pa., January 25, 1954. 
Congressman EpwarpD BOoNIN, 
House Office Building: 


As constituent and disabled veteran want to thank you for your help in getting 
facts that DAY, it’s a wonderful organization. 
JoHN J. KELLER, 
Wilkes-Barre, Pa. 


WILKEs Barre, Pa., January 25, 1954. 
Congressman EpWArD BOoNIN, 
House O fice Building: 


Sincere thanks for securing correct facts concerning DAV. 
CHARLES ROUSE, 
Kingston, Pa. 


WILKEs Barre, Pa., January 25, 1954. 
Congressman EpWARD BONIN, 
House Office Building: 
As constituent appreciate your DAY interest. 
ANDREW MIKULA, 
Wilkes-Barre, Pa. 


JANUARY 30, 1954. 
CHAIRMAN, VETERANS’ AFFAIRS, 
Washington, D. C. 

Dear CHAIRMAN: I’ve been following the hearings on the charity story with 
interest. Mr. Thompkins states that fund-raising operations were the work of 
only one marginal group and not typical of methods used for the same, by other 
veterans’ organizations. As one person that belongs to three veterans’ organiza- 
tions, I can truthfully say that up to date I have received, via mail, the follow- 
ing items: 

1. From the American Legion, Christmas cards and rehabilitation seals. 

2. From the C. W., Christmas cards every year. 

3. The AMVETS send neckties. I’m sure the remaining veterans’ organiza- 
tions also send out some sort of merchandise. Out of all the Ident-O-Tag enter- 
prise is one of the worthiest. Is it possible that Mr. Thompkins closed his eyes 
to the other veterans’ groups? On page 39, February issue of the American 
Legion magazine, under a heading “Legion Not Involved in Scandal,” there is a 
breakdown of figures on the Legion endowment fund; quite interesting, because 
it states figures from dues, gifts, and surplus, but not a word of cash received 
from Christmas cards or rehabilitation seals. The fund is supposed to be used 
only for rehabilitation and child welfare. It was started in 1925, $5 million 
being raised by public subscription; since then, the fund has only increased 
$2 million ; 30 years is a long time for an organization as large as the American 
Legion to increase a fund by $2 million over that period. 

The ineome for the fund is interesting because it omits funds received from 
the ecards and the seals. If Mr. Thompkins took the time out to check on all 
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eterans’ groups he may have found out that they are all in the same field as 
far as fund raising goes. That also goes for civic groups. He states that there 
vas no intention of smearing. If 14-inch headlines with red ink stating “DAV 
Linked in Charity Gyp” isn’t smearing, what is? He should have checked to see 
f the national foundation is part of the national organization or a State; if 
heir treasury is combined with the national organization or a separate account. 
\ll in all, he should have listed the foundation and the national organization fund 
raising drives separately. The Ident-O-Tag drive has no bearing on the fountain 
pens. 

The public should be made aware of that fact. The DAV conducts one drive, 
and that’s the tags only. Trusting that this matter may be cleared up once and 
for all, and the stigma of the name “gyp,” “95 percenters,’ and other titles 
now being employed by the public against the DAV, be corrected, I remain, 

Sincerely yours, 
JOHN WERNER. 

Astorta 5, N. Y. 


JANUARY 27, 1954. 
Hon. Eptra Nourse Roesrs, 
House of Congress, Washington, D. C. 

Dear Mrs. Rocers: The officers and members of chapter 25, DAV, Lowell, Mass., 
wish to express to you our sincere thanks for the opportunity you obtained for 
the DAV to testify in front of the Veterans Committee to refute the charges made 
by the investigation committee in New York. We in Lowell have known and 
more than appreciated the fact that you have always been the best friend that 
the veteran has in Congress, a friend who’s always behind them. Rest assured 
that we in Lowell will always be behind you 100 percent. 

We, as veterans, have full trust in your wonderful friendship fer us, and only 
hope that we are worthy of all the efforts you have spent in our behalf. 

In true American comradeship, from all members of the Edith Nourse Rogers 
Chapter 25, DAV. 

WILLIAM Jones, Adjutant. 

NortH CHELMSFORD, MAss. 


JANUARY 25, 1954. 
Hon. EptrH Nourse RocGers, 
Chairman Committee on Veterans’ Affairs, 
House of Representatives, Washington, D. C. 


Dear Mrs, Rogers: May I take a moment of your valuable time to express my 
thanks to you for countless situations that you have assisted the people of this 
district, and the Nation in general. The particular instance that I will refer to 
today is the part that you have taken in behalf of the Disabled American Veter- 
ans. I for one sincerely thank you for requesting an open hearing in behalf of 
the Disabled American Veterans. 

I am a disabled American veteran and a member of the local chapter, which 
I'm very proud of. The only thing that I’ve ever given toward the DAV is my 
membership dues of $5 per year, as I give to the American Legion, or any other 
organization that I belong to. If I had to pay for legal fees to a private concern 
for the amount of assistance that the DAV has given me through the years, I 
would be unable to even consider it. While I was confined to the hospital for 
several months, I received in gifts alone from the DAV more than I could possibly 
return to them in the form of dues or attending an occasional social function. 

I still agree that it’s an ill wind that blows no good, and I hope that the whole 
inatter is clarified in public, as I sincerely believe that an injustice was attempted 
toward the DAV, a truly American organization. 

May I add, that your work, especially for our betterment has gone far from 
unnoticed and this I say in behalf of all of us. 

Our hat is off to a woman whose works and accomplishments as an individual 
has equaled that of groups of statesmen and representatives combined. 

I thank you. 

Very sincerely yours, 
JOHN LAGOULIs, 
Lowell, Mass. 


41826—54——-12 
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DISABLED AMERICAN VETERANS, 
ARLINGTON CHAPTER No. 49, 
Arlington, Mass., January 27, 1954. 


Congresswoman EpItH Nourse ROGERS, 
Washington, D.C. 


Dear Mrs. Rocers: On behalf of my chapter and myself I am taking the 
liberty to write you this letter to thank you for giving the DAV an opportunity 
to testify in front of the Veterans’ Committee. 

Yours, 
Grorce R. DAHLQuist, Commander. 


JAHNCKE SERVICE, 
New Orleans, January 26, 1954. 


VETERANS’ AFFAIRS COMMITTEE, 
House of Representatives, Washington, D.C. 

GENTLEMEN : I was advised by the New York Legislative Committee on Chari- 
table and Philanthrophic Agencies with Organizations that a meeting would be 
held before the Veterans’ Affairs Committee of the House of Representatives in 
Washington on January 20, 1954. 

Enclosed please find copy of my first letter to Mr. George Kerner, his response, 
my second letter to him, and the response from Mr. Robert Stanforth, which 
explains my interest in this matter. 

May I jlease be advised of the outcome of the meeting in order that I may 
proceed with my efforts along this line? 

Thanking you in advance for your courtesy in this matter, I am, 

Yours sincerely, 
EVELYN JAHNCKE. 


STATE OF NEW YorkK, Joint LEGISLATIVE COMMITTEE ON 
CHARITABLE AND PHILANTHROPIC AGENCIES AND ORGANIZATIONS, 
New York, N. Y., January 19, 1954. 
Miss EVELYN JAHNCKE, 
New Orleans, La. 

DEAR Miss JAHNCKE: In reply to your letter of January 5 addressed to this 
committee, I believe the following testimony excerpted from the official record 
of the public hearings held December 14 through December 17 in New York 
City will answer your question: 

“Chairman TOMPKINS. Let me ask you a question or two, if I may, about this 
Ident-O-Tag. 

“You mentioned that the Ident-O-Tag was originally run by a partnership: 
is that correct? 

“The Witness (Vivian D. Corbly, national adjutant, DAV). Yes. 

“Chairman ToMPKINS. Who was that partnership? 

“The WiItNeEss. Well, let me get a little bit behind this. Originally it was 
operated by an automobile accessory man in Chicago, who conceived the idea of 
mailing the piece. And he mailed it in the State of Tennessee. 

“Chairman ToMPKINS. Excuse me. I do not mean to interrupt, but I am just 
interested to know who—— 

“The WITNESS. I can’t recall his name. 

“Chairman ToMPkKINs. Well, was it—— 

“The WITNEss. But the other two partners were A. L. Koolish and P. H. Erlich. 

“Chairman Tompkins. Is that the same Mr. Koolish who is the fund raiser 
for the National Kids Day Foundation? 

“The WITNESS. Yes. 

“Chairman Tompkins. And you bought this Ident-O-Tag from Koolish’s firm; 
is that right? : 

“The Witness. That’s right. 

“Chairman Tompkins. How much did you pay? 

“The Witness. I asked—I answered the question a moment ago. It is either 
1 of—2 of 1. It is either $1,383,000 or $1 million—what did I say? 

“Vice Chairman Rasin. One million three eight three. 
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“The WITNESS. $1,383,000 or $1,183,000. 

“Chairman Tompkins. Did Mr. Koolish retain any interest in that after he 
sold it? 

“The WITNEss. None whatsoever, except under the purchase contract, which 
they probably didn’t think that we would pay out on the purchase contract, we 
were required to keep him for a period of 5 years at an annual salary of $12,000. 

“Chairman ToMpPkKINs. An annual salary of $12,000 a year? 

“The WitNEss. And we got value received out of the salary we paid him. 

“Chairman TompxKrns. Do you have that contract with you among the docu- 
ments that you or your associates brought? Did you bring that contract? 

“The WITNEss. The purchase contract? 

“Chairman ToMPKINS. Yes. 

“The WirnEss. Fred. We would be glad to supply it to you, Senator. 

“Chairman ToMpkKins. You mentioned that after you took over the manufac- 
turing of the Ident-O-Tags that you reduced the cost of the Ident-O-Tag down 
to 5 cents? 

“The WITNESS. Oh, no; I didn’t say that. 

“Chairman Tompkins. Perhaps I misunderstood you. That is what I under- 
stood you to say. 

“The WiTNgEss. You must have. There has been no such thing in the last few 
years of reducing costs. 

“Chairman Tompkins. What does the Ident-O-Tag cost? 

“The Wirness. The Ident-O-Tag costs—the irdividual tag there costs us ap- 
proximately 5 cents apiece; that is, taking the ratio of the 2 types of tags. 
These 2 tags probably cost us 8% cents to manufacture and assemble because 
they are steel, but if these were plastic it would have been more expensive. 

“Chairman ToMPKINS. Mr. Corbly, the reason I ask you that question is because 
I see in your newspaper, the Disabled American Veterans Semimonthly, Septem- 
ber 15, 1953, where you have a breakdown of that, and you mention that the 
total number of Ident-O-Tags sent out was 30 million. I see the total cost of 
the Ident-O-Tag was $3,005,294.61, which would indicate a cost of about 10 cents 
per Ident-O-Tag. 

“The Witness. Ten cents mailing apiece. There are two tags in each piece. 

“Chairman Tompkins. Pardon me. 

“The Witness. There is two tags in each mailing piece. 

“Chairman Tompkins. I see. I see also that for the previous year, the cost 
of that was $4,198,000 and some odd cents. That would be a greater cost, 
would it not? 

“The Witness. Yes; there were several more million mailed in the preceding 
year, too, nearly 42 million mailed in the preceding year. 

“Assemblyman Ru tison. Mr. Corbly, you have a separate corporation owned 
by the DAV that manufactures these? 

“The WITNESS. No, sir. 

“Assemblyman Ruiison. Well, does the DAV itself manufacture them? 

“The Witness. We don’t actually manufacture the tag. We assemble the 
tag. Commercial interests will manufacture that frame—they will also manu- 
facture the plastic frame. We do all of the work that we can. What work 
that is done outside is done on a competitive bid basis in the Midwest in putting 
out our bids. 

“Assemblyman Rutison. You speak of your costs. Is that the cost of your 
tag assembled and put in the cardboard there? 

“The Witness. That’s right. 

“Chairman TOMPKINS. May I ask counsel, do we have a copy of that contract 
for the purchase of the Ident-O-Tag? 

“Mr. Kerner. I have never seen such a contract. 

“The WITNEss. You never requested it of us. If you had, you would have 
received it.” 

We trust this information will be of value to you. You may be interested 
to know that on January 20, at the request of the DAV, a meeting will be held 
before the Veterans’ Affairs Committee of the House of Representatives in 
Washington. 

Sincerely, 
Rosert STANFORTH. 
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JANUARY 5, 1954. 
Mr. GeorGeE KERNER, 
Associate Counsel, New York Legislative Committee on Charitable and 
Philanthropic Agencies and Organizations, New York, N. Y. 

Dear Mr. Kerner: Thank you for your letter of December 21, 1953, in response 
to mine of December 16 with regard to my proof of invention of the license- 
plate key-chain novelty via which the DAV has accumulated so many millions 
of dollars ostensibly for charity 

I sent the same information to the Associated Press in the hope that they 
would allow me 1 or 2 AP lines even though they might only say that I “allege 
or claim” to be the inventor of this. I enclose a copy of the reply I received 
from them. 

Am enclosing the same picture I sent them of myself holding the novelty and 
even having one with a pin on the back pinned to my lapel. As I do not know 
whether the AP mentioned to you receiving the same data at the time I sent 
the file to you in care of them. As I did not send you the picture then I hope 
you will not think it presumptuous to do so now. 

I also enclose a copy of my letter of inquiry to the Patent Office. 

If you can and will tell me, I should like very much to know the name of 
the company that the DAV bought the tags from “lock, stock, and barrel in 
1946” and how much they paid. May I recall to you that I communicated 
in vain with the DAV office in Cincinnati in 1946. 

I am naturally most interested in this matter, believing firmly that if Mr. 
Irving T. Potter, of the Patent Equity Association, Inc., of 545 Fifth Avenue, 
New York, N. Y., is right in his estimate that “Patent rights are not respected 
any more and it costs a king’s ransom—about $90,000—to prosecute the average 
patent-infringement case” * * * (quote from Times-Picayune and States, Sun- 
day, August 12, 1951); that no lawyer of integrity would accuse me of merely 
neglecting to show diligence in the matter of protecting this brain child of mine; 
and that, had I tried to pursue the matter legally at any time before this, that 
it would have been a matter of throwing “good money after bad.” However, 
now it is a different story and it is my intention to try and clear up this involved 
matter of the copying of my invention, despite the fact that the first widely 
circulated edition of the license-plate key chain (by Goodrich Tire Co.) had 
plainly stamped on the reverse side “Pat. pending.” (The quotation on Potter 
was an AP release. The letterhead of Patent Equity Association, Inc., says, 
“A Nonprofit Organization Dedicated to Reviving and Protecting the American 
Patent System.” I have in hand a letter signed from Mr. Irving T. Potter, 
September 18, 1951.) 

Thanking you in advance for anything you will be good enough to do in this 
matter, I am, 

Yours very respectfully, 
EVELYN JAHNCKE. 


P. S.—Lest you think me a 1-idea person, may I mention that I am a holder 
of 2 gr: oe United States patents (for whatever they are worth) ; one a shoe- 
construction idea, the other on a drawing device; numbered, respectively, No. 
2 216,113 (shoe and shoe heels) and No. 2,583,334 (drawing devices). The shoe 
patent was granted October 1, 1940, and, incidentally, has been infringed; the 
drawing-device patent was granted January 22, 1952. 


STATE OF New York Jornt LEGISLATIVE COMMITTEE ON CHARITABLE, 
AND PHILANTHROPIC AGENCIES AND ORGANIZATIONS, 
New York, N. Y., December 21, 1953. 
Miss EVELYN JAHNCKE, 
New Orleans, La. 
Dear Miss JAHNCKE: May I express my appreciation for your letter addressed 
to the joint legislative committee. 
You may be assured that the information which you have brought to our 
attention will be given careful consideration by this committee. 
Sincerely, 
GrorcEe KERNER, Associate Counsel. 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3267 


NEW ORLEANS, La., December 16, 1953. 
Mr. Georce H. KERNER, 
Associate Counsel of the Joint Legislative Committee Inquiring Into 
Alleged Charity Rackets of DAV, care of Associated Press, New York, 
N. Y. 

Dear Mr. Kerner: The investigation of the DAV rackets, charity-fund raising, 
or otherwise would not be complete in my humble opinion without the enclosed, 
all ef which are dated and speak for themselves and me in this matter. 

I hope they will be of some assistance to you in.the matter of investigation. 

Very truly yours, 
EVELYN JAHNCKE. 


WILLIAM F. TarrerRSALL CHAPTER 106, AUXILIARY, 
Wilmington, Mass., January 25, 1954. 
Hon. EpitrH Nourse RoGers, 
Congresswoman, House of Representatives, Washington, D. C. 

DeAR Mrs. Rocers: We, the auxiliary of the William F. Tattersall, Chapter 
106, wish to express our sincere appreciation for calling the hearing of the 
Veterans’ Affairs Committee, to inquire into the allegations made against the 
DAV by the New York investigating committee. 

Again thanking you, we remain, 


Sincerely. 
WLIZABETH A. TATTERSALL, Commander. 


WILMINGTON, Mass., January 22, 1954. 

Mrs. EpirH Noursgs RoGers, 

House of Representatives, Washington, D. C. 

Dear Mrs. Rogers: As a voter in the district which you represent, I wish 
to take this opportunity to thank you for calling a hearing of the Veterans’ 
Affairs Committee regarding the fund-raising methods of the Disabled American 
Veterans which were brought before the public by the investigating committee in 
the State of New York. 

I wish to state that I needed help regarding a veteran’s benefit and went to 
the Boston office of the DAV and saw a Mr. James Sayre. He did not ask me 
if I was a member of the DAV but just gave me all the help I needed. I asked 
him what the charge would be for the service he had given and his reply was 
that it was his job to help veterans. I told my friends about this wonderful 
help and today we have a chapter of the DAV in Wilmington. Mr. Sayre 
spends one night a month up in Wilmington helping anyone who has a veteran's 
problem. This is the kind of an organization I think people should be proud 
of and not make remarks about the DAV when they don’t understand their 
wonderful work for the veteran, member or not. 

My experience with the DAV proves that they work for all veterans and not 
just for members. They never asked me to join their organization but I became 
a member because I believe in the work they do for all veterans. 


Very truly yours, 
Eimer H. Wouter. 


—— 


CHECOTAH, OKLA., January 25, 1954. 
Mrs. Epirn Nourse Rocers, 
Chairman, House Committee on Veterans’ Affairs, 
Washington, D. C. 

Dear Mrs. Rocers: I have been reading the publication, Disabled American 
Veterans, published at Cincinnati, and note in the January 13 issue that the 
House Committee on Veterans’ Affairs held a public hearing on the DAV and 
its services, etc., and I understand that the adjutant was present and presented 
at least apart of the DAV attitude toward the criticism that was made about 
the DAY. 

Now, I want to tell you that I have belonged to the DAV about 4 years, and 
I have found that they are above reproach in every way as an organization: 
The national DAV service officer in Muskogee has been of real service to me 
in many ways, and I know of many more disabled servicemen that have been 
assisted in many things by him. 
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At any time a disabled serviceman needs any kind of help he is ready to look 
after all things necessary to get the job done for him. 
I know that the DAV is an organization that the disabled veteran needs, and 
it has always taken care of my troubles efficiently and quickly. 
With best wishes. 
Sincerely, 
WiriaM T. DOoLLIns. 


Yonkers, N. Y., January 25, 1954. 

Hon. Epirnh Nourse Roecers: I read in today’s paper where you defended the 
DAY. This is to inform you that I think the New York State legislative com- 
mittee was justified in charging that the DAV was a “charity racket.” 

I've been a 100-percent service-connected disabled veteran since 1945, and 
have spent 14 months in a VA hospital. During all this time I never saw a 
DAV representative of any kind, nor did I see any evidence of any aid in any 
form of manner on the part of the DAV. I don’t know of any disabled veteran 
who ever got as much as a pack of cigarettes from the DAV. 

My advice to you is to get a list of all 100-percent disabled veterans from 
the Veterans’ Administration and contact them and find out what the DAV ever 
did for them. These are the fellows that need help. I’m sure you will be sur- 
prised to find out that few, if any, were ever aided by the DAY. I’m basing 
this on the evidence I saw in the VA hospital, plus my own cause. I person 
ally do not know of any veteran the DAV has ever helped and have inquired 
around quite a bit. The only ones benefiting from the donation given to the 
DAV are the ones that are running it and are using the disabled veterans as a 
front. 

Just thought I'd remind you to check the facts, ma’am. 

Yours truly, 
JosepH F.. Powcna, Jr. 


WILMINGTON, Mass., January 24, 1954. 
Congressman Eprra Nourse ROocErs, 
House Veterans’ Committee, Washington, D. C. 

CONGRESSWOMAN: I am just dropping a line to thank you for helping the Dis- 
abled American Veterans in procuring a hearing before the House Veterans’ 
Committee to bring out the true facts of the hearing in New York. 

The Disabled American Veterans in Wilmington have been doing some wonder- 
ful work in this area for all veterans, their widows, and other charitable cases 
without cost to anyone. 

Respectfully yours, 
FRANK Tony Carta. 


VANDERGRIFT, Pa., January 23, 1954. 
Joun T. SAYLOR, 
House Office Building, Washington, D. C.: 
Please stand by our veterans and veterans’ organizations at hearing being 
held in Washington, D. C. 
G. T. Guenn HA tt, 
Auviliary, No. 36, DAV. 


NEw KENSINGTON, Pa., January 28, 1954. 
JoHN T. SAYLOR, 
House Office Building, Washington, D. C.: 
Please stand by our veterans and veterans’ organization at hearing being held 
in Washington, D. C. 
Inez TROIANO, 
Legislative Chairman, DAV Auviliary No. 36, Vandergrift, Pa. 
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PitrssurGH, Pa., January 23, 1954. 
Hon. JoHn P. SAYtor, 
House Office Building, Washington, D. C.: 
Urgent for you to protect veterans in various organizations in hearing in 
Washington, D. C. 
JoserH L, PoLizzano, 
Hospital Chairman. 


VANDERGRIFT, Pa., January 23, 1954. 
Hon. JoHN P. SAYLor, 
House Office Building, Washington, D. C.: 
Please stand by our veterans and veterans organizations at hearing being held 
in Washington, D. C, 
FRANCES M. CRAMER, 
Junior Vice Commander, Department of Pennsylvania DAV Auviliary. 


PITTSBURGH, Pa., January 23, 1954. 
Hon. JoHn P. SAy or, 
House Office Building, Washington, D. C.: 
DAV Chapter No. 27, East Liberty, urges you to protect veterans and veteran 
organizations at hearing in Washington. 
J. R. Fox, 
Commander, DAV. 


PitTTspurRGH, Pa., January 23, 1954. 
Hon. JoHN P. Saytor, 
House Office Building, Washington, D. C.: 


Uregent for you to protect veterans and veterans’ organizations at hearing in 
Washington. 
NicHo.as J. Bruno, 
Secretary and Treasurer of Forgetmenot Drive of Allegheny County. 


PiTTsspuRGH, Pa., January 23, 1954. 
Hon. JoHN P. Say or, 
House Office Building, Washington, D. C.: 


Urgent that you help veterans and their organizations at hearing in Wash- 
ington. 
RoBert BuRNs, 
Adjutant, Chapter 27, DAV. 


VANDERGRIFT, Pa., January 28, 1954. 
JOHN P. SAYLOr, 
House Office Building: 
Please stand by our veterans and veterans’ organizations at hearings being 
held in Washington, D. C. 
Ev.sre McLAvGHLInN, 
Commander of DAV Auwiliary No. 86, Vandergrift. 


VANDERGRIFT, Pa., January 28, 1954. 
JoHN P. SAYLor, 
House Office Building: 
Please stand by our veterans and veterans’ organizations at hearing being held 
in Washington, D. C. 
JENNIE CECCHI, 
Treasurer, DAV Augiliary No. 36, Vandergrift. Pa. 
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VANDERGRIFT, PA., January 23, 1954. 
Hon. JoHn P. SAYLor, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organization at the hearing 
being held in Washington, D. C. 
MELVIN McLAUGHLIN, 
Member, DAV No. 36, Armstrong County. 


VANDERGRIFT, PA., January 23, 1954. 
Hon. JOHN P. SAYLOr, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organization at the hearing 
heing held in Washington, D. C. 
A. C. Bowser, 
Member, DAV No. 36, Armstrong County. 


VANDERGRIFT, PA., January 23, 1954. 
Hon. Joun P. SAYLor, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organizations at the hearing 
being held in Washington, D. C. 
Rosert H. Reieu, 
Member, DAV No. 36, Armstrong County. 


VANDERGRIFT, PA., January 23, 1954. 
Hon, JOHN P. SAYLOr, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organiZations at the hearing 
being held in Washington, D. C. 
GILBert C. CRAMER, 
Member, DAV. 


VANDERGRIFT, PaA., January 23, 1954. 
Hon. JOHN P. SAYLOR, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organizations at the hearing 
being held in Washington, D. C. 
ALFRED PEIPLS, 
Member, DAV, No. 36; Commander, VFW, Vandergrift, Pa. 


VANDERGRIFT, PA., January 23, 1954. 
Hon. Joun P. SAYLOor, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organizations at the hearing 
being held Washington, D. C. 
CHARLES M, SCALzOTT, 
Member, DAV No. 36, Armstrong County. 


VANDERGRIFT, PA., January 23, 1954. 


Hon. JouHn P. SAYLOoR, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organizations at the hearing 
being held Washington, D. C. 
BONAVENTURE HLINCIK, 
Member, DAV No. 36, Armstrong County. 
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VANDERGRIFT, PA., January 28, 1954. 
Hon. Joun P. SAYLOr, 
House Office Building: 
Urgent for you to protect veterans and veterans’ organizations at the hearing 
being held Washington, D. C. 
WILLIAM E. PIPER, 
Member, DAV No. 36, Armstrong County. 


PirrsBURGH, Pa., January 23, 1954. 
Hon. Joun P. SAYLOor, 
House Office Building: 
Urgent you pro*tect veterans and veterans’ organization at the hearing held 
Washington. 
JENNIE Hoopes, 
Commander, East Liberty DAV Auviliary No. 27. 


VANDERGRIFT, Pa., January 28, 1954. 
Hon. JoHN P. SAYLOR, 
House Office Building: 
Urgent for you to protect veterans and veterans organizations at the hearing 
being held Washington, D. C. 
FRANK BILLOcK, 
Commander, Disabled American Veterans Chapter 36, Vandergrift, Pa. 


VANDERGRIFT, Pa., January 23, 1954. 
Hon. JOHN P, SAYLOR, 
House Office Building: 
Urgent for you to protect veterans and veterans organizations at the hearings 
being held Washington, D. C. 
Sam R. CoLalIAnne, 
Member, DAV No. 86, Armstrong County. 


PiTrsBURGH, Pa., January 28, 1954. 
Hon. JoHN P, SAYLor, 
House Office Building, Washington, D. C.: 
Urgent for you to protect veterans and veterans organizations at the hearings 
being held in Washington. 
Max SIMMETH, 
Commander, Chapter 90, Disabled American Veterans 


PITTSBURGH, Pa., January 23, 1954. 
Hon. Joun P. Sayror, 
House Office Building, Washington, D. C.: 


Urgent for you to protect veterans and veterans organizations at the hearings 
being held in Washington. 
JoHN HALAHAN, 
County Commander, Allegheny County Council, Disabled American 
Veterans. 
Rosert Betty, Adjutant. 
Mr. CretretiA. Madam Chairman, I make the same request. I have 
several communications I would like to insert in the record on behalf 
of the disabled veterans of Connecticut. 
The Cmareman. Yes. 
I saw your commander in Boston at breakfast and dinner Saturday 
night. 
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Mr. Crete. He is a swell fellow. 
The CuarrmMan. Will you introduce him to the committee on Thurs- 
day, Congressman / 
Mr. Creresa, I will be happy to. 
(The documents referred to are as follows :) 
NEw HAVEN, Conn., January 26, 1954. 
Congressman ALBERT CRETELLA, 
South Office Building, Washington, D. C.: 
My appreciation to you for the fine job you done for the DAV’s. 
Bert Ucas, 
West Haven DAV Chapter. 


West HAVEN, Conn., January 24, 1954. 
Congressman ALBERT W. CRETELLA, 
South Office Building, Washington, D. C.: 

DEAR CONGRESSMAN CRETELLA: I wish to thank you on behalf of the Disabled 
American Veterans Department of Connecticut, especially for the members in 
your district, for the fine support given our committee on the hearing held in 
regard to the New York Legislature charges against our national department. 

Sincerely yours, 
Aveust SEYLER, 
Department Commander, West Haven, Conn. 


NEw HAVEN, Conn., January 238, 1954. 
Hon. ALBERT W. CRETELLA, 
House Office Building, Washington, D. C.: 

The entire State Department of the DAV feel that the Disabled American 
Veterans have been slandered and unfairly treated in the New York hearings. 
We have taken our case to your committee in an attempt to set the record right. 
We look to you for a fair appraisal of our service rendered the veterans in the 
past. We trust that for both our sakes you will not let us down. 


D. C. ONOFRIO. 


Mr. Sayvor. I make the same request on behalf of all members of 
the committee who have received communications and desire to enter 
them as a part of the record at this point. 

The Cuarrman. Do you want all the communications received by 
the chairman in the record ? 

Mr. Sayvor. At the discretion of the members. 

The Cuairman. That will be understood, 

Without objections, they may be inserted as a part of the record. 

The CHamman. Senator Tompkins, of New York, who conducted 
the hearing on this DAY matter, sent the chairman a letter which he 
asked to have read to the committee, and I would like to have my reply, 
the chairman’s reply, read. 

The Cuter CuerK (reading) : 

Hon. EpItH NoOuRSE ROGERs, 


Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington, D. C. 

Dear Mrs. Rocers: This will acknowledge receipt of two letters dated January 
21 inviting me to testify next Friday, January 29, before your committee in its 
current investigation of the Disabled American Veterans, Inc., and Disabled 
American Veterans’ Service Foundation. 

As I told you over the telephone, the New York State Legislature is now in 
session, but I will make every effort to appear in Washington on that date. 
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Newspaper reports of your hearing which purport you to have said that I had 
declined an invitation to testify earlier this week, leaving an inference of a lack 
of cooperation on my part, were quite surprising to me. Actually, as you know, 
your previous letter merely suggested that I might want to “attend” the sessions 
when testimony concerning the DAV was presented. My reply was that legis- 
lative commitments in this State made it impossible for me to be in Washington 
last Wednesday. 

As I was never asked by you to testify or to consult with your committee or 
supply any information whatever, I trust that you will put the record straight 
before my appearance, 

Newspaper accounts also indicate that your committee seems to be investigat- 
ing, among other things, whether the New York State joint legislative committee 
gave the DAV a fair hearing at its sessions held in New York City last month. 
I trust that it is clear that my offer to appear before your committee is made 
solely to render whatever assistance I can, as per your request, in a matter of 
major importance, and is not in any way concerned with a desire to explain or 
justify the action of a duly constituted committee of the State of New York. 
If the press stories are correct, there may very well be considerable information 
concerning the fund-raising activities of DAV which is not now in your possession. 

I agree with your suggestion that the accountant for our committee should 
also testify, in view of the statement “the representative of the DAV has cate- 
gorically denied the charges made before your committee.” You will be inter- 
ested to know that Mr. Nathan Frankel was formerly chief accountant for the 
BI in the New York area and has acted as investigating accountant for several 
congressional committees. In his testimony he used only figures supplied and 
certified as correct by DAV auditors. Mr. Frankel has agreed to appear before 
your committee with me next Friday. 

Very truly yours, 
BERNARD TOMPKINS, Chairman. 


The chairman’s reply is as follows: 


Dear Senator Tompkins: Thank you for your letter of January 22 in which 
you state that you will endeavor to be present before our committee next Friday, 
January 29, and that your accountant, Mr. Frankel, will accompany you. 

I appreciate your cooperation in this matter. 

I appreciate that you are appearing before our committee solely to render 
assistance and my original letter to you apprising you of the hearings and 
inviting you to attend if you desired was intended as a courtesy because of your 
position on the committee. 

I believe it may be fairly said that you and your committee, the Committee 
on Veterans’ Affairs, and the Disabled American Veterans, all have the same 
objective—in this case, namely, to provide full information on the subject under 
discussion. 

Sincerely yours, 
EpitH Norse Rocers, Chairman. 

The CuarrmMan. I would like to state to the committee that on last 
Thursday, Senator Tompkins telephoned me, and said he would like 
to appear before the committee on the next day, Friday, and I told 
him that we had adjourned until today, and that a number of the mem- 
bers, I know, had left Washington, and were not available. And next 
Friday at 10 o’clock, was the time that we agreed would be a good time 
for him to appeat 

So he will appear, with his counsel, at 10 o’clock on Friday. 

Mr. Corbly, are you ready to proceed ? 


FURTHER TESTIMONY OF VIVIAN D. CORBLY, NATIONAL 
ADJUTANT, DISABLED AMERICAN VETERANS 


Mr. Corsiy. I am. 

The value of the Ident-O-Tag itself is many times the cost of its 
manufacture. The person who ‘loses keys or other valuable property 
which is returned by the DAV through its lost key service knows full 
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well that its value cannot be measured in terms of dollars and cents. 
Last year, we returned 115,473 sets of lost keys, as well as overcoats, 
topcoats, leather jackets, ladies’ purses, suits of clothing lost on trains 
and planes, packages and luggage left in storage places, and even 
bicycles. The DAV pays all costs involved in the return of keys. 

Mr. Fretincuuysen. Madam Chairman, do we have any figure on 
the cost? Or are we not supposed to ask questions ¢ 

The Caarrman. Mr. Corbly, which do you prefer? To finish your 
statement, or to have questions asked ¢ 

Mr. Corsty. Just as the committee sees fit. 

The CHamman. The gentleman from New Jersey, Mr. Freling- 
huysen. 

Mr. Frevincuvysen. Do we have any figures on the total cost of 
returning all these objects, Mr. Corbly ¢ 

Mr. Corsty. I don’t think it is broken down. It is in the general 
cost charge to the Ident-O-Tag operation. 

Mr. Frevincuuysen. Have you any idea how much it would cost ? 

Mr. Corsty I would hesitate tosay. I think we could dig the figures 
out for the committee if they desired them. 

Mr. Frevincuvysen. It is quite a service to the general population. 
I was just wondering whether it was a significant figure in your overall 
cost. 

Mr. Corsiy. No, I wouldn’t judge it would be a significant figure 
in a $2 million budget, but it runs into a number of thousands of 
dollars. 

Mr. Evins. Would the gentleman yield? I would suggest as a 
matter of procedure that we let Mr. Corbly finish his statement. 
This is about the fourth day that the DAV has been here trying to 
present a statement to the committee. They asked to be heard. They 
had a hearing in New York, and allegations have been made against 
the DAV, their fund-raising methods, and DAV asked to be heard. 

I suggest that we let him finish his statement, and then if we want 
to ask questions we can do that later. 

The CHarrman. Mr. Corbly said he would rather have questions 
asked if the member wanted it. 

Mr. Evins. They have asked to be heard, and we would like to 
have their statement. We have been going on with this about 3 or 4 
days in the presentation of the statement. I would like to give them 
an opportunity to present that statement. 

The CHarrman. I do not think it will take much longer. 

Mr. Marrnews. I want to reiterate and reemphasize the feeling 
of Mr. Evins, Madam Chairman. We have been sitting here for 
days, and Mr. Corbly for days has been trying to get through with 
his prepared statement. I personally would be grateful to my col- 
leagues if they would write their questions down and please let me 
hear his statement. Because I think I would get a whole lot more 
out of it if I could get all together just what he has in mind. And I 
would be very grateful if we could just somehow or other let Mr. 
Corbly go ahead. But he has been here 4 days now and has not 
finished his statement. 

Mr. Fretincuuysen. On the other hand, Madam Chairman, TI do 
think there is a decided advantage in asking questions when a topic 
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is brought up by Mr. Corbly, particularly as he has suggested he would 
be delighted to answer questions. 

If we have 120 questions at the end of a long and interesting state- 
ment, it makes it more difficult to unravel just what we are talking 
about. 

Mr. Evins. Will the gentleman yield? 

Mr. Corbly could not say anything otherwise than that he would 
be pleased +o answer questions, if you ask him that. 

Mr. Frevincuvuysen. I do not think it is an inappropriate thing 
for the gentleman to do, to answer questions, when we want to ask 
them. 

Mr. MatrHews. Another matter is that a lot of these questions 
have already been answered, since a lot of members have not been 
present. I am not saying I am any less guilty than anyone else. But 
I think that should be taken into consideration. Lots of times he 
answers questions that have already been answered. 

Mr. Frevincuuysen. I agree with you that we should not ask ques- 
tions that have been asked before, but I do not think anyone has 
asked the question I have just asked. I think it is appropriate that 
it be answered now, if he has the answer to the question, and I do not 
think it would be of any advantage 3 days from now. 

Mr. Evins. It seems to me the presentation of the statement could 
have been conducted at one hearing had we expedited the matter. 

The CuatrrmMan. The Chair wants to give the committee members 
their preference. Perhaps you had better proceed now, Mr. Corbly. 

Mr. Corsty. Anyone whose keys come back to us w ithin a 15-month 
period will have the keys returned to them if at all possible. 

Each year we receive more than 125,000 orders for special Ident-O- 
Tags. With reference to these keys, we return the keys whether the 
people have paid for them or made a contribution to us or not. We 
do not. keep a record of who pays or who doesn’t pay. We just auto- 
matically return the keys without any check whatsoever as to whether 
they have contributed to the organization. 

The money which is contributed to the DAV for Ident-O-T: ags 
makes possible our program of service and rehabilitation, which w ill 
be presented by Captain Hogan. 

The New York committee has damaged the DAV and the cause 
of the disabled veteran. 

We should like to insert into the record of this hearing evidence 
of this damage, which is illustrated by many of the letters received 
since the hearing, at our national headquarters in Cincinnati and at 
our headquarters here in Washington, D. C. 

I would like to read just a few of these letters. 


You no-good cheating—— 
Unsigned, from Lewiston, Maine. 


So now the DAV is in the charity rackets? 

There seems to be no doubt about it now that the New York Legislative Com- 
mittee has dug into it. I resent it the more because I am originally from Cin- 
cinnati, though living in Texas now. 

Here’s hoping you break a couple more legs. 


L. F., Beaumont, Tex. 


Please remove my name from your sucker list. After reading the papers, 
I am no longer interested in donating to the DAV. 
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_ 


Signed E. M., Winsted, Conn. 


Enclosed herewith please find the miniature license plates sent to me as a 
part of your scheme for purported charitable aid for disabled American veterans. 

I have just finished reading some of the testimony taken by the New York 
Legislature in its investigation of your supposed charitable enterprise, and I 
am shocked at the revelations unmasked. Accordingly I hereby notify you 
that I do not desire to be bilked again and wish to be taken off your mailing 
list. 


R. D., Detroit, Mich. 


Any material or mail sent by you in the future will be consigned to the waste- 
basket. You should be ashamed of yourself for taking advantage of disabled 
veterans, 


C. A., New London, Conn. 

Mr. Creretita. Mr. Corbly, incidentally, New London, Conn. and 
Winsted, Conn., are in my district. 

‘The Cuatrman. A very pertinent observation. 

Mr. Corsiy (reading) : 


Gentlemen, I feel that I am being kind in calling you “gentlemen.” Actually 
from what I have now heard and read about your racket, you should all go 
to jail. 


A. L., New Hyde Park, N. Y. 


What suckers you rats made of people. You know what you can do with 
these things. Please take me off your * * * mailing list. 


Signed H. S., Ridgewood, N. Y. 


Professional fund raisers! Sixty percenters! Deceivers! Cheaters! And 
many other names that go to describe people who capitalize on the disabilities 
of worthy persons to make a lush living for themselves * * *, 


B. C., Sturgis, Mich. 


The New York Legislative hearings shocked me and disillusioned me about 
the DAV. So long as the funds collected continue to be used as they have been 
used, I have no desire to aid your organization in anyway. 


N. C., Washington, D. C. 

The original of these letters we would like to submit for the record. 
The CuarrmMan. Without objection, be it so ordered. 

(The documents referred to are as follows:) 


New York, N. Y., December 17, 1953. 
DISABLED AMERICAN VETERANS, 
National Headquarters, Cincinnati, Ohio. 

GENTLEMEN: Yesterday I mailed you a check dated December 15 in the sum 
of $1.50 as a contribution to your work. 

I want you to know that I have asked my bank to stop payment upon this 
check after having read the reports in the newspapers concerning your activities. 
I am notifying you so that you do not attempt to endorse or cash the check 
as I have no intention of making any further contributions to your type of 
organization. 

Sincerely yours, 
RABBI JEROME UNGER. 


New York, N. Y., December 28, 1958. 
DISABLED AMERICAN VETERANS, 
National Headquarters, Cincinnati, Ohio. 

GENTLEMEN: On or about December 11, 1953, I forwarded my contribution by 
check in the sum of $2. However, since doing so, because of the adverse pub- 
licity received by your organization and the fact that a considerable portion of 
the moneys received is not used by your organization for the promotion and 
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welfare of disabled veterans, I stopped payment on the check thereby voiding 
my contribution. 
In the future kindly keep my name off your mailing list. 
Very truly yours, 
HAROLD NORDLICHT. 


ALAMO PLAzA Horet Courts 


DISABLED AMERICAN VETERANS, 
Cincinnati, Ohio. 

GENTLEMEN: So now the DAY is in the “charity rackets”? I have always 
wondered whether there was any chance this might be the case, so my contribu- 
tions have been rather meager. However, there seems to be no doubt about it 
now that the New York Legislative Committee has dug into it. I resent it the 
more because I’m originally from Cincinnati, though living in Texas now. 
Here’s hoping you break a couple more legs. 

L. L. Frncw. 


DuNnN & COSMENCO, 
Detroit 26, Mich., December 29, 1958. 
DISABLED AMERICAN VETERANS, 
Cincinnati 6, Ohio. 
To Whom It May Concern: 

Dear Strs: Enclosed herewith please find the miniature license plates sent to 
me as a part of your scheme for purported charitable aid for Disabled American 
Veterans. 

I have just finished reading some of the testimony taken by the New York 
Legislature in its investigation of your supposed charitable enterprise and I am 
shocked at the revelations unmasked. Accordingly, I hereby notify you that I 
do not desire to be bilked again and wish to be taken off your mailing list. 

Respectfully yours, 
Ricuarp D. DuNN. 


CINCINNATI, OH10, January 1, 1958. 
VivIAN D. CorRBLY, 
National Adjutant, Disabled American Veterans: 
Any material or mail sent by you in future will be consigned to the wastebasket. 
You should be ashamed of yourself for taking advantage of disabled veterans. 
C. H. ALLEN. 
New Lonpon, Conn. 


Vivian D. CorsBLy, 
Vational Adjutant, Disabled American Veterans, 
Cincinnati, Ohio. 

GENTLEMEN: I feel that I am being kind in calling you gentlemen, actually 
from what I have now heard and read about your racket, you should all go to 
jail. 

You people have an awful lot of gall, to proceed to influence people, and make 
them believe that the money given to this racket is supposed to be going to the 
veterans themselves, when actually you have not even given 1 cent to the veteran. 
If I receive any other mail from you it will go in the wastebasket, together with 
the license tags. 

ARTHUR S8. LESSER. 

New Hype Park, N. Y. 


Brook yn, N. Y., December 19, 1958. 
DISABLED AMERICAN VETERANS, 
National Headquarters, 
Cincinnati, Ohio. 
What suckers you rats made of people. 
You know what you can do with these things. 
Please take me off your ——- ——- mailing list. 
Henry J. SCHURMANN, 
Ridgewood, N. Y. 
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[From Long Island Daily Press, Wednesday, December 16, 1953] 
DAV Spent 91 Cents ror Bacu $1 


(By Seymour Marks) 


The Disabled American Veterans put punch into its million-dollar money-rais- 
ing campaign by using the names of President Eisenhower and former Presi- 
dent Truman—hoth without permission. 

The DAV punchy promotion—and Ike’s demand that the organization refrain 
from using his name—were brought out today, the third day of the hearings in 
Manhattan by the joint legislative commmittee on charities. 

The committeemen were told that the DAV, raising some of the most expen- 
sive charity money ever pried out of American donors, pulled no punches—and 
used the names of top-ranking Americans as donor-bait. 

In addition to Ike, the names included Generals, Omar Bradley, who retired 
as head of the Joint Chiefs of Staff this year, and Carl T. Gray, former head of 
the Veterans’ Administration. 

Bradley and Gray were also incensed when they learned about the use of their 
names and demanded that the DAV stop using them, the charity probers were 
told. 

It was revealed at today’s session that the DAV used the three big names in 
1952 to help plug a sale of ballpoint pens. 

Committee counsel George Kremer read letters of protest from Eisenhower, 
Bradley, and Gray, which had been written to the DAV last February. 

The letter from the White House, written by the Presidential press secretary, 
James C. Hagerty, said “no authorization has been issued” to use the President's 
photographs and statement, and Hagerty ordered the DAV to stop doing it at 
once. 

A letter from one of Bradley’s assistants said the general was annoyed to find 
the DAV “again using my name without authority.” 

“Frankly,” the letter went on, “I am amazed that your organization should un- 
dertake to use my photograph and a statement attributed to me.” 

Then Bradley recalled, in the letter, that he first asked the DAV to leave him 
alone in 1948, when the Postmaster General was investigating a puzzle contest run 
by the organization. Bradley’s letter ended with a curt order: “Stop using my 
name.” 

General Gray wrote that the letter he gave the DAV was for an entirely dif 
ferent purpose—nothing remotely connected with ball-point pens—and that 
the organization took phrases and sentences out of his letter and used them for 
the pen-campaign. 

“Will you please not use that letter?’’ was Gray’s concluding sentence in the 
letter read by Kremer. 

Figures compiled by the Better Business Bureau and by the committee’s chief 
investigator, Nathaniel Frankel of Lawrence, showed that the DAV and its 
service foundation together collected a total of $21,480,000 in charity drives dur 
ing the 3 years between July of 1950 and June of this year. 

But costs of fund-raising, and administrative expenses, accounted for 77 per 
cent of the take, or almost $17 million, leaving only 18 percent, or less than $4 
million, for actual welfare purposes. 

During the past year, the same figures revealed, the DAV alone made $5 mil- 
lion, but had to turn back 81 percent of that amount for fund-rasing costs, leaving 
only 19 cents out of every dollar for the needy veterans. 

The service foundation alone made a little more than a million dollars this 
last year, $872,000, or 83 percent of which went back to the fund-cost kitty. 

And the service foundation had to cancel out $89,000 for administrative costs, 
or 8 percent of the total. 

That meant only 9 cents was left to the wounded men who needed it. 

Two spokesmen for the DAV and its service foundation were the first wit- 
nesses called before the hard-hitting committeemen when they opened their hear- 
ings today. The witnesses were Millard W. Rice and Miles H. Draper. 

They quickly discovered—as other witnesses found out earlier in the hearings 
that they couldn’t sit back and answer a list of quiet questions by committee 
counsel, 

Members of the committee sitting in the jury box at the side of the courtroom 
in the Manhattan Supreme Court building, kept breaking in to pepper each wit- 
ness with telling questions. 
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Most of the questions came from Senator Bernard Tompkins of Forest Hills, 
chairman of the committee, and Assemblyman Samuel Rabin of Jamaica Estates, 
vice chairman, 

One of today’s witnesses was the blind lawyer, O. Leonard Larsen, of Forest 
Hills, head of the Guide Dog Foundation for the Blind. 

The foundation’s statement to the committee showed that $153,000 was raised 
last year by the foundation, and $90,000 of this—60 cents out of every dollar— 
went to professional money raisers. 

As a result of the high cost of raising these funds, the Better Business Bureau, 
in a memo issued last June, included the Guide Dog Foundation in its list of 
charity organizations on which the BBB “reports unfavorably.” 

Larsen insisted he had to turn to professional money promoters because he 
couldn’t get enough money for the foundation’s work by speaking before organi- 
zations and making appeals, night after night. 

Yesterday, the Tompkins-Rabin probers heard the other side of the picture— 
the story of Willard L. Kauth, of Tuckahoe, the money raiser who took the 
Guide Dogs for the biggest share of their contributions. He told the commit- 
teemen blandly that his charges were “the usual thing” among professional 
money raisers. 

Kauth runs Donard, Inc., and Noddra Corp., at two Manhattan offices. Both 
are owned by the Kauth family, and have interlocking operations in promoting 
money, mailing appeal letters, and collecting funds. 

Kauth said his firms also do money-promoting jobs for Girls Town, Boys 
Brotherhood Republic, and the School Settlement Association. 

Guided by questions from Sidney Paymer, of Jamaica, counsel to the Investiga- 
tors, Kauth testified that his ministrations for charity cost each of his clients 
around 60 percent in fees and expenses. 

Kauth insisted that charity organizations need his services to get started in 
collections. The costs are always high the first year, while lists of contributors 
are being put together. In succeeding years, the costs become less and less, 
he said. 

“How long did you say you have been raising money for the Boys Brotherhood 
Republic?” asked Paymer. 

“Since 1932,” said Kauth. 

The investigators spent most of yesterday digging into the trade secrets of 
professional money raisers. 

A short, bald, distinguished-looking man, with a clipped mustache and digni- 
fied bearing, was their star witness of the day, occupying the stand all the 
morning and for part of the afternoon session. 

He is Arthur H. Levien, of 69 Hampshire Road, Rockville Center, president of 
De Haan, Inc., an outfit that raised $630,000 for the nonexistent National Cancer 
Hospital of: Detroit. 

Levien used a “dollar campaign” to raise the funds. He sent out dollar bills, 
with a plea to each recipient to return the dollar plus his contribution. 

Committee investigators were able to account for $435,000 in fund-raising 
costs. They found $76,000 was used to buy a piece of property in Detroit. 

But Frankel pointed out that nobody could track down about $160,000 in cash. 

Levien insisted that represented the number of dollar bills never returne/i. 

Levien was an evasive, wandering witness, who showed time after time he 
was well aware that there was no State law against his kind of money raising, 
and refused repeatedly to be pinned down. 

Repeatedly, Senator Tompkins had to refresh his memory by reafing trans- 
cripts of sworn testimony taken at a closed hearing last October. 

Pinned down that way, Levien repeatedly launched into long impassioned 
harangues, wandering far from the subject until Paymer or Tompkins im- 
patiently brought him back. 

They also got him to admit that his blurbs, sent out with a crisp new dollar 
in the envelope as bait, weren't exactly truthful when they said the dollars had 
been contributed by an anonymous well-wisher. 

Levien admitted to the State probers that he was headed for a fund of $5 
million when State Attofney General Nathaniel Goldstein stepped in and stopped 
his rich harvest with an injunction suit in 1951 

A temporary injunction was granted br Manhattan Supreme Court Justice 
William Hecht, who found that ihe cancer hospital operations of Levien’s De 
Haan, Inc., spelled out a “clear case of fraud.” 

The injunction was finally made permanent. The National Cancer Hospital 
of America was never built. 


41826—54——_18 
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Another witness yesterday was Frank J. Fletcher, Jr., of Ridgewood, com- 
mandant of the Brooklyn Marine Corps League. 

The day before Fletcher had admitted the existence of a “hidden bank account” 
used by the league to hide the high costs of its money raising. Yesterday, he 
returned to insist that all such operations were under the administrations of his 
predecessors, before he became commandant last March. 

He insisted that when he took over, he tried to get a license from the welfare 
department to solicit funds without the help of the professional promoter who 
had clipped the league for most of the funds collected. 

The welfare department turned him down, he complained, and it gave vague 
reasons. 

Frankel had testified that one year the Brooklyn Marine Corps League collected 
$32,000—but only $1,800 actually was spent for welfare. 

Henry L. Kremens of Richmond Hill, the commandant who preceded Fletcher, 
is well known in amateur boxing circles. He is past president of the Amateur 
Boxing Coaches Association. 

It was a strike instigated by Kremens and the coaches’ association 5 years ago 
which ended the Monday night boxing shows at Jamaica Arena. 

A brash professional who spent much time arguing with the committee—and 
evading questions—was George Bieler of the Bronx. 

Painfully drawing out his story, Paymer, often backed up by the incisive ques- 
tions put by Thompkins, admitted that his operations were carried out with 
banks of phones and crews of phone solicitors. 

He plugged for many charities and usually used a name in keeping with’ his 
current plug, he said. 

When he solicited for the Superior Police Officers News, in New Jersey, he 
mentioned the name of a high-ranking Jersey cop. 

He was questioned about a drive for funds for SS. Peter and Paul Church 
House at 162 East 128th Street, Manhattan. 

“I told them I was a priest calling,” said Bieler. 

Obviously trying to quip, Paymer asked: 

“Did you say you were Father Clement?” 

Straight-faced and serious, Bieler replied: 

“Oh, no. I said I was Father Alexander.” 

One of Bieler’s charity appeals was made in behalf of the DAV, he said. 


Kew GARDENS, N. Y., December 19, 1953. 
DISABLED AMERICAN VETERANS, 
Cincinnati, Ohio. 
GENTLEMEN : This is to direct your attention to the fact that I have cleared 
my account with your organization. Will you be as good to me? 
I herewith request that you remove my name from your list of lemons. 
After the news reports I am very much heartbroken about the reports théy 
publish regarding the small amount given to the veterans by your organization 
for men and women who made the many sacrifices to make America safe for you 
and me. 
Why did you let them down? 
Sincerely, 
JOHN J. CARNEY. 


DISARLED AMERICAN VETERANS, 
National Headquarters, Cincinnati, Ohio: 
Please take my name off your mailing list. Read the papers. I’m a vet, are 
you? 
BERNARD Voce, Brooklyn, N.Y. 


StTureiIs, MIcH. 
PROFESSIONAL FUND RAISERS ; 60 PERCENTERS, DECEIVERS, CHEATERS: 
And many other names that go to describe people who capitalize on the dis- 
abilities of worthy persons to make a lush living for themselves. I just sent you 
$5—have a good, good time for yourselves as that is the last you will get from 
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me. Besides the local papers warning about you, I will take your cheating ways 
up with all my friends. 
You should be sued for using the mails to defraud. This letter is not for 
veterans unless the shoe fits. 
BLANCHE KEHOE. 


WasHINGTON D. C., December 30, 1953. 
DISABLED AMERICAN VETERANS, 
National Headquarters, Cincinnati, Ohio. 


GENTLEMEN : Hereafter please refrain from sending me license tabs or solicit- 
ing funds in any other way. I am herewith returning the tab I have currently 
been carrying on my key ring. 

The New York legislative hearings shocked me and disillusioned me about 
the DAV. So long as the funds collected continue to be used as they have been 
used, I have no desire to aid your organization in any way. 

Yours truly, 
NogMAN A. KABL. 


DISABLED AMERICAN VETERANS, . 
National Headquarters, Cincinnati, Ohio: 

Please drop my name fronmr your mailing list. I am no longer interested in 
supporting an organization that collects so much and does so little for the 
veterans, You make a mockery of the whole theory of aiding the disabled. 

Joun J. Griiican, Plmont, N. Y. 


NORTHWESTERN CONSTRUCTION Co., INC., 
Minneapolis, Minn., December 31, 1953. 
DIsABLED AMERICAN VETERANS, 
Cincinnati, Ohio. 
Attention: Vivian D. Corbly. 
(Attention: Vivian D. Corbly.) 

GENTLEMEN: I just received your letter thanking me for the dollar I sent 
in in connection wtth the Ident-O-Tag. I have done this for several years, more 
as a matter of donating te a good cause than as insurance for my keys. 

However, I am wondering whether I should do this again after reading in 
the December 28 Life, the statement in the upper lefthand corner on page 17. This 
seems to be rather a serious indictment of your organization. However, there 
is always two sides to the matter. Perhaps you would care to give me some 
information regarding your understanding. 

Very truly yours, 
G. H. Bearp. 


Mr. Corsiy. In contrast, I would like to read another letter, which 
I think is quite interesting. This letter came to us in September from 
Jupiter, Fla., addressed : 


Dear Boys: You may be interested in this little story. I carried the tag you 
made for me in 1951 on my dog tag chain all through my Army experience. On 
October 6, 1951, I was taken captive by the Chinese and spent 22 months as a 
prisoner of war in North Korea, All this time I have kept this tag with me. 
The Chinese just couldn’t understand what it was, and by some chance they let 
me keep it with my dog tags. It was a constant reminder of home, and all it 
meant to me, and was an unbelievable thing between the world I knew and 
loved and longed for. Maybe you would like to have it back after all. If not, 
please return it to me. 

Best wishes to you all. 

Cpl. Ricuarp M. Bassetrr 
Dick. 


We have that letter and the tag framed on display at our national 
headquarters. 
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We have cited these letters merely as a cross section of the public’s 
reaction to the publicity which emanated from the committee. It has 
not been our intention, and I trust that we have not given you'the im- 
pression that we were here to condemn or question the intégrity of 
any of the members of the joint legislative committee of the Legis- 
lature of New York. We appreciate that they were given an assign- 
ment, that they have done to the best of their ability a, good job, and 
that they will have prepared in the near future recommendations for 
legislation which should correct the charity racket circumstances in 
the State of New York. 

We feel, however, that because of misinformation and probably 
because of lack of a very intelligent and extensive investigation into 
our organization, some misstatements made, some conclusions and 
misstatements got into the hearings in New York City, and as a con- 
sequence the press carried impressions which in turn gave a false 
viewpoint to the American public of the integrity of our organiza- 
tion, its leadership, and its purpose. 4 

That is why we asked this hearing. 

Even some members of our organizations have seen fit; because of 
the publicity, to return their membership cards and recommend in 
turn that their chapters withdraw from the organization, 

At this time, with the permission of the chairman, I would like to 
direct your attention to the copy of the Disabled American Veterans 
Semimonthly, our official publication. We have furnished that to 
all members of the committee, as an example of the viewpoint which 
we have held. 

In that paper we attempted insofar as we possibly could to present 
both sides of the story. 

We attempted to print everything adverse to our cause, everything 
that was published editorially or reported in the newspapers, and in 
turn we attempted to refute from our own records the allegations and 
impressions represented in those press releases, 

When we closed the hearings last week, Congressman Springer had 
been asking me questions with reference to the figures represented in 
a chart which was entered as evidence before this committee, which 
came to the committee through the Frankel accounting firm as evi- 
dence submitted at the New York hearings. 

At that time I advised that through Haskins & Sells and our own 
bookkeeping department, we would prepare figures and prepare a 
chart in an effort to refute conclusively the figures and the percentages 
that appeared in that chart. 

I advised you that we had never been furnished with a chart; that 
it was impossible until we had the information, which we received 
here the other day, for us to get down to such activity. 

Since that time, the New York committee has subpenaed the records 
in the hands of Haskins & Sells, that their auditor may again, on 
Wednesday morning of this week, look over our financial statements, 
the audits of Haskins & Sells. 

The man who is in charge of our audit from the Cincinnati office 
was instructed by our organization 

Mr. Kearney. Was that not done at the hearings, or prior to the 
hearings, in New York City? 

Mr. Corsty. Our records were never subpenaed. We voluntarily 
sent in answer to a questionnaire a copy of a 1-year audit. 
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Mr. Kearney. Was that among the records they have now sub- 
venaed ¢ 
’ Mr. Corsry. Yes; among the same records they have now sub- 
penaed. 

' Mr. Kearney. I cannot understand the objective of the committee 
in subpenaing the records when they have already seen them. 

Mr. Corsiy. As we were advised, the New York office of Haskins 
& Sells were served a notice asking them to furnish the records of the 
DAV and the service foundation. 

Of course, they didn’t have DAV records. 

Mr. Leonard, of Haskins & Sells, from the Cincinnati office has 
been called here by us, and he got the information from the New 
York office. 

We then instructed Mr. Leonard to take the records from Cin- 
cinnati with him, although he had not been subpenaed nor had our 
Cincinnati records been subpenaed. 

Mr. Kearney. Is Haskins & Sells located in Cincinnati? 

Mr. Corsty. Haskins & Sells is a national firm. 

What I am referring to is Mr. Leonard of their Cincinnati office. 

Mr. Kearney. What authority does the New York committee have 
to subpena records out of the State? 

Mr. Corsiy. They didn’t subpena the records in Cincinnati. They 
subpenaéd the records which they presumed Haskins & Sells had of 
our foundation in New York. But because of their desire to have 
our records, we instructed Haskins & Sells to take them there without 
subpena. So Mr. Leonard is on his way to New York with the work- 
sheets of our reports, with instructions to give them full and complete 
information at this session tomorrow in Haskins & Sells’ office in New 
York City. 

Since that time, however, Mr. Becker, head of our bookkeeping staff, 
has worked on our figures and has come to certain conclusions, which 
have been: verified by Haskins & Sells through its Mr. Leonard by 
phone. 

And I would like to submit that to you today, not in chart form, 
with the understanding that before Friday we will have prepared 
charts for the 1-year period of 1952-53, and for the last 3-year period 
which 1 of the charts represented. 

We are going a little bit further than that. We are going to give 
you a 6-year period, so as to present our side of that picture. 

We will have Mr. Leonard of Haskins & Sells with us at a subsequent 
date at your convenience, so that he may testify as to the accuracy 
of the audit and the accuracy of the figures which we are going to 
present to you today briefly, at a subsequent date in chart form. 

The CHarrman. How much longer will it take the gentleman to 
finish his statement ? 

Mr. Corsiy. This New York statement? I will conclude very 
briefly. 

We will present a chart showing Idento-O-Tag receipts for the 
year ending June 30, 1953, amounting to $5,007,084. Of this amount, 
Ident-O-Tags mailing costs of materials, postage, and so forth, 
amounted to $2,273,500, or 45 percent of the receipts. 

The chart previously submitted in evidence to the New York com- 
mittee by Mr. Frankel shows in this instance a fund-raising cost of 
$3,326,000, or 66 percent of receipts. 
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Now, there is nearly a 20-percent difference in our figures from the 
figures i in his chart. 

Administrative expenses on our chart show $147,633, or 3 percent 
of receipts. The chart previously submitted as evidence to the New 
York committee by Mr. Frankel shows administrative expenses of 
§759,000, or 15 percent of receipts. 

That is a difference of 12 percent. 

Mr. FreLInGHUYSEN. Excuse me, Mr. Corbly. What was your 
figure on fund raising? 

“Mr. Corsty, Ours was $2,27 73,500, or 45 percent: of receipts. 

Mr. Frevincuuysen. Thank you. 

Mr. Corsty. Our chart shows employee costs in the Ident-O-Tag 
mailing of $731,795, or 15 perear. of receipts; employee costs in net 
administrative expense of $396,718, or 8 percent of receipts; and the 
DAV service of $1,457,438, or 29 percent of receipts; a total of $2,585,- 
951, or 52 percent of receipts available for rehabilitation and service. 

The charts submitted in evidence to the New York committee by 
Mr. Frankel show $935,000 available for welfare disbursements, or 
19 percent of receipts. 

And I think you will see that in our analysis the 19 percent receipts 
is completely different from what Haskins & Sells certifies as our 
accurate figures. 

A chart for the 3 years ending June 30, 1953, will also be submitted. 

In conclusion, I would like to summarize the charges and our 
answers. 

The charges were made by the New York committee and its counsel 
and not accusations made by the press. 

The title of Disabled American Veterans is not indicative of its 
membership. I am sure we have shown, by reference to our Federal 
charter, which takes care of the constitution of our organization and 
defines eligibility, that under the congressional act the members of our 
organization are disabled veterans, and the name does define them as 
disabled veterans. 

No. 2: the DAV gives no direct aid to individual veterans. We 
admitted that to this committee, and in New York, that we do not 
pass out doles-in individual personal contributions to individual vet- 
erans. But we have submitted evidence to this committee, and we 
did to the New York committee, that during the past fiscal year our 
services have been able to return more than $20 million to individual 
veterans and their families as a result of the successful adjudication 
of their claims, more than $183 million during the past 10-year period. 

Charge No. 3: The DAV renders no service which is not provided 
by other veterans’ organizations and by the Veterans’ Administration. 

We concede a part of that charge. However, I think we have defi- 
nitely proven to you that our service is worthwhile, that it extends 
beyond the service that the Veterans’ Administration can give, and 
definitely extends beyond the service that county, State, and city 
agencies can give, because normally they are not and cannot be certi- 
fied by the Veterans’ Administration as attorneys in fact to represent 
disabled veterans. 

Mr. Hagen. Madam Chairman, could I interrupt the gentleman 
at that point? 
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I would like to have you comment on this, Mr. Corbly. In effect, 
all of the veterans’ organizations are private enter epriaee, In other 
words, you build membership through activities of the kind you have 
outlined. And merely because there is another veterans’ organization 
in a particular service counseling field does not mean that a compet- 
ing organization, so to speak, has to abandon its activ ities, which are 
available not only in building membership but in serving its mem- 
bership. Is that not true? 

Mr. Corsty. That is correct, Mr. Congressman. 

Let me point out another thing. T hese veterans’ organizations and 
the Red Cross are classified by many people as competitive agencies, 
in a field that is overrun with too many competitors. 

Well, under the laws they cannot compete in this business. It 
would be utterly impossible, under the law and the regulations of 
the Veterans’ Administration, for the American Red Cross and the 
DAV to represent the same individual. We must have the power of 
attorney given to us by the representative, by the veteran, before we 
can handle his case. If the Legion has the case, the Veterans of 
Foreign Wars cannot take it until the decision is made to change 
attorneys. So we are not competing in the handling of veteran 
claims. And the very fact that hundreds of thousands of cases have 
not yet been adjudicated should prove that there is a need for all of 
us in the game we are engaged in, and that there is even field for more 
services to disabled veterans. 

Mr. Hacen. The point I was trying to make: You would be at a 
disadvantage in ballaitig membership in the DAV merely because 
if you were forced to abandon one, we will say, your serVices in coun- 
seling, and so forth, and that is the essence, really, of the services that 
any veterans’ organization renders 

Mr. Corsuy. That is correct, sir. If we didn’t have the service 
program, there would be no need for our organization to exist. 

Mr. Hacen. That is really the basic service that the Legion and 
the VFW and the Jewish War Veterans and all of them give to their 
membership and to nonmembers. 

Mr. Corsiy. That is correct, sir. 

Mr. Kearney. It is also true, is it not, Mr. Corbly, that on many 
a case where the law does not have to be one the side of the claimant, 
in those cases it is a good thing probably to have another organization 
in being, because the answer is “Write your Congressman.” 

Mr. Corsiy. That is correct, sir, very definitely. And, as you know, 
it is done quite often. 

I have grouped charges 4 and 5 together, because they pertain to the 
same thing. 

In one instance, we were charged with spending several hundreds 
ef thousands of dollars a year in lobbying. That was in the initial 
statement made by the counsel for the committee at the New York 
hearings. In testifying, after being sworn as a witness, the accountant 
followed through by saying: 


It is believed that the DAV has spent $3,837,000 in the past 3 years for lobbying. 


We have denied to you that either of these statements, is anywhere 
near an accurate statement or conclusion. There is nothing in our 
records that could lead anybody intelligently to make such an alle- 
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gation. And I cited to the committee that we had never expended 
more than $30,000 in any 1 year in our legislative field. To this com- 
mittee I have cited that we have never spent more than $25,000 in 
any 1 year in that endeavor. And I want to ‘point out to you that 
there is quite a bit of difference between $25,000 or $30,000 a year and 
hundreds of thousands of dollars a year, and in the other instance 
$3,837,000 in a 3-year period. And I think you will agree with me 
that the public, in reading the press with reference to those two, would 
get a very erroneous picture of the operations of the Disabled American 
Veterans. 

Charge No. 6: The DAV uses loose methods in the handling of 
its receipts in Cincinnati, and large amounts of money are lost after 
they reach the Cincinnati DAV office. 

We have denied that definitely, and we have invited your committee, 
or a subcommittee of your committee, to come to Cincinnati to prove 
that this is an absolutely false statement. 

Charge No. 7: The DAV secures its automobile registration list 
from the various vehicle bureaus in the various States. 

I have told you in a sworn statement that we buy our lists from 
an agency engaged in that business, the Donnelly people in Chicago 
I told you that pees to a year ago we had purchased three lists from 
the States of Pennsylvania, Ohio, and California, directly, but in 
no instance have we gone to the other States for a license list. 

So the statement must have been made completely on misinforma- 
tion and proves that a thorough investigation of our organization had 
not been made. 

No. 8: The DAV did not provide the committee auditor, Mr. Fran- 
kel, with either the questionnaire or the audit requested. 

During the hearings in New York, I was presented a copy of the 
questionnaire with my signature on it and asked to identify it. They 
acknowledged later that they had received our audit. They at least 
drew a chart based upon the audit, which they have. Our records 
show that the questionnaire was filled out, sworn to, and sent to them 
with a copy, a published copy, of our annual audit. 

Charge No. 9: The DAV uses only 9 cents of the contributed dollar 
for its service work. 

And I think we have conclusively proven to you by the figures that 
we have given you under oath that we use much more than 9 cents, 
many times that amount, of the contributed dollar, toward our reha- 
bilitation and service program. 

Charge No. 10: The DAV used the names of prominent persons 
without their permission in its fund-raising efforts. 

The DAV itself has denied absolutely ever having used any of these 
names of any prominent person, denies using any of them at the 
present time, and we never have used any without absolute permission 
of the individual involved. 

We are thankful that the DAV is fortunate enough to be included 
in that small group of organizations which has had conferred upon 
them the sanction of the Federal Government. I am grateful that 
I have been an employee of this organization for more than 28 years. 


J consider myself lucky to be in a position to contribute, at least in 
a small way, to the cause of those who gave of themselves in defense 
of our country. I thank my lucky stars that I live in a democracy 
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where I, as a representative of a minority group—and disabled vet- 
erans are a minority group—can request my Government to listen 
to my side of the story and have my request granted. 

Chairman Rogers, I would like to express our gratitude to you and 
your committee, on behalf of the membership of the Disabled Ameri- 

can Veterans, and all disabled veterans, for all that you have done in the 

past and for the opportunity you afforded us this week. Every dis- 
abled veteran in the Nation owes you and your committee a debt of 
gratitude. I want to thank each of you for the very kind considera- 
tion you have given me. 

In thanking you, I want to apologize for the 3 or 4 instances in 
which your questions irritated me to the point that I was a little bit 

“frustrated.” You have been very courteous to me, and I did not 
intend in any manner, shape, or form, to show discourtesy to you. 

We appreciate very much this opportunity, and again I thank you. 

alte Cuarrman. You have been extremely courteous, I will say, 

*, Corbly. 

ae this committee, as you know, is always glad to hear you, and 
we appreciate the work you have done for the disabled. 

I think the reason that Francis Sullivan felt so deeply when he 
considered the slur on the fair name of the Disabled American Vet- 
erens organization was the fact that the work of the Disabled Ameri- 
an Veterans might be somewhat impaired. 

Mr. Corsiy. Chairman Rogers aad the committee, if I may have the 
privilege, I would like to have the opportunity of presenting our next 
witness. 

The Cuatrman. Yes. May I just)add this: My recollection is that 
I have seen your organization since its inception ; that until you started 
a fund-raising campaign you were a very poor organization, in the 
sense of financial worth. 

Mr. Corsty. That is correct. 

The Cuarrman. And when you succeeded in raising money, you 
were a little more prosperous and could do more for your disabled 
comrades. 

Mr. Hagen. Madam Chairman, would the gentleman yield for a 
question ? 

I wonder if you could submit for the record comparative figures on 
the number of your members and the number of the membership of 
the various other veteran organizations and the number of chapters or 
posts of your organization, compared to the others? 

Mr. Corsty. I could get all of that information for you. 

As of the present time, the DAV has a few more than 167,000 mem- 
bers. Last year we closed our fiscal year with the highest member- 
ship in our history, which was 186,000 members plus. 

We are or ganized i in all States of the United States and have 1,827 
chapters. 

By contrast, we are by far the smallest of World War 2 organiza- 
tions. The American Legion has in excess of 3 million members. I 
would hesitate to say accurately the number of posts it has, but it has 
a post in almost every community in the United States. 

Mr. Hagen. Youdo not havea post in every community ¢ 

Mr. Corsiy. We have them only in 1 800. That is why we can’t, 
under normal circumstances, raise our money through voluntary of- 
forts. Our membership wouldn’t justify it. And there are so many 
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towns and communities where we don’t have an organization, We 
may have a member or two affiliated with a chapter that is a hundred 
miles distant. For instance, in your congressional district in Cali- 
fornia, if my memory is cor rect, we do not have more than three chap- 
ters in your entire congressional district. In Bakersfield, in all prob- 
ability, the membership includes those scattered throughout that 
county and other counties. 

The Veterans of Foreign Wars have well in excess of a million 
members, and, like the American Legion, they are organized all over 
thecountry. They havea large, very "efficient organization. 

Mr. Hacen. Before you leave, I want to ask you something else. 
Here is a story, datelined December the 17th, from the New York 
Journal-American, and it says here: 

Tompkins was asked if criminal action may result from admissions made by 
DAV officials on the witness stand, and he replied— 
it would be my personal observation that this would be probably the 
most unresponsive answer you could get— 


I can tell you very emphatically that we have been in close touch with the Fed- 
eral authorities. 


Have any Federal authorities outside of this committee ever com- 
municated with you immediately before or after these hearings in 
New York? 

Mr. Corsty. We do not have any actual knowledge whatsoever of a 
Federal investigation or a State or local investigation. 

We have seen a number of newspaper items with reference to inves- 


tigations being conducted. But if they are being conducted, we have 
not been apprised of it by either of the agencies, nor have we, to our 
knowledge, had visits from any of their investigators. 

Mr. Hagen. They never communicated with you in any fashion? 
Any Federalagency? The Justice Department? 

Mr. Corsiy. Not with respect to any investigation of our agency; 
no, sIr ° 

Mr. Hacen. Here is another statement from an editorial. If you 
prefer not to answer these questions, just say so. 

But this is dated January 3, 1954, from the New York Sunday 
News. It is an editorial, “Charities and Stinkers,” and it says that— 
A whopping 21 million was collected, and some 68 percent of the loot went no- 
where but into the bulging pockets of the professional stinkers who did the 
collecting. 

How far is that kind of a statement from the truth ? 

Mr. Corery. Insofar as the DAV is concerned, we have not had a 
promoter in our picture. As I have testified, we own our Ident-O-Tag 
business. We don’t pay anybody anything except the competitive 
prices that we pay for materials used and the salaries we pay to dis- 
abled veterans. So that the conclusion reached by the writer of that 
editorial had to be based upon misinformation. The service foun- 
dation has not used, in a sense, a promoter who has taken the lion’s 
share of their money either. 

Mr. Hacen. The bulk of any $21 million would have had to come 
largely from this Ident-O-Tag operation, too; is that not true? 

Mr, Corsty. That is a 3-year period, and I would judge that at least 
15 or 16 million of the figure mentioned would be Ident-O-Tag and 
DAV operations. 
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The Cuarrman. The gentleman from Tennessee, Mr. Evins. 

Mr. Evins. Mr, Corbly, your organization asked for this hearing, 
and you feel, following the conclusion of your statement, that you 
have been given an opportunity to present your side of the picture 
anda more fair hearing. 

You and the DAV are on the side of a full and fair hearing. In 
these days of smear campaigns and half truths, you wanted an op- 
portunity to present the other side of the picture. Is that a correct 
summary of your position ¢ 

Mr. Corsiy. That is a very, very correct summary of it. 

Mr. Evins. As a matter of fact, you are on the side of those who 
are opposed to racket fund-raising methods? 

Mr. Corsty. Very definitely, sir. 

Mr. Evins. And you have stated, in your statement, that most of the 
funds which your organization has raised go for salaries, go for legiti- 
mate activity in connection with legislation, in behalf of disabled vet- 
erans, for your service officer program, and for rehabilitation ? 

Mr. Corsiy. That is correct, sir. However, I have limited the 
legislative expenses involved to $25,000 a year. 

Mr. Evins. And you feel, in your organization, that you have had 
4 | opportunity for a full and fair hearing in presenting your side 
before this committee ? 

Mr. Corsty. I do, sir. 

Mr. Frevincuuysen. Madam Chairman, I would just like to com- 
ment briefly that all members of this committee, I am sure, and all 
Members of Congress, are aware of the fine work that the DAV has 
done. We understand the fine work your service organization has 
done, and we understand that you are not engaged in any direct 
charitable work. Iam a little puzzled still, Mr. Corbly, about specific 
parts of your testimony, and now that we have come to the end of your 
formal statement, I hope you won’t mind if I ask you a few questions. 

Mr. Corsry. Not in the least. That is what I am here for. 

Mr. Frevincuuysen. What I am concerned about is that in your 
testimony you seemed to feel that you were being treated very un- 
fairly by the New York legislative committee. You suggested, in one 
part of your formal statement, that they were not interested in seek- 
ing the truth. That is on page 6. That they were guilty of a ma- 
licious attack on the DAV; that they used ruthless and unethical 
procedure; and that the hearings were primed and stacked. 

Now, you don’t retract or withdraw in any way from any of those 
statements with respect to the committee procedure, I take it. 

Mr. Corsiy. Those are conclusions that we can’t help but feel. 

Mr. Frevincnuysen. Well, why? And I do not mean that we 
want to go through 3 days of testimony again. 

Mr. Corry. I think i can summarize in answer to your question. 

No. 1, conclusions and charges had apparently been agreed upon 
by counsel or the membership of the committee, to the point that their 
conclusions were released to the press 3 hours before I, as a spokes- 
man of the Disabled American Veterans, appeared before the com- 
mittee. We were not scheduled to appear in any manner with a 
witness representing the DAV. We had to fight to get our statement 
on the record. 

I have referred to the 10 charges that they made. It is my belief 
that they were based upon misinformation and a failure on the part 
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of the committee or its investigative staff to go into the meat of the 
situation. 

They reached conclusions from something, we know not what. 
Somebody was feeding them some kind of information. 

The testimony that I did give in New York City was not given 
consideration insofar as the releases which the committee gave to the 
press. were concerned. We did not have the opportunity of ques- 
tioning any of the witnesses involved or the statements, other than 
saying what we had to say. And we were definitely not given the op- 
portunity to produce records to back up our sworn statements to 
prove that the allegations made in that hearing were untrue. 

Mr. Fre._incuuysen. Even now, on the basis of the figures which 
have been submitted, I am not dead sure of how much correction there 
has been, how your figures compare to the figures which have been 
submitted to the joint legislative committee. As I understood it, on 
the basis of figures which you just gave us, approximately 66 percent 
of the funds raised go to the collection activities. Is that right? 

Mr. Corsty. No; that is what they charged in their chart, which 
you have in evidence: They said that 66 percent of all our money 
was—— 

Mr. Freiincuuysen. Excuse me. Forty-five percent is the cor- 
rected figure, you say, which is a figure of.$2,273,000. Is that right? 

Mr. Corsiy. That is correct. 

Mr. Fretincuvuysen. So that is a distortion of figures on their part, 
which you protest against? 

Mr. Corsiy. We feel that. And I qualified that by saying that we 
will, before the hearings are completed, with you permission, qualify 
the Haskins & Sells representative to swear to these figures which I 
gave you this morning. 

Mr. Fretincuvuysen. I assume we will get more figures also from 
the service foundation representative, so that we do not have to go into 
that. 

Mr. Corsry. Oh, yes. 

Mr. Fretincuusen. Now, to get back to the problem of an unjust 
treatment by the New York legislative committee, do you feel that any 
plot is under way to destroy the DAV as a useful functioning organ- 
ization ? 

Mr. Corsiy. We can’t help but feel that there is more back of the 
charges launched against the Disabled American Veterans than 
appears in the entire scheme of things. We don’t believe that it is 
even necessary to schedule a public hearing in which we would be 
charged with certain things to enable a New York committee to reach 
conclusions as to recommending laws to correct charity rackets in the 
State of New York. 

We know quite a bit about fund raising. I don’t mean that we are 
experts in the matter of raising money. But we know methods, be- 
cause we study methods, 

And in our records, we have facsimiles and copies of all the methods 
being used by a majority of the charitable organizations in the United 
States, and we know by comparison and by contrast that had the com- 
mittee been looking for some promotions where the promoters were 
taking the lion’s share of fund-raising activities, they would not have 
picked on the DAV as exhibit or example No. 1. 
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Mr. Fretincuvuysen. Then, to get back to the idea of a plot, why 
would there be a plot, and who would be responsible for it, in your 
opinion? And I realize that you are expressing a personal opinion 
when you answer these questions. I assume you are. 

Mr. Corsiy. In my prepared statement, I asked the question 
“Who?” That is very difficult for us to understand. We have, 
through hearsay, been told many things that may be back of this. It 
has been alleged in some parts that the figures upon which these 
reports are based were secured from the Better Business Bureau in the 
city of New York. We do not know whether that is true or not. We 
know that prior to the hearings, at least one newspaper in the city of 
New York carried on a series of articles, crusading against particu- 
larly the foundation and the DAV, and they were Yinked together as 
one organization rather than two corporations. And in the news 
stories there were some misstatements. That may have been the 
springboard upon which the Legislature of the State of New York 
saw fit to create its committee. 

We are not questioning the integrity of any of the members of that 
committee. It is the circumstances. 

Mr. Freytincuuysen. Toa degree, though, Mr. Corbly, I do not see 
how you could help but be questioning the integrity of the members 
of that committee, by your charges that they were not interested in 
getting at the truth. All the basic charges you have made are reflec- 
tions, it seems to me, on the integrity of and the purposes for which 
the committee was set up. 

Mr. Corsty. That is correct, to a certain degree. I think the com- 


mittee believed that whoever ae them with the investigation, 


supplied their investigating staff with the information upon which 
they based their conclusions, was an authority upon our operations. 
I do not believe that any investigative body has the right to condemn 
or censure an agency such as ours or any other agency without going 
to the organization itself and investigating the organization. 

Mr. Freytrinecuuysen. And I am sure we all deplore the unfavor- 
able publicity which you have received, which certainly has damaged 
your reputation for a considerable period of time no matter what you 
do to justify your position and your activities. 

Mr. Corsiy. We feel that way, sir. 

Mr. Freyitrnuuysen. And we certainly will sympathize very 
heartily with you in the kind of publicity that has come out. It does 
your organization no good. We certainly would like to do what we 
can to have your position understood and to correct some of the prob- 
lems which have developed. But you seem to suggest that there is an 
active plot against your organization, and, as I understand it, against 
perhaps all other service organizations. 

Mr. Corsiy. Well, we know that there is an active plot against the 
entire veteran program. There is a very definitely organized move- 
ment, with millions of dollars back of it, that, if successful, would take 
away from the Veterans’ Administration, take away from the control 
of this committee, the Veterans’ Administration hospitals in the 
United States, and turn them over to the private ownership and pri- 
vate operation. Weknowthat. The evidence is there. 

Mr, Frevincuvuysen. Do you think it is a serious threat? 

Mr. Corsiy. I think it is a very serious threat, sir. 
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Mr. Kearney. Will the gentleman yield? 

Mr. Frec_incuuysen. Yes, gladly. 

Mr. Kearney. Not only to turn it over to private organizations, but 
there has been a definite move for many years to turn the veterans’ 
hospitals over to and consolidate them with the public health hospitals 
in the United States. 

Mr. Frevincuuysen. I do not know who I should be asking ques- 
tions of. 

Is it your opinion, Mr. Corbly, that the smearing which has oc- 
curred of the DAV is the result of a plot connected, up with larger 
aspects of the administration of the Veterans’ Administration ? 

Mr. Corsty. It is our studied conclusion that this may be a part of 
that. We noticed the reaction in Cincinnati, where, as your good 
chairman will tell you, there has been a very definite organized move- 
ment to take away a new hospital, that has not been opened as yet, 
from the Veterans’ Administration, and turn it over to a local group. 
That has been a newspaper controversy in Cincinnati. 

And the minute that this thing came into publicity, their moves were 
accentuated, meetings were held, and allegations were made, about the 
very poor treatment the disabled veterans get in present Veterans’ 
Administration hospitals. You all know that is an untruth. And 
how much better veterans would be treated if it was under private 
ownership and under private management. 

Mr. Freyuincuvuysen. In connection with the subject we are now 
discussing, I am wondering if there is any significance in your omission 
of two paragr aphs from your formal] statement on page i6—if they do 
represent your views and if you would have any objection to having 
them put in? It seems to me that what you are saying is, in effect, in 
what is in those two paragraphs, to challenging all veterans organiza- 
tions to help you take up your battle in combating a plot against all 
organizations. 

Mr. Corsty. You know, at the last hearing, I read a part of this 
report, and I must have inadvertently scratched out that phase of it, 
as I read the post-office answer that was directed at me by Congress- 
man Fino. Sothat I omitted that, and I must have omitted too much. 
I would like very much to read these two paragraphs: 

I want to close by making an appeal. I hope that the disabled veterans of 
this Nation accept the testimony I have given today as a challenge, and that they 
will come out fighting. I hope they ask themselves, What is this all about? 
Why did they pick on the DAV? Who started this? And who stands to gain 


by it? Then I would remind them to get busy and see that the DAV is not 
destroyed. 

Let’s keep the Veterans’ Administration and its hospitals for disabled and sick 
veterans. Let’s keep our compensation. And maybe we had better alert the 
American Legion, the VFW, and the AMVETS. Perhaps it’s their fight too. 
Let's have a little veteran defense as well as civilian defense. 


Mr. Ayres. Mr. Corbly, do you think anything would be gained by 
having those in authority similar to your position in the other organi- 
zations called before the committee to pass judgment on your predica- 
ment ¢ 
Mr. Corsty. I think that a majority of the commanders of veterans’ 
organizations today and yesterday would confirm the viewpoints that 
I have expressed. They could not, I don’t think, be in a position to 
testify as to the figures and the statements that we have made with 
respect to the D AV. They would know, as we know, the problems and 
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the trials and the attendant suicides of the 1933 Economy Act. They 
would know of the plans back of that and the trials and tribulations 
we had prior to the time that the Congress, in spite of the viewpoint of 
this committee, revoked the grants that they had given over a period 
of years to deservi ing disabled men, revoked gr ants that the Congress 
has seen fit, in the passing of time, to restore almost in their entirety. 

Mr. Ayres. I think we have brought out in the testimony, and ‘I 
know all of the members of the committee are familiar with the fact, 
that the American Legion, the Veterans of Foreign Wars, and the 
AMVETS perform the same service that you do in handling the vet- 
erans’ cases. Usually it is a disabled veteran or one claiming service 
connection, whose case they are handling. And in view of the fact 
that there is so much duplication in effort, although I realize that only 
one organization handles the case—I think the thing you have got to 
clarify before the people is: For the service that you perform to the 
veteran, is it right to take in 5 million and only have 2 million left? I 
think that is the whole issue. 

The CHarrman. There has never been any dishonesty claimed. 

Mr. Ayres. I do not think anyone is claiming any fraud or dis- 
honesty. The charge has been made. Your stateme nt, as you went 
through the other day, shows that your Ident-O-Tag program takes in 
$5 million, and it costs you $3 million to do that and you have $2 
million left for the veteran. Now, if you can show the American 
people that it is fair 

Mr. Corsiy. I think the figures that I quoted this morning changed 
those ratios considerably. You will find it more on a 50-50 basis. 

The CHarrman. The Federal Government has not always been very 
businesslike either. 

Mr. Ayres. You are in a more vulnerable position, as a charitable 
organization. You are a tax-free organization. And although your 
card, here, certainly is very clear as to what the purpose of your organi- 

zation is, it is a very nice emotional piece, and unless you do digest 
it, on first glance you think, “Well, the poor veterans get kicked around, 
and this is one organization that takes care of them. 

Mr. Corsity. Congressman Ayres, there is a lot of emotion in an 
organization such as ours. There is a lot of emotion in listening to the 
boy who needs assistance. And there is a lot of emotion when you are 
successful in getting for him something that he and his family need. 
There is a lot of emotion that the public does not see, but we do see it. 

Mr. Ayres. I can appreciate that. But on your one statement here, 
“If you know of a disabled veteran with a problem, have him get in 
touch with us.” I know one that is plenty emotional right now. The 
boy has spent $4,000 of his own money. He has built a $14,000 home. 
He needs a $10,000 loan. So if you can help him, I will be very happy 
to turn his name over to you. 

Mr. Corsty. Is he an Ohio boy? 

Mr. Ayres. Yes. 

Mr. Corsiy. You send me his case, and I will get him his loan. 

Mr. Ayres. Thank you. 

The Cuarrman. I have seen a lot of evidence that there are quite 
a good many persons in the country who are anxious to turn veteran 
claims over to social security rather than having the Veterans’ Admin- 
istration taking them. But I have not seen any indication from the 
White House that they have any idea of dismembering the Veterans’ 
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Administration. And, as you know, the Congress did not cut the 
Veterans’ Administration recommendations. 

Mr. Corsiy. We do know that. But still there is the movement. 

The Cuarrman. The movement is there. I see it every single day 
And all your organizations I know are working against it. 

The gentleman from Florida ? 

Mr. Marrnews. Madam Chairman, I was very interested in follow- 
ing m the train of thought our colleague, Mr. Ayres, had. I think 
one of our big problems is more emphasis on the natural, and I think, 
the legitimate high cost of the Ident-O-Tag program. And in the 
testimony that you brought out, it is not hard for me to see that it is 
a good program, but it just costs a lot to collect that money. 

Now, let us go over just 2 or 3 of the facts that you have mentioned, 
Mr. Corbly, in connection with it. Because I think if the American 
people understand that aspect of it, it will be very helpful. 

Now, if I understood it, you made 53 million of those tags. Is that 
right ¢ 

Mr. Corsry. That is a little exaggeration. Our maximum has been 
43 million. 

Mr. Ayres. All right. Well, that is 43 million tags. As I under- 
stand, you have to pay for the list of addresses of certainly enough 
poree to send out those 43 million tags. Is that right, Mr. Corbly? 
Now, those of us who have had a little political experience and know 
the high cost of mailing letters, I think could appreciate the fact that 
there is considerable cost attached to this idea of mailing 43 million 
tags. Is that right, Mr. Corbly ? 

Mr. Cory. Yes, sir, there is. 

Mr. Marruews. All right. As I understand, there are literally 
millions of those tags that are unreturned. 

Mr. Corsty. Literally. 

Mr. Marruews. You never get one dime out of them. We must rec- 
ognize the fact that as I recall probably only 20 percent of those tags 
produce revenue. 

Mr. Corsty. One out of five contributes. 

Mr. Martruews. One out of five contributes. That means 4 out of 
5 represent a loss. All right, sir. 

As I understand, in connection with those tags, you do a tremend- 
ous amount of service work in returning these lost articles, in return- 
ing thousands and thousands of articles about which you mentioned 
a while ago. Now, I think, Madam Chairman, that an emphasis on 
these facts will show the American people that, after all, it takes mil- 
lions of dollars to put on this program. 

We are not here trying to figure out wherether maybe there is 
another kind of program you could put on that would get in more 
net money. But I am convinced by the facts you have presented that 
it just takes a tremendous amount of money to put that Ident-O-Tag 
program on, And it is legitimate. I see nothing crooked about these 
activities that we have mentioned. : 

I think another thing, Mr. Corbly, is that the American people 
might have in mind comparing your fund raising activity with the 
Ident-O-Tag with a Community Chest program. And they figure, 
“Well, it only takes 3 percent or 4 percent or 5 percent of the total 
gross to collect your Community Chest moneys,” but I submit again 
that when you send out 43 million letters and 43 million tags, there is 
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a tremendous amount of legitimate expense attached to it, and I want 
to emphasize those facts. 

Mr. Corsty. In connection with that, Congressman, I think one 
statement I made should be given close consideration. Prior to the 
time that the DAV chose to use the Ident-O-Tag as a fund raising me- 
dium, the Ident-O-Tag Co. was a business, a commercial business, 
operated for the profit of the three partners who owned the partner- 
ship business. It was a profitable business, returning to them a small 
percentage of profit. If today the Ident-O-Tag business was oper- 
ated by a private company, a private individual, or a private cor- 
poration, for their own profit, and they were making a 4- or 5-percent 
return on the operation, I don’t think any agency in our country would 
question their Seuss practices or methods, other than as an unor- 
dered merchandise practice. 

Mr. Frecincuuysen. Madam Chairman, I do not know when I lost 
the floor, but if I may I would like it back. 

The Cuarrman. The Chair thought the gentleman has released the 
floor. 

Mr. FrevincHuysen. There are several smaller questions I would 
like to ask Mr. Corbly before he goes. 

Could we get at some point figures on the cost of returning lost 
articles ¢ 

Mr. Corsiy. We will try to get that for you. It is not segregated 
as a specific department in our organization from the standpoint of 
accounting. 

But I think that we can give you a very accurate estimate on the 
basis of what figures we have here, and if necessary we will send Mr. 
Becker back to Cincinnati and have him dig them out for you. 

Mr. FrevincHuuysen. I would hope that will not be necessary, but 
just as a suggestion, I wonder if i could not drop them a post card? 

Mr. Becker. We probably could have a fair estimate of it by Friday. 
Let’s put it that way. 

Mr. Fretincuuysen. Now there are two other points I wanted to 
ask you about. One is in connection with the statement you made 
while I was not able to be here, in connection with the problems which 
the DAV has had. In your testimony on last Thursday, I believe, 
you said that the Disabled American Veterans, particularly in the last 
years, have been victims of our own lack of intelligence and victims 
of some chiseling promoters. And then you go on to say that you 
have done your best to eliminate those problems. 

Would you mind expanding on what you were referring to? 

Mr. Corsty. Down through the years, veteran organizations, being 
membership organizations, without too closely knit police prses or 
policing power within their own organizations, and because local units 
of the organization on many occasions have had a need for money, and 
because people who like to make money out of a charitable appeal have 
gone to them and said, “We will provide your chapter with a stipu- 
lated amount of dollars, $100 or $150, if you will permit us to conduct 
a dance in your community for your organization,” and it has been 
referred to the chapter, the post executive board, and it is $100 or $150 
in hand, have given to the professional the right to conduct the dance. 
And he installs a battery of telephone operators, who call all of the 
people in the community and sell tickets to a dance. They hold the 
dance. It is successful. They have sold many tickets. The chapter 
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or the unit gets the $100 or the $150. The band gets paid and the 
hall is paid for, and the promoter goes out of town with $500 or $600 or 
maybe in some instances $2,000. 

We attempt—and when I say “we,” I am referring to all veteran 
organizations—and we have had quite a bit of success in our efforts, 
to eliminate that phase of fund raising activity. 

We are ey in the State of Oklahoma, at the present time in an 
effort to abolish the fund-raising activities of a commercial effort on 
the part of four disabled veterans formerly members, active members, 
of our organization, who put a chapter in Oklahoma in trouble because 
of their continuous fund raising activities. 

When the department took action against the four individuals, they 
went to the Copecanent of State and incorporated their own Disabled 
Veteran of Oklahoma organization. And since that time they have 
been on the streets of Oklahoma City and in the adjacent territory 
selling gadgets, tickets, and soliciting money in the name of the 
Disabled Veterans. Many people have contributed because they 
believed it was our organization. We have filed suit in that State, 
claiming that they are ‘infringing upon the protected rights we have 
as a Federal corporation. 

If we get the precedent in that State, it will put us in a better posi- 
tion to eliminate other similar projects. 

This morning when I came into this hearing, a couple back in the 
office told me of the arrest yesterday of two “individuals who were 
selling magazines in the city of W ashington in the name of the Dis- 
abled American Veterans. ‘I cite it because during the past 6 months 
we have found crews of salesmen all over the United States, operating 
under the auspices of a Philadelphia organization, who are selling, 
allegedly selling, subscriptions to a goodly number of magazines in 
the name of the Disabled American Veterans. They collect a dow n 
payment on the subscriptions. They represent that the money is 
coming, the profits are coming, to the DAV. The people who con- 
tribute do not get magazines, and as a consequence, our organization 
and other veteran organizations get the brunt of it. 

We have, I think, to the best of our abilities, which are not great, 
attempted in every way possible to join with civic agencies, State 
agencies, in eliminating this phase. Because millions and millions 
and millions of dollars have been raised in this country in the name 
of Disabled Veterans for the Legion, the VFW, and the DAY, in 
instances where the three organizations had absolutely nothing to 
do with the project and did not benefit at any time from the money 
solicited or given. 

Mr. Fretincuvysen. I think we understand your problem there, 
Mr. Corbly. You are saying that there is almost ‘inevitably i improper 
solicitation and racketeering at local levels, and certain problems with 
your own chapters, in the raising of funds, Now, you are not sug- 
gesting that there is any place or need for Federal regulation in those 
problems which you have just mentioned ? 

Mr. Corsry. I am not too sure of the legislative authorities, but I 
think it would be very well for this committee to give consideration 
and check and see if it was possible for laws to be enacted that would 
correct those circumstances; if the charters of the veterans’ organ- 
izations were amended so as to make it possible for the Veterans of 
Foreign Wars, the Legion, the AMVETS, and the DAY, to get into 
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Federal courts in matters of this nature, so that we wouldn’t have 
to go through the various State courts. 

Mr. Frevincuuysen. Mr. Corbly, in your case, specifically, the 
DAV specifically, would it be helpful to you for Congress to take a 
look at your charter and tighten it in such a way that you would have 
more control over your local chapter ? 

Mr. Corsty. Yes, sir; very much so. 

Mr. Frevincuuysen. You think it is a current problem, and one in 
which we could be helpful? 

Mr. Corsuy. I think it is a continuing problem. I think that would 
be very helpful. 

Mr. Frectinenvuysen. Thank you, Madam Chairman. 

The Cuarrman. Of course, the Judiciary Committee would have to 
handle the changes in the charter. I think we could be helpful. 

Mr. Frevincuvuysen. I do not suggest that that is our responsibil- 
ity, but Congress’s, as a whole. 

The Cuarrman. I think we could make suggestions to them. They 
are the ones that have to pass on it. 

The gentleman from Louisiana has a question? Mr. Long? 

Mr. Lone. I wanted to tulk a little more about the people who work 
for you, and how much they cost. I do not think aaybe the public 


understands. - All of the people who work for your organization are 
veterans, disabled veterans? 

Mr. Corsiy. They are all disabled veterans or dependents, with 
few exceptions. I have given you a complete breakdown of our 867 
employees. 

Mr. Lone. How much money is paid to those people who work for 


you, in a round figure ¢ 

Mr. Corsiy. The aggregate of salaries paid is $2,191,175.30 in the 
1952-53 year. 

Mr. Lone. Then, your Ident-O-Tag being about the only thing 
that you sell, that is a part of the expense of manufacturing, selling, 
and delivering the Ident-O-Tag to the customer, is it not? 

Mr. Corsiy. With respect to the three hundred-some employees we 
have there. But this includes, in addition to the three hundred-some 
employees we have in Ident-O-Tag, the remainder of the 867 total 
employees we have. 

Mr. Lone. How much of that would figure on the cost of the Ident- 
O-Tag ? 

Mr. Corsty. In the past year, $694,202.58. 

Mr. Lona. Now, do you consider the jobs that you are giving these 
veterans as a service that you are rendering also? 

Mr. Corsiy. We think it is very definitely a part and in fact we 
know it is definitely a part of rehabilitation. 

Mr. Lone. One other question. I do not think you have made this 
clear—you have not to me at least—that the local organizations are 
the ones that have the direct contact with the veteran, and that yours 
is a service organization to all the veterans. 

Mr. Corsry. That is right, sir. 

Mr. Lone. Thank you. 

The Cuarrman. Would the gentleman wish to call Mr. Hogan 
now to testify as to how the money is spent in service for the veterans? 
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re CreTeLtLa. Madam Chairman, I should like to ask a question, 
if I may. 

Mr. Corbly, just as a matter of information, are the service officers 
you referred to included in the three hundred-some employees or 
exclusive of it ? 

Mr. Corsiy. The 300 employees I referred to at Ident-O-Tag do 
not include any service officers. We have 198 service officers that are 
classified as field and Washington office service officers. 

Mr. Crereiia. Are they paid for their services? 

Mr. Corsty. Yes. ‘They are employed on a full-time basis and paid 
by the DAV. 

Mr. Creretia. What are they paid? 

Mr. Corsty. An average of $4,000 a year. That is an approxi- 
mate average. Some as high as 6, and the lowest, at the present time, 
as I recall, is $3,600. 

Mr. Creretia. Who establishes their salary, as to whether it should 
be 4 or 6? 

Mr. Corstiy. The national finance committee of our organization, 
sir. 

Mr. Crereita. There seems to be some discrepancy between the con- 
clusions of Haskins and Sells and the committee auditor, that you 
have tried to explain this morning. 

Mr. Corsty. Yes, sir. 

Mr. Creretta. How do you account for the discrepancy, if the 
figures are all broken down into items such as you have described, 
for service orders, material posted, and so forth? How can you ac- 


count for disc ie pane of such nature? 


Mr. Corry. I cannot do that, sir. We know what our figures are. 
To start with, I can’t understand how an auditor with any kind of a 
bookkeeping background could write into his evidence that they be- 
lieve that we spent $3,700,000 in 8 years for lobby purposes. Because 
there is nothing, absolutely nothing, in our records, that would prove 
or agree with that assumption. 

Mr. Creretia. Then it boils down, does it not, to a question of trying 
to reconcile these conclusions by these two accountants? 

Mr. Corsty. Yes, and I think in all probability, after you have 
heard the testimony of Mr. Frankel, and heard the testimony of Mr. 
Leonard, you will be able to draw your conclusions upon their expert 
evidence, rather than upon the statements I made here today, which 
are based only upon the figures that are given to me. I am not an 
accountant. 

Mr. Crerecia. Thank you. That is all. 

Mr. Ayres. Can anyone say approximately when you plan to pre- 
sent the case of the DAV Service Foundation ? 

Mr. Corsiy. At the convenience of the committee. 

Mr. Hogan we would like to have testify next, to describe our serv- 
ice activities, their functions, and show you where the bulk of our 
money is expended. 

Mr. Ayres. I think, since you have brought oat so strongly that 
there is a distinct difference, a separation, between the service founda- 
tion and the DAV organization proper, so many of these discrepancies 
the gentleman from Connecticut was trying to get at have come about 
because, as you have stated, you have lumped the two together, and 
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you have repeated that they are different. So it would be good, I 
should think, to get that testimony in as soon as possible. 

Mr. Corsiy. In making our arrangements, we planned that I would 
be the first witness, Mr. Hogan the second, and Mr. Rice the third. 
You may want Mr. Leonard of Haskins & Sells before you get to the 
foundation, or you may want him afterward. 

The Cuarrman. Would you like to have him here on Friday ? 

Mr. Corsiy. He will be here on Friday, Mrs. Rogers. 

Mr. Bowrn: Mr. Corbly, I have been reading the testimony or state- 
ments that were given before the joint legislative committee of New 
York. Mr. Frankel, in his statement, on page 4, stated : 

For the fiscal year ending June 30, 1949, net proceeds after fund-raising and 
administrative expenses, Was approximately 47 percent of the total the founda- 
tion collected. In 1950, it was 39 percent. In 1951, it was 26 percent. In 1952, 
it was 814 percent. And it was approximately the same amount in 1958. So that 
for the 5-year period, the average was 31 percent, but for the last 2 years, it is 
less than 10 percent. 

Would you mind explaining that to the members of the committee, 
for your observation on his statement ? 

Mr. Corsty. That refers, you see, to the service foundation. I am 
an employee of the DAV, and am not acquainted with their figures. 
Mr. Rice will have to answer that question. 

Mrs. ers; we would like it very much, if the committee would do 
so, for the figures that I have given this morning with reference to our 
accounts, to be supplied to Mr. Tompkins and his auditor, if possible, 
before they appear Friday. 

The Cuarrman. I will say to the gentleman that the chairman sent 
to Mr. Tompkins the galley proof of the hearings that preceded this, 
and, of course, the commitee would be very glad to submit these figures. 

Mr. Corsiy. I would like the opportunity of personally presenting 
to this committee now one of the outstanding leaders of our organiza- 
tion, a man who has the distinction of being one of Oregon’s World 
War I heroes, a man who has been totally and permanently disabled 
since his discharge from World War I, the man who has the honor 
and distinction of being the director of our claims division, Capt. 
Cicero F. Hogan, of Portland, Oreg. 

The CHamman. Thank you very much for your courtesy, Mr. 
Corbly, and for your patience. 

Will the clerk swear Mr. Hogan? 

The Cumr Cierx. Mr. Hogan, do you swear that the testimony 
you are about to give will be the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Hogan. I do. 

The Cuarrman. We are very glad to have you with us, Mr. Hogan, 
to hear your testimony. You have testified many times before us, 
and your testimony has always been very able and very fine. 


TESTIMONY OF CICERO F. HOGAN, NATIONAL DIRECTOR OF CLAIMS, 
DISABLED AMERICAN VETERANS 


Mr. Hogan. I want to, at the outset, express my appreciation for 
your kind: remarks about.my associate, Frank Sullivan. 

I am Cicero F. Hogan, national director of claims of the Disabled 
American Veterans, and appearing before this committee through the 
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courtesy of its chairman and the members of the committee. I have 
been associated with the Disabled American Veterans for the past 21 
years, holding various titles, but always chiefly active and interested 
in our rehabilitation and claims program. I have been an accredited 
and recognized national service officer during all of that period. 

The code of the national service officers of the Disabled American 
Veterans is written in the words of the immortal Lincoln “to care for 
him who has borne the battle, his widow and orphan.” It is the DAV 
code, too. Our charge to them is simple, but the ‘responsibility is 
heavy indeed. It, too, is our responsibility. Our task is tremen- 
dous. Study their record of a year’s toil and achievement and ask 
yourself if the DAV should bow its head in shame and apologize be 
cause it doesn’t carry on a direct relief program. 

The DAV did not have the opportunity to present its case or to 
record its established record of outstanding service to America’s war- 
time disabled before the New York committee. From the committee’s 
efforts to emphasize the fact that no direct relief was given to the vet- 
eran by the DAV, it was all too apparent that they did not want the 
DAV to submit proof that the actual monetary benefits secured 
through our national service officers’ efforts far exceeded any direct 
relief program. 

The only information accepted by the committee was a recapitula- 
tion report for the 1952-53 year, which was not released to the press. 
We did not have the opportunity to further explain these figures. 

This recapitulation report is an accurate and carefully prepared 
compilation of the cases handled by DAV national service officers 
working before rating boards and other agencies of the Veterans’ 
Administration during the fiscal year ending June 30, 1953. While 
different types of claims or cases are listed showing monetary benefits 
secured in most instances, the list does not include an itemized state- 
ment of thousands of cases where our service officers have worked 
countless hours in protecting and maintaining existing awards where 
reductions have been proposed by the Veterans’ Administration. 

This recapitulation report for the fiscal year through June 30, 1953, 
includes the following: 


National Service Officers’ Reports, Disabied American Veterans, July 1, 1952, 
through Jume 30, 1953 
Service connection = a $10, 050 
Increased compensation- $27. 870 
Attendants allowance____- ; Gc i ; ; ve $216 
Nonservice pension ; Elks sel nat-« $6, 480 
Death compensation nob eee. A nea) sat $4, 162 
Insurance benefits—- ma. ai eas See Ped $1, 803 
Burial allowance i JiZ, i , J : $1, 638 
Public 16 benefits as hess bes ddde i. “iis $1, 983 
Public 346 benefits.__.._..___-__ gee oe ve $2, 599 
Retirement (Army and Navy) _~—--. a ts $100 
Total monthly increases fe e senatlecsaiatins es $2, 648, 135. 19 
Total retroactive payments ___-- . oly S17, S25 ae oe 
Full amount oo ; $20, 049, 817. 48 
VA claims files reviewed ie : : : 828, 569 
Appearances before rating agencies ‘ 138, 406 


These figures are obtained from monthly reports subniittad to na- 


tional headqu: wrters and national service headquarters, by our national 
service officers on duty in all of the 68 regional offices and 5 district 
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offices of the Veterans’ Administration as well as central office, 
Washington, D. C. 

These figures, broken down to show the work and accomplishments 
of each office are included in and made a part of the overall report sub- 
mitted to the Congress of the United States each year in compliance 
with the law granting us our Federal charter. They must be accurate. 
They are accurate. 

For record purposes, may we submit the monetary total taken from 
such annual reports for the past 10 years, 

And here I list the recapitulation report totals for the past 10 years, 
totaling $183,359,820.65 : 


caneetitienhbncala ao Dhesynacgtadens, Ha eee 
8, 551, 408. 66 
22, 069, 175. 90 
21. 442, 245. 89 
19, 684, 883, 98 
18, 473, 842. 68 
18, 177, 241. 55 
35, 404, 627. 58 
14, 276, 787. 62 
5, 229, ‘789. 31 


Total 3, 35 9, 820. 65 


Without fear of contradiction the DAV feels that in a majority 
of cases, the monetary benefits making up this huge total would not 
have been secured if it had not been for the careful preparation, de- 
velopment, and prosecution of the claims by national service offices of 
the Disabled American Veterans, 

As of November 30, 1953, there were pending before the rating 
agencies of the Veterans’ Administration 61,943 claims for compen- 
sation or pension. The number of running awards now totals 

2,542,547, but it is to be noted that the number of disallowed claims 
has now mounted to 2,982,584. Based upon our knowledge and 
experience in the handling of claims over the past 32 years the DAV 
knows that buried away in this almost 3 million disallowed claims are 
thousands, yes hundreds of hundreds of valid claims that would have 
been favorably acted upon had a trained and qualified and accredited 
national service officer been called upon to prepare, develop, and prose- 
cute these claims to a final conclusion. And let it be understood we are 
referring only to those cases that are really valid claims. They were 
disallowed because they were never properly developed and properly 
presented. 

Where the DAV has the power of attorney, a national service officer 
becomes the claimant’s authorized representative. This means that 
the DAV national organization stands ready to assist him not only 
at the local level but into the district office and on up into central office 
of the Veterans’ Administration if the claimant’s file should be called 
into Washington for appellate review, or other action. Regardless of 
what regional office might receive the file on transfer, if the DAV 
holds power of attorney, a trained and qualified national service officer 
checks the file for error and is ready to actually protect the claimant’s 
interests at all times, 

It must be kept in mind that the payment of compensation is not 
automatic; that no benefits are paid the veteran unless a claim is filed 
by the veteran or his guardian or next of kin if he is incompetent. 
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The filing of a claim can be compared to the filing of a complaint 
on a cause of action in a civil court. In most instances the veteran 
knows little or nothing of his possible rights and entitlements under 
the law. Certainly he cannot be expected to have a knowledge of the 
complex instructions, regulations, and procedure of the Veterans’ 
Administration or its rating.schedule. Too often the claimant. is un- 
aware that the claim he files must be fully developed and that proof 
in the form of medical records or examination reports and affidavits 
or other evidence substantiating his statements -neust be secured and 
submitted before even a valid claim is favorably acted upon by the 
Veterans’ Administration. 

It is agreed that in most cases the veteran should not rely on his 
limited knowledge of Veterans’ Administration procedure nor can 
it be expected that his interests will be fully protected simply because 
he is dealing with a Government agency. No one questions the right 
of an individual or a big corporation in seeking trained counsel when 
confronted with an income tax problem simply because they dealing 
with an agency of the Government. In fact we would question the 
wisdom of the taxpayer for failure to secure trained counsel and this 
is no reflection on the Department of Internal Revenue either. Like- 
wise it is no reflection on the Veterans’ Administration if the veteran 
claimant seeks the aid and assistance of. a qualified, trained, and 
experienced national service officer to assist him in the proper prepar- 
tion, presentation, and prosecution of his claim for compensation or 
other benefits to which he may be entitled under law and regulations. 
Almost without exception the officials of the VA welcome and appre- 
ciate the work of our national service officers and the assistance they 
render in bringing about the proper adjudication of a claim. 

I would like to refer to the testimony of Major Clark, and I cer- 
tainly would like to refer to the letter submitted through Mr. Corbly 
from the general counsel, Mr. Odom. 

The need and value to the veteran of assistance by trained and 
qualified service officers was long ago recognized by Congress. It 
must be remembered that each national service office of the Disabled 
American Veterans operates as such by authority of an act of Con- 
gress, recognition being extended to him only after he has met the 
requirements of the law and regulations of the Veterans’ Adminis- 
tration. It should also be noted that under the law the national ser- 
vice officer may not “solicit, contract for, charge or receive any fee 
or compensation” from the claimant for his service. The same law 
authorized the recognition of agents and attorneys in the preparation, 
presentation, and prosecution of claims before the Veterans’ Adminis- 
tration and authorizes the payment of a fee in allowed claims—but 
specifically provides that such fee shall not exceed $10 in any one 
case. No attorney wants the business. As a result few practicing at- 
torneys know anything about the laws administered by the Veterans’ 
Administration. The need of the trained accredited service officers 
must be admitted by any fair-minded citizen. Thousands of initial 
contacts or calls on our national service officers are made at the sug- 
gestion of lawyers, doctors, and businesmen who may have a friendly 
interest in the veteran and who know that the DAV national service 
officer is best qualified to assist the veteran in securing any benefits to 
which he may be entitled. 
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And I am proud to state at this time, Madam Chairman, that we 
enjoy a close allegiance with the members of this Congress who feel 
free to call upon the services of the Disabled American Veterans and 
do call upon our services, when cases of constituents come into Wash- 
ington for appeal or for administrative review. 

The DAV was viciously and unfairly attacked at the New York 
committee meeting in a most un-American way; we were charged, 
tried, and convicted, without being given the opportunity to answer 
the charges or tell our story. Well, let us tell our story, the story of 
our national service officer program and what we have accomplished 
and what we are accomplishing each day. We still believe in the 
fundamental honesty and fairness of the American public. We know 
what each national service officer, every one a disabled veteran, is 
doing and what he has done. Let us tell their story—the story of the 
national service officer of the Disabled American Veterans. 

Let me start with our Washington office. Functioning under the 
director of claims, as they are all part of the claims service, we have 
first the appeals section, which handles all appeals that come into 
Washington from our field office for hearing before the Board of 
Veterans Appeals. This is the VA’s court of last resort and here are 
heard cases covering every activity under the control of the Veterans’ 
Administration. A knowledge of VA laws and regulations as broad 
as the field from which these cases come is a must with the national 
service officers serving in our appeals section. We are proud of their 
record but I question if we will ever be satisfied with the results as 


we are constantly striving to we our service. 


Next is our insurance section located in the Munitions Building of 
the Veterans’ Administration office. While the great volume of Gov- 
ernment insurance is handled in the district offices, which I shall 
mention later, there is much insurance business centered in Washing- 
ton and which the DAV is ready to handle whenever called upon by 
our regional and district offices. All appeal cases on insurance, all 
contested claims coming in for hearing on application of the district 
offices and all insurance policies or claims filed against them by for- 
eign residents, make up some of the insurance claims which must be 
settled in Washington. It is well to remember that all United States 
Government life insurance policies—war risk insurance policies to 
the oldtimers—held by World War I veterans are all centralized in 
Washington and all claims arising from these policies of whatever 
nature must be handled here. 

At the VA offices in the Munitions Building, there is a staff of na- 
tional-service officers who handle all VA employee cases, where we 
have the power of attorney, as all employee cases are centralized in 
Washington; all cases of claimants residing outside the continental 
limits of the United States; some death claims and cases called into 
Washington for administrative review. 

This last means where the case file is called in for review and cor- 
rection at the request of a national service officer in the field where 
proper application of the regulations, precedence, and instructions, or 
the promulgation of new precedent or amendments to the regulations 
are involved. Too, this office is vitally interested in and handles all 
cases sent us from the field and involving action by the central com- 
mittee on waivers and forfeitures. 
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At this time, Madam Chairman, I would like to offer to this com- 
mittee, arid have made a part of my report, a bulletin from our office 
dated October 9, 1953, sent to all national officers and headed, “Admin- 
istrative Reviews.” It is very informative and will give anyone an 
idea of the complexities of this business that we are in as national 
service officers. 

The Cuarrman. Without objection, it will be inserted in the record. 

(The document referred to is as follows :) 


DisABEEp (AMERICAN ‘ VETERANS, 
NATIONAL SERVICE HEADQUARTERS, 
Washington 9 D. C., October 9, 1958. 
Subject: Administrative reviews. 
To: All national service officers. 


(This bulletin was presented in the rough and discussed in detail at the na- 
tional service officers’ conferences held at the national convention in Kansas 
City. The need for it was all too apparent.) 

This office receives from time to time requests from nearly every national 
service officer asking that a particular case be called into Washington for admin- 
istrative review. In the past there has been some confusion and misunderstand- 
ing on the part of some national service officers as to the type of claim that 
qualifies for administrative review and limits to which the Veterans’ Claims 
Service in Central Office can accept jurisdiction of the claims in question. Too 
often communications directed to this office requesting administrative review 
reflect lack of understanding of the line drawn between.that claim whieh shouid 
be administratively reviewed and that claim which should be reviewed by the 
Board of Veterans Appeals. The purpose of this bulletin is, therefore, to detine 
what is properly meant by administrative review in the Veterans’ Administra- 
tion and the proper procedure for the national service officer to follow in sub- 
mitting a case to this office requesting such review. 

In the administration of more than 500 separate laws affecting veterans’ 
entitlement to benefits, the Veterans’ Administration strives to follow standard 
and uniform practices and methods in the rating and adjudication of veterans’ 
claims. There are 74 offices of the Veterans’ Administration located throughout 
the United States and its territories engaged daily in the interpretation and 
application of the laws and Veterans’ Administration regulations affecting the 
legal rights of veterans and their dependents. In every regional office there is 
from 1 to 6 rating boards, composed of at least 3 members, each applying its 
interpretation of these laws and regulations to fit the case at hand. Naturally, 
in the process of evaluating and rating thousands of claims daily there are bound 
to be differences of opinion as to the application and interpretation of veterans’ 
laws, Veterans’ Administration regulations, and the rating, schedules. In keep- 
ing with its attempt to standardize rating and adjudication practices throughout 
the entire Veterans’ Administration, the Veterans’ Administration empowered its 
Veterans’ Claims Service in Central Office with supervisory authority, which 
not only includes personal inspection of each individual office, but, in addition, 
includes authority to correct and adjust irregular rating practices indulged in 
by the regional offices which are not in conformity with standard, consistently 
enunciated policy of the Veterans’ Administration. In its desire to create and 
perpetuate standardization in rating practices, the Veterans’ Administration 
permits claims to be brought to the attention of Central Office by two means. 

1. Wherever a question arises in the adjudication division of the regional 
office affecting a particular claim, the adjudication officer has the privilege of 
requesting an advisory opinion from Central Office for guidance. 

Y. The Veterans’ Administration permits accredited representatives of national 
service organizations, likewise, to bring these claims to their attention where it 
is believed that the consistently applied policy of the Veterans’ Administration 
is not being followed in the particular claim. i 

There is no authority for the adjudication officer to refer a claims folder to 
Central Office for administrative review at the request of a service organization 
representative. The regulations require that such requests for administrative 
review by the service organizations emanate from its national service head- 
quarters. The value of this procedure is apparent. It permits the national 
service headquarters to receive, review, and evaluate requests for administrative 
review coming from each national service officer. In this manner your head- 
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quarters is able to review and screen each request and determine the propriety 
of administrative review and to suggest and recommend additional development, 
if necessary. 

Authorities in Central office of the VA charged with field supervision of rating 
practices insist that prior to bringing a claim to their attention for administra- 
tive review that the issues be clearly drawn up in brief form and presented to 
the rating board at the local station so that a proper disposal may be made by 
the board of each issue presented. It is only after all the issues have been 
thoroughly presented to the local rating board and a decision made on each 
issue that the Central Office will accept jurisdiction to determine if the con- 
clusions. reached .are.in,keeping.with.or, in violation of Veterans’ Administration 
standard rating policy. 

It is, therefore, important that requests for administrative review made to 
the national service headquarters include a thorough recitation of all the 
pertinent eivdence of record, citing applicable laws and regulations as well as 
the reasoning used by the rating board in arriving at its decision to which 
exception is taken. Such a thorough review, in letter form, to this office not only 
enables the Director of Claims to determine the need for administrative review 
but will eliminate much future correspondence asking for additional informa- 
tion. Quite often communications from our field stations include simply a re- 
quest for administrative review without giving details or the manner in which 
the decision was reached by the local rating board. This headquarters cannot 
and does not expect the Veterans’ Administration to go to the expense of 
transporting a claim folder across the country until we have sufficient reason to 
believe that the case is one that properly qualifies for administrative review. 
Neither would it be feasible for us to call in a claims folder on such a request 
enly to find that, the Veterans’ Claims Service cannot accept jurisdiction. It 
will always.be.the intention of this headquarters to cooperate fully with the 
Veterans’ Administration and not to abuse this privilege, which, through its 
operation, has resulted in the correction and adjustment of many hundreds of 
claims improperly rated by the several regional offices throughout the United 
States. 

Administrative review of a claim by the Veterans’ Claims Service in Central 
Office is not intended as merely another routine step in the final adjudication of 
aclaim. It is a review primarily directed toward resolving matters pertaining 
to policy, interpretation of present policy, formulation of new policy, and re- 
vision to make uniform adjudicative and rating practices throughout the Vet- 
erans’ Administration. In the language of the Administrator, ‘“‘The jurisdiction 
of Central Office as to administrative reviews is limited to cases which present 
problems requiring the proper interpretation or application of the regulations, 
precedents, and instructions, the promulgation of new precedents, or amend- 
ments to the regulations or instructions are involved.” 

Administrative review is not to be utilized to replace the usual appellate 
privileges. In any claim where the issue is merely an evaluation of the affidavit 
evidence or disagreement over the assignment of a specific rating or where there 
is a difference of opinion between you, your claimant, and the rating board 
over interpretaion and evaluation of the evidence, you should resort to an 
appeal. However, if in your review of a claim you discover that a rating has 
been made that is contrary to existing rating policy of the Veterans’ Administra- 
tion or one in which the schedule has been grossly misapplied, then do not hesi- 
tate to request administrative review. Administrative review contemplates the 
study of a claim toward correcting schedular inadequacies and to standardize 
the application of the 1945 schedule. 

As a general rule, it is useless to request administrative review of a claim 
which has previously been considered by the Board of Veterans, Appeals on 
the same question at issue, unless the question has been redeveloped by new 
and material evidence. The Veterans’ Claims Service cannot overrule the Board 
of Veterans’ Appeals. Our experience has shown that, as a rule, they will not 
accept jurisdiction on a question that has been disallowed by the Board of 
Veterans’ Appeals unless the claim has been redeveloped or the policy of the 
Veterans’ Administration has been changed. In any case where you want advice 
from this office on future handling of a claim, or advice on Veterans’ Adminis- 
tration policy over a particular type of claim, feel free to request this by fur- 
nishing this office with the complete facts as indicated above. We welcome 
every opportunity to be of some help to you in the handling of a claim, .but 
ask that you be ever mindful of the distinction between a review by this head- 
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quarters for this purpose and a reeall and review of the claim toward *possible 
presentation of the case to the Veterans’ Claims Service here in Central Office. 

We cannot place too much emphasis on the fact that when a case comes into 
Central Office for a review of any action taken, all ratings are considered as 
the Administrative Review Board does not confine its action to the parti¢ilar 
point presented by the service organization. ; 

To facilitate future handling of requests for administrative review, it-is stig 
gested you follow the few rules set out as follows: . 

1. In requesting administrative review, make sure your claim is one properly 
for administrative review. In this connection you should completely familiarize 
yourself with the information contained in M8-5, paragraphs 109 (1), (2), (3), 
(4), (5). . 

2. Prepare and submit a written brief of all the facts and your contentions 
with complete citation of pertinent law and regulations to the rating board 
at your station and insure that all your contentions have been adequately dis- 
posed of. Administrative review is possible only when the regional office ha 
made a determination that is open to question. 7 

3. If the decision of the local rating board is unfavorable, prepare a complete 
brief of the facts and forward it to this office setting forth your reasons why 
this claim qualifies for administrative review, consistent with the information 
above. There may be a variance of viewpoints between service officers and your 
conclusions and opinions on the case will sometimes help us in understanding 
the point you are trying to get across. 

4. Be objective. Do not ask for administrative review of an issue that has 
been recently denied by the Board of Veterans’ Appeals. Argument over the 
merit of a claim or over evaluation of the affidavit evidence properly qualifies 
for appeal. The Veterans’ Claims Service cannot and will not overrule the 
Board of Veterans’ Appeals. 

5. Make sure all ratings other than those to which exception is taken are 
secure and sound and not in danger of reduction on review. 

Frequently in cases undergoing administrative review by Central Office or 
in action taken pursuant to administrative review, it is necessary for us to 
correspond with the national service officer concerned with a request for further 
information or for additional evidence. It would be helpful if such requests 
were complied with immediately as time is an important factor in such a review. 
The Veterans’ Administration will permit our Central Office staff a reasonable 
time in which to review, study and develop the issues involved. Any long or 
unusual delay in furnishing us information necessary for completion of ad 
ministrative review makes it difficult to justify retention of the file in Washing- 
ton. Frequently the file is needed by the originating office in connection with 
some authorization aetion and without prompt reply to our requests for further 
information we must necessarily release the file. This causes a delay in the 
final decision and sometimes a consequent hardship to the veteran. - It is, there- 
fore, suggested that you give priority to any request for further information 
on any case Which is submitted and being considered on administrative review. 


Cicero F. Hoean, National Director of Claims. 


Mr. Hogan. Also, on special assignment in Washington, we have 
national service officers who handle all cases dealing directly with the 
military, including retirement cases of both officers and enlisted per- 
sonnel, review of discharges, and correction of military. recerds involy- 
ing errors or injustices. In spite of the unification of the armed serv- 
ices under the Department of Defense, these service officers must ap- 
pear before 18 boards in the Washington, D. C. area and maintain 
correspondence with military record centers outside of Washington. 

Unlike the Veterans’ Administration, there are no restrictions as 
to the fees that may be imposed for representing a claimant before 
any of the military and naval boards. In claims involving monetary 
benefits attorneys are charging as much as one-third of the amount 
recovered and in retirement cases this usually runs into thousands of 
dollars. Our national service officers, however, perform their duties 
free of charge and it is not even required that the claimant be a mem- 
ber of the DAV. 
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These men are all national service officers—specialists in their field 
because specialization is necessary to promote the efficiency of the 
service. 

The Curman. And their pay is very small. 

Mr. Hoean. Well, you heard the statement that the national average 
is $4,000. And that includes the expenses that are paid for their 
office expenses. . 

They are all part of the working team, operating under a plan which 
enables the DAV to accept a power of attorney and on that one 
power of attorney follow a claimant’s case, representing him, through 
local.and district levels, on up to central office, if necessary, and until 
the case has been finally and properly adjudicated. 

Under the present organization, the Veterans’ Administration has 
divided the country into 5 districts and located district offices in Phil- 
adelphia, Atlanta, St. Paul, Dallas, and Denver. Here the DAV has 
6 national service officers, The work of these service officers is most 
important and their presence in these district offices absolutely neces- 
sary. To these district offices, the Veterans’ Administration has as- 
signed the work formerly carried on in 13 districts. Here they have 
assigned.all insurance policies held by the veterans residing in States 
included in each respective district other than those listed above as 
being. centered in Washington. 

In other words, the vast Government insurance business is now han- 
dled by these 5 agencies. All claims arising or action taken on these 
policies, including premiums waivers, premium accounts, and benefi- 
ciary records and benefits paid, are handled in these district offices. 
Of great importance to the DAY is the fact that all claims for death 
benefits payable to windows and children or dependent parents and 
including death compensation or pension, burial allowances, and ac- 
crued benefits are adjudicated in and paid by these district offices. 
We wish to emphasize the fact that our national service officers on 
duty in these district offices have the opportunity to render and do 
render a great service to the widow and orphan and dependent parents 
of the deceased veteran. 

And, now we come to the men in the field. The 170 national service 
officers on duty in those 68 regional offices I have mentioned. Their 
original number has been markedly reduced, but I am here to tell you 
that. those who have remained with us are excellent service officers, 
all now tried and experienced and ready to meet and solve the in- 
numerable problems which face them daily. As a claims man, this 
DAV national service officer must be familiar with all Federal and 
State laws affecting the veteran and the serviceman, as well. But he 
is doubly required and must have an up-to-the-minute working knowl- 
edge of Veterans’ Administration instructions, regulations, manuals, 
Administrator’s decisions, Solicitor’s opinions, and, of course, the 
rating schedule. 

The rating schedule is the “measuring stick” used by the rating 
boards to determine the amount of the award based on the degree 
of the disability. Every national service officer, to be Cae ae 
the presentation of the case, and careful of the interests of his 
claimant-client, where the rating schedule is involved, must have a 
knowledge of medicine and surgery that is more than a passing fa- 
miliarity with medical terms and diagnoses. The result of their 
hard work and study and application 1s shown in part in the com- 
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pilation of only one year’s effort—a result showing thousands of 
cases won, and millions—yes, millions—of dollars recovered in initial 
awards and retroactive payments. 

But the DAV national service officer must be more than a rating 
expert. Me must be ready day or night to assist a veteran seeking 
admission in a VA hospital. Experience has taught all of ‘is that 
every such case is important and must be acted upon without delay. 
Others can put off such requests until the morning or until Monday, 
but the national service officer must assume that the claimed emer- 
gency is an emergency—until proven otherwise. He is expected and 
does counsel and advise the disabled veteran, after his claim has been 
established, of his rights and entitlement to vocational training and 
education. The DAV sponsored Public Law 16 and its amendments 
and urges its service officers to impress upon the young returning vet- 
eran, or the man who has gradually recovered from a long illness, 
of the advantages available under the training and educational pro- 
gram—all his for the asking. The DAV national service officer has 
done as much as any group to stress the importance of Government 
life insurance to the disabled serviceman urging him to retain or 


continue in force all insurance that he ean afford, for he-may' not be 
able to buy it later on elsewhere. 

Since the passage of the Career Compensation Act, granting re- 
tirement benefits to officer and enlisted personnel, the national service 
officer is required to know and understand this law and the regula- 
tions under which it is administered by the respective armed services 
under the Department of Defense. Time does not permit me to tell 


of the fine work many of our NSO’s are doing in their visits to Army, 
Navy, and Air Corps service centers and hospitals’ where men ‘are 
being prepared for discharge from the armed services. This is pos- 
sible where these service reservations are close to the regional of- 
fices where our men are assigned. They are more than welcome in 
most of the centers, and I am sure they will be welcomed in all of 
them in the near future. 

In their own departments and States our national service officers 
are familiar with all State laws rendering benefits to the disabled vet- 
eran and to his dependents. In fact, it is common knowledge that 
many of the benefits, such as tax exemptions, car license tags with 
parking privileges, employment preference in State employment and 
scholarships to dependent children of our war dead, were initiated 
by DAV national service officers because of their knowledge of exist- 
ing laws in other States. : 

On top of all of their duties as counselors and claims men, they are 
expected to and do cooperate with Federal and State employment 
offices and aid and assist disabled veterans in finding employment. 

Mr. Corbly emphasized that in his remarks the other day. 

Full-time service officers, though they be, ee are expected and 
do make chapter meetings when called upon to do so and where the 
chapters are not too remote from their offices or place of residence. 
The national service officer is urged to make as many chapter meet- 
ings as possible. While his major interest in chapter activities may 
rest. in his own chapter his services belong to all chapters. The 
national service officers are charged with the responsibility of instruct- 
ing and training chapter and department service officers and briefing 
the various chapters on veterans’ laws and regulations and the changes 
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in these laws and regulations and instructions which take place from 
time to time. 

A very important activity which falls under the claims division 
and which receives the full support of the service program of the 
DAV is the VA volunteer-service program. Those of us in claims 
know the value of the volunteer program and we are doing all in our 
power to secure more and more volunteer workers, especially in those 
areas where great VA hospitals are located. 

It is the sincere desire of the DAV to have a national contact officer 
on duty in every hospital of the Veterans’ Administration located 
away from the site of a regional office, but the financial cost of such 
a program is prohibitive at this time. We try and do cover those 
hospitals not too far distant from the regional offices but it just isn’t 
possible for a national service officer to make long oe at regular 
intervals because of the amount of time required away from his desk 
at the regional office. The DAV’s representatives have filled this need 
in part, but we are still hoping for additional workers willing to 
spend many hours a month at regular intervals in visiting the sick 
and aiding in the entertainment of the convalescent. 

I might be accused ‘of allowing my enthusiasm to run away with 
me, but as the director of claims you will have to forgive me. I still 
know that we have the finest service setup in the country made up 
of the finest group of men and women interested in or working in 
the veterans’ cause. Our national service offices are working as a 
team—we have to work as a team. It isn’t important whether this 
NSO or that NSO is on duty in a one-man office in New England or 
the West, whether he is working in a big city office like Chicago, Los 
Angeles, or New York, or whether he is doing his best work in a 
district office in Washington. The important thing is that he is a 
member of the team. And please don’t forget that every member 
on this national service officer team is a wartime disabled veteran and 
a life member of the DAV. 

It has been charged that we are at fault in our failure to blow our 
own horn and acquaint the public, not only with the nature of our 
duties but with specific examples of our success in securing for the 
disabled veteran or his widow and dependents the benefits to which 
they may be entitled under the law and regulations. 

It should be recognized, however, that under regulations of the 
Veterans’ Administration “all files, records, reports, and other papers 
and documents pertaining to any claim filed with the VA, whether 
pending or adjudicated, will be deemed confidential and privileged, 
and no disclosure thereof or information therefrom will be made 
except in the circumstances and under the conditions” set forth in 
VA regulations. 

The relation between the national service officer and the veteran 
claimant is analogous to the privileged relation existing between 
attorney and client, and in using the term “privileged.” I use it 
in the technical and legal sense. Extreme caution is the rule in the 
disclosure of information regarding any case and then only with the 
full consent of the veteran involved. Thus our failure to boast of 
our successes.should be considered: a virtue rather than a fault. 

May I add: There has been a complete misunderstanding, or there 
appears to be'a complete misunderstanding, as to the aid or assistance 
in dollars and cents which the DAV provide the disabled veterans. 
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I think that now you understand the work of our national service 
officers. But how about this “no direct aid” business? In my opinion, 
when a lawyer successfully prosecutes a case, causing the defendant 
to pay monetary benefits to his client, he is directly aiding his client. 
The only difference between this lawyer-client relationship and the 
DAV service officer’s relationship to a claimant, is that our services 
are free of charge to a veteran client. 

The DAV does not give direct aid to the veteran in that we pay the 
veterans’ benefits to the veteran. However, we certainly aid the vet- 
eran directly in obtaining for him the benefits to which he is justly 
but not automatically entitled under the laws of the United States. 

At this time, and because it is so clear, I would like to read a letter 
mailed to the National Adjutant in Cincinnati, post dated Fort Worth, 
Tex., January 20, 1954. 


DEAR Srk: I would indeed be an ingrate if at this time of accusations being 
hurled at the Disabled American Veterans organization I did not give a personal 
expression of deep gratitude and knowledge of direct aid to a veteran. My hus- 
band, a World War I veteran, spent 17 months in France, and during the severe 
winter that followed the Armistice, while serving in line of duty, suffered frozen 
feet and pneumonia, spent 7 weeks in a French hospital. From then until now he 
has been a victim of impaired circulation in his feet and legs. As he is an auto- 
mobile mechanic by trade, this condition gradually became acute, and in 1945 his 
right leg was amputated above the knee at the Veterans’ hospital at Dallas, Tex. 

A service officer from the DAV visited him a few days after the operation, 
and he signed a form applying for a nonservice pension, which was granted, 
although we felt his condition was entirely due to his service in France. Dis- 
couraged and disheartened, he came home, facing a bleak future, as he had 
no idea he could ever work on a car again, and that was the only trade he knew, 
and he was a very fine mechanic. Because of our great need, and with the 
encouragement of friends, he went to work as a mechanic, feeling all the time 
he should be able to establish a service-connected claim, but having no idea how 
to do it. That fall we saw in the paper an announcement of an open meeting of 
the local chapter of the DAV, with Mr. Lewis D. Murphy, national service officer 
of the DAV, the chief speaker. 

We decided to attend, and after listening to Mr. Murphy, my husband went to 
Dallas. Mr. Murphy was wonderful, courteous, and interested in him. He gave 
him every encouragement and advice, and because of that advice, in 1949 my 
husband was given a rating of 100 percent, retroactive back to August of 1948. It 
wasn’t a small dole handed out to us by the DAV but direct aid that was given 
to us to help us to obtain what had been granted to him by his Government as 
compensation for his loss while and as a result of his military service. 

No organization could afford to give anyone what we gained through the 
knowledge and time given us by your Mr. Murphy. It saves our home, and my 
husband's life, for he just would never have lived long working as a mechanic, 
and it has given us a measure of the security in an insecure age; something 
that means a great deal more than a so-called direct gift. Too, many people 
seem to think that a veteran just has to walk into a VA office and tell your 
story, and a kind official pats you on the head and automatically your compen- 
sation starts. We know too well the letters we wrote as we painfully gathered 
together the evidence necessary to substantiate our claim, and how steadfast 
Mr. Murphy was, because he believed in us, and he believed that he was fighting 
for a just cause. And his elation was so great when we were granted com- 
pensation. He didn’t wait for us to be notified; but called us by phone to let 
us know the case had been settled and he had established service connection with 
a 100 percent disability. 

I say thank God for the DAV. May its work go on forever. No other organi- 
zation can take its place. May it never go on record as doling out a little money 
to a deserving veteran but always show him the way to obtain the benefits, his 
by right of service for his country, and because it is the American way of life to 
compensate the veterans who are disabled in the defense of their country. 

Sincerely, 
Mrs. W. O, MuRRErt, 
Fort Worth, Tez. 
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And I would like to submit that as a part of this record and express 
my appreciation to this committee for listening to it, because even in 
spite of the experience Mr. Corbly told you of my having in this work, 
I couldn’t improve on it. It came unsolicited as you can tell. 

The Cuarmman. Without objection, it will be inserted in the record. 
And, of course, that is one of thousands and thousands of letters that 
you have received ? 

Mr. Hogan. I would like to state that I could duplicate it thousands 
of times. And the members of this committee that are familiar with 
the problems of the Veterans’ Administration and know the DAY, 
know that. 

The DAV has been unjustly accused of having a high cost of fund 
raising. I would like to point out to this committee that only half 
the story has been presented to the American people. The cost of 
the DAV of raising enough money to maintain nearly 200 service 
officers, in itself, is an incorrect picture. For other charitable or relief 
agencies, fund-raising efficiency is evaluated by comparing the amount 
of money spent to aid the beneficiaries and the actual amount received 
by those beneficiaries. We would only ask that you recall that last 
year we spent $1,457,438 in maintaining this service. 

3ut let us also recall that the amount actually received by our 
beneficiaries in favorable awards from the Veterans’ Administration 
and the armed services totaled $20,049,817.48, or some 14 times what 
we paid for the cost or our outstanding rehabilitation services. 

Before I close, I know it is late, and I appreciate the fact that you 

folks are on your way out of here. I would like to call your attention 

to a Senate Document No. 186, of the 76th Congress, 3d session, 
referring to page 39, the paragr: aph on serv ice organizations, which 
appears in a Government document headed, “Administrative Pro- 
cedure in Government Agencies,” monograph of the Attorney 
General’s Committee on Administrative Procedure, embodying the 
results investigations made by the staff of said committee relative to 
the administrative practices and procedures of several agencies of 
the Government. 

Now, the one on service organizations has one paragraph that 
[ would ask your indulgence to read to you. It quotes the law au- 
thorizing the rec ognition by the Veterans’ Administration of service 
officers. 

As already indicated, in a large proportion of cases in which hearings or 
arguments are requested, the claimants are represented by service organiza- 
tions. Formerly, representation was by private claimants. In the past decade, 
however, the function of representing claimants before the Veterans’ Adminis- 
tration has increasingly fallen to the various service organizations. These 
organizations cannot, by statute, charge fees for representation. 

Their representative staffs are originally headed by a chief lawyer; there 
are also medical consultants on the service-organization staff. Most of the 
actual representation of claimants before the various Administration boards, 
however, is performed by nonlawyers, experienced in matters pertaining to 
veterans’ affairs. The result has been a salutary one; representation is expert, 
nontechnical, and aware of the precise issues. The service organization repre- 
sentatives devote their full time to the task of serving claimants, and their 
performances, thus far observed, have been of the highest caliber. It is appar- 
ent that the individual case is thoroughly studied, and the facts no matter how 
detailed and medical in form, well-learned. Aided by intimate knowledge of 
the methods of the Administration, the service-organization representatives have 
developed an able specialized board. 


41826—54—15 
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The service organizations, however, perform a role more important than that 
simply of advocates in a particular case. 

And, Madam Chairman, you know more about that than anyone in 
this room. 

They have further become an integral part of the administration of the vet- 
erans’ laws. Each organization maintains offices in the Veterans’ Administra- 
tion itself. In many respects, they may act as a buffer for the Administration. 
In practice, they may winnow out the irrelevant; they can and do discourage 
unnecessary appeals and unnecessary production of witnesses, ‘Thus, the serv- 
ice organizations may perform an important function of clarification and 
expedition. 

Not a day passes in the office of our national service officers that 
we do not have to explain to a veteran, “You do not have a claim. 
There isn’t any need in you writing to your Congressman or your 
Senators any more. There isn’t any reason for you to do so. Be- 
cause there is no law providing any benefits for you, for your case is 
res adjudicata.” 

It has been tried over and over again. 

They will believe us, where they will not believe a contact officer— 
even a member of a rating board or any official of the Veterans’ Ad- 
ministration, because they might suspicion or question his statement, 
where they will accept ours. 

The Cuatrrman. Do you not tell them this, Mr. Hogan, that some- 
times their case may be valid because the Congress may pass legislation 
that will enable them to get their claim ? 

That is an important part of your work. Changing laws sometimes 
brings thousands of cases into compensation. 

Mr. Hocan. There is one other paragraph where someone would 
question whether it would be wise for the DAV to read into the 
record, but just for that reason I would appreciate your indulgence 
if I may read the last paragraph of this report which I am submitting 
to the committee. 

Without in any way inferring that such exists in the case of the Veterans’ 
Administration, at least in theory there can be considerable danger to the inde- 
pendence of an administrative agency in the immense pressure and power which 
such outside organizations can exercise. The service organizations are potent 
political forces, and it is not unlikely that they would be dominant if ever there 
were a head-on collision between them and the administration. Their peculiar 
position places upon them an immense responsibility of restraint, fair judgment, 
nonpartisanship and sympathy. 

And, Madam Chairman, and members of this committee, the Dis- 
abled American Veterans has always appreciated the weight of its 
responsibility. We have conducted our affairs all with restraint and 
fair judgment. 

We have never indulged in partisan politics, as you know. 

We are certainly nonpartisan. And I don’t think anyone would 
question the sympathy that is offered daily by our own national service 
officers, because every one of them is a disabled American veteran 
himself. ; ee 

The Cuarrman. Mr. Hogan, you will testify pene before us on 
Thursday, when your national commander testifies. 

Mr. Hogan. Yes, Madam Chairman. 

The Crarrman. I would like to say this to the committee, if 
I may, just a minute: We will stand adjourned, when we adjourn 

7, unti ‘clock on Thursday. We will not be sitting tomorrow 
today, until 10 o’clock on Thursday. e will not be sitting ; 
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in respect to the memory of Francis Sullivan. And the national com- 
mander of the American Legion, the DAV, the USWV, and the 
AMVETS will testify on Thursday as to their legislative program, 
and on the 16th of February the Veterans of Foreign Wars com- 
mander and his staff will testify. 

The gentleman from New Jersey? 

Mr. FRreLINcHUYSEN. Madam Chairman, I am sure we are all very 
grateful for the exhaustive presentation of Mr. Hogan. I just wonder 
whether, as a result of his statement about the work of the service 
officers and the delicate nature of their work, he has any suggestions 
about the laws which they are engaged in interpreting to the individual 
beneficiaries ? 

Do you think that the laws affecting veterans’ benefits are too 
complicated ? 

Have you any suggestions for making the life of those officers easier ? 

I still wonder whether to some degree we are not reflecting on the 
actual mass of laws which are in operation, which are so complicated 
that the benefits, as you point out, are not automatic. Do you have 
any suggestions that might provide us with something to chew on 
along those lines? 

Mr. Hogan. Well, as Madam Chairman indicated, we will present 
a statement before this committee Thursday, on the legislative pro- 
gram of the Disabled American Veterans, Mr. Congressman, And I 
think that would be the time for us to elucidate or make suggestions 
as to the clarification of the laws administered by the Veterans’ 
Administration. 

Speaking as an individual, I fully realize the need for such a 
program. 

But also as an old-time service officer, I am apprehensive of an effort 
made to review all of the laws to bring about uniformity, for fear 
that some of the benefits that we are now receiving, that the Disabled 
American Veterans are receiving, might be taken away from them. 

The CuHatrMan. That always has happened, when there has been a 
codification of the law. 

Mr. Hogan. I understand what might happen should that occur. 

Mr. Frevtincuuysen. Are you suggesting that we have a hodge- 
podge, that we should not look into it because it might result in loss 
of benefits ? 

Mr. Hogan. No. As a matter of fact, Mr. Congressman, I think 
the time has come, with some 500 laws, approximately, passed since 
1940, when there should be a review of all of the laws, in order to bring 
about uniformity to all of the classes. 

Mr. FrecincHuysen. You think there should be a review, but you 
are apprehensive of the results of such a review ? 

Mr. Hoean. I am apprehensive of such a review. Because we will 
be faced with the same forces we were faced with in our efforts to 
put the law through Congress. The opponents of the Veterans’ 
Administration are still active, as indicated to you by Mr. Corbly. 

And because of the fact that we were able, through the 100 percent 
cooperation of this committee, in most instances, to secure favorable 
legislation, they are still incensed about it and may want to stir the 
pot up again. 
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Mr. Frevineuuysen. Is it your opinion also that there is some 
kind of a plot afoot to discredit and dismantle and discourage the 
DAV? 

Mr. Hocan. During the 21 years I have been with the Disabled 
American Veterans, and in speaking to countless bodies of not only 
diasbled American veterans but nonveteran groups as well, I have made 
the statement that there is no such thing as a permanent rating, for 
the reason that as long as a veteran lives it is possible that the benefits 
he receives may be taken away from him. There has always existed 
and exists now a very, very potent force that would destroy the 
Veterans’ Administration and take away from the disabled veterans 
of America’s wars the benefits he has secured over a long period of 
years. 

Mr. Frevtincuuysen. Do I understand from what you say that you 
do think there is a plot afoot to destroy and dismantle? 

Mr. Hocan. I am confident of it. 

Mr. Frevincuuysen. And do you think this effort on the part of 
the New York legislative committee is part of that plot? That is 
what the topic of our hearing here is. 

Mr. Hocan. I havea right to suspect that the attack on the Disabled 
American Veterans is an attack against the whole American veterans’ 
program. 

Mr. Fretincuuysen. Do you have reason to suppose so? And if 
so, | wonder what reasons? 

Mr. Hogan. I draw those conclusions. That is my personal 
conclusion. 

Mr. Frevineuuysen. But why? I am still curious as to why the 
DAV as a national organization seems to think that someone is trying 
to destroy their existence as a useful service organization, as I under- 
stand it from what you and Mr. Corbly said. ‘Now, why? On what 
do you base it? 

Mr. Hoaan. Because they do not believe in the compensation, pen- 
sion, and hospitalization programs. 

Mr. Frecincuuysen. Who does not? 

Mr. Hogan. Those forces that are arrayed against the veterans. 

Mr. Fre~incuvuysen. And you think those forces that are arrayed 
against the veterans are responsible for the inquiry of the New York 
legislative committee ? 

Mr. Hocan. I think that they are centering their attack, or some 
influence has centered its attack, against the Disabled American 
Veterans. That is my conclusion. 

Mr. Fretincuvysen. I do not see any justification for such a state- 
ment, on the basis of what you have presented to us. 

Mr. Hocean. I was not able to present this statement to the New 
York committee. I had practically every word that I presented to this 
committee available. I had with me cases showing the result of our 
efforts and the work of our national service officers. I pleaded with 
the members of that committee to allow me to take,.the stand, and I was 
completely ignored. 

Mr. Frevincuuysen. And it is for that reason that you think there 
is a plot ? 

Mr. Hogan. My name was referred to by the witness of the founda- 
tion, Mr. Draper, who said, “We have with us the national director of 
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claims, who can answer your questions as to the manner in which the 
DAV spends its money.” So they knew of my presence. They asked 
Mr. Corbly a number of questions as to what you do with your money, 
and he also said, “€ Captain Hogan is in the room and is ready, able, and 
willing to testify.” But they didn’t call me. They did call me up 
into the bar. It wasa courtroom. They called me within the bar and 
allowed me to read off the recapitulation figures of the fiscal year 
closing June 30, 1953. But they refused to question me further. And 
[ was not placed under oath. A member of the committee sitting in 
the jury box reached forward and said, “I want that.” He said, ‘ ‘What 
is this?” I said, “It is my report, as national director of claims, before 
my convention, the national convention of the Disabled American 
Veterans, rendered in August 1953.” 

And it is the statement that I would have read to that committee. 

He said, “Can I have that?” And he took it. I don’t know who he 
is. I wasn’t introduced to him. 

That is my experience with this committee. And I am a member of 
the bar. I have to admitted up to the Supreme Court of the United 
States, and as a lawyer, I think I was treated with the utmost contempt, 
and I will never forget it. 

Mr. Frecincuuysen. Again, we all deplore the way you seem to 
have been treated up there and the fact that you did not get a full 
and fair hearing, but it seems to me that we as Members of Congress 
are interested in finding out the full story, which we are certainly 
getting, and I think we are also interested in finding out in some way if 
there may be Federal regulations which can control certain irregu- 
larities, if they exist, if there is improper solicitation of funds and if 
there is improper handling of those funds once they are collected, and 
if there is improper use of those funds in ways other than service to 
veterans. We have not as yet found any such abuses, and I am not 
suggesting that we are going to, but it seems to me that what we are 
interested in is just that. 

And if there is a plot afoot, it is high time we got some details on 
what it is and what you base it on. 

Mr. Hocan. Mr. Congressman, I cannot tell you how we of the Dis- 
abled American Veterans appreciate the opportunity that this com- 
mittee has given us to tell our story, tell the story that we were not 
permitted to tell in New York. And I appreciate your intense in- 
terest, and I know that through your questioning you are permitting 
us to bring out things that probably we are not smart enough to bring 
out ourselves that will redound to our own credit. That is why I am 
more than pleased so far with the work of this committee. Because 
we have nothing to fear 

It is very difficult for me. I came out of World War I totally and 
permanently disabled. In 1921 they told me I might live 6 months. 
I have given my life in the work of the care of America’s wartime 
disabled, because I found out there were plenty of men far more dis- 
abled than I was, and probably that is why I am still alive. It hurts 
deep down in my heart to be called a thief and a racketeer and a crook, 
when I know the work of the Disabled American Veterans, when I 
fully appreciate what this Government has done for its wartime dis- 
abled, to go up there at the close of my lifetime and just before the 
death of my closest friend and associate, the director of legislation, 
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and be told by the newspapers of this country, and from one pas of 
the world to the other, that we are thieves, robbers, crooks. hurts 
to the quick. 

Mr. Fre.iNcuvuysen. I am sure you deserve the highest praise, Mr. 
Hogan. 

Mr. Hoean. Madam Chairman, I have six lines, and my testimony 
18s over. 

The Cuarrman. You may proceed with your six lines. Certainly 
it is very little for this committee to do, to hear you, Mr. Hogan. 
You have paid the dearest price for the veterans. And I do not think 
anyone in the world could criticize this committee for wanting to 
give you every bit of aid possible. Will you proceed? 

Mr. Hocan. Our national service officer program is the strong 
foundation upon which the whole DAV structure rests. Our national 
service officers, wherever they may be assigned, are upholding the 
honor and dignity of America’s wartime disabled against the evil 
forces which would deny that honor and destroy that dignity. In- 
deed in dignifying others they dignify themselves and the organiza- 
tion they serve. 

Mr. Hacen. Madam Chairman, may I ask a couple of questions ? 

[ would assume, Mr. Hogan, that we could reasonably conclude 
that any Government agency is not going to grind out exact justice 
unless prodded, and that poses the necessity for some kind of counsel 
for a man who has a claim. 

Now, in asking these questions, I am not indicating any attitude of 
my own at all. Do you think this problem of getting Justice from 
the Government, so to speak, could be solved by permitting attor- 
neys to handle these claims and charge veterans reasonable fees / 

Mr. Hoean. Well, the history of pensions in the United States, 
which we must go by, doesn’t prove that. If you will read back, you 
will find that the scandals of the late eighties and early nineties re- 
sulted from the abuse of pension laws by paid pension attorneys. 

In fact, I don’t know whether this is talking politics or not. Some 
claim that the exposure of the abuse of the pension system laws is 
what reelected Cleveland. And after that, the Government agencies 
were very careful in reducing the amount of legal fees payable to 
attorneys in order to restrict that business. And with the founding 
of the Veterans’ Bureau and the establishment of their contact service, 
and then the generous opportunity given to service officers of veteran 
organizations to come in and represent the claimant without a fee, 
I think it is a much healthier method now than if we threw this 
back—and I am a member of the bar, too—into the hands of attorneys. 

Mr. Hacen. The maximum fee now is $10, is it not? 

Mr. Hogan. $10 in an allowed case. 

Mr. Hacen. One more question. Did you give any good reasons 
why the VFW and the American Legion and the DAV and the Jewish 
War Veterans and the AMVETS ‘and other veteran organizations 
should not merge their activities in this field ¢ 

Mr. Hocan. May I tell you a story quickly? And this will be an 
answer to your question. I entered a hotel lobby recently in Eugene, 
Oreg., because I was the main speaker at the Lions Club or Rotary 
Club or chamber of commerce. And on the easel there it showed 
Monday was the Lions Club, Tuesday the Rotary Club, Wednesday 
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the junior chamber of commerce, the next day the chamber of com- 
ierce, and another civic organization on Friday, all businessmen 
ving in this city of 2,500, with the interests of that small com- 
munity at heart. When I was introduced, a gentleman said: “Now, 
this is Mr. Hogan of the Disabled American Veterans of the Veterans 
of Foreign Wars of the American Legion.” { Laughter. | 

So I told him of the differences. And he said, “Well, I just can’t 

nderstand why you veterans don’t get together.” 

And then I called his attention to the easel out in the lobby. I 

id recalled the names in the order in which they met. 

I said, “I know you all are estimable businessmen and lawyers 

id bankers of this community. Can I ask you a question? Why 

't you get together?” 

He hadn’t any answer. 

Mr. Bontn. Mr. Hogan, may I make an observation as to some of 
the questions that have been asked here? There is a possibility, is 
there not, that it is because the DAV is one of the smaller veterans 
organizations, that an attack was started on it first? 

Mr. Hocan. We are the most vulnerable because we have the least 
membership, and we do not have the political strength that it is 
icknowledged others have, that our big brothers, as we call them, 
have. 

There isn’t any question about it. 

Mr. Bontn. If there are no further questions, we will stand ad- 
journed., 

(Whereupon, at 12:40 p. m., the hearing was adjourned.) 








USE OF FUNDS RAISED IN BEHALF OF THE DISABLED 
AMERICAN VETERANS 


FRIDAY, JANUARY 29, 1954 


Hovust or REPRESENTATIVES, 
CoMMITYEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 


The committee met at 10:10 a. m., pursuant to adjournment, in 
room 856, Old House Office Building, Hon. Edith Nourse Rogers 
(chairman) presiding. 

The Cuatrman. The committee will please come to order. 

As I think all of you know, this morning we are meeting to hear 
Senator Bernard Tompkins, the chairman of the New York State 
Joint Legislative Committee on Charitable and Philanthropic Agen- 
cies and Organizations. 

Senator Tompkins and I have exchanged letters concerning his 
appearance here, and all of those letters have previously been read 
into the record. I am very glad that Senator Tompkins said that he 
would like to appear before us. 

First of all, without objection, I would like to have inserted in 
the record the statement of Mr. Millard Rice, the head of the DAV 
Foundation. 

(The document referred to is as follows:) 


STATEMENT BY MILLARD W. RICE, EXECUTIVE SECRETARY OF THE DISABLED AMERICAN 
VETERANS SERVICE FOUNDATION, ScHEDULED To Be PRESENTED BEFORE THE 
House CoMMITTEE ON VETERANS’ AFFAIRS JANUARY 26 OR 27, 1954 


Mrs. Rogers, and gentlemen of the Committee on Veterans Affairs, we ap- 
preciate being given this opportunity to appear before your distinguished com- 
mittee, to tell you something about the Disabled American Veterans Service 
Foundation, as the incorporated trustee for the 34-year-old congressionally 
chartered service-giving DAV, that is the Disabled American Veterans. 

During the meeting this last weekend of our trustees—scheduled prior to our 
having learned about these hearings—they were unanimous in expressing ap- 
preciation for the courtesy extended by your committee in granting hearings to 
us following the many misstatements and distortions that, unfortunately, ap- 
peared in so many newspapers and magazines, by reason of the activities of, and 
the hearings before, the New York State Joint Legislative Committee, during 
the middle of December 1953. 

Our American language is capable of being so used as to create false impres- 
sions with the use of headlines and a couple of hundred words, the full cor- 
rection of which requires the use of thousands of words. 

Smears are used by those who wish to create false impressions which would 
not be substantiated by all of the pertinent facts. 

Neither the DAV Service Foundation nor the DAV, has been guilty of any 
wrongdoing or misrepresentation whatsover. As was pointed out to you by Mr. 
Vivian D. Corbly, DAV national adjutant, the accounts of both organizations 
have been audited by Haskins & Sells for many years. 

Such annual audits have included all gross income and expenses, not just 
the net income and operating expenses as shown in the audits and financial re- 
ports of several other service-giving associations. 

3319 
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Inasmuch as gross receipts show up at much higher figures than net income, 
the gross income and total expenses of our two organizations became more sus- 
ceptible to insinuations of excessive costs in raising substantial sums. 

It is somewhat ironic, however, that among the some 100 charitable organiza- 
tions, whose fund-raising methods could likewise have been criticized—according 
to the chairman of the New York State Joint Legislative Committee, as reported 
in several newspapers—that the one congressionally chartered veteran organi- 
zation composed exclusively of America’s disabled defenders, and its incorporated 
trustee, the DAV Service Foundation, should have been selected for an open 
hearing by the New York committee, and for dramatization in smearing headlines 
in several newspapers, which, unfortunately, did not possess the full facts. 

We concur with the worthy objective of the New York committee to formulate 
and recommend proposed legislation designed to eliminate dishonest, unethical 
racketeering and promotional methods of raising funds, as testified to by our 
board chairman, Miles H. Draper, Esq., before the New York committee. 

The necessary facts to enable the committee to formulate its proposals had 
already been obtained in closed hearings. 

Mr. Draper and I had spent nearly 2 hours with the chairman of the New York 
committee, and with one of its accountants long prior to the hearing and our 
consultation had not given us any idea that its counsel would make an unfair 
presentation to the committee at its open hearings. 

One newspaper reported on December 16 last that I had been subpenaed and 
that I was uncooperative with the committee. I have never been so subpenaed. 
Its counsel has never conferred with me, nor, so far as I know, has he ever made 
any effort to do so. I advised the committee chairman that its accountants 
could looke over our audits and our books. I advised our own comptroller to 
disclose to such accountant any information, and he did spend some 4 days in our 
New York City office looking over our records. According to one of our trustees, 
such accountant, toward the conclusion of his study in our office, made the remark 
that our organization was not the kind that the committee was looking for and 
that its records appeared to be entirely honest and clean. 

The critical headlines and stories, which appeared in several newspapers 
before Wednesday noon, December 16, 1953, were obviously based upon the 
statements made to the New York State committee by its counsel and its auditor. 

Some 20 minutes prior to such preliminary statements, we observed that news- 
papermen present in the hearing room were called into a back room, where they 
were obviously given an outline of the statements subsequently formally made by 
the committee counsel and auditor. 

After such back-room conference, such newspapermen rushed out of the hearing 
room, evidently to release their stories to their respective newspapers—released 
before they had heard any testimony whatsoever from Mr. Miles H. Draper, 
chairman of our board of trustees, who did not get an opportunty to present his 
short formal statement until after 11 a.m. Then, while he was still endeavoring 
to present additional information, he was interrupted promptly at 12 noon, for 
a recess until 1:15 p.m. By the time we got into the hallways of the State 
3uilding, several New York City newspapers with scare headlines were shown 
to us, as to the principal distortions asserted by the committee’s counsel. 

Mr. Draper was not afterward called back to testify, although he obviously had 
not been granted an opportunty to present all that he desired to present to the 
committee. 

Such unethical, unfair method of conducting a hearing as to a worthy organi- 
zation certainly violated all of the principles set forth in the Code of Fair Prac- 
tice, proposed by Gov. Thomas E. Dewey, of New York, for adoption by the 
State legislature. 

So many distorted statements and insinuations were presented by the com- 
mittee counsel, Mr. George Kerner, as would require thousands of words to 
explain fully. 

As to the publicity that appeared in some newspapers to the effect that the 
DAV Service Foundation had used the names of President Eisenhower and Gen- 
erals Bradley and Gray, without their consent, let me state that their statements, 
previously freely given to us by Generals Eisenhower, Bradley, and Gray had 
several times before been quoted in Congressional Record reprints, folders and 
publicity used by us. The folder did not include any direct appeal for funds. 

When, on February 10, 1953, I learned by telephone conversation with Col. 
Robert J. McDuff, then aid to General Bradley, that there was a national defense 
directive against the use of the name, title, picture, or statement of anyone serv- 
ing actively in the Armed Forces, in connection with any fund-raising campaign, 
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and when I learned that our use of General Bradley’s statement in a folder in- 
serted with some of our pen mailings was, therefore, proving embarrassing for 
him, I immediately arranged for its discontinuance—that same day. My action 
in this respect was taken prior to the receipt of any letter of protest from 
anyone. Moreover, we had so used only some 30,000, with some 300,000 being 
then destroyed. 

Several newspapers reported that a letter was directed to the DAV Service 
Foundation from the White House, relative to the use of such endorsement 
statement as recently as November 1953; no such letter has been received. 

Although the DAV Service Foundation was not guilty of any wrongdoing, 
the committee's counsel and consequently many newspapers and magazines made 
it so appear. 

The committee’s counsel also several times insinuated that our net proceeds 
have been only 9 percent, evidently based on an unfair and misleading analysis 
as to the audit for our fiscal year ending June 30, 1952—our least effective year— 
and then relating such 9 percent to all of our fund-raising efforts before and 
since. : 

The fact is that, notwithstanding (1) the higher percentage of expenses natu- 
rally incident to our conduct of annual puzzle contests, (2) the diminishing 
gross returns from such contests due to competition and other factors, and (3) 
some disappointing results of other methods of raising funds, we have neverthe- 
less accounted for an overall net proceeds during the last 6 years of 35.8 percent, 
after payment of absolutely all expenses. 

During the 6 fiscal years ending June 30, 1953, the DAV Service Foundation, 
out of its accumulated trust funds, transmitted to the national headquarters of 
the DAV the total sum of $1,740,000, toward the maintenance of its nationwide 
service activities—which have already been explained to you by Capt. Cicero 
F’. Hogan, national director for claims of the DAV. 

Moreover, the aggregate sum of $145,946.36 has also been distributed to its 
417 State departments, out of 50 percent of the foundation's net proceeds from 
its several other fund-raising projects, in addition to $50,288.15 since June 30, 
1953. 

Although the DAV Service Foundation still has about $1,800,000 on hand, 
accumulated out of its fund-raising ventures, it needs many times as much in 
its trust funds in order to give assurance of its ability to meet the DAV’s re- 
quests for financial allocations in future years. 

The foundation’s success has been possible because of the support of the gen- 
eral public, primarily in a series of annual puzzle contests, the outstanding 
success of which caused several other veteran organizations and their founda- 
tions to try to do likewise. As a consequence of their competition, and other 
factors, our gross and net proceeds fast decreased during succeeding contests. 

Ironically, the national officers of another veteran foundation were advised 
that if it did decide to conduct a contest, entry fees of some $600,000 would 
probably be received, most of which would then probably have to be expended 
for advertising, processing, and prizes. Precisely such did prove to be the case, 
with no resulting net profit to that foundation. 

The gross entry fees of our DAV Service Foundation’s next succeeding con- 
tests were reduced by more than the amounts collected by such other veteran 
organizations and foundations. Without such competition, our succeeding con- 
tests would undoubtedly have proven much more successful, and our percentage 
of net proceeds would then have been much higher. 

During such a 6-year period, we returned $545,083.71 in prizes to our puzzle con- 
testants; we paid out $1,141,009.38 for puzzle contest advertisements in news- 
papers and magazines; postage fo1 our contests cost us $397,856.33, and contest 
processing cost $2,953,588.75, leaving net proceeds from all puzzle contests of 
$3,343,256.14—equivalent to about 40 percent of the gross receipts. 

Incidentally, before placing any advertisements or printing any entry forms 
as to each of our annual contests, we first received a clearance letter from the 
Post Office Department expressing the opinion that same did not appear to be 
in conflict with any law under its jurisdiction, 

We know of no other means by which we could have attracted the interest of 
so many people in the service work of the DAV and, at the same time, raised 
nearly three and a a half million dollars net. 

Several conscientious efforts have been made to raise substantial funds by 
conventional methods. In 1927, the national service fund committee of the 
Disabled American Veterans made arrangements with a prominent professional 
fund-raising concern in New York City to do so. After many months of con- 
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ferences, contacts, luncheons, and publicity, with incidental expenses accumulat- 
ing and after collecting professional fees totaling about $23,000—such profes- 
sional fund-raising firm had raised no money. 

Largely by reason of that experience, the national service fund committee of the 
Disabled American Veterans was incorporated under the laws of the State of Ohio 
in 1981, as the Disabled American Veterans Service Foundation. 

All of the fundamental policies of the foundation are determined by its board 
of trustees at each annual meeting, generally supplemented by 1 or 2 other 
meetings and further supplemented by frequent meetings of its finance and budget 
committee. 

All of the DAV Service Foundation’s fund-raising projects are carefully 
analyzed and considered by the foundation’s board of trustees before they are 
upproved. More than 99 percent of all fund-raising proposals submitted to the 
foundation are turned down, 

Our board chairman is Miles H. Draper, attorney, of Florida. The finance 
und budget committee consists of three prominent New York City residents, 
namely : Maj. Gen. Irving J. Phillipson, United States Army, retired, chairman, 
who formerly served as the director of industrial relations of Botany Mills, and 
us executive director of Army emergency relief, during the last part of his 44 
years in the Army; Mr. Lewis L. Clarke, senior trustee of the Bowery Savings 
Bank of New York City, former president of the American Exchange National 
Ilsank of New York City and a director of some 25 leading corporations, whe is 
vice chairman; and Arthur W. Procter, Esq., an attorney, who has offices at 
551 Fifth Avenue, New York City. 

Four trustees serve on our trust fund investment committee: Mr, Daniel W. 
Bell, former Federal Director of the Budget Bureau and Under Secretary of 
the Treasury and currently the president of the American Security & Trust Co., 
of Washington, D. C., chairman; Mr. Maple T. Harl, former Chairman and 
present Director of the Federal Deposit Insurance Corporation and also a past 
national commander of the DAV; and Mr. Lewis L. Clarke. 

Other trustees are: The Honorable Laurence Curtis, former treasurer of the 
State of Massachusetts, and now a United States Representative from Massa- 
chusetts; Brig. Gen. Frank T, Hines, United States Army, retired, former Ad- 
mninistrator of Veterans’ Affairs for a period of more than 24 years; ae John 
lL. Golob, a DAV past national commander of Hibbing, Minn.; Mr. James L, 
Monnahan, another DAV past national commander of St. Paul, Minn. ; Mr. Boni- 
face R. Maile, a prominent attorney in Detroit, Mich., and also a past national 
commander of the DAV; Mr. Thomas Sav age, of Rome, N. Y., in his capacity as 
chairman of the DAY finance committee; and the present national commander 
of the DAV, Mr. Howard W. Watts, of Indianapolis, Ind., a disabled veteran, 
who has been devoting all of his time and talent to the cause of America's dis- 
abled veterans since shortly after his discharge from active military service in 
World War II. 

Their terms as trustees are so staggered as to assure continuance of policies in 
the raising, conserving, investing, allocating, and appropriating of trust funds 
for the DAV. Five of the 13 trustees are elected for 5-year terms, one 
during each succeeding year, with the approval of the successive national con- 
ventions of the DAV. Five others, primarily consisting of prominent civic- 
minded citizens, are elected, without DAV convention approval, as also is the 
case as to 1 additional trustee elected each year for a l-year term. There is 
no requirement that a trustee must be a member of the DAY, except that the 
DAV national commander and the DAV national finance committee chairman, 
who also are trustees, automatically, are certain to be DAV members. Thus are 
the trustees closely tied into the DAV, as well as with the general public. 

All of the trustees have deep interest in protecting and promoting the welfare 
of America’s war-disabled veterans. As trustees, they freely give of their time 
and talent. 

In a letter to me, dated August 19, 1953, the Chairman of the President’s 
Committee on Employment of the Physic ally Handicapped, Adm. Ross T McIn- 
tire, stated as follows 

“It is with real pleasure that I inform you officially that our Executive Com- 
mittee has voted unanimously to confer the distinguished service certificate 
on the Disabled American Vetearns Service Foundation for ‘special meritorious 
service, national in scope, promoting greater employment opportunities for the 
handicapped.’ 

“The distinguished service certificate is conferred only upon organizations, 
agencies, and individuals who have made a most outstanding contribution to the 
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President's Committee program. It is the highest honor which this committee 
can confer upon a cooperating organization. It is a real pleasure to have a 
part in giving the recognition which your foundation has earned in the support 
of our program.” 

As the fund-raising affiliate of the DAV, the DAV Service Foundation has been 
striving to build up sufficient trust funds to enable it to give assurance to the 
DAV, first, of supplementing its annual service budget and, second, of estab 
lishing a reserve for future years. 

The foundation’s segregated trust funds are available for appropriation only 
to the national headquarters office of the Disabled American Veterans, located 
at 1428 East McMillan Street, Cincinnati 6, Ohio, to supplement its own funds, 
for its use in the maintenance of its nationwide rehabilitation service setup. 

During the period from 1931 to 1948, the DAV Service Foundation func- 
tioned without any paid staff, depending largely upon many small dona 
tions, mostly from grateful disabled veterans. 

In 1944, the foundation trustees entered into an arrangement with another 
professional fund-raising organization in New York City, which, during a 2-year 
period, was successful in raising some $300,000 in New York City and Chicago, 
only thereafter to run into excessive costs in its attempt to conduct separate 
campaigns in several other areas. As a result of such excessive costs, we dis- 
continued our einployment of such professional fund-raising organization early 
in 1948. 

After that disappointing experience, our trustees then decided to employ a 
full-time executive director and staff and to endeavor to raise funds by other 
methods. 

I have already outlined the success that we had with our annual puzzle con- 
tests. After diminishing returns from these annual contests began to be evident, 
we decided to test other methods. 

During the last 15 months, we have extensively tested out mailings of name- 
inscribed ballpoint pens sent to persons whose names and resident addresses 
are listed in telephone directories. 

Incidentally, hundreds of letters have been received from satisfied recipients 
of such personalized pens, commending us for this method of soliciting their 
donations, under which they receive a useful memento. 

According to previous schedule, our mailings of name-inscribed pens was 
completed as to the residents of the State of New York on December 17, 1953 
No more such mailings will be made in New York. 

We have conducted test mailings in two other States, but no mailings have 
been made to residents in such States since the early part of December 1953. 

In accordance with the policies adopted by our own board of trustees, we can 
make no such mailings into any State without first having made arrangements 
satisfactory to the State department of the Disabled American Veterans in each 
such State. 

Naturally the unfavorable publicity—not justified by the full facts—has re- 
sulted in lessened returns on our previous pen mailings, although we have been 
continuing to receive contributions as a result of such mailings made 15 months 
ago. 

No more pen mailings will be made pending a reevaluation by our board of 
trustees sometime following the hearings. 

The primary concern of our trustees is to protect the DAV’s very serviceable 
Ident-O-Tag project as the basic fund-raising program of the DAV. 

Some 3 years ago, we made a study of the different methods of raising funds 
used by different reputable welfare and service-giving associations, These meth- 
ods include (1) the use of decorative lapel buttons, (2) fancy classified member- 
ship cards or certificates of appreciation, (3) publication of amount of donation, 
(4) names on plaques, hospital doors, permanent memorial tablets, etc., (5) 
flower sales and canister collections on city streets, (6) percentage of (5 percent, 
10 percent, 15 percent or 20 percent generally) the gross sale of certain uniforms, 
knives, books, cookies, magazine subscriptions, etc., (7) sheets of commemora- 
tive or decorative stamps (8) special identification cards, lucky pennies, plastic 
disks, featuring telephone number of recipients or other attractive gimmicks, 
(9) pads of labels of recipient’s names and addresses, (10) useful mementos, 
such as calendar cards, notebooks, pocket combs, pencils and pens, (11) various 
types of articles, such as neckties, for which a specified amount is requested to be 
paid or the article returned to the sponsor, (12) special entertainments, dances, 
dinners, sales of theater tickets, etc. 
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These many different methods of raising funds are used by all kinds of chari- 
table organizations, including fraternal, religious, veteran and social-service 
associations. 

The several inducements first above cited are used through committees or 
groups of volunteers serving under the general supervision of the regular or pro- 
fessional staff employed on salary or fee basis by the sponsoring organization. 

Large benefactors frequently make special donations, through some special 
citizens committee, to be used to take care of the preliminary expenses, which 
then do not show up in the audits of the sponsoring organization. 

Moreover, if an organization arranges to receive a percentage of all of its spon- 
sored sales of certain uniforms, books, plaques, greeting cards, magazine or news- 
paper subscriptions, theater tickets, etc., then no expense items thereby appear 
on their audits as to same—merely their net income therefrom. 

It is not our purpose here to criticize any other worthy organization, which, 
in its conscientious effort to raise funds for use in a worthy purpose, have found 
such various methods to be effective in raising substantial funds. As a matter of 
fact, many generous-minded individuals, desirous of supporting the worthy pur- 
poses of the respective organizations, are very pleased to have the satisfaction of 
substantially helping such an organization while at the same time getting 
their money’s worth in some commodity or service. Surely, all of us must real- 
ize that such articles entail substantial expense and that only a portion of the 
payments therefor can accrue as net income for the sponsoring organization. 

The Disabled American Veterans and the DAV Service Foundation were prob- 
ably selected to be sensationalized because of our relatively high success in 
raising funds through methods other than those so successfully used by Commu- 
nity Chests, the American Red Cross, and other estimable organizations. They 
have a long record of service and have the solid backing of large benefactors, in- 
cluding newspapers, magazines, movie theaters, television and radio networks 
which donate space or time which would cost many hundreds of thousands of 
dollars if paid for on a commercial basis. 

The primary objective of the DAV—to render much-needed service to scores 
of thousands of distressed disabled veterans and their dependents each year— 
is the fundamental motivation of the trustees in trying to raise substantial funds 
for subsequent transmittal to the DAV. That objective deserves generous public 
support. If too many seores of thousands of disabled veterans fail to get the 
kind of helping-hand advice, counsel, guidance and assistance they so badly need, 
and thus fail to obtain the physical and vocational rehabilitation which will 
enable them to become self-sustaining taxpaying citizens, they might otherwise 
become burdens upon relatives and friends or their local communities. 

Donors to the DAV and to the DAV Service Foundation have the satisfaction 
that they have thus’ helped the DAV each year to help scores of thousands of 
America’s handicapped war veterans to become physically, psychologically, voca- 
tionally, and financially rehabilitated and thus again to become adjusted as 
self-sustaining taxpaying citizens enabled to live in the American way. 


The Cuamman. Senator Peterson is here from New York, a mem- 
ber of the Joint Committee; and their staff is with them, two members 
of their staff. 

Mr. Tracur. Madam Chairman, may we have the members of the 
staff introduced, so that we may know who they are? 

The Cuarmman. Yes, I am going to ask that. And I am also going 
to ask that they be sworn. 

Senator Tompkins, will you be sworn, please? 

The Cuter Cierk. Senator Tompkins, do you swear that the testi- 
mony you are about to give will be the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

Mr. Tompxtns. I do. , 

The Curer Cierk. Mr. Frankel, do you swear that the testimony 
you are about to give will be the truth, the whole truth, and nothing 
but the truth, so help you God ¢ 

Mr. Franxet. I do. 

The Cuter Crierx. Senator Peterson, do you swear that the testi- 
mony you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God? 
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Mr. Pererson. I do. 

The Curer Citerx. Mr. Abraham, do you swear that the testimony 
ne are about to give will be the truth, the whole truth, and nothing 
but the truth, so nate you God? 

Mr. Apranam. I do. 

The Cuarmman. Mr. Frankel, you are the counsel, are you? 

Mr. Franxev. No, Madam Chairman, I am the accountant for the 
committee. 

Mr. Aspranuam. I am the assistant accountant. 

The Curer Curr. Mr. Rice, do you swear that the testimony you 
are about to give will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Rice. I do. 

The Cuatrman. Would you like to make a statement first, Senator? 
Have you a statement that you would like to make? I know you have 
just come in. Your plane has just arrived. Have you your papers 
ready ¢ 
TESTIMONY OF BERNARD TOMPKINS, SENATOR, NEW YORK STATE 

LEGISLATURE, AND CHAIRMAN, NEW YORK STATE JOINT LEGIS- 

LATIVE COMMITTEE ON CHARITABLE AND PHILANTHROPIC 

AGENCIES AND ORGANIZATIONS; DUTTON S. PETERSON, SENA- 

TOR, NEW YORK STATE LEGISLATURE, AND MEMBER OF THE 

COMMITTEE; NATHAN FRANKEL AND GERARD ABRAHAM, CER- 

TIFIED PUBLIC ACCOUNTANTS, AND MILLARD W. RICE, WASH- 

INGTON, D. C. 


Mr. Tomrxtns. Madam Chairman, I have no prepared statement to 
make. I do, however, have some remarks I would like to make. 

The Cuarrman. You would like to make those without interrup- 
tion? I am going to turn the questioning over to Mr. Ross Adair of 
our committee, who is the chairman of the Subcommittee on Adminis- 
tration and Finance. 

The first questions will be asked by him. Would you prefer to make 
your statement without interruption ? 

Mr. Tomr«rins. At your pleasure, Madam Chairman. 

The Cuarman. Then make your statement, if you will, please, and 
then we can all have it, and then questions can ’be asked. 

Mr. Tomrxtns. I am chairman of a joint legislative committee of 
the State of New York, appointed last March, pursuant to a resolution 
to look into this whole question of charitable organizations and fund 
raising and the use of funds in the State of New York. That com- 
mittee consists of 3 members of the senate and 4 members of the 
assembly. It is bipartisan, containing members of both parties of 
the Legislature of the State of New York. 

The resolution reads, in part, as follows: 

Whereas each year the citizens of this State are solicited and called upon to 
contribute to many and varied charities and causes including health and welfare 
organizations and philanthropic institutions, and campaigns for such contri- 
mt tee are carried on by mail, radio, television, telephone, and other means; 
anc 

Whereas it has been reliably estimated that close to $5 billion are given each 
year to such charities and charitable causes in the United States, and that in the 
State of New York alone between $400 million and $500 million are donated each 
year to such charitable causes, including those in the city of New York where 
there are over 1,100 charities collecting funds; and 
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Whereas experience has shown that too often there is a wide divergence be- 
tween the aims and promises of certain charities and their performance and 
that certain organizations devote a disproportionate and excessive amount of 
funds and contributions received by them to administrative expenses and com- 
missions, for professional fund raisers and it is also a matter of common know] 
edge that there are persons and firms who devote themselves to the business of 
soliciting funds for charity for personal profit to themselves, all to the detri- 
_— of worthy and necessary charities as well as to the contributing public ; 
an 

Whereas philanthropic operations entail a high degree of responsibility because 
of the elements of public trusteeship involved ; and 

Whereas there presently is no legal requirement that charities report to the 
public how their funds are spent and there is no official agency in the State where 
the public can obtain authoritative information which will enable it to distin- 
guish, evaluate, and choose between various charities with similar aims, as to 
merit and the efficient administration of funds received from public donations: 
Now, therefore, be it 

Resolved * * * 
that the committee be formed. 

It is a fact, Madam Chairman, that at the present time there is no 
law, national or in the State of New York, or in most of the munici- 
palities, that requires any organization to account to the public or to 
anyone what they do with the funds that they collect. 

And so our committee delved into this whole problem. I find that 
our estimate in the resolution was undervalued, in that the testimony 
of impartial experts, the Russell Sage Foundation, showed that in the 
State of New York alone somewhere in the vicinity of a billion dollars 
a year is contributed to various charities and philanthropic organiza- 
tions. 

And so, Madam Chairman, we went into this whole problem. 

I fear that the impression was given to your committee that we 
aimed our investigation in some way at veterans’ organizations. Let 
me check the record and disabuse your mind, if any one of you had 
that impression up to now. Veterans’ organizations are only a very, 
very small percentage of the whole problem. And, as a matter of 
fact, in our whole inquiry, yoo two veterans’ organizations had their 
account brought before the public. There was one national organiza- 
tion, the DAV, concerning which you have heard testimony, and just 
one local chapter of a very reputable, high-class organization, the 
Marine Corps League. There was no criticism whatever of the Marine 
Corps League. As a matter of fact, the Commandant of the Marine 
Corps, the National and State organization, all disavowed the activi- 
ties of that one particular chapter. 

Now, I understand that there has been some testimony before your 
committee that, in some way, our legislative committee was a part of 
some mysterious plot to discredit all veterans’ organizations. 

I would like to say at the very outset that that charge is not only 
absurd but it does a discredit to the many good veterans’ organizations 
in the United States. 

I would like to say further that I yield to no person in this room, 
members of the committee or any witnesses who appear before you, in 
my regard and concern for the veteran. And in that respect, I speak 
as wall for each and every member of our committee. 

You should know that 6 out of the 7 members of our committee are 
veterans, including myself; that we are members of all of the reputable 


national veterans’ organizations; and also 2 of the members of our 


committee happen to be members of the DAV as well. 
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Now, I would like to, if I may, just refer to the membership of our 
committee. And I have brought with me the New York Red Book, 
containing that official information : 

Senator Thomas J. Cuite, Democrat, who happens among other 
things to be presently, at this time, the national commander of the 
Catholic War Veterans of the United States. 

Senator Peterson, who is here with me now, was a veteran of the 
First World War, was decorated several times, including Purple Heart 
several times; is now a minister as well as a member of the senate, and 
is a member of the Disabled Amevican Veterans. 

The next member of the senate, reading in alphabetical order, is 
myself. I was a member of the Army Air Forces. I left the Army 
as a lieutenant colonel. I enlisted in the Army when I was 38 years 
old and left my family, including a son of 8, while I went into the 
Army. I was decorated for my service by the Secretary of War per- 
sonally. 

We have Assemblyman A. Gould Hatch of Rochester, who is a 
decorated veteran and is also a member of the DAV. 

We have Assemblyman Lawrence M. Rulison of Syracuse, who pres- 
ently holds the commission of lieutenant colonel in the Marine Corps 
and is very active in veterans’ circles. 

Then we have Assemblyman John J. Ryan, Democrat, lieutenant 
commander in the Navy, also very active in veterans’ circles. 

Madam Chairman, I started with that introduction because our com- 
mittee feels very strongly about the charge that was made that we 
in some way are trying to do harm to veterans’ organizations. And it 
is my suggestion to your committee that Mr. Corbly, in his testimony, 
has done irreparable harm to veterans’ organizations, all veterans’ 
organizations, in some way engaged in the same fund-raising prac- 
tices that the DAV did. Madam Chairman, there was no other vet- 
erans’ organization that did so. 

I would like to read to you a letter that I received just yesterday 
from the American Legion in New York. This letter is dated January 
27, after the testimony of Mr. Corbly became public. It is addressed 
to me from the department adjutant of the Department of New York, 
and it was after conference with the department commander as well. 

It says: 

Dear SENATOR TOMPKINS: This department would like to compliment you and 
the members of your committee on the fair and efficient manner in which you 
have conducted the public hearings of your committee. I would like to reiterate 
that the American Legion Department of New York, as such, and our national 
organization confined their efforts to and receive their revenue for all of their 
operating expenses through the membership of the American Legion and do not 
use the services of paid fund-raising promoters and/or organizations. As a mat- 
ter of fact, the Department of New York frowns upon this practice and con- 
stantly urges the posts and county organizations under its jurisdiction not to 
involve themselves with fund-raising promotions of that character, and does 
everything it can to discourage prospective contributors who are solicited for 
donations, particularly by the fund-raising promoters who used the so-called 
boilerroom technique. We at all times guard jealously the good reputation of 
the American Legion. 

Yours very truly, 
Maovrice StemsBier, Department Adjutant. 

In the statement that was published, Mr. Corbly, I understand, 
made the statement to the people at the DAV that our committee 
picked on the DAV because it was small and ignored the Legion 
because it was large and powerful. 

41826—54_—16 
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Let me make a comment on that situation. We did not pick on 
anyone. We simply made the figures public on fund raising. The 
fact is that the Legion does not do any public fund raising of its own 
members. All of their welfare and service is contributed to by their 
own members. When I, as a Legion member, “send my buck,” as 
the expression is, in the solicitation, to welfare, that is what supports 
the welfare of the American Legion, and they do not make any broad- 
cast appeals to the American public. 

I also have a statement here which I have been authorized to make 
on behalf of the Veterans of Foreign Wars, Department of New York. 

I spoke to Mr. Edward Papantonio, the New York State Department Com- 
mander of VFW on the telephone today. He requested me to state to the com- 
mittee and particularly to Congressman Kearney, their past National Com- 
mander in Chief, that, speaking for the New York State Department of VF'W, 
he does not approve of or agree with the statement of Mr. Corbly’s that the 
New York State Legislative Inquiry is intended to or has actually harmed the 
cause of the veterans or the reputation of veterans’ organizations generally. 

Mr. Papantonio further stated he hopes it is clear to the committee that Mr. 
Corbly was not authorized to speak for VF W and if there is to be any statement 
from VF W Department of New York, Mr. Papantonio will make it. 

This statement was read to Mr. Papantonio again over the tele- 
phone, and he approved it in exactly this context. 

I would like also to call to the attention of the committee the fact 
that as far as the DAY is concerned, I have received and our committee 
has received a minimum of 200 letters from members and posts of 
the DAV, all over the country, protesting against the testimony that 
was made public, the testimony of Mr. Corbly that was made public. 
And I received a visit in Albany from a representative of the Al- 


bany Chapter of the DAV that passed this resolution last week. 
And I knew nothing about it unitl I received the visit from this 
member of the Albany Chapter. 


RESOLUTION 


Be it resolved, That the national organization of the DAV take immediate com- 
plete steps to disolyve DAV Service Foundation and to limit the fund-raising 
program of our national organization to the annual per capita tax and the 
DAV Ident-O-Tag project; and be it further resolved that each annual budget 
of the national organization of the DAV be based upon income from these 
sources. 

I was told that that resolution was introduced by the Past State 
Department Commander of the DAV, the State Department Com- 
mander of the State of New York. 

And I was also told, further, that the executive committee of the 
New York State Department of the DAV will act on that resolution 
for the entire department of the State of New York on Sunday of this 
week. 

Now, the statement has been made to your committee, I understand, 
that we submitted findings to the press and those findings were made 
before the testimony of any DAV representatives. The fact is that 
our committee has never submitted findings to this day. Our report 
to the legislature will be made next week, and that report will con- 
stitute the only findings of our committee. 

I understand it has been said that we did not give the DAV a fair 
opportunity to present its explanations, or its side of the case, so to 
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speak. The fact is that the only testimony concerning the DAV given 
by our accountant was given in about 10 pages of the record, only 10 
pages. The testimony of Mr. Corbly and Mr. Draper of the DAV took 
exactly 87 pages, I think it is, or about 8 times as much time was 
given to the testimony of the representatives of the DAV as was given 
to the testimony of our accountant. 

Now, I don’t know whether the committee has before it the charts 
that were presented at our hearing. The whole testimony of Mr. 
Frankel, our accountant, is contained in these charts, or summarized in 
these charts, I should say. And I would like to, at this moment, pause, 
if | may, to mention something about our expert witness. 

The only figures that Mr. Frankel used and analyzed were the 
figures that were presented to our committee and verified as correct 
by the DAV auditors. Mr. Frankel used no figures outside of that. 
He simply took their figures, financial statements, and other statements 
of theirs, and analyzed them. 

Mr. Frankel is extremely competent to do the job that he did. He 
was formerly the chief accountant for the New York office of the 
Federal Bureau of Investigation for a time in excess of 10 years. He 
has been employed by several congressional committees as expert wit- 
ness accountant for those committees, including the Senate Committee 
on Crime, commonly known as the Kefauver committee; also the Sen- 
ate Committee on Lobbying. He was employed as special expert by 
the Attorney General in several important investigations. 

I first became acquainted with Mr. Frankel when he was a special 
assistant to the United States Attorney General, and he was in charge 
of the investigation that we conducted into a series of mortgage com- 
panies in New York who had sold securities to the public in excess 
of $2 billion. Mr. Frankel was then in charge of a corps of some 
fifty-odd FBI accountants, and he was in charge of that whole in- 
vestigation. And I have the utmost confidence in every statement that 
Mr. Frankel made at our hearing, and I am quite confident that on 
questioning on any particular matter it can be supported. 

If there was any inference given to your committee that in some way 
he picked the worst side of the DAV to testify about, I wish that 
the members of your committee would ask him that question, and then 
he will give you further information, in addition to the testimony that 
he concerned himself with at the hearing. 

Now, I said that Mr. Frankel’s testimony can be summed up in these 
three charts. The DAV’s fund raising was separted into 2 parts; 1, 
the DAV, Inc., that concerned itself with the Ident-O-Tag; and then 
there was the DAV Service Foundation, which concerned itself with 
sending out fountain pens and had puzzle contests and sent out various 
things raising money in various ways. 

The figures that were presented before our committee show that the 
DAV Service Foundation in the last fiscal year from July 1, 1952, 
to June 30, 1953, raised a total of $1,056,000. The figures of Haskins 
& Sells, the auditors for the DAV Service Foundation, show that the 
cost of fund raising was $872,000 or 83 percent of that total. The ad- 
ministrative expenses were $89,000, or 8 percent of that total; leaving 
available for welfare disbursements $95,000, or 9 percent of that total. 
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In other words, 91 cents out of every dollar collected went to either 
fund raising or administrative expenses, and only 9 cents went to 
welfare. 

I would like to say, at the outset—I hope I am not repeating that 
phrase too much; the outset apparently is lasting a long time—1 
would like to say this: At no time did any member of our committee 
criticize the welfare work of the DAV. At no time did we say that 
anyone was lining his pockets with these funds. At no time did we 
say that they did not do a sincere job as far as welfare work fo 
veterans was concerned. But we did present the figures, because 
we feel it is our duty, that when the public is solicited for funds the 
public is entitled to know what happens to those funds. And the 
pablie is entitled to make up its own mind, when solicited by a numbei 
of different worthy charities, how much of the contributed dollar goes 
to the charity and how much goes into the hands of professional fund 
raisers and for administrative expenses. 

The DAV, Inc.—I would like to say that as far as the Service 
Foundation was concerned, the testimony is that this was just a fund 
raising arm of the DAV, and it did no welfare work itself. It simply 
turned over to the DAV whatever was left over after the fund-raising 
drive. 

The DAV itself raised a total of $5,020,000 in the last fiscal year, 
on which $3,826,000 went to fund-raising costs, or 66 percent; and 
$759,000, or 15 percent, went to administr ative expenses ; and $935,000 
or 19 percent was available for welfare disbursements. 

Madam Chairman, I do not know whether this was read to you, 
but both Mr. Draper, the president of the Service Foundation, and 
Mr. Corbly, the National Adjutant of the DAV, were asked whether 
they could justify that high expenditure for fund raising and admin- 
istrative expenses. And I would like to later on, if you will permit 
me, read some of the questions and answers as to their explanation as 
to whether they could justify those figures. 

The total, overall, of both organizations together, totaled $21,- 
480,000 for the period of the last 3 years, of which $14,529, or 62 
percent, was the cost of the fund raising, and $2,401,000, or 11 percent, 
went to administrative expenses ; an additional $713,000 was available 
for subsequent periods, and $3,837,000, or 18 percent, went for welfare 
disbursements. 

Now, I understand that in the testimony of the first few days, 
Madam Chairman, the testimony which you were kind enough to 
send to me, the statement was made, pursuant to a question or because 
of a question that one of the members of our committee asked, whether 
anything went to direct welfare of the veterans—I understand that 
the statement was made to your committee that it was never repre- 
sented that anything ever went to direct welfare of the veterans: 
that we made a specific point of that. 

I would like to read into the record, and I believe I have copies 
for the members of the committee—first let me ask you: Have the 
members of the committee ever seen the literature that was sent out 
by the DAV Service Foundation ? 

Mr. Gentry. I have never seen it. 

The Cuarrman. What literature do you refer to? 
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Mr. Tompkins. I am referring to the fund-raising letter that was 
sent out accompanying this fountain pen; that is, what the representa- 
tion of the Service Foundation was when they made their appeal for 
funds. 

Mr. Kearney. This is separate from the Ident-O-Tag, is it not? 

Mr. Epmonpson. I think we have it in the transeript of your legis- 
lative committee hearings. 

Mr. Tomrxtns. Well, I have photostats for each member of the 
ommittee of the original letters. 

Mr. Epmonpson. Is that the “Bob” letter that you are speaking 
about ¢ 

Mr. Tompkins. That is right. 

Mr. Epmonpson. That is in the transcript of your legislative 
hearings. 

Mr. Tomrxktns. I think it probably is clearer when you see the 
original letter. 

Mr. Krarney. This is separate from the Ident-O-Tag. 

Mr. Tomexins. That is right. 

Mr. Evins. This is the foundation and not the DAV? 

Mr. Tompkins. Well, the testimony of Mr. Draper, the president 
of the foundation, was that “the foundation is the fund-raising arm 
of the DAV.” That was his expression. 

The Cuamman. Will you proceed, please? 

Mr. Tomrxtns. There are two letters. One is an original letter, 
ind the other is a followup. 

I would like to ask the members of the committee: What is the 
clear inference from that letter to a person uninformed one way or 
the other about the work? 

I would like to ask the members of the committee whether anyone 
sees any indication in that letter that all the DAV did was to provide 
advice and counsel and help in claims to obtain money which the 
Congress of the United States had already voted to appropriate to 
the veterans, to which the veterans were entitled by law? 

The Crairman. Will you proceed with your statement, Senator? 

Mr. Tomrxrins All right. 

It was based on these letters of the service foundation, which speak 
about helping the 3 million veterans of the United States, that one 
simple question was asked: Do they give any direct relief? We made 
no further point about that. If the newspapers played it up, if the 
hewspaper reporters who covered the hearings were shocked by that, 
all I can say is: It was understandable. 

We issued no statement on that whatever. The only thing that was 
referred to in our committee was that a member of our committee 
simply asked the question: “Do you give any relief, direct relief, to 
veterans?” And the answer was: “We do not.” 

Now, the letter goes further, and it encloses this pen. It says: 

But, the work of the DAV can only continue with your help. Perhaps, then, 
ou will accept the enclosed ballpoint pen which has been inscribed with your 
own name in gold. The pen and gold engraving represent more than a dollar 
value. 


As a matter of fact, they paid 8.8 cents apiece for the pen. 


Thanks to a good friend of the DAV Service Foundation, we are able to send 
you this fine writing instrument to further sustain your interest in our work. 
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I asked myself, I asked Mr. Draper: Who was this good friend of 
the DAV who made this possible? And Mr. Draper said, there was 
no such person. The DAV simply bought the pen, and that is all 
there was. I think his answer when I asked who this good friend 
was, “I guess that is us.” 

The DAV Service Foundation also enclosed with that pen—and, 
incidentally, they had sent out about 3 million pens, and the whole 
program was to flood the country with 30 million fountain pens. 
They sent out, with the fountain pen and that letter, this other 
brochure, which contains an endorsement of their fund-raising pur- 
porting to be from President Eisenhower, General Gray, and General 
Bradley. 

I would like to read into the record the letters that were sent to 
us from the White House and from General Gray and from General 
Bradley. 

Mr. Evrns. Will you read also the statements that were used in 
endorsement of it, prior to the time you read the replies? 

Mr. Marruews. Do you have enough copies to give us those, too? 
You said something that was purported to be above those statements. 

Mr. Evins. Read the letter and then the answer. 

Mr. Tompxrns. I can let you have copies of both. 

Mr. Evins. Read them into the record. 

Mr. Epmonpson. If we do not have enough of those, Madam Chair- 
man, they appear in this record that has already been received. 

The Cuarrman. They may be received. 

(The documents referred to are as follows:) 
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Disabled American Veterans 


SERVICE FOUNDATION 


808 - 17th Street NW + Washington 6, D.C. 


Dear Friend: 


My name is Bob - I'm one of America's many disabled vet - 
erans. i'm 22 years old. A piece of Red Shrapnel caught 
me on “Bunker's Hill” - confining me to a wheel chair for 
an indefinite period. 


In my hospital you'll find a few hundred just ifke me. I'm 
the baby of the wards. Many of my comrades got caught be- 
fore I was born. They talk about Chateau Thierry and the 
Argonne. Others only remember Iwo Jima and Guadalcanal. 


There are thousands more in other hospitals, Our amputations 
and wounds sre different - but our plights are the same. 


The Disabled American Veterans, chartered by 4 special act 
of Congress, has widertaken the great task of helping us 
Make the difficult transition to productive civilian life. 


But, the work of the D.A.¥. can only continue with your 
help. Perhaps, then, you will accept the enclosed ball 
point pen which has been inscribed with your own name in 
gold. The pen and gold engraving represent more than a 
dollar value. ‘Thanks to a good friend of the D.A.V, 
Service Foundation, we are sable to send you this 
ine'writing instrument to further sustain your 
interest tn our work. 


Your contribution, of s dollar or more, 
will go a iong way in helping lift the 
shadow from the lives of thousands 
like me who have already given 

all we've had. 


Sincerely, 


Bob 


DISABLED | 
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DWIGHT D. EISENHOWER: 

1 am certain that the American poblic 
will support heartily the National Sere 
woe Fund which is now being raised to 
expand and maimtain the Disabled Amer- 
ican Veterans’ free rehabilitation services. 
Your eftorts will be fully —s 


THE WHITE Hovustr, 
Washington, February 26, 19538. 
DISABLED VETERANS SERVICE FOUNDATION, 
New York City, N. Y. 

GENTLEMEN : It has come to my attention that a photograph and a quotation 
of the President’s have been used by your organization in literature which 
you are distributing. The quotation which is being used in this literature is rep- 
resented as a direct quotation of the President. 

In view of the fact that no authorization has been issued either for the use 
of the President’s photograph or the quotation I wish to advise you that the 
use of either must cease immediately. 

I will expect an immediate notification of compliance. 

Sincerely, 
BerNarp M. SHANLEY, 
Acting Special Counsel to the President. 
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FEBRUARY 10, 1953. 
Hon. FLoyp L. MING, 
National Commander, Disabled American Veterans, 
Washington, D. OC. 

Dear COMMANDER MING: It has just been called to my attention that the 
Disabled American Veterans Service Foundation is again using my name without 
authority—this time in connection with its efforts to raise funds through the 
sale of a ballpoint pen. Frankly, I am amazed that it should undertake to use 
my photograph and a statement it attributes to me in this connection. This 
is especially so in view of the affidavit furnished by Mr. William E. Tate and 
Mr. Millard W. Rice of the service foundation when the Post Office Department 
was investigating its fund-raising activities in connection with the $50,000 
puzzle contest in the spring of 1948. I thought at that time it was made entirely 
clear to all officials of the DAV and the service foundation that I did not want 
my name used in this manner. I am also enclosing a copy of a letter written 
in my behalf to Mr. Rice in 1946 which explained my position, and this posi- 
tion has not changed. 

Will you please have the service foundation stop immediately using my name 
in connection with any of its activities in any form or fashion. 

I trust that you will understand the spirit in which this letter is written. 

Sincerely, 
Omar N. BRADLEY. 


FEBRUARY 6, 1953. 
Mr. MILLARD W. RIcE 
Executive Secretary, Disabled American Veterans, Service Foundation, 
New York, N. Y. 

Dear Mr. Rice: It has just been brought to my attention that the DAV Service 
Foundation is using a letter it received from the Administrator of Veterans 
Affairs, dated April 8, 1949, in connection with its fund raising publicity. 

This letter was written in appreciation of the work of veterans’ organizations, 
employers, public, and private agencies, and local communities. It specifically 
expressed appreciation for the help of the DAY. 

This letter was written in response to your request so that it could be used 
as an extension of the remarks of Senator Alexander Wiley, of Wisconsin. No 
other use of this letter was contemplated. 

It is contrary to policy to permit the use of the name of the Veterans’ Ad- 
ministration in any solicitation of funds. In this particular instance, parts of 
the letter were taken out of context which somewhat changed the import. 

Will you please not use this letter or the name of the Veterans Administration 
in connection with any solicitation of funds. 

Sincerely, 
A. W. Woo.rorp, 
Director, Information Service. 

Mr. Tomprkrns. This fund-raising letter contained this brochure 
of which I have given photostatic copies. It has a picture of the 
President, and it says: 

I am certain that the American public will support heartily the national serv- 
ice fund which is now being raised to expand and maintain the Disabled Ameri- 
can Veterans’ free rehabilitation services. 


Your efforts will be fully rewarded in the lasting appreciation of veterans who 
have sacrificed so much. 


I have a letter here, a photostat of a letter, dated February 26, on 
the stationery of the White House. That is February 26,1953. And 
I would like to call the committee’s attention to the fact that this let- 
ter was written before our committee was formed, before our resolu- 
tion wasevenin. We had nothing whatever to do with the writing of 
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this letter. ‘This is February 26, 1953. It is addressed to the DAV 
Service Foundation: 

GENTLEMEN: It has come to my attention that a photograph and a quotation 
of the President’s have been used by your organization in literature which you 
are distributing. The quotation which is being used in this literature is rep- 
resented as a direct quotation of the President. 

In view of the fact that no authorization has been issued either for the use 
of the President’s photograph or the quotation I wish to advise you that the 
use of either mast cease immediately. 

I will expect an immediate notification of compliance. 

Sincerely, 
Bernarp M. SHANLEY, 
Acting Special Counsel to the President. 


Now, the fact is that on that, when Mr. Draper was questioned, he 
agreed that the quotation was taken from some remarks that President 
Eisenhower had made in 1946, some 7 years before, when he was in 
Europe, when he was not the President of the United States. They 
were just general comments and had no intention of being used in any 
fund raising. And the date of that was not put on, that it was a state- 
ment in 1946, and it was transposed to read “President Eisenhower.” 

The next is a statement; they say, from General Gray: 

Gen. Carl R. Gray, Administrator of Veterans’ Affairs. 

The Veterans’ Administration is receiving valued cooperation from veterans 
organization, employers, and public and private agencies— 

There are stars, as you gentlemen can see, every once in a while, indi- 
cating that parts of the letter have been left out. 

The help afforded by the Disabled American Veterans is an essential part. * * * 

I know what the cooperation of the Disabled American Veterans has meant 
to the Veterans’ Administration in fulfilling its mission. I am sure that the 
help that the disabled American Veterans Service Foundation gives to our dis- 
abled veterans is an important service to the cause of veterans’ affairs. 
February 6, 1953. This is a photostat of a letter addressed to the 
Executive Secretary of the Disabled American Veterans: 

Dear Mr. Rice—— 

Mr.Evrins. What is the date of that letter, Senator? 

Mr. Tompkins. February 6, 1953, before, to use an expression I 
understand that was used at this hearing, “we got into the act” at all. 

Mr. Serpen. When were these sent out? There is no date on them. 

Mr. Tompkins. These were sent out in 1952, and I believe—I 
hesitate to make the statement—the early part of 1953 as well. But 
1952: that is definite. 

Mr. Seipen. It would have had to be 1953. It says “President 
Eisenhower.” He did not go into office until 1953. 

Mr. Tompxtns. Thank you for calling that to my attention. 

This is addressed to Mr. Rice, February 6, 1953: 

It has just been brought to my attention that the DAV Service Foundation is 
using a letter it received from the Administrator of Veterans Affairs, dated 
April 8, 1949, in connection with its fund-raising publicity. 

This letter was writen in appreciation of the work of “veterans’ organizations, 
employers, public and private agencies, and local communities.” It specifically 
expressed appreciation for the help of the DAV. 

This letter was written in response to your request so that it could be used 
as an extension of the remarks of Senator Alexander Wiley, of Wisconsin. No 
other use of this letter was contemplated. 
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It is contrary to policy to permit the use of the name of the Veterans’ Adminis- 
tration in any solicitation of funds. In this particular instance, parts of the 
letter were taken out of context which somewhat changed the import. 

Will you please not use this letter or the name of the Veterans’ Administration 
in connection with any solicitation of funds. 

Sincerely, 


A. W. WooLForp, 
Director, Information Service. 
Mr. Kearney. Senator, that letter was written under date of 
February 6, 1953, and that was the time that Gen. Carl Gray was the 
Administrator for Veterans’ Affairs. 
Mr, Tompxtns. I don’t know one way or another. I assume that 
is correct. 
Then this same brochure sent out with this fountain pen has the 
picture and the statement from Gen. Omar N. Bradley, former Ad- 
ministrator of Veterans’ Affairs: 


The Disabled American Veterans represents in its name, in the purpose, and 
its accomplishments those veterans who have been disabled in the service of 
their country, They—more than any other—deserve first call on all we can do. 

I have this letter, a photostat of the letter, from General Bradley, 
addressed to the Disabled American Veterans, the 10th of February 
1953: 


DEAR COMMANDER MING: It has just been called to my attention that the 
Disabled American Veterans Service Foundation is again using my name with- 
out authority—this time in connection with its efforts to raise funds through 
the sale of a ballpoint pen. Frankly, I am amazed that it should undertake to 
use my photograph and a statement it attributes to me in this connection. 
This is especially so in view of the affidavit furnished by Mr. William BE. Tate 
and Mr. Millard W. Rice of the service foundation when the Post Office De- 
partment was investigating its fund-raising activities in connection with the 
$50,000 puzzle contest in the spring of 1948. I thought at that time it was made 
entirely clear to all officials of the DAV and the service foundation that I did 
not want my name used in this manner. I am also inclosing a copy of a letter 
written in my behalf to Mr. Rice in 1946 which explained my position, and this 
position has not changed. 

Will you please have the service foundation stop immediately using my name 
in connection with any of its activities in any form or fashion. 

I trust that you will understand the spirit in which this letter is written. 

Sincerely, 
Omar N. BRADLEY. 

I would like to point out to the committee that long before we got 
into the act, so to speak, the Post Office Department. of the United 
States was investigating the DAV Service Foundation for misrepre- 
sentation in its appeals. And I might state for the benefit of the 
committee that to my knowledge that investigation is still continuing 

Mr. Evins. When was it initiated, Senator, and how long has it been n 
continuing ? 

Mr. Tompxrns. I don’t know how long ago it was initiated, but 
these letters indicated it was initiated several years ago. And a good 
part of the information which we had in this respect, we received from 
the Post Office Inspection Department. 

Mr. Epmonpson. To your knowledge, has the Post Office eee: 
ment ever filed any complaint against the DAV for these practices 

Mr. Tompxrns. A formal complaint ? I don’t believe they did. 

Mr. Epmonpson. Or instituted any prosecution or indictment or 
admonitory letter to them of any kind, to your knowledge? 

Mr. Tompxtns. What was the last one? 
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Mr. EpmMonpson. Any prosecution or indictment or admonitory let- 
ter of any kind. 

Mr. Tompkins. I rather believe that there were either letters or per- 
sonal visits by the post office inspector in view of this correspondence, 
which refers to the investigation by the Post Office and refers to 
promises to the Post Office that they would not use those letters of 
endorsement. 

Mr. EpMonpson. You have seen such a letter, have you ? 

Mr. Tompxrns. I am referring now to the letters which I have just 
read, which refer to that. General Bradley’s letter says: 

This is especially so in view of the affidavit furnished by Mr. William E. Tate 
and Mr. Millard W. Rice of the service foundation when the Post Office De- 
partment was investigating its fund raising activities in connection with the 
$50,000 puzzle contest in the spring of 1948. 

Mr. Epmonpson. I understand that. But I meant in connection 
with any action other than investigation; do you know of any act 
other than investigation by the Post Office Department ? 

Mr. Tomrxins I do not. In other words, I cannot say what con- 
clusion the Post Office authorities came to. 

Mr. EpmMonpson. May I ask this one further question, which is 
timely at this point, I think. At the time that your inquiry was con- 
ducted, and at the time that your hearing was held, do you have 
knowledge that the DAV was using any of this material at that time? 
Or was it something that had happened in the past? 

Mr. Tomextns. Well, as was brought out by your colleague sit- 
ting next to you, this brochure, this folder, was still being sent out 
in 1953. 

Mr. EpmMonpson. What time was it, now, that your inquiry was 
conducted in 1953? 

Mr. Tompkins. We started our inquiry, our private hearings, 
around April or May of 1953, and our public hearing was held in 
December of 1953. 

Mr. EpmMonpson. And you did not develop whether or not they 
had discontinued the use of these letters poe to your inquiry or not? 

Mr. Tompkins. I am glad you asked that question, because it gives 
me the opportunity to make clear our whole function. We were 
not a prosecuting arm. We had no intention of developing any crimi- 
nal prosecution or civil prosecution, or any particular criticism of 
any individual or organization. The only organizations that we 
had testimony on were where they indicated a condition that we 
felt might be the subject of remedial legislation. 

Mr. Epaonpson. I think that could be very worthwhile, if the 
condition was going on at the time that you were investigating it. 
My only question was whether they had already discontinued these 
things before you started it, or whether they were doing it at the 
time that you undertook your investigation. 

Mr. Tomrxrns. Congressman, at the time our inquiry was going 
on there were other organizations that were still-doing this, and the 
DAV was still sending out its fountain pens and all of that sort of 
thing. They were still doing it. And, as far as I know, they may 
still be doing it. And so, as I say, it wasn’t that our inquiry was 
pointed in any way at the DAV or any other. We were showing a 
condition that existed, because we feel that conditions, such as be- 
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came public in our inquiry, required remedial legislation. And I 
might say that we have a program of remedial legislation which will 
be presented to the Legislature of the State of New York a week 
from Monday. And I am sure I will have the opportunity of tell- 
ing your committee just what our program is as a result. 

Mr. Epmonpson. Perhaps some other witness with you here today 
can tell us whether it was a past condition or a prevailing condition 
that you were dealing with _ you held this inquiry into the DAV. 

Mr. Tomrpxins. Well, Congressman, if it was a past condition, it 
was so recent as to make it a logical and reasonable subject of our 
investigation. 

Mr. Evins. Senator, there was no denial of the making of these 
statements or the writing of the letters, The only objection was to 
their use. Is that not correct? 

Mr. Tompkins. You mean as far as the President is concerned, 
as far as General Gray and General Bradley are concerned? All I 
can say is: Their letters speak for themselves. 

Mr. Evins. They did not deny that they made the statements. They 
objected to their use? 

Mr. Tompkins. Congressman, the letters speak for themselves. In 
one case, there is the statement that “You have taken something out 
of context, which changed the meaning.” All I can say is that the 
letters speak for themselves. 

The Cuarrman. But my understanding is that the DAV at one time 
asked that New York pass some law to make regulations as to how 
money should be raised. 

Mr. Tomrxins. I never heard of it. 

The Cuamman. I understand that to be true, Senator. I know you 
will be very sorry that the director of legislation of the DAV, Francis 
Sullivan, who appeared before our committee, and had been in Wash- 
ington, in the capital, for 30 years, the man who asked this committee 
to have the hearing, passed away. 

Mr. Tompxins. | am very sorry to hear that. 

The Cuarrman. I know the Senator is; and that he was deeply dis- 
tressed about that. 

Mr. Tomrxins. Perhaps I misunderstood. Is the suggestion made 
that the DAV asked our committee to recommend some legislation, or 
previous to our committee ? 

The Cuarrman, I will develop that later. Whether it was previous 
to that or not, I do not know. I have that information, and I will 
pinpoint it out later. 

Mr. Kearney. I think, Madam Chairman, in view of the fact that 
my past friend, Francis Sullivan’s name has been brought out here, 
it should be shown for the record that he was the legislative officer of 
the Disabled American Veterans and in no way was connected with 
the Disabled American Veterans Service Foundation. Is that cor- 
rect ¢ 

The CuarrMan. Yes, I understand that is correct. 

The Curer Cierx. He was the director of legislation. 

Mr. Tomxins. You mentioned the name of Mr. Sullivan. I don’t 
remember having mentioned his name. 

The Cuatrman. No, I did. He was the DAV officer who asked that 
this hearing be held. He was deeply interested in the work of the 
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DAV, and as you know, it was a very poor organization for a long 
time. He was happy, of course, when money came in, although he had 
nothing to do with the foundation. 

Mr. Tompxrns. Madam Chairman, as I say, I have never had the 
occasion, the pleasure, to meet with Mr. Sullivan. But I want to make 
this clear: Nothing that was said in our inquiry at the time, by myself, 
at any time, either on the record or off the record, was intended to cast 
any discredit whatever on the welfare officers, who I am sure were try- 
ing to doa sincere job. All we were talking about at any time was: 
Should there be any remedial legislation as far as this type of fund 
raising is concerned ? 

The Cuarmman. You were not primarily interested in attacking the 
Disabled American Veterans? 

Mr. Tompkins. Asa service foundation? Ofcourse not. And Iam 
glad you asked me that question specifically. Because I say again, 
and I have said this on the public platform since. We never intended 
to minimize the work of the hinendintheti; Our complaint, or I 
shoul In’t say “our complaint,” because we made no complaint, but the 

tacts that were brought out indicated that it took a $10 contr ibution to 
do 90 cents worth of work. 

The Cuarman. But you never claimed that they were dishonest. 

Mr. Tomrxtns. I never claimed that any member of the DAV was 
dishonest. Although I will say this: You asked me the question, and 
I feel I owe you a frank and full answer no matter where it goes. 
Personally, I cannot and would never approve this type of letter that 
went out by the service foundation. I was an assistant United States 
attorney in New York, and I was a special assistant to the United 
States Attorney General in the matter of fraud cases, and I say that 
to me it is almost a matter of law that there is not a full and frank 
disclosure of where that money has gone and the use that is being 
made of the money. 

Mr. Kearney. I would just like to correct you there, if I may. 
I think you misspoke yourself a minute ago. You said it took a 
$10 contribution. 

Mr. Tomrxtns. To do 90 cents’ worth of work. 

Mr. Kearney. To do 90 cents’ worth of work. Now, that is con- 
fusing to me. By that do you mean that the return to the organiza- 
tion was ninety cents? 

Mr. Tompkins. For every $10 contribution to the service founda- 
tion, 91 percent went to the fund raising cost and the administrative 
expenses, and only 9 cents on every dollar went to do welfare work. 

Mr. Kearney. Well, I am glad you brought that out. Because I 
think that the previous statement was a little bit confusing in the 
record. 

Mr. Hacen. A representative of the DAV handed me this, and I 
think it is probably relevant to this particular point. Apparently 
there is a joint veterans committee that was formed in New York 
State on fund raising, and they came up with—including the DAV— 
and they came up with some recommendations for legislation, which 
they submitted, I understand, to the Senator’s committee before the 
outset of this hearing. And I understand that they want this report 
and the proposed legislation i in the record at this point. 

The Chairman. Without objection. 
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(The documents referred to are as follows:) 


PROPOSED BY JOINT VETERANS COMMITTEE ON FuNpD Rarstne, L. N. DUBERSTEIN, 
CHAIRMAN, 


[PRESENT ADMINISTRATIVE CODE IS IN ROMAN TYPE AND PROPOSED 
AMENDMENTS IN ITALIC] 


603-11.0 Soliciting of contributions in public. 

A. It shall be unlawful for any person, organization, society, association or 
corporation or their agents or representatives to solicit money, donations of 
money or property, or financial assistance of any kind upon the streets, in office 
or business buildings, by house-to-house canvass, or in public places in the city, 
except upon a license issued by the commissioner of welfare and an identifica- 
tion card issued by the chairman or district chairman of any charitable drive 
and any such regulations as hereinafter provided. 

B. Application to solicit funds for any cause whatever as provided for in 
this action shall be addressed to the commissioner and such application shall 
contain the following information: 

1. Name and purpose of the cause for which permission is sought. 

2. Names and addresses of the officers and directors of the organization. 

8. Time for which permission is sought and localities and places of solicitation. 

4. Whether or not any commissions, fees, wages, or emoluments are to be 
expended in connection with such solicitation. 

5. Such other information as the commissioner shall require. 

(a) It shall be the duty of the commissioner, before granting permission to 
solicit funds or donations as provided for in this section, to compel the applicant 
to file with him a sworn statement of moneys wiich were collected under a 
license issued pursuant to subdivision A above during the calendar or fiscal 
year of such organization, society, association or corporation previous to the 
application, the expenditures connected therewith, together with the names and 
addresses of all persons receiving wages, commissions or emoluments and 
amounts so expended. 

(b). The commissioner may establish such regulations as he may deem neces- 
sary in effectuating the purposes and objects of this section. 

(c) Licensees operating under this section shall be compelled to label all col- 
lection boxes or containers used in the solicitation of funds either by appeal in 
person or the placing of receptacles for the receipt of such public contributions 
in stores, factories, shops, offices, theatres, hotels, restaurants, railway stations, 
ferry houses, or other public places, with the name of organization for which 
the permit is issued, and in such conspicuous manner as the commissioner may 
direct. 

C. It shall be unlawful for any promoter or solicitor to solicit funds in any 
manner, whatsoever, without a license issued by the commissioner of welfare. 

1. A promoter is any person, firm, corporation, organization or association 
which agrees to raise funds by any means whatsoever for any organization, where 
the amount of the remuneration is contigent on the amount raised by or under 
the supervision of such person, firm, corporation, organization or association. 

2. A solicitor is any person who agrees to raise funds by any means what- 
soever, while in the employment of or in association with a promoter in return 
for compensation. 

8. The provisions of this section shall not apply to persons in the bonafide, 
continuous and exclusive employment of the organization for which funds are 
being raised. 

D. Licenses for promoters and solicitors shall be isued or renewed on a yearly 
basis. Such licenses shall not be arbitrarily withheld. “In determining the 
application the commissioner shall solicit reports from such organizations for 
whom the promoter or solicitor has raised funds during the previous year.” 

1. Licenses shall be granted to any person over the age of 21, and a citizen 
of the United States, who has not been convicted of a felony or misdemeanor. 

8. No license shall be issued to a promoter unless such promoter furnish a 
tion: provided, that all of its officers and directors comply with qualifications 
hereinabove enumerated in paragraph D subdivision 1. 

8. No license shall be issued to a promoter unless such promoter furnish a 
surety bond or cash in the amount of $25,000. No license shall be issued to a 
solicitor unless such solicitor furnish a surety bond or cash in the amount of 
$10,000. Such bond or deposit shall inure to the benefit of and protect the organ- 
ization, society, association or corporation for whose benefit the solicitor or 
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promoter is soliciting funds, from defalcations, misrepresentations and any 
other acts of misfeasance, malfeasance or nonfeasance of the promoter or 
solicitor. 

EF. It shall be unlawful for any promoter to accept more than forty percent 
of the gross receipts of any campaign upon contingent agreement, which per- 
centage shall include all of the expenses in the conduct of the campaign. 

1. No organization shall pay to employees, who solicit funds: on a sdlary 
basis, an aggregate amount or sum in excess of 25 percent of the gross receipts 
of any campaign. 

F’. Any person or persons who shail violate any of the provisions of this section, 
upon conviction thereof, shall be punished by a fine of not more than $500, or by 
imprisonment not exceeding six months, or by both. 

G. The foregoing provisions of this section shall not apply to solicitation at 
the regular exercises or services of any lodge, benevolent order, veterans organ- 
ization, religious organization or fraternity, or any branch thereof, whenever 
such solicitation is made at their regularly appointed meetings and regular 
places of worship or exercises, except when said organizations employ promoters 
or solicitors at such service, meeting or exercise. 

H. In no event shall any person under the age of sixteen years be permitted 
to solicit funds for any purpose whatsoever. 

Committee : Catholic War Veterans, Veterans of Foreign Wars, Jewish 
War Veterans, Marine Corps League, Disabled American Vet- 
erans, Military Order of the Purple Heart, Amvets, American 
Legion, Army and Navy Union. 

Mr. Hagen. I would like to ask you, Senator, if you recall receiving 
those ? 

Mr. Tompkins. May I tell you about that? And I think your 
question bears directly on the fact of whether or not there was any 
kind of a mysterious plot on anybody’s part to hurt veterans’ organi- 
zations. 

Before we held our public hearings, I sent an invitation to the New 
York State commander of every veterans’ organization in the State of 
New York to come and present their recommendations to our com- 
mittee and for us to tell them what we had in mind and for them to tell 
us how they could help with this eae of fund raising that we 
were interested in. As I say, we laid out our whole program, and told 
them what we had in mind to do, before the public hearings. These 
organizations appointed Mr. Barnett, who happens to be the New York 
State commander of the Jewish War Veterans of the United States, as 
their spokesman, and he represented at that time every organization 
with the exception of the American Legion. The American Legion 
made their own statement. And at our - public hearing, Mr. Barnett 
presented their recommendations for legislation. And Mr. Barnett 
said, among other things, at our hearing—this is after the DAV had 


testified : : 


We have listened to your own proposed legislative recommendations. We feel 
that your thoughts on the subject of actions are sound and will receive the 
support of enlightened public opinion. We feel that we can recommend to the 
public and the public will be benefited by accepting the proposals of this 
legislative committee. 

After we held our public hearings, we again held a meeting with 
the same groups, representing every veterans organization in the 
State of New York. And that was only one of-the meetings we held. 
We held meetings with other organizations, like the Community 
Chest, the United Hospital Fund, the Catholic Charities, the Federa- 
tion of Jewish Charities, the Association of Protestant Welfare 
Charities. All of the fund-raising institutions. We held meetings 
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with them to get the benefit of their advice and suggestions. And 
after we held our public hearings and before we formulated our 
report to the legislature, or our legislation, we again held this meeting 
with the veterans organizations and received the benefit of their advice 
and suggestions and our idea for legislation were changed in several 
respects at the suggestion and on the advice of these veterans organi- 
zations. 

Now I would like to submit to questions because I think that 
probably we can get sooner to the meat of what this committee would 
be interested in. But I would like to point this out. And I think 
I have a right to feel personally about this. 

In the testimony of Mr. Corbly, as I have seen in the minutes, he 
read or referred to the message of Governor Dewey to the State 
legislature, talking about a code of ethics for investigations. And in 
some way the inference was given to this committee that the Governor 
had criticized our committee. I would like to say that sometimes a 
half truth can do much more damage than an outright falsehood. 
And the statement stopped just short of these words of Governor 
Dewey in his annual message to the legislature: 

Our concern for the integrity of Government also calls for constant alertness 
and vigorous investigation if we are to correct evil situations not adequately 
dealt with by present law. A good example is the excellent service recently 
performed by your joint legislative committee in exposing quack charities that had 
prevailed upon the goodwill of the unwary. Notably was the fact that the com- 
mittee made public its findings, when they were proven not for the purpose of 
substituting for the proper prosecuting agencies but to alert the public to 
an intolerable condition and lay the groundwork for appropriate legislation. I 
am confident that the committee’s legislative recommendations will receive your 
earnest consideration and support. 

That statement of Governor Dewey to the legislature of the State of 
New York was not made to your committee. 

The Carman. Mr. Adair will proceed with his questioning. 

Mr. Apamr. Senator Tompkins and gentlemen, as the chairman said, 
we are very happy to have you with us here this morning, and I am 
sure the purpose of this committee, as of yours and any others, is to 
discover the facts. 

Now, Senator, the information which you have related this morn- 
ing came to you largely as a result of the hearings which you and your 
committee held and the evidence which was presented there ? 

Mr. Tompkins. That is not entirely correct. The evidence concern- 
ing the DAV came to.us from the Better Business Bureau, the Na- 
tional Better Business Bureau, from the Post Office Department, from 
the National Information Bureau, an excellent private organization 
that tries to disseminate information about charities, the Contributors 
Information Bureau of New York, which is composed of, I think, 
100 health and welfare organizations, and came from letters from in- 
dividual members of the DAV. 

Mr. Apatr. And did that information come prior to the holding of 
the hearings, or during, or subsequent to? 

Mr. Tomrxins. Prior, during, and subsequent. 

Mr. Aparr. And was used in the hearings? Is that made a part of 
the record of your hearings? Is that basic information here in the 
record? We have here some of the record. Is that the complete rec- 
ord? You have seen this, I am sure. 


41826—54——17 
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Mr. Tomrxtns. I don’t know. I can say this: Our public hearings 
took a total of 4 days. And during that time, the DAV was only 
one of the organizations concerning ‘which there was testimony. 

Mr. Apatr. Which leads me to the next point 

Mr. Tomextins. I hope it is clear that our inquiry was not pointed 
at the DAV. It was just one of the many organizations that were 
referred to. 

Mr. Aparr. I think you have made that very clear, Senator. 

How were the organizations about which inquiries were to be made 
selected? In other words, how did you determine to question peo- 
ple relative to the DAV and relative to this local Marine Corps organ- 
ization? How were those picked out? 

Mr. Tompkins. Well, we have so many complaints—or so many 
communications; I won’t classify them as complaints—concerning the 
DAV, that that just naturally was one. As far as this organization 
of the Marine Corps League i is concerned, we were looking into the 
activities of a fund raiser by the name of Philip Weiss, who had a 
business. He got 40 and 50 percent off the top of any organization 
that he solicited funds for. And he used this boilerroom technique 
of calling people on the phone: “This is Judge So and So calling for 
a contribution.” “This is Colonel So-and-So calling for a contribu- 
tion.” 

And one of the organizations that we found on his records that was 
supposed to have received a certain amount of money, net, after the 
payment of the commission—when we looked at the records of that 
organization, they showed a considerably less amount of money than 
had been received, and there was a considerable sum of several thou- 
sand dollars that just seemed to be lost in transit. And when we 
looked for records, we found that all checks had been destroyed, all 
books of record had been destroyed, and so we felt that that was one 
of the things that would have to be brought out, with the idea not so 
much of pointing the finger at the individual people who had done 
that, but one of the proposals that we have to the legislature will be 
that all fund-raising contracts will have to be in writing and will have 
to remain as part of the permanent record of both the organization 
and the fund raiser, and also to make it a penal offense to use the name 
of somebody in connection with fund raising without that person’s 
written permission. So that is why we had to bring that condition 
out. 

Mr. Aparr. That discrepancy in accounts does not apply to the 
DAV, the statement you just made ? 

Mr. Tomrxrys. We have found no evidence of, we did not look 
for, nor did we find any information of, any such discrepancies as to 
the DAV. 

Mr. Apair. Now how many organizations were heard in your hear- 
ings, Senator ? 

‘Mr. Tomexrys. We had, I would say, probably 12 to 15 organiza- 
tions that were heard at the public hearing. There were many addi- 
tional at the private hearings, and we had questionnaires that we had 
sent out. But, Congressman, again I would like to point out that we 
were not interested in individual organizations, but we were interested 
in conditions. 

Mr. Aparr. I understand. 
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Mr. Tompkins. And this typified a condition. 

Mr. Aparrk. And what you were searching for, as you have already 
made very clear, was background data upon whic th legislative en- 
actment might be pres sented indicated if it appeared desirable! 

Mr. Tompxins. That is correct. 

Mr. Apair. I think you made that very clear. 

Now, as you went into the work and the fund raising of this DAV, 
you considered both the DAV, Inc., and the service foundation ¢ 

Mr. Tompkins. That is correct. 

Mr. Aparr. Were you interested primarily or solely in the matter 
of fund raising, or did your interest go farther and go into the use 
to which those funds were put once they were in hand ¢ 

Mr. Tompkins. Our inquiry went only into the method of fund 
raising. At the hearing some questions were asked, spontaneous 
questions were asked, w hen Mr. Draper and Mr. Corbly were on the 
stand. And I might tell you this: that. before the hearing was called, I 
had a long conference with Mr. Rice, the executive director or secre- 
tary—I don’t know what his title is—of the service foundation, and 
ae Draper, the president of the foundation, before the hearings were 

held. I invited them to testify at the hearing and to bring whatever 
evidence they w nee to bring at the hearing. And Mr. Draper testi- 
fied, and Mr. Corbly testified. And I might say, also—because I 
understand the suggestion was made that we did not give them a fair 
hearing—if the committee has time or has any question of doubt on 
that point at all, I would like to read some places in the record where 
continually I asked them, “Is there anything else that you want to 
say? Take all of the time that you want. Have you finished your 
statement?” And the time before, when our counsel was making what 
he conceived to be an opening statement, to tell what the gene ral facts 
were, no less than four times did I stop him and say that we wanted to 
hear that from the lips of the DAV representatives themselves. If 
you would like me to, I will refer you to the pages in the record where 
that was said. 

Mr. Aparr. I do not think that is necessary. The record will speak 
for itself, I am sure. What I am trying to do is to get to some 
point of the inquiry here. Then let me say it again. Is this com- 
mittee correct in understanding that your prime concern was the fund 
raising, and it was only incidental that evidence came up as to the 
eventual use to which those funds were put? 

Mr. Tompkins. I think that is a fair statement. 

Mr. Aparr. Did you form any conclusions as to the propriety of the 
expenditure of the funds, based upon the evidence you heard? 

Mr. Tompkins. We have not come to any conclusions, and we don’t 
propose, in our report, to make any conclusions. We will state the 
facts, and the people who read the report, the members of the legis- 
lature, or the sutatin, or your committee, can come to your own con- 
clusions. 

Mr. Aparr. You have anticipated my next question and have an- 
swered it. There will be in this report, then, simply a report of the 
facts, the testimony, as it was presented, and you will not from that 
draw conclusions ¢ 

Mr. Tompxtns. I interpreted our function as being a fact-finding 
body, and we will make recommendations for legislation. We wil) not 
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characterize or give any conclusions as to our own private opinions 
of the propriety of the fund-raising operations of the DAV. 

Mr. Aparr. Now, then, let me address this through you, if you will, 
to Mr. Frankel. 

You were the accountant, as has already been pointed out. Did 
you discover any impropricties financially in the expenditure of funds, 
once they were in hand ¢ 

Mr. Franke. We did not examine any of the records or inquiry 
into the manner or means of disposition of those funds. All we did 
was to take the reports of the auditors for the foundation and the 
printed published newspapers of the DAV, which appear semimonthly, 
and which contained a reprint of the auditors’ statement of the DAV, 
Inc., and merely reassemble the figures contained therein. 

Mr. Aparr. Are those figures, the sources from which you acquired 
them, in your report, or will they be in your report completely ¢ 

Mr. Tompxins. Only our summary. If we put all of their figures 
in and the figures of every other organization, we would have a re- 
port of several hundred pages. As a matter of fact, our report will 
probably be not more than about 50 printed pages. 

Mr. Apvatr. There are annual reports, I believe, filed with the 
Congress. 

The Chairman is not here. I think that is correct. 

The Cuter Cirrx. That report is already in the record. 

Mr. Aparr. That is already in the record, for our information. 

Mr. Frankel, in your accounting, did you make a distinction be- 
tween DAV, Inc., to use a short title, and the service foundation? 


Did you lump them together in your consideration, or did you keep 
them separate ? , 
Mr. Franxet. We made an examination of the eee of both 


both organizations. Now, it should be brought out at this point that 
we have never seen any published newspaper reports of the DAV 
Foundation. Those reports for some reason have never appeared 
in the DAV newspaper. There were reports of the DAV, Inc., con- 
tained in the newspapers. 

Now, as an example to the committee, and for the purpose of sav- 
ing time, what we did was to take the last current year’s figures avail- 
able for the DAV, Inc., and the DAV Service Foundation and pre- 
sent a chart of each one of those organizations. The original charts 
I have right here for your use, if you would care to look at them. 
And then we prepared a consolidated report of both organizations 
for the entire Goes year period of time. 

Mr. Aparr. Do you have enough of those for distribution? Those 
charts? 

Mr. Tompkins. Yes, we do. 

Mr. Aparr. Could we have them distributed ? 

Mr. Lone. Madam Chairman, will the gentleman yield? 

Mr. Tompkins. Congressman, the charts which Mr. Frankel now 
has in his hand were the original charts which were used at our 
hearing. What you have are photostats. 

Mr. Aparr. These are the photostats of those charts? 

Mr. Franxet. Photographs of those charts. 

Mr. Evins. Will the gentleman yield to me for a question which 
I think is important at this time ? 

Mr. Aparr. I yield. 
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Mr. Evins. Senator Tompkins has testified that there are no dis- 
crepancies in the accounting methods. 

Mr. Tomrxtns. I am sorry. I did not hear you. 

Mr. Evins. Did not you make the statement that we found no dis- 
crepancy in the accounting methods, or words to that effect, earlier? 
What was the statement, then, that you made? 

Mr. Tompkins. I was asked whether we found any instances of 
any diversion of funds or anything like that, and I say that we neither 
looked for it nor did we find it or have any verification on it whatever. 

Mr. Evins. And, Mr. Frankel, you made substantially the same 
statement as to their methods. Is that correct? 

Mr. Tompkins. Yousay “the methods”? That was not the question 
that was asked us. 

Mr. Evins. You stated that you found nothing irregular because 
you did not look for it, as to the disposition of funds. 

Mr. Franket. I stated that. Noi that we found nothing irregular, 
but that we did not look for anything irregular. 

Mr. Evins. One of the charges that the DAV has published in their 
summary of the charges you have made against them is the fact that 
the DAV uses loose methods of accounting and loses large amounts of 
money after receipt in DAV office, transcript, galley proof, page 4. 

Mr. Franke. Thatiscorrect. That is a statement which was made 
to my staff by the United States post office inspector in the presence of 
Senator Tompkins and several other members of the committee at the 
time the Post Office Department sent two inspectors to New York in 
connection with the investigation and in connection with our com- 
mittee’s work. 

Mr. Epmonpson. Could we have the name of that post office in- 
spector who made that statement ? 

Mr. Franxet. I think so. 

Mr. Tomrxrns. I would be glad to give it. I feel it is probably a 
well established tradition that we do not give names of people who 
give us information, but if the committee says that you ought to have 
it, I will be glad to give it to you. 

Mr. Kearney. Well, in the absence of the chairman, I am going 
to suggest that the gentleman withdraw that question, because that 
has been the practice before this committee, on many an occasion on 
our investigations, not to give the names of any informants. 

Mr. Tompkins. And as far as I know, that investigation is still 
continuing. 

Mr. EpMonpson. I can understand that with an informant who is 
an underworld character, but when a United States post office in- 
spector makes an accusation that is this serious 
ay Tompkins. Congressman, may I make my position clear on 
that? 

Mr. Secrest. I will say this, this committee has full authority to 
have the chief post office inspectors up here and have them in executive 
session or out of executive session, and find out all that the Post Office 
Department is doing, has been doing, or expects to do, and I do not 
think we should ask this man to divulge the information he has 
received, 

Mr. Epmonpson. If we may ask him to divulge it to us subsequently. 

The CHarrMan. I am sorry to interrupt, but the Chair would like 
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to state that we ought to adjourn until 2:15 this afternoon. We meet 
today to receive the President of Turkey and his wife. 

Mr. Tomrxins. Madam Chairman, on that last question, I want 
to make my position clear. I am bowing to what I understand to 
be the position of your committee. 

Mr. Lone. When we reconvene, can I ask the gentleman a few 
questions? I have been trying for an hour now. 

The Cuarmman. Well, I do think we ought to get over there as 
a matter of courtesy and be on the floor. 

By the way, before we adjourn, I would like to present to the 
committee, the national commander of the American Legion, Mr. 
Connell, and his beautiful wife. [Applause] 

(Whereupon, at 11:50 a. m., a recess was taken until 2:15 p. m., 
this same day.) 


AFTER RECESS 


The hearing was resumed at 2:15 p. m., upon the expiration of 
the recess. 

Mr. Kearney (presiding). The committee will be in order, please. 

Where did we leave off? 

Mr. Anatr. I think I had the floor. May I proceed ? 

We had started to talk a little bit about this matter of funds, and 
some reference was made by Senator Tompkins or Mr. Frankel about 
the sum of $21,480,000. Now, as I understood it, your breakdown of 
that figure—and I will address this to Mr. Frankel—was $14,529,000, 
or 68 percent. in fund-raising costs. Am I correct in that? I tried 
to jot down these figures as you gave them. 

Mr. Franke. That is correct, sir. 

Mr. Apatr. And $2,401,000, or 11 percent, for administrative costs? 

Mr. Franke. That is correct, sir. 

Mr. Aparr. And then $713,000. What were those costs? 

Mr. Franxet. $713,000 under expended funds available for sub- 
sequent periods. 

Mr. Avatr. A carryover to put the program in operation in another 
year? 

Mr. Franxex. That is right. 

Mr. Aparr. And then the welfare fund was $3,837,000. 

Mr. Franxev. $3,837,000, or 18 percent. 

Mr. Aparr. And what do you mean by “welfare fund”; as you 
used it? 

Mr. Franxer. The welfare fund, as we described it, was taken 
from information appearing right in the DAV newspaper, and it 
comprised the expenses for the 3 years for operating the Washington 
and field services. Now, the newspapers do not explain in specific 
detail exactly what is covered by the Washington office and field, and 
therefore, to be conservative, we conceded that all of the money ex- 
pensed by both the Washington office and in the field was expended 
for welfare purposes. 

Mr. Aparr. Incidentally, Mr. Corbly—and in a minute or two I 
am going to ask you, either directly or through one of your associates, 
to tell us whether you agree with those figures in a breakdown, but I 
want to pursue this a little later. 
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Now, that $14,500,000-plus, then, represents the cost of acquiring 
the item. And by “item,” I mean whether it be Ident-O-Tags or 
whether it be a pencil or a pen or a puzzle of some sort. Should 
that be our understanding ? 

Mr. Franken. The costs of the production of the Ident-O-Tag, 
the expenses incurred in connection with the mailing, the receiving 
of the proceeds from the Ident-O-Tag, the cost of puzzles, and any 
and all expenses listed by the accountants for the foundation as 
being the expenses in connection with fund raising in their reports. 

Mr. Apar. And perhaps I should ask this of Senator Tompkins. 
Did your committee regard that item as executive, or did you not 
take a position upon that point? 

Mr. Domrkxte. We did not take a position. And I might say that 
that has been consistently the position of our committee, and it will be 
our position in the legislation which we propose. What we propose 
is not that the State of New York will say what is a good charity or 
what is not a good charity, but we are going to propose legislation that 
will require all charities to file public inform: ation, official ‘information, 
which will be made public, so that the public can determine for itself 
which is a good charity and which is not. 

Mr. Aparr. Has the DAV been filing reports in New York State? 

Mr. Tompxtns. No, sir. No organization is required to file reports 
in New York State. 

Mr. Kearney. They do under the congressional charter here. 

Mr, Tomrxtns. I understand they make reports to Congress. But 
whether they are blown down or not, or characterized in any way, I 
do not know. 

Mr. Apatr. Along that same line—and I am addressing this, to Mr. 
Frankel again—then that $21,480,000 represents a combination of 
DAV Inc. and foundation funds? 

Mr. Franke. That is correct. 

Mr. Aparr. Those are all lumped together ? 

Mr. Franxev. That is exactly correct. 

Mr. Aparr. You broke them down for us, at least in part. For 
what period was that? 

Mr. Franxev. A 3-year period. 

Mr. Apvatr. What 3-year period? 

Mr. Franxex. The period beginning July 1, 1950, through June 30, 
1953. 

Mr. Aparr. The last complete 3-year fiscal period ? 

Mr. FRANKEL. Ri as a specific example, we prepared a chart for 
the last fiscal yea I can very well give you, for each individual year 
the items that eis up that figure. 

Mr. Apatr. Were you able ‘to go back of that period, or was that 
where your study began ? 

Mr. Franxet. No, we took the last 3 fiscal years. 

Mr. Apatr. Do you have any notion what figures back of that period 
would show ? 

Mr. Franke. No, I do not. 

Mr. Apatr. You do not have any information on that point? 

Mr. Franke. No, I do not. 

Mr. Secrest. Will the gentlemen yield at that point? 
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Iam wondering if you could have the figures for 1953, the fiscal year, 
and then give us the breakdown including the cost of merchandise. 
In other words, they send out Christmas cards, which I assume cost 
something, and it would be very helpful if we could find out how much 
of that so-called promotion cost went for the purchase of merchandise 
itself. 

Mr. Frankev. Yes, sir. I give you a detailed breakdown of the 
fiscal year operations of the Disabled American Veterans Service 
Foundation for the fiscal year ending June 30, 1953, showing you ex- 
actly where each penny came from and how much it cost to produce 
those particular contributions, and in addition the general and ad- 
ministrative expenses in connection with those various projects. 

Now, under income, the personalized-pen project brought in, for this 
fiscal year ending June 30, 1953, $687,327.79. 

The greeting card project, $108,587.77. The plaque project royal- 
ties, $10,845.02. The sixth puzzle contest, $224,635.38. The fifth 
puzzle contest, $297.50. 

Mr. Kearney. $297 ? 

Mr. Franxex. And 50 cents. And then there were a group of 
miscellaneous projects, which the accountants listed as miscellaneous, 
$24,709.18 ; iota a total gross income of $1,056,502.64. 

Mr. Aparr. Does that give you the information, Mr. Secrest? 

Mr. Secrest. Now I would like the cost of each of these things, how 
much those pens cost. 

Mr. Franxev. The personalized-pen project cost $549,862.23. The 
greeting card project, $79,589.08. The sixth puzzle contest, $204,- 
086.87. The fifth puzzle contest, $20,089.87. And the costs applicable 
to the miscellaneous income, $18,466.69. Making total fund raising 
costs of $872,904.74. 

Mr. Apartr. Now, can you tell us what they actually paid for the pens 
and what they paid for the cards? 

Mr. FrankeL. Well, the only thing I can tell you is exactly the 
figures that the accountant’s report shows, and that is just what I have 
read to you. I haven’t any breakdown of what each pen would cost 
and what each card would cost. 

Mr. Tompkins. I can answer that. At least as to the pens, the pens 
cost the DAV 8.8 cents apiece. Those are the figures that I obtained 
from the manufacturer of the pens, and I asked that question of 
Mr. Draper, and he confirmed that that was so. 

Now, Mr. Chairman, may I just ask a question through the Chair 
of Mr. Frankel ? 

All of the figures that you have cited in answer to the Congress- 
man’s question, then, were not your own figures but the figures sup- 
plied to you by the auditors for the DAV. Is that correct? 

Mr. Franxet. That is correct. They came directly from the audit 
reports prepared by the auditors for the company. 

Mr. Jounson. May I ask a question there 

Mr. Kearney. May I suggest this: The gentleman from Indiana 
only has a half a dozen more questions. Can we let him finish? 

Mr. Jounson. I have one right in point there. This cost is not 
just the cost of the pens but the whole program, is it not? 

Mr. Franxet, I believe so. That is correct. 

Mr. Jounson. I believe what the gentleman from Ohio wanted to 
know was the exact cost of the pen. 





ile. 
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Mr. Franxev. I think Senator Tompkins answered that. 

Mr. Aparr. In these figures, in this 21 million-plus figure, we have 
said that represents both the foundation and DAV, Inc. 

Mr. Franxet. It does, sir. 

Mr. Aparr. Was there any reason for using them as a unit, for 
putting all the figures into one pot? 

Mr. Frankex. There was, sir. 

Mr. Aparrk. What was the reason ? 

Mr. Franxet. The meeting of the board of trustees of the DAV, 
Inc., specifically states that one of the principal projects and aims of 
the DAV is to segregate all of the fund raising activities in the hands 
of the Disabled American Veterans Service Foundation, and therefore 
if one wanted to get the entire picture you would have to consolidate 
the figures of the. DAV, Inc., and the Service Foundation. 

Mr. Aparr. In which organization was the Ident-O-Tag project, 
then ? 

Mr. Franxet. The Disabled American Veterans, Inc. 

Mr. Tompxtns. Can I make this suggestion, Congressman? We 
presented both, individualy and together. We felt that was the fairer 
way to do it. 

Mr. Apatr. And in which case did you find that there was the 
largest amount of money left over for the legitimate purposes of the 
organization after the expenses had been paid? 

Mr. Franke. I would say in the Disabled American Veterans, Inc. 

Mr. Apair. Do you have any figures upon that? 

Mr. Franxev. Well, the ch: arts very clearly show that, Mr. Con- 
gressman. For instance, for the one specific year, the cost of fund- 
raising and administrative expenses in the service foundation was 91 
percent of $1,056,000 collected; whereas in the DAV, Inc., for the 

same year, the cost of fund-raising and administrative expenses was 
only 81 percent of the $5 million. 

Mr. Aparr. So, then, according to your figures, there is about 19 
percent out of DAV, Inc., that is left over after the cost of production ¢ 

Mr. Franxet. That is exactly what this chart reflects. 

Mr. Apair. Now, Mr. Corbly, would you or one of your associates 
comment on those figures, please ? 


TESTIMONY OF VIVIAN D. CORBLY, NATIONAL ADJUTANT, 
DISABLED AMERICAN VETERANS—Resumed 


Mr. Corsty. We have prepared several charts—a 1-year chart for 
the DAV; a 3-year chart for the DAV; a 6-year chart for the DAV; 
a 1-year chart for the foundation, combined with the DAV; a 3-year 
chart combined with the DAV, and a 6-year chart combined with the 
DAV. Thecharts have been prepared by us on the basis of the figures 
that Haskins & Sells, in their New York office, submitted to us as an 
audit of the foundation of their records during those periods, and the 
audit submitted to the national organization of the DAV by the Has- 
kins & Sells firm in Cincinnati. 

We have photostats of the first three sections, pertaining to Ident- 
O-Tag, ready for distribution to the committee. We do not have 
photostats for the combined charts. Because before we could pre- 
pare the combined charts, we had to have and bring to Washington 
representatives of the Haskins & Sells people from New York and 
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from Cinicinnati to see that the figures that we present in the charts 
are accurate. 

Mr. Aparr. Mr. Corbly, will you have somebody to present to the 
committee later on who will comment directly upon the figures Mr. 
Frankel had given us? 

Mr. Corsty. If it pleases the committee to comment on our figures 
rather than Mr. Frankel’s figures, because our figures will not agree 
with Mr. Frankel’s figures, and I do not think we are in a position 
of qualifying other than showing the results of our own audite and 
our own interpretations through Haskins & Sells of the cost of rais- 
ing money and the use of the money when it is raised. We have a 
representative of the auditing firm here, and we would like, when the 
time comes, as expert witnesses, to certify that the figures upon which 
these charts are based are accurate figures and in conformity to the 
audits which they have prepared for the DAV since 1937 and for the 
foundation during its last 6 years—the only 6 years that it has had 
a permanent body. 

Mr. Apa. Do your totals agree with the figures given by 
Mr. Frankel, or have you broken them down in that way! 

Mr. Corety. We haven’t made a direct contrast of totals. We are 
applying the cost figures and the application of the money. I don’t 
think there is any disagreement, but I haven’t had a chance to compare, 
personally, whether the total figures are exactly the same. I would 
guess that they were exactly the same because they took their figures 
from the same audits from which these figures were prepared. 

Mr. Aparr. In other words, what your people will do will be to 
explain the pur poses to w hich those moneys were put; is that correct? 

Mr. Corsiy. That is correct, and it will show that the percentage 
cost of raising money in our application is not as great as they show; 
likewise that the cost of administration is not as great as they show; 
likewise that the cost as reported by Mr. F1 -ankel in the hearings i in 
New York of our legislative department is not anywhere near what 
was then represented. It is a chart exactly like they have that is 
presented to you to dispute the distribution they have made on the 
same figures on which we have made ours. 

Mr. Aparr. And that you have prepared for presentation to the 
committee through your own witnesses ? 

Mr. Corety. That is correct, sir. 

Mr. Aparr. I suppose, then, Madam Chairman, it would be better 
to wait for that, until those witnesses are on the stand, but I, for one, 
would be most interested in those figures. 

Mr. Secrest. These three charts are Ident-O-Tag charts. You say 
you have the same thing that has been prepared and will be available 
to us on the service foundation ? 

Mr. Corsiy. We were not going to get photostatic copies for each 
member of the committee. We have the large charts, which will be 
chown here on the easel, which will show the combination figures. 
Later today or tomorrow we will get the phatostats for the com- 
mittee. We regret we couldn’t get them in time. 

Mr. Tompkins. Madam Chairman, may we see those charts? 

The Cuarrman. They are there. 

Mr. Apair. With that in mind, I would also like to have, speaking 
for myself, the answers of your accountants to these percentage figures 
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that have been presented, if that can be done, in your breakdown, 
when on people are on the stand to testify again. 

Mr. Corsty. I would judge that Mr. Leonard of Haskins & Sells 
with reference to the Ident-O-Tag figures will testify that 45 percent 
of the cost of materials, postage, and so forth, amounted to $2,373,900. 
He will testify to these figures. I ar gp ns - figures to you in 
my testimony at the last hes aring for the 1 ye We now have them 
for 3 years and for 6 years. 

Mr. Evins. We often have a disagreement among lawyers. This 
is a disagreement among accountants. 

Mr. Tompxtns. I don’t think there is any serious disagreement. 

Mr. Aparr. If we could get the figures on a comparable basis one 
way or the other so that we could set them down side by side and 
look at them, I think that would be well. 

Mr. Srorest. I see one sizable item which is not in here which must 
fall in one of these other categories. Now, you own this factory and 
have several hundred employees there; do you not? 

Mr. Corsty. We own the factory; yes. 

Mr. Secrest. You have employee costs for mailing the tags. Where 
are the manufacturing salaries—the salaries for those employees? 

Mr. Corsiy. That is all of the salaries that we pay directly. 

Mr. Secrest. That is manufacturing? 

Mr. Corsiy. That is an assembly plant, sir. 

Mr. Secrest. You do not do that yourself? 

Mr. Corsiy. No, what goes into the manufacture—the steel frame, 
the plastic frames, and the envelopes—is represented in the materials, 
postage, and so forth. 

Mr. Sevpen. Does this 15 percent include the assembling? You 
say “Indent-O-Tag mailing.” Does that include the payment to the 
employees on the ‘assembling ? 

Mr. Corsry. I don’t know just what figure you are referring to 
there. 

Mr. Sevpen. The 15 percent, on your 3-year period. 

Mr. Corsiy. On the 3-year period, that is only the employee costs 
in the Ident-O-Tag mailing and receiving department. 

Mr. Setpen. And assembling? 

Mr. Corsty. Yes. 

Mr. Sevpen. It includes the assembling ? 

Mr. Corsty. Yes, sir, it includes everything in the plant that is 
done—the assembling, the mailing, and the opening when it returns. 

Mr. Kearney. What is that 29 percent DAV service of $1,457,000 
at the bottom ? 

Mr. Corsiy. That is on the chart, for 1 year ending June 30, 1953, 
where it says, “DAV service, $1,457,438,” or 29 percent. That is the 
figure that we had available for our service purposes. 

“Mr. Kearney. The men in the field? 

Mr. Corsty. The men in the field, in Washington, those engaged 
in the service headquarters of the D AV. 

Mr. Kearney. Then, going up to the net administrative expenses, 
3 percent of $1,047,633. ~ What does that represent ? 

Mr. Corsty. That would be the administrative costs, after em- 
ployee’s salaries were deducted, of the national headquarters in Cin- 
cinnati. 
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Mr. Kearney. I do not quite understand you, Mr. Corbly. What 
do your mean by administrative costs after the salaries? 

Mr. Corsty. In developing our picture to you, I told you that we 
considered our 867 employees as a part of our rehabilitation program; 
that the employees were restricted to disabled veterans and their de- 
pendents insofar as possible. And I submitted to you a breakdown 
classification of all of the 867 employees that we have, attempting to 
prove to you that great numbers of them could not get employment in 
commercial fields, “that it was a rehabilitation project, and that in so 
doing we were carrying on a part of our employment program. 

Mr. Kearney. Would not that figure of 147,633 and the figure 
under DAV service, properly be lumped together ? 

Mr, Corsiy. Of course, we feel that everything we do is service, 
that every expense that we have is a part of the service program of 
our organization. In the keeping of books, however, we have divided 
our books into certain categories for our own purposes. 

Mr. Kearney. But in general terms, then, to one who is not familiar 
with your system of auditing, all of the employee costs, that 15 per- 
cent, the 29 percent, the 8 percent, and the 3 percent, would properly 
come under one heading, would it not? 

Mr. Epmonpson. Is it possible that this net administrative expense 
includes such items as your accountants’ fees, attorneys’ fees, and 
things of that sort? Is that the type of item that goes into? 

Mr. Corsiy. We don’t have a rental item in that particular thing. 

Mr. EpmMonpson. Telephone expense and things of that sort? 

Mr. Corsiy. That is right. 

Mr. Epmonpson. I think that is what the General wanted. 

Mr. Creretia. Mr. Chairman, may I ask a question ? 

Mr. Aparr. I will yield the floor, with apologies for having taken 
so much time already. 

Mr. Kearney. If you will pardon me, I am going to recognize Dr. 
Long. He has been seeking recognition all morning. 

Mr. Lone. What I am going to ask maybe won’t interest everybody 
else, but I do not go by what people tell me. I try to work these 
things out in my own mind. I notice that one of the charges is that 
they “have spent many thousands of dollars in lobbying. Where do 
you get that figure? 

Mr. Tompxrns. Is that question addressed to me? 

Mr. Lona. Yes, sir. 

Mr. Tompxins. I would like to read the testimony on that. 

Mr. Lone. That is what I am asking. 

Mr. Tomrxrns. I don’t know what this is. I have never seen it 
before. 

Mr. Lone. You are going to know about it before I get through. 

Mr. Tompxtns. May I ask this question: Does this come from the 
committee or from the DAV? 

Mr. Kearney. It comes from the DAV. 

Mr. Tompkins. Because I was going to say: If it is the committee’s 
summary, I will accept it as a complete and fair summary. [f it is 
Mr. Corbly’s summary, I might have some reservation. 

Mr. Lone. I might tell you this: that I got it through the mail from 
the committee. I obtained it from the committee. I do not know 
who made it up. 
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Mr. Kearney. Do you have the galley proofs there, Senator? If 
you have the galley proofs, I can give it to you. It is page 2 of the 
transcript in the galley proofs. 

Mr. Tompxins. Just a moment. 

I have it. 

Mr. Epmonpson. Mr. Kerner’s testimony is that they spent sev- 
eral hundred thousand dollars a year in that connection, in Ciheiee. 

Mr. Lone. That is what I am talking about. 

Mr. Tompxtns. That is what I wanted to answer. I wanted to 
get the specific question. 

Yes. A question by Mr. Kerner: 

Mr. Frankel, I made some statement in my preliminary remarks with respect 


to funds expended for lobbying purposes. Did you find in your analysis any 
figures with respect thereto? 

Answer. We do know that during the period, the 3-year period, as reflected 
in the charts under the caption of “Welfare Disbursements ;” there were cer- 
tain disbursements made by the Washington office of nine-hundred-sixty-six- 
and-some-odd dollars and also certain disbursements were made in the field 
office of $2,871,000, or a total of $3,837,000, which we believe were made in con- 
nection with lobbying or promotional work of the organization. 

Chairman ToMPkKINS. How long a period is that for? 

The Wirness. A 3-year period. 

Chairman Tompkins. A 3-year period? 

The Witness, Yes. 

Chairman TompkKINs. Let me ask you this: Are the categories clear enough 
to indicate to you that three-million-odd dollars were spent for lobbying? 

The Witness: They are not. We do not have sufficient information avail- 


able— 
and so forth. 

I submit to you, Congressman, that that was a fair answer on the 
part of the witness. 

Mr. Lone. What is troubling me is this—— 

Mr. Tompxins. We never made the charge that they spent $3 
million for lobbying. 

Mr. Epmonpson. Chairman Tompkins, on page 2 of this transcript, 
questioning Mr. Kerner, the statement is made: 


That is right. 
And Mr. Kerner says: 


They do engage, if I may use the term, in lobbying, and they spend several 
hundred thousands a year in that connection. 

Now, that is Mr. Kerner of your committee, with a statement that 
they spend several hundred thousand dollars a year in lobbying. And 
I think Dr. Long is interested in a breakdown of that statistic. 

Mr. Tompkins. Congressman, that was said in the opening remarks 
of Mr. Kerner. And I call your attention to this fact, if the subject 
is whether or not the committee tried to be fair in its presentation of 
evidence. Just let me call this to your attention. have marked 
out certain places in the record. Mr. Kerner started out at page 286 
of our record: 


They do not render any direct aid, and I am referring to financial assistance. 
Chairman Tompkins interrupts: 


Wouldn’t it be better, on that particular point, which may be important, to 
wait until we get testimony? Because I understand we have representatives 
of the DAV here, who are going to testify. 
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Then a little later on, he makes another statement : 


The CHAIRMAN. Mr. Kerner, the committee is not at all impatient with your 
procedure. I think your statement, your summary statement, will be of value 
to us in placing the pieces together, but as to what the organization does or 
does not do I ask that we have that by the sworn testimony of the witnesses, 
because I understand that the DAV is represented this morning, and we want 
to have their witnesses testify on the subject. 


A little later Mr. Kerner calls attention to the fact that 


we have consented and invited these people to come here, and they can make 
their statements. 


A little later, when Mr. Kerner makes another conclusion: 


Chairman ToMPkKINs. Mr. Kerner, may I again suggest on these conclusions: 
First, we would like to have the committee draw its own conclusions from it, 
and secondly, there are representatives of the DAV who are going to testify, and, 
I expect, at some length, on this subject, and I would like to have their own 
interpretation of it rather than counsel’s interpretation. 

Mr. Epmonpson. I think those admonitions are very praiseworthy 
on your part, too. 

Mr. Tompkins. The point I make to the Congressman is this: It 
was the action of the committee. And I mentioned these things if 
only to show that the committee, if anything, was leaning backwards 
to have sworn testimony rather than the conclusions of any indi- 
vidual. 

Mr. Epmonpson. I thing your point is well taken. 

Mr. Lone. That is what I was trying to do. 

Mr. Tompxins. Thank you. 

Mr. Lone. We have all this data. I think all of us can understand 
it. I do not think we need to take up so much time. If we do, you 
and I will be here until morning. 

There are a lot of things I think we could simplify, and get along 
with this matter, and clear it up pretty well. 

I think you testified in the beginning that all the figures that you 
had, that you used, came from the DAV. Is that true 

Mr. Tomrexrins. That is correct. 

Mr. Lone. Then I want to ask you again, when you testified there 
to the expenditure of 3,837,000, where did you get that figure? 

Mr. Tompkins. I think Mr. Frankel can answer that question better 
than I. 

Mr. FrankEw. Directly out of the newspapers which the DAV pub- 
lished in each of the years we were covering with our statement. 
And it is shown on the field and Washington office expense directly in 
the newspapers. 

Mr. Lone. But you did have evidence or evidence was obtainable 
that they only spent $25,000 during that period. Is that true? 

Mr. Pesce. We had no such evidence, Mr. Congressman. The 
only evidence we had, which we did not say was for lobbying, was 
the office expense of the Washington office and the field expense. And 
there was no testimony on the record showing that there was 





Mr. Lona. The testimony was that nearly $4 million was from con- 
clusions drawn by yourself, was it not? 

Mr. Franxet. It was not, sir. 

Mr. Tompkins. May I interrupt to say, Congressman, that there is 
a no evidence before our committee that they spent only $25,000 for 
obbying. 
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Mr. Lona. I want to ask you this direct question. Didn’t you just 
state, in substance, that your figures were not based on facts but on 
suspicion ¢ 

Mr. Tompkins. I did not say that, sir. 

Mr. Lone. You practically said that. 

Mr. Tompkins. Not only didn’t I say that, but I wouldn’t say that. 
Because that isnotso. There were certain categories that Mr. Frankel 
testified to, that might be interpreted in that fashion. And I asked 
Mr. Frankel : 

Are those categories clear enough so that you can make that statement? 
And Mr. Frankel said: 

No, they are not clear enough. 


Now, you, in your question, said something to the effect that only 
$25,000 was in lobbying. I don’t know whether the figure was $25,000 
or a hundred thousand dollars or four thousand dollars. ‘There is 
still no evidence by anyone before our committee that the amount 
was $25,000. 

Mr. Lone. Well, have you heard, since you have published this 
report, that the figure was $25,000? 

Mr. Tompxtns. Just from you, just this moment, for the first 
time. 

Mr. Lone. What I am trying to do, just to be frank with you, 
in my little questioning, is to show the fairness and the unfairness, 
and just where you are leading to, 

You figured the cost of the pen, and you testified that that pen cost 
about 8 cents. 

Mr. Tompkins. 8.8 cents; it is closer to 9. 

Mr. Lona. Well, it costs 8 cents. Did that include the mailing 
and the packaging and getting it to the customer ? 

Mr. Tompxins. The cost of the pen itself was 8.8 cents. 

Mr. Lona. Don’t you think that the packaging and the shipping 
and the handling of it should go into the cost to the consumer? 

Mr. Tomrxins. It did goin. Because the total cost is in our figures. 

Mr. Longa. I asked you: Delivered to the customer ? 

Mr. Tomrxins. All I can tell you, sir, is this: That we have given 
you the total of what that pen project cost. 

Mr. Lone. What I am trying to do is to find out what the cost 
was to deliver it to the man when he paid his dollar. 

Mr. Tomrxins. I will assume that the pen was worth 15 cents. 

Mr. Lone. That is not the question at all. The wholesale price 
to the DAV was 8 cents, you testified, approximately. 

Mr. Tomrxrns. 8.8 cents. 

Mr. Lone. All right. Did you figure what it cost to deliver it 
to the customer in Louisiana from the DAV? 

Mr. Tompkins. Congressman, we never suggested in any way 
what the value of this pen was, or anything. “We were just con- 
cerned with the fact that the fund raising costs of the foundation, 
all of it, the cost of the pen, the mailing, the delivery, the letters, 
the printing, everything, took 91 cents out of every dollar contributed 
by the ibis 
Mr. Lone. Then why didn’t you put all the cost on there? 

Mr. Tomexins. We did. 
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Mr. Lone. The 8 cents is not all the cost. 

All right. I notice through here first the Disabled Veterans are 
paying their money, whether legitimately or otherwise, by the sale 
of certain articles. You did not find where they went out and begged 
or solicited money just from the fact that they were the DAV and 
didn’t have anything to give, like a pen or an Ident-O-Tag, a pocket 
book, or something # 

Mr. Tompxins. I never understood that the DAV was in a com- 
mercial enterprise selling pens for profit. I never thought of it in 
that light. 

Mr. pom Well, no matter what you thought, they were doing it, 
were they not? 

Mr. Tompkins. I never heard the DAV take that position. 

Mr. Lone. Well, do you think they take the position that they 
sell the Ident-O-Tags? 

Mr. Tomrxins. I don’t know what position they take in that re- 
gard. 

Mr. Lone. I notice on all these things you have in large letters 
the word “contributed.” Now, to me, if you sell a man something, 
that is not a contribution. I do not care if it did not cost but 1 cent, 
and he pays $4 for it. 

What do you use the word “contributed” there for, when this is 
a sale? 

Mr. Tomrexiys. Well, Congressman, if that is their position, I 
am willing to accept it. All I know is that in their letter that went 
out to the public, it solicited, and it mentioned contribution from 
the public. They asked for a contribution from the public. 

Mr. Kearney. Will the gentleman yield at that point? 

Mr. Lone. Yes, sure. 

Mr. Kearney. Like many others here, I want to hurry as much 
as I possibly can and still get the facts. What I am concerned about 
is the charges that are alleged to have been made by counselor Kerner 
in several instances; for instance, the title Disabled American Vet- 
erans is not indicative of its membership. 

Mr. Tompkins. Congressman, I am sorry that that statement was 
made. But I would like to call the attention of those of the members 
of the committee who are lawyers—they know that the opening state- 
ment of a counsel is not to be considered as evidence. And I want to 
say that as far as we could control it, as far as I, as a chairman of the 
committee could control the proceedings, we tried to proceed along 
lines of not having any testimony unless it was backed up by facts. 

Mr. Kearney. Then, Senator, may I ask you this question. And 
I think it will take care of a lot of these countercharges of statements 
made by counsel, 

Is it the intention of the committee, then, to edit the counsel’s state- 
ment and take out these allegations that do not meet the case? 

Mr. Tomrxrns. That thought hadn’t entered my mind. I say that 
the testimony, the record that you have before you, is a verbatim 
testimony. No editing. It wasn’t edited. We don’t have the privi- 
lege you have in your congressional hearings. We didn’t change a 
word. Every mistake I made in grammar during the hearings is 
here before you in the hearings. It was not edited, to a word, 

Mr. Kearney. What I was speaking of, and maybe you don’t under- 
stand what my thoughts are: For instance, a statement made by 
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counsel, that is in his opening address, at the opening of the hearings— 
that the title, for instanc e, “‘Disabled American Veterans,’ is not 
indicative of its membership requirements.” Would that statement 
stand in your final 

Mr. Tomrxins. No. Thank you for giving me the opportunity of 
making the statement. Our final report will not make any such 
statement. 

Mr. Kearney. For instance, here is another countercharge. That 
the statement was made that the DAV secured its automobile regis- 
tration list from the various motor-vehicle bureaus in the various 
States, which includes the State of New York. 

And I understood from testimony of Mr. Corbly here the other day 
that with the exception of two States these lists are purchased from 
the Reuben H. Donnelly Co. in Chicago. 

Mr. Tomrxins. Who in turn get it, I assume, from the State of 
New York and other States. 

Frankly, I don’t know if Mr. Corbly made that statement. I will 
agree that that is so. 

I don’t follow you, Congressman, but I do not see what difference 
itmakes. Ultimately it comes from the motor-vehicle bureau of every 
State. I believe that was the testimony before us. 

Mr. Kearney. I think if you will bear with me a minute, why 
that was brought up was that there was a charge made in the State 
of New York, for instance, there was an employee of the motor-vehicle 
bureau, who was under suspension. 

Mr. Tompkins. We made no such charge, and that was never men- 
tioned in our hearing by anyone. 

Mr. Kearney. Never mentioned ? 

Mr. Tompkins. Never mentioned in our hearings by anyone. I 
understand that some newspaper, as a result of its own private investi- 
gation, made that statement, but that was never mentioned in our 
hearing by anyone. 

Mr. Kearney. I agree with the thoughts of the various members of 
the committee here that what we are interested in is these figures, and 
how they are broken down by one set of certified public accountants, 
and the figures broken down by another set of certified public account- 
ants. Ithink in the main, as I recollect the testimony up to the present 
time, the total figures el ase meet head-on. 

Mr. Tomexrs. May I ask this: I wonder if anyone—Mr. Frankel 
came here with me today to subject himself to or open himself to 
any cross-examination from anyone in an effort to break down his 
figures. And he is subject to anyone’s cross-examination. I will 
stand on Mr. Frankel’s computation. 

Mr. Kearney. I agree with you there, Senator. I do not think 
that you are in a position to be cross-examined, because you were the 
presiding officer of this committee in New York. 

Mr. Tompxrns. That is correct, sir. 

Mr. Kearney. You were not a sworn witness. 

Mr. Tompxins. And besides, I could only accept the figures that 
were given by our expert accountant. 

Mr. EpMonpson. May I pursue just a little bit further this question 
of what the record reflects? 

Mr. Lone. I yield to you. 

Mr. Epmonpson. Thank you. 





41826—54—-18 





3360 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


I do not know what responsibility the chairman has for what the 
record shows that took place before the committee, but I am con- 
cerned about the fact that there was a series of questions directed 
to witnessess for the DAV on the question of how many persons you 
counseled, on what matters, and exactly what the money that was con- 
tributed went for. That appears on page 11 of your transcript here. 
And it was a question by Vice Chairman Rabin. Is that his name? 

Mr. Tomrxrins. Yes. 

Mr. Epmonpson. And the witness in turn said, “This is Captain 
Hogan, director of our claims from our Washington office,” Mr. Hogan 
said, “That is the statement. It gives last year and this year.” 

The Witness. May I have him read this? He is more acquainted with this 
than I am. 

Chairman TompxKrNs. If it is a matter of selecting the items, just answer 
the question. 

At that point, I understand that Mr. Hogan, or Captain Hogan, 
read a detailed analysis. 

Mr. Tomrxtins. That is correct. 

Mr. Epmonpson. Of how many men were counseled by the DAV, 
how many claims were processed, how many additional awards were 
secured, how many awards were increased through their counseling 
service in the field, and a number of other items, reflecting the actual 
work on the ground for the veteran. Your report of your committee, 
however, which is supposed to reflect whatever evidence went into 
the record there, simply reads: 

Mr. Hogan read the report— 

And does not give any of the facts which Captain Hogan put into 
the record there before your committee. 

Now, can you account for that in showing a full and complete 
record of what took place? 

Mr. Tomrxins. I can. I can tell you this. I will take responsi- 
bility for every word that Mr. Frankel uttered. I also shall take 
responsibility for everything that our counsel said, but when you ask 
me to take responsibility for the stenographer’s clerical error, that is 
something a little too much. 

Now, what actually happened in that is, as I asked the stenographer, 
that Captain Hogan read a lot of figures, read them quickly, the 
stenographer asked him, or intended to ask him, for his compilation to 
put it in the record, and he neglected todo so. Now, we will have that 
made as part of our permanent record. 

Mr. Epmonpson. I think that is only fair, and I want to commend 
you for that, and putting it in the permanent record of the proceedings. 

Mr. Hacen. I am advised that this report was given by some mem- 
ber of the committee or some employee at the hearing. 

Mr. Tompxrns. I never saw it. What happened was that either 
Mr. Corbly or Mr. Draper, or I have forgotten now who, was on 
the witness stand and had been sworn, as a witness, and he asked for 
that information. Mr. Hogan got up out of the audience, came up, 
stood in front of the —we were in the supreme court courthouse, and 
our committee was sitting in the jury box. And he came up in front 
of us, and he handed this paper to Mr. Draper, or Mr. Corbly, whoever 
was testifying, and then Mr. Hogan read these figures aloud, read a 
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great many figures. And then, as I say, the stenographer asked him 
for a copy of that. 

Now, why it is not in the record? It will be in the printed record. 
You can take my assurance. 

Mr. Hacen. Would it be fair to say, then, that you have no knowl- 
edge of whether or not employees of the committee received this 
report. 

Mr. Tompxtins. You mean the members of the committee ? 

Mr. Hagen. No, the employees, the counsel or the stenographer or 
someone else. Or would you say that no other member of the com- 
mittee received it? I heard Vice Chairman Rabin had it. 

Mr. Tomrxrns. I just heard Mr. Corbly say that. That is my first 
knowledge of it. We did, however, get the figures orally as they were 
read by Mr. Hogan. 

Mr. Lone. If I understand you, the thing that you are concerned 
with most is that the Disabled American Veterans did not get their 
proper amount of money raised. Is that right? 

Mr. Tompkins. No, sir. Our concern is that the contributing public 
is entitled to full information and full disclosure of all of the facts 
and circumstances connected with their contributions to any charitable 
or philanthropic purpose. 

Mr. Lone. Did you ascertain as to who the DAV employs and 
where they get their employees, and why ? 

Mr. Tomrxins. I understand there is a statement Mr. Corbly made 
that the employees are considered welfare. That would be a great 
surprise to some of the employees of DAV in Cincinnati who have 
written me concerning certain items. And it would be a great surprise 
for them to know that they are unemployable, or that they are not 
doing a full day’s work for the money that they get. 

Mr. Lone. All right. If it should develop that that is true, that 
those people have been drawn from among disabled veterans and those 
who are dependent on disabled veterans and that they receive sub- 
stantially more there than they would elsewhere, then would that 
change your percentage figure? 

* * co * * Oo » 


Mr. Tompxins. It might, if that were welfare. 

Mr. Lone. That does not answer my question. I want to know 
would it change the figure ? 

The Cuairman. We will have to have order. 

Mr. Lona. I am going to take care of him if he does not want to 
answer questions fairly. 

Mr. Tompkins. Madam Chairman, on reflection I want to withdraw 
part of that last statement, which is properly no part of our hearing 
or your hearing. 

The CxHairman. I understand that the gentleman will be glad to 
withdraw that. 

Mr. Tompxins. And further I would like to apologize to the com- 
mittee for having said that. It has had nothing to do with what we are 
talking about. 

The Cuairman. That will go off the record. 

Mr. Genrry. May I ask you a question, Senator Tompkins? Was 
there a postponement in your hearing in New York at some stage 
of the proceeding? 
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Mr. Tompxins. There was. In other words, we had it scheduled 
for a certain day, and then it was postponed for 1 week. We went 
on the next week. 

Mr. Gentry. Now, did that postponement coincide with a news- 
paper strike in New York City? 

Mr. Tompkins. It did. 

Mr. Gentry. It has been testified here by a witness that he could 
reach no other conclusion than that that postponement was occasioned 
by the fact that your committee wanted headlines or wanted newspaper 
publicity. And you postponed it for that reason, so that you would 
get it. 

Mr. Tompkins. I am not surprised that the witness would put it in 
that fashion. I will say that we did postpone those hearings for a 
week because of a newspaper strike. That is correct. Because there 
were no newspapers published that week. This was a public hearing 
for the benefit of the people of the State of New York. One of our 
purposes in this, in holding a public hearing, as it is in a public hear- 
ing that any legislative or congressional committee is concerned 
with: We are concerned with crystallizing public sentiment behind 
these conditions that we think ought to be corrected. And the people 
of the State of New York were entitled to do it, and during the time 
we didn’t employ any radio or television or anything of that kind, 
and we feel that a public hearing should be held in public and not in 
private. 

Mr. Gentry. Now, let me ask you this question, Mr. Tompkins. 
You have testified here that this hearing concerned a great many 
organizations. 

Mr. Tompkins. That is correct. 

Mr. Gentry. Did the DAV occupy a more or less prominent part, or 
more prominent than the others, in general? 

Mr. Tompxins. No, sir. Equal. If the Congressman please, we 
had no control whatever over what the newspapers said. We issued 
no press releases while our hearings were going on, and we issued no 
press releases before or after mentioning the DAV. We presented 
the evidence. If the newspapers of the metropolitan area and of 
the country felt that there was more of news oan concerning DAV 
than there was in some other organization, that is nothing that our 
committee has anything to do with. And I might say this: that when 
we had an organization out in California that used the name of Bing 
Crosby in its appeal, also selling fountain pens, that was given more 
yrominence than the DAV, because Bing Crosby’s name happens to 
aaah newspaper value. 

Mr. Evins. Will the gentleman yield at this point? 

Senator, when you say that “We issued no press releases,” do you 
mean the members of the committee, or the chairman, or would you 
include in that the counsel for the committee ? 

Mr. Tompkins. I would include in that the members of the com- 
mittee, the chairman, and to the best of my knowledge, the counsel 
as well. I will go further than that and say I will include the 
counsel as well. 

Mr. Evins. The statement has been made here that the committee 
counsel has made statements to the New York press prior to the hear- 
ings which motivated critical headlines, and also committee counsel 
made other statements during the proceedings of the hearing. 
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Mr. Tompxtins. I doubt very much that that was the fact. If the 
statement was made before your committee by any other witness than 
our committee, or any representative of the committee issued state- 
ments to the press about the DAV beforehand, I will say that those 
statements were in error. 

Mr. Evins. Did the counsel give a résumé to the newspapers of his 
preliminary statement before the full work of the committee was 
completed ¢ 

Mr. Tomrxtins. I am quite sure he did not. 

Mr. Gentry. Senator, you say that you did not use any television. 

Mr. Tomrextins. That is right. 

Mr. Gentry. You used no radio? 

Mr. Tomrxrns. That is right. 

Mr. Gentry. And you issued no statements to the press, as the chair- 
man of the committee? 

Mr. Tompxkrns. We issued two statements to the press before our 
hearings; one, a general statement when our committee was formed, 
when we stated the purpose of our committee and what we expected 
to do. We issued another statement to the press at a later time, be- 
fore our hearinys, to say that we would hold hearings. 

Mr. Gentry. All right. But you issued no statement to the press 
commenting on the testimony ? 

Mr. Tomrxrins. We issued no statement to the press commenting 
on the testimony or mentioning the DAV directly, indirectly, or in- 
ferentially. 

Mr. Evins. It is very difficult to believe, Senator, that you would 
have a public hearing for the benefit of the public and you would post- 
pone the hearings when the newspaper strike was on, and yet not make 
statements to the press. 

Mr. Tompxins. The fact that you say it is unusual, I may take as a 
compliment to the committee, and also it may be one of the reasons 
why the Governor of the State of New York complimented our com- 
mittee for the way in which we conducted hearings. But I will tell 
you—and take it as a fact—that contrary to whatever the custom may 

e with other investigating bodies, we made no statement to the press 
in advance, of what the testimony would be about the DAV. 

Mr. Evins. Well, not perhaps the DAV, but concerning your overall 
hearings. And there has also been testimony that your counsel gave 
a statement prior to the hearings, and then he gave a résumé to the 
newspapers of some of the preliminary statements that were to be 
made. 

Mr. Tomrxins. I don’t know where you got that from. I under- 
stand you say you got that from a previous witness. From my own 
observations, and having been there all the time, and from the fact 
that it was specifically agreed with the committee, the members of the 
committee, that the only statements would be made by the chairman. 

Mr. Evins. You were anxious for the public, through the press, to 
have all the information possible from the witnesses, but none from 
any individual member of the committee, or the chairman, or the 
counsel ? 

Mr. Tompxtns. For the specific reason that you mention, the fact 
that there had to be some responsibility, and it was agreed that the 
only statements would be made by the chairman of the committee for 
the committee. 
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Mr. Evins. May I ask another question, too. Turning to another 
point, Senator, you stated, and I believe you have repeated that the 
major portion of your inquiry was devoted to other fund-raising 
charities and not the DAV, that it constituted only a very minor por- 
tion of your hearings. 

Mr. Tompkins. That is correct. 

Mr. Evins. In connection with raising of money, of course, the costs 

vary with various charities. Have you any figures as to the costs of 
raising money, say, for the Community Chest, or for the Red Cross, 
in comparison with the percentages for the DAV? 

Mr. Tompkins. I do. 

Mr. Evins. I think that would be interesting for the committee to 
have those comparisons. 

Mr. Tomrxtiys. I do. 

Mr. Evins. Give us some of the percentage costs of the other 
charities. 

Mr. Tompxrns. I have a slip of paper here that has exactly that in- 
formation on it. 

Mr. Evins. We all recognize that it costs money to raise money. 

Mr. Tompxrns. If the Congressman please, I think we made that 
point very clear at the hearings, that every intelligent person knows 
that it costs money to raise money, and there must be some fund raising 
costs. 

Mr. Epmonpson. I wonder if the gentleman would yield for a ques- 
tion to Mr. Frankel while he is locating that? 

Mr. Frankel, in connection with this total of $3,837,487.75, which 
you state “We believe were made in connection with lobbying or pro- 
motional work of the organization,” I wonder if you have any break- 
down of that figure to show what you were including in that item, 
“promotional and lobbying” ? 

Mr. Franke. Yes. 

Mr. Evins. Would you tell us what items entered into that? 

Mr. Franxkew. Well, there are about 30 items each year in that 
classification. 

Now, the most important ones—this is for the fiscal year ending 
June 30, 1952—Washington office salaries and commissions, $242,000. 
June 30, 1953, salaries and commissions, Washington office, $248,000. 
There is $548,000 for those two areas, with no detail as to the nature of 
the expenditures. 

In addition to that, under “Field,” we have salaries, salary appro- 
priations, and commissions, for the fiscal year ending June 30, 1952, 
$816,000. 

Mr. Epmonpson. Would that include your service officers, then? 
You are classifying them as promotion or lobbying people? 

Mr. Franxev. Promotion or whatever service would be performed 
in that connection. And for the year ending June 30, 1953, $864,000. 

Neither of these figures contain any breakdown or any informa- 
tion whatsoever. 

Mr. Epmonpson. Then this total which you say is lobbying or pro- 
motion, includes all of the salaries paid to the service officers of the 
DAV? 

Mr. FRANKEL. It includes everything that is under the caption of 

“General Funds, Service Department Expenses,” Washington office, 
and field. 
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Mr. Epmonpson. And judging from the typical figures you just 
cited, probably 75 percent of that annual total, or 70 to 75 percent, 
would be for salaries to service officers, then? Is that it? 

Mr. Franxex. I would not know what the percentage would be. 
I don’t know how many service officers they have. I don’t know how 
many employees. We merely took what they published in the news- 
paper. 

Mr. Epmonpson. Would that include the cost of purchasing the 
newspaper which they put out? Would that be included as lobbying 
or promotion in your figures ? 

Mr. Franxex. It might be. They have some figures down here of 
printing and stationery and postage and publicity and promotion. 

Mr. Epmonpson. Then correspondence back and forth with their 
membership and their ch: apters would be classified as lobbying and 
promotion in your breakdown ? 

Mr. Franxew. I believe if it came under the classification of the 
service department expenses, it would, because these are the figures 
we used to arrive at the $3,837,000. 

Mr. Epmonpson. Don’t you think, Mr. Frankel, that in all fairness 
to the DAV, when you classify the salaries of their service officers 
and their correspondence back and forth with their members and their 
correspondence with their service officers as lobbying or promotion, 
you are doing them an injustice with that kind of a classification ? 

Mr. Franke. I did not say that, Congressman. I think I went 
out of my way to make it very clear. 

When Senator Tompkins asked me the question, “Are the categories 
clear enough to indicate to you that the three-million-odd- thousand 
dollars was spent for lobbying,” I stated, “They are not. We do not 
have sufficient information.” 

Mr. Epmonpson. I will grant that you did that as to lobbying, but 
you still lumped that total as either lobbying or promotion, and gave 
it no other breakdown in your identification of that $3 million plus 
figure, did you? 

Mr. Franket. I think the word “promotion” covers a multitude 
of sins, if I may say so. 

Mr. Hacen. A multitude of benefits, too. 

Mr. Lona. That is right. 

Mr. Franxew. Benefits to certain people. I would agree with you, 
Congressman. 

Mr. Epmonpson. That particular accusation against the DAV, I 
think, is one that is deserving of elaboration here, because of the im- 
pression that is created that that money that is spent for service offi- 
cers and for correspondence with their members is a lobbying and 
promotion expense. It seems to me that in all fairness to them it 
should be qualified when you made that sts itement, further than you 
have by the statement that it is not all lobbying. 

Mr. Franxet. I think what we intended to reflect is that we just 
did not have enough information available to clarify it in any manner, 
shape, or form. 

Mr. Epmonpson. When you do not have enough information avail- 
able to clarify it, is it not a little unfair to just classify it as lobbying 
or promotion ? 

Mr. Franxet. I do not think so. I think we tried to cover it 
very fairly. 
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Mr. Lone. I want to pursue my airplane business just a little fur- 
ther. 

Mr. Evins. Will the gentleman yield? I had asked him a question, 
and he has gotten a material to answer it now. 

Mr. Tomrxrns. I asked Congressman Long if he would not ask 
that question later, because I w ould like to answer it. 

The answer to your question: The Greater New York Fund last 
year collected $9 million at a fund-raising cost of 9 percent. The 
Catholic Charities of New York collected $11 million at a cost of 5.7 
percent. The Protestant Welfare of New York—I don’t have the 
total of what they collected; I don’t have that figure; but it is 9 
percent. The Federation of Jewish Philanthropies collected $17 mil- 
lion at a cost of 10.2 percent. The Community Chest, Upstate New 
York, outside of New York City, collected $15 million, at a fund- 
raising cost at 7 percent. The Boy Scouts collected just under a 
million dollars, at a cost of 8 percent. 

Mr. Evins. Now, all of those are in New York largely, are they not; 
and not all through the nation? 

Mr. Tompkins. I think that is so. 

Mr. Evins. Do you have the figures for the American Red Cross 
or the National Community Chest? 

Mr. Tomrxrns. I don’t have the figures for the Red Cross here, but 
I am quite sure that their fund raising costs—in which, incidentally, 
they raise over a hundred million dollars—are considerably less. I 
don’t have those figures. 

Mr. Epmonpson. On those particular figures, now, that you give for 
such charities as the Red Cross— 

Mr. Tompxrns. I don’t have the figures for the Red Cross here. 

Mr. Epmonpson. Well, here is the point that I want to make on 
that. In your cost figures that you are giving there for them, are you 
including as cost figures on them, as you did in the case of the DAV’s 
costs of raising money—are you including as cost figures on them the 
cost of all their field personnel, of their salaries, of their automobiles, 
of their telephone communications, of their postage, and of all other 
items that go into reimbursing their field personnel, which you have 
done in the case of the DAV? 

Mr. Tompkins. Are you talking about the Red Cross, or the others? 

Mr. Epmonpson. The Red Cross or any of them. I would like to 
know. 

Mr. Tompxrns. I don’t have the figures on the Red Cross here, so I 
can’t say. But on the others, these reflect their total fund-raising 
costs. 

Mr. Epmonpson. The point I am making, though: Are you isolat- 
ing simply the fund-raising costs from the overall staff and operation 
costs of those organizations, or are you lumping them together, which 
you have done in the case of the DAV ,which ao to have a per- 
manent staff that carries on these activities, and whose permanent staff 
costs you have counted in as promotion costs for this operation ? 

Mr. Tomrxtns. Congressman, if you mean did we use the same 
standard with the other organizations as we did with the DAV, the 
answer is “Yes.” 

Mr. Epmonpson. You can state that categorically ? 

Mr. Tompkins. Yes, sir. 
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Mr. Epmonpson. That all of their field costs, all of their personnel 
costs, anybody with the Red Cross or anybody with the Community 
Fund, that is out telling a good word about that particular charity, 
has been included as a cost of their fund-raising operation ? 

Mr. Tompkins. You keep asking me about the Red Cross, and I tell 
you I don’t have the figures on the Red Cross. As to the others, 
almost all of these organizations use volunteer help to raise their 
funds. And that is why their costs are that low. 

Mr. Epmonpson. I imagine they also have a lot of radio time and 
television time and editorial space donated to them, which would be 
a very heavy cost of raising money if they had to pay for them. 

Mr. Tompxtns. I am sure that is so. 

The Cuatrman. I would like to ask a question. Were all of your 
hearings in open session, or were some of the charitable organizations 
examined in executive session ? 

Mr. Tompkins. We examined quite a number of people in so called 
executive session and took testimony. 

The CuatrmMan. Why was that? 

Mr. Tompkins. To get the material, to collate the material, to pre- 
pare it, so that when we had our open sessions we would know what 
we had to present. 

The Cuarmman. But all of the hearings for the DAV were in open 
session. Is that right? 

Mr. Tomrxrns. That is not correct. I had a long conference before 
the opening of our public session with Mr. Millard Rice and Mr. 
Draper, the president of the DAV Service Foundation, the same type 
as What you would call executive session as far as others were con- 
cerned. We had an executive session with all of the veterans’ organi- 
zations, as I told you. We had two of them. We had two executive 
sessions with the representatives of all of the outstanding people in the 
philanthropic field in New York, at which we received considerable 
advice and suggestion. 

The Cuarrman. Mr Long. 

Mr. Lona. You spoke of the airplane that the gentleman’s son was 
flying for him. Do you think an organization that covers 

The Carman. Mr. Long, the gentleman withdrew that remark 
and I think we will have to stop asking him about that. 

Mr. Tompkins. I can say I don’t know a thing about that except 
what I read in a newspaper that came out during your hearing. 

It did not come out in our hearings. We presented no evidence 
along that line at all. We didn’t look into that fact at all. We knew 
nothing about it. 

For your information, we have since discovered that in addition 
to everything else, the DAV paid $46,000 out of its funds to build 
a hangar for that airplane. 

Mr. Lona. I will ask you this question, then, since you know that. 
Would you think, in your opinion, that in the case of an organization 
that covered 48 States an airplane might be an economical proposition, 
rather than to travel by train or automobile? 

Mr. Tompkins. May I tell you again: We did not criticize that, and 
my opinion doesn't amount to anything on that. We didn’t go into 
that phase of it. We had no intention of going into that phase of 
it. And I didn’t know a thing about it until I read about it at your 
hearings. It came out in your hearings, not ours. 
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Mr. Lone. Madam Chairman, may I ask Mr. Corbly a question? 

Mr. Corbly, would you care to comment on that? 

Mr. Corsiy. Yes. I would like to comment on that. I prepared 
this in anticipation of the remark of Senator Tompkins, both with 
respect to the airplane and the hangar. Because Wednesday they 
photostated certain records of our auditors upon which to base their 
statements, for which they apologize in one instance. Since April 
of 1952, the DAV has owned a four-place Beechcraft Bonanza. 
We have utilized this plane in business trips covering a total of more 
than 10,000 miles at a travel expenditure of approximately 6 cents per 
mile. 

More important, however, is the fact that the DAV has saved 
more than 3,000 hours of valuable travel time during that period. 
In dollars and cents this has saved us about $4,000 a year in travel 
expense alone. Commercial air transportation would haye cost 
the DAV approximately $14,652, $8,000 more than the plane itself 
did. 

The saving to the DAV is much greater when costs of meals 
and hotel expenses is taken into consideration, many of which are 
eliminated by private plane travel, enabling officials to be back on 
their job rather than remaining overnight. 

I would like to refer to the cost of hiring a private pilot. It 
happens that my son is a disabled veteran. He is qualified as a com- 
mercial airplane pilot and licensed with instrument rating. He 
learned to fly in the Navy. He got training with outside airlines, 
He also took the training course as a student while at the University 
of Illinois following his graduation from the University of Wis- 
consin, following his service in the Navy for 414 years. He is the 
lowest paid commercial airplane pilot, I think, in the United States. 
He gets $4,800 a year. In addition to that, he doubles. He is a 
very valuable aide and assistant to myself in national headquarters. 
Indeed, our experience with private plane ownership has proved 
so successful that our national finance committee, at its last meeting, 
approved of the purchase of a twin-engine airplane. 

At present it is in Dayton, Ohio, being equipped. It has never been 
flown by the DAV as yet, but will be ready within a couple of weeks. 

Our Beechcraft Bonanza is for sale. The hangar, about which there 
has been discussion, is on a lot which we lease from the city of Cin- 
cinnati for the approximate figure of $100 a year. 

The hangar was constructed as an investment for our purposes 
and is available for resale at more than the cost we paid at any time 
we care to dispose of it. 

As a result of our venture into this, other commercial institutions 
are building alongside of us. The property is on lease from the city. 
We save on gas and high hangar fees for storage. The hangar facili- 
ties maintained in Cincinnati do not permit round-the-clock access to 
holders of hangar space. 

If the question of dollar savings in the owning of an airplane is 
in question, I suggest those interested contact the Aircraft Owners 
and Pilots Association right here in Washington, Bethesda, Md., 
actually, for information. “The DAV is not the ‘only veterans organi- 
zation that utilizes private planes for its organization travel purposes. 
T suggest you contact the American Legion and the Veterans of 
Foreign Wars for verification of that statement. 
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Mr. Lone. Mr. Chairman, I would like to yield to Mr. Hagen of 
California at this time. 

Mr. Kearney (presiding). I would just like to interject the Chair’s 
observation on this. I am sorry this has come out, for the simple 
reason that I do not see what it has to do with the hearing. Now, I 
do know, as the gentleman just stated, that the VFW uses its own 
plane. I do not know wither the American Legion owns a plane, 
but I understand that they have used planes, but I think we are getting 
away from the subject here. And I think what we are interested 
in is the difference in the two CPA reports and the objective as stated 
by the chairman of the New York legislative committee. We are also 
interested, I suppose, as Members of Congress, to find out whether 
there has been any violation of any charter issued by the Congress. 
And I suggest that we refrain from any personal questions, personali- 
ties, and the matter of travel in the ordinary run of an organization’s 
business, whether it be by plane, train, or otherwise. I think we will 
get along a little better than we are now. 

Mr. Lone. Mr. Chairman, may I say I merely followed up where 
the witness brought up the subject. I now yield to Mr. Hagen of 
California. 

Mr. Kearney. But you will remember, Doctor, too, that the witness 
withdrew that statement, and I thought it had been settled. 

Mr. Hagen. Mr. Chairman, I want to beg the Chair’s indulgence. 
I have some questions of my own, and then also I have received some 
questions from the audience, which I assume are from DAV officials 
who are present. 

Mr. Kearney. If they are pertinent to this hearing, the gentleman 
from California may proceed. 

Mr. Haagen. Now, Senator Tompkins, if I understand you cor- 
rectly, and if I don’t you may correct me, the reason that you initiated 
or participated in this investigation was the fact that there were no 
laws regarding accounting of charitable drives and expenditures. 

Mr. Tompxtns. That is correct. 

Mr. Hacen. I think you have found here today, have you not, 
that it is not true insofar as the DAV is concerned ? 

Mr. Tompkins. I don’t know that I have. 

Mr. Hacen. Well, they report annually to the Congress, and they 
include the receipts and disbursements of the foundation, as well as 
the receipts and disbursements of the Disabled American Veterans 
organization. 

Mr. Tompkins. I understand that that is so with regard to the 
DAV and other veterans organizations. 

Mr. Hacen. So that if you had inquired in advance, you would 
have found that that necessity did not exist with respect to the DAV? 

Mr. Tomrxrns. Well, I don’t think, Congressman, that that is 
exactly what I meant. What I meant by that is that there is no 
official agency that I know of, of the State or the Government, that 
disseminates that information as a rule. That is true as far as vet- 
erans organizations are concerned. But I would like to repeat—it 
may get almost to the point of getting monotonous—that the DAV 
and veterans organizations were not our principal concern. The 
DAV was treated like just another organization. And as far as the 
vast majority of organizations soliciting funds, there is no require- 
ment that they report. 
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Mr. Hacen. The point I make is that if that were the only neces- 
sity for calling the DAV, you were really in error in calling them, 
because they do report. I assume, if you recommend a law in New 
York for an accounting report and a place of accounting, that is go- 
ing to be on file some place, just as the DAV report is on file some 
place. You will require them to publish it in the newspapers? 

Mr. Tomrxins. No, sir. What we have in mind, and what our 
law will encompass, if we are successful, is that all organizations 
will report in 1 central place and under 1 standardized form of re- 
port, that will be informative to the public. And that organization, 
assuming it is the Department of Social Welfare, as we expect it 
will be, will issue an annual report, which will be made public. 

I would like to say this. I think it was Congressman Long in your 
hearing who asked: Why did we—I think he used the expression 
“get into the act.” Wasn’t there enough in New York to interest us 
without going into national organizations? 

Mr. Lona. It was not I. 

Mr. Tomrxins. Then I am sorry. I understood it was asked at 
the hearing. At least the newspapers reported that it was asked. 
The point is this: The testimony of the Russell Sage Foundation was 
that 18 percent of all money raised nationally is raised within the 
State of New York. So that if the DAV and the foundation to- 
gether raised in the last year $22 million, we have every right to as- 
sume that approximately $4 million of that was contributed by citi- 
zens of the State of New York. That figure of twenty-four-million- 
odd dollars is for 3 years. 

Mr. Hacen. Senator, what was the qualification for an organiza- 
tion to have its name brought into this hearing, or to be invited to 
appear? Did you invite all veterans organizations, or did you just 
invite the ones you thought were suspect ? 

Mr. Tompkins. We invited every veterans organization in the 
State of New York to participate in our prehearing conference. 
Whether you call it a conference or an executive session is just a 
matter of terminology. We had the representative of the American 
Legion. And incidentally, I am privileged to say, by the State com- 
mander of the American Legion of the State of New York, that he 
is behind us 100 percent in this hearing, and that they object to hav- 
ing themselves spoken for by any representative other than the Amer- 
ican Legion. 

Mr. Hagen. I do not want to cut you short, but I would like to go 
through this rapidly and stick to the points in issue. 

Now, did you invite any organizations to the public hearing, any 
veterans organization ¢ 

Mr. Tompkins. Yes, sir. 

Mr. Hagen. Which ones did you invite? 

Mr. Tompkins. You mean to have testimony concerning them? 

Mr. Hagen. Yes. 

Mr. Tomrpxrns. I tried to make that clear earlier. Mr. Barnett 
read a statement, in which he said that he had been designated by 
all of the veterans organizations, with the exception of the American 
Legion, to make the statement that he did in their behalf. The 
American Legion testified separately. 

Now, testimony concerning the particular activities was presented, 
as I mentioned—it seems a long time ago—this morning, concerning 
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the DAV and the Kings County Chapter of one other veterans 
organization. 

Mr. Hacen. How about the Regular Veterans Organization? Did 
you hear them? 

Mr. Tompkins. What do you mean? 

Mr. Hagen. There is an organization by that name, I think, The 
Regular Veterans Association. 

Mr. Tompxrns. I am very sorry to say—I hope it isn’t belittling 
them at all—that I just didn’t know of them. I am a member, as are 
six of the members of the committee, of the Veterans Conference of 
the Legislature of the State of New York, and I am very sorry to say 
that I just don’t know of the Regular Veterans Organization, and I 
hope they will forgive me for it. 

Mr. Hacen. Now, another point, to clarify this. I think you stated 
that there was no criticism of the welfare work of the DAV or any 
charges intended by the committee that DAV officials were lining 
their pockets. Is that correct? 

Mr. Tompkins. We found no evidence of any such thing. We have 
no information on that subject at all. 

Mr. Hagen. I would like to have you explain another statement 
you made, if I am quoting you cor rectly. 

You stated that testimony was injected that the DAV did not engage 
in any direct help program, and that if the newspapers were shocked 
by the knowledge that they didn’t, that was cnlaraandaite, What 
did you mean by that? 

Mr. Tompxrins. I meant by that that if you will read this solicita- 
tion letter of the DAV Foundation, and the followup letter on that, 
I would ask if you find anything in that letter that states that those 
funds are used only to counsel veterans to get the benefits that Congress 
has already, by law, said they are entitled to. 

Mr. Hacen. Senator, I have that one letter, signed, “Bob,” which 
is a letter from a hospitalized veteran. 

Mr. Tomrpxins. Mr. Draper mentioned that there is no such person 
as “Bob.” It is just symbolic. 

Mr. Hagen. But the most pertinent language in here is that: 

The Disabled American Veterans chartered by a special act of Congress, has 


undertaken the great task of helping us make the difficult transition to pro- 
ductive civilian life. 


Now, I have here also this quotation from General Eisenhower, in 
which the statement is made: 


I am certain that the American public will support heartily the national 
service fund, which is now being raised to expand and maintain the Disabled 
American Veterans’ free rehabilitation services. 

Now, do you see any great difference between General Eisenhower’s 
description of these services and the description contained in this 
letter ¢ 

Mr. Tompxins. May I say something frankly ? 

Mr. Hagen. Yes. 

Mr. Tomxrns. I will tell you this. And I hope it doesn’t indicate 
any more ignorance on my part than anybody thought I was capable 
of. But I was surprised when I found out they gave no direct aid 
to = Because I had been contributing every year to the DAV 
myself. 
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Mr. Kearney. Senator, in the case of any of the veterans organiza- 
tions that you or any member of the committee belong to, as I belong 
to several, do you know of any organization that ‘does contribute 
directly to the veterans? 

Mr. Tompkins. Some local posts do, but as a rule they do not. 

Mr. Kearney. Not any national organization. 

Mr. Tompxrxs. No. But I would like to point out, because of 
the fact that I was asked on behalf of the American Legion to point 
out, that they support their welfare program by the extra dollar that 
is contributed by the members of the Legion and the auxiliary. They 
do not go to the public for it. 

Mr. Kearney. There is no direct monetary amount paid to the 
veterans by any national organization. 

Mr. Tompkins. That is correct, but no veterans organizations that 
I know of sends out this type of literature. 

Mr. Hacen. I would just say, in my opinion, there is no difference 
in the statement contained in this letter and in General Eisenhower's 
description of the services as free rehabilitation services. I think 
it is a pretty apt description. 

Now, I have a question here that was sent up from the floor. 
Do I understand you correctly to say that your committee made no 
findings ? 

Mr. Tompkins. We have not yet put in our report. 

Mr. Hacen. Well, I understood you to use some language about 
findings. Did you make a statement earlier today that your com- 
mittee had thus far made no findings ? 

Mr. Tompkins. I would say that is so. 


Mr. Hacen. Well, Governor Dewey, in giving his message to the 
legislature, stated : 


A good example of the excellent service recently performed by your joint 
legislative committee in exposing quack charities that have preyed upon the 
good will of the unwary. Notably was the fact that the committee made public its 
findings when they were proven, not for the purpose of substituting for the 
prosecuting agencies, but’to inform the public— 


Is the Governor in error there? 

Mr. TompKins. Congressman, all I can say is: We made no findings. 

Mr. Hacen. He was in error when he said you did, then! 

Mr. Tompxrns. I think he was referring to something else. But 
to answer your question, we issued no public findings. We will make 
our report to the legislature next week. 

Mr. Hagen. Another question sent up: 

Did you hire any public relations firm in connection with your 
hearings? 

Mr. Tomexrys. We did not. 

Mr. Hacen. You did not. Now, referring to those two documents 

introduced in evidence—— 

Mr. Tompkins. That may be unique, but we did not. 

Mr. Hacen. I understand these proposals for a law, made by the 
veterans organization, that this Barnett presented, were made in 1952 
by the same group, were they not? 

Mr. Tompxrns. Iam sorry. I did not get the question. 

Mr. Hacen. The proposals for legion tion governing this same 
subject of charities were made in 1952, at the earliest time, by the or- 
ganization represented by Mr. Barnett. 
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Mr. Tomexins. You mean that they had earlier? Not to us. We 
were not in existence in 1952. 

Mr. Hagen. Well, I understood that they had earlier 

Mr. Tompxins. Oh, what you are referring to, I think, is the fact 
that there was a bill up in the City Council of the City of New York 
known as the Kegan bill, that was in the city council for a period of 
18 months. And it didn’t pass, and it hasn’t passed yet. The veterans 
organizations made some recommendations there, but that is some- 
thing we have no connection with whatsoever. 

Mr. Hagen. Now, I want to ask you another question. If you do 
not care to answer it, that is all right. 

Are you going to present this legislation yourself in the legislature? 

Mr. Tompxtns. I will present part of it. We have 7 members of 
our committee; our proposals will be broken down into 5 separate 
statutes, and each of the 7 members of our committee will participate 
in those. I would like very much to be able to tell you what our 
proposals are, and I would appreciate, if it is within the purview of 
the committee, to get whatever advice or suggestion we might get 
from you. 

Mr. Hacen. At a later point of time, if you care to. But in present- 
ing those, you are going to be asked to comment on some of the testi- 
mony before your committee. 

Now, there has been a lot of talk about 9 per cent net return. 
Actually, I think the averages for the DAV show, over a 6-year 
period, a figure much higher than that. 

Mr. Tompkins. May I suggest: An average over a 6-year period 
means nothing at all. If you find that 6 years ago their fund raising 
cost was 50 percent, and then it goes down to where it is 9 percent, 
the contributors who contributed to the 9 percent year get no benefit 
out of the 50 percent year. 

Mr. Hagen. Well, I think we must recognize, Senator, that some 
years the Red Cross does very well and other years they do very poorly. 
Tt all depends on the economic climate, and so forth. 

Mr. Tomrxtns. Congressman, may I say this: I have been going 
up and down the State making speeches for the benefit of charities. 
Because I think it would be a disaster if people lost faith and con- 
fidence in the sincere and worthwhile job that charities were doing. 
And I think that it is a credit to these organizations that are able 
to raise funds at this low cost. And I am doing whatever I can to 
further the cause of decent worthwhile charities. 

Mr. Hacen. Now, this is more or less an argumentative question, 
but to lay a little background for it—organizations differ in their 
constituency. The Legion, for example, has a post in almost every 
town. The Red Cross has a chapter in almost every town. When they 
put on a fund-raising program, they can call on volunteers, and they 

can often get free time on the radio and free space in the local press. 
And I understood that one of the problems of the DAV is because 
they do represent perhaps one of the most deserving categories of 
veterans. Their eligible requirements are such that their membership 
is small. In many towns and cities they do not have any posts. So 
that they have to resort to methods of fund raising which are not 
a necessity for these other types of organizations. You mentioned the 
Legion. You brought the Legion in this. The Legion is a fine organi- 
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zation. I belong to it. But don’t you recognize that organizations 
differ in their problem of raising money ? 

Mr. Tompxins. I would say t this: We have, in our Federal statutes, 
the Securities and Exchange Commission. They have taken the posi- 
tion that as long as you file full and complete information to the pub- 
lic, then the public can determine for itself whether they want to 
invest in that particular stock or they do not want to invest. They 
want full and fair disclosure. They do not approve or disapprove 
any issue of stock. My feeling about that is that charity should fall 
in the same category. We want a full and fair disclosure from all 
fund-raising organizations, so that the public can determine for itself 
whether they want to contribute to charity A or charity B. 

Mr. Hacrn. I think the subject organization—we are considering 
the DAV—is an organization that does give full and fair disclosure, 
because they publish annually in their paper the history of their 
financial transactions. They also make a report to the Congress of 
the United States. So that conclusion, valid as it is, and I agree with 
you, has no particular relevancy to the DAV. 

Mr. Tompkins. Congressman, may I ask this? And I ask this in 

all sincerity and not at all to be facetious. But I was not aware of 
the fact that the DAV Foundation spent 91 percent for fund-raising 
and administrative expense before our hearings, and I doubt if any- 
one else in this room was. 

Mr. Hacen. Well, Senator, that was in one particular year. It 
wasabad year. Let us put it that way. 

Mr. Tompxrns. Can I call to your attention that it is getting worse 
as the years go on. If you will look at the figures you “will find out 
that in previous years it was thirty-odd percent, and then it goes down 
to twenty-odd, then to 10, and last year it was 9. The percentage of 
the amount that they have net for welfare has been getting worse 
each year. 

Mr. Lone. You just testified that 1 year did not mean anything, 
1 year with the other, when you took the articular year. 

‘Mr. Hacen. Senator, by way of conclusion here: These re orts, 
which are newspaper clippings which are reprinted in the DAV Semi- 
Monthly of January 13, are quite interesting. 

For example, the New York Journal American of December 17, an 
article by Samuel Crowler, contains this language : 


Tompkins was asked if criminal action may result— 


I understood you to say here today that you were not a prosecuting 
agency— 


may result from admissions made by DAV officials on the witness stand. 


And here is a record breaker for an unresponsive answer, in my 
opinion. 


I can tell you very emphatically that we have been in close touch with the 
Federal authorities. 


And then another committee member is quoted ais saying : 


Our evidence shows the DAV needs a complete house cleaning from top to 
bottom. 


Mr. Tompxrins. No member of our committee ever made that state- 
ment. 
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Mr. Hagen. I am glad to hear you say that, Senator. Then there 
is an article in an editorial in the Sunday Daily News of January 3, 
that says, referring to the DAV: 

Some 68 percent of the loot went nowhere but into the bulging pockets of the 
professional stinkers who did the collecting. 

Now, I want to ask you this question. Don’t you think that the 
press, in the worst traditions of journalism, crucified the DAV on 
this thing ? 

Mr. Tomrxins. I don’t think I ought to be called upon to answer 
that question. 

Mr. Lone. Stand on your constitutional rights, 

Mr. Tomrxins. No, sir, Congressman Long. I do not stand on my 
constitutional rights. But I think that your opinion on that question 
is at least as good as mine. 

Mr. Hagen. It was the intention of your committee to clear up some 
of the misconceptions which undoubtedly any sensible person would 
conclude were created in the minds of the public by the news stories 
which emanated from your hearings. And I admit they are not your 
responsibility, but I think you owe an obligation to the organization 
that was brought into that hearing. 

Mr. Tomrxtns. Congressman, I don’t know if I have been in public 
life as long as you have, but I doubt very much whether you would take 
responsibility for every editorial for or against any project that you 
are concerned in. 

Mr. Hagen. But I think you owe an obligation to the DAV to state 
that you found no evidence of any illegal profit on the part of any 
officer of the DAV, that you found no evidence that there was any im- 
proper use of moneys, that they do maintain a program of benefit to 
the veterans. And if you want to have some comment on the fact that 
their money-raising costs are high, fine, and that is absolutely all you 
determined in your hearing. 

Mr. Tompkins. May I say again: We did not give any conclusions 
whatever. We merely presented what we feel are the facts. And to 
this very moment, nothing has come to my attention that would alter 
one sentence of Mr. Frankel’s analysis of the facts. 

Mr. Epmonpson. Would the gentleman yield for a question at that 
point? I think perhaps in fairness to Senator Tompkins, he may want 
placed in the record a portion of a letter, here. Part of it is personally 
directed to the individual and needs no comment. But it is a letter 
addressed to the State commander, Department of New York, Dis- 
abled American Veterans, 2208 Seneca Street, Buffalo, N. Y., dated 
January 12, 1954, signed by Bernard Tompkins. It contains in it a 
statement that I think does credit to the senator and should be a part 
of this record. 

The Cuarrman. Without objection, it will be a part of the record. 

(The document referred to is as follows :) 

New York 6, N. Y., January 12, 1954. 
Mr. ANTOINE KIMAID, 
State Commander, Department of New York, Disabled American Veterans, 
2208 Seneca Street, Buffalo, N. Y. 

Dear Mr. KimArmp: Your letter of January 3, 1954, addressed to Governor 
Dewey has been referred to me for reply. 

Please be assured that our public hearings in New York were neither careless 


nor thoughtless. We had no intention of harming any organization, particularly 
one composed of veterans (5 of the 7 members of our committee, including my- 
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self, are veterans and active in various veterans’ organizations including the 
DAV). Our sole purpose was to show the conditions which require remedial 
legislation. 

If you will refer to the record you will find that the testimony concerning the 
DAV was limited to the method of its fund-raising nationally. The only witness 
called on behalf of the committee was our accountant, a former FBI agent, who 
based his analysis on the figures supplied to us and certified as correct by DAV 
auditors. The other witnesses regarding your organization were Mr. Miles H. 
Draper, president of the service foundation and Mr. Vivian D. Corbly, national 
adjutant, who presented DAV’s position. Certainly no one inferred, as you sug- 
gest, that the 15,000 members of the DAV in New York State or any of them were 
“thieves, racketeers and gyps” nor was the honesty or integrity of the members 
of your organization in any way questioned. Any information to the contrary 
which you may have received in any publicity releases or otherwise is untrue. 

The committee finds no fault whatever with the way in which you meet your 
budget as outlined in your letter. We cannot, however, be asked to endorse 
methods or procedures of any charity or welfare organization where approxi- 
mately 91 percent of the money raised from the public went for “fund-raising 
and administrative expenses” and only 9 cents on the contributed dollar was 
used for welfare. 

If you or any committee of your organization would like to discuss this matter 
further with me, I shall be available either in Albany during the legislative ses- 
sion or in New York at your convenience; or if you desire, I shall be glad to 
attend a meeting of the officers of your department and answer questions. 

Sincerely, 
BrerNarD ToMPKINS, Chairman. 


Mr. Epmonpson. This is the statement to which I made reference: 


Certainly no one inferred, as you suggest, that the 15,000 members of the DAV 
in New York State or any of them were “thieves, racketeers and gyps” nor was 
the honesty or integrity of the members of your organization in any way ques- 
tioned. Any information to the contrary which you may have received in any 
publicity releases or otherwise is untrue. 


I think it does the Senator credit that he makes that statement in a 
letter to a department commander of the DAV, and with his per- 
mission, I would like to have that placed in the record at this time. 

Mr. Tompxrns. May I also, if the chairman would permit, make 
part of the record, this statement I have prepared for your committee, 
only part of which I have had occasion to present ? 

The Cuarrman. It may be made a part of the record. 

(The document referred to is as follows :) 


STATEMENT OF SENATOR BERNARD TOMPKINS, CHAIRMAN, NEW YORK STATE JOINT 
LEGISLATIVE COMMITTEE ON CHARITIES AND PHILANTHROPIC ORGANIZATIONS 


The charge of Mr. Corbly, national adjutant of the DAV, that the New York 
State Joint Legislative Committee investigating charities is part of a plot to 
discredit veterans’ organizations, is not only absurd, but uses a technique that 
is sickenly familiar. It’s the old story; every time a crooked labor leader is 
accused of graft he tells his union that the prosecutor is engaged in an attack 
on the union labor movement. When Communists who happen to be teachers 
are exposed, they go around enlisting support of so-called liberals, by saying 
that academic freedom is at stake. In its editorial on Wednesday, the Scripps- 
Howard New York World-Telegram characterized Mr. Corbly’s statement as 
“hogwash.” I agree. 

Mr. Corbly has changed his tune. To his own members in Cincinnati he 
stated that our committee had picked on the DAV because it was small, and 
had ignored the Legion because it was strong and powerful. Now he seeks to 
be the champion of all veterans, including the Legion, against “an insidious, 
mysteriously inspired plot.” 

It would be too bad if the public were lead to believe that the fund-raising 
practices used by one marginal group is indicative of the practices of all vet- 
erans’ agencies. It would be equally bad to give the public the idea that Corbly’s 
fantasy of an anti-veterans’ conspiracy was shared by other reputable veterans’ 
organizations. 
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I yield to no one in this room, including your honorable chairman and Mr. 
Corbly himself, in my concern for the benefit and welfare of the veterans of the 
United States. In that I speak for each and every member of our committee. 
You should know that 6 of the 7 members of our committee, including myself, 
are veterans and members of almost all the national veterans’ organizations— 
including 2 of the 7 who are members of the DAV. One of our members is 
presently national commander of the Catholic War Veterans of the United States. 
We represent service in the Army, the Navy, the Air Force and the Marines, and 
our total decorations exceed 15. 

In my opinion, Mr. Corbly has done the cause of the veteran irreparable harm 
by trying to give the impression that our committee investigation was aimed at 
veterans’ organizations. The fact is that veterans’ groups represented only a 
very small number of the organizations in which the New York committee was 
concerned. The DAV was the only national veterans’ organization which we 
found cause to criticize because of its excessively high fund-raising costs. The 
American Legion, for instance, raises all its welfare funds from its own members. 

To show that Mr. Corbly is taking on more authority than he is entitled to when 
he purports to be speaking for veterans’ organizations, let me read you the letter 
that I received yesterday from the New York State department adjutant of the 
American Legion: 

“This department would like to compliment you and the members of your 
committee on the fair and efficient manner in which you have conducted the 
public hearings of your committee. 

“T should like to reiterate that the American Legion, Department of New York, 
as such, and our national organization, confine their efforts to and receive their 
revenue for all of their operating expenses through the membership of the 
American Legion and do not use the services of paid fund-raising promoters or 
organizations. As a matter of fact, the Department of New York frowns upon 
this practice and constantly urges the posts and county organizations under its 
jurisdiction not to involve themselves with fund-raising promotions of that 
character, and does everything it can to discourage prospective contributors who 
are solicited for donations, particularly by the fund-raising promoters who use 
the so-called boiler room technique. We at all times guard jealously the good 
reputation of the American Legion.” 

The New York State department commander of the Veterans of Foreign Wars 
is also deeply concerned. Let me read you the statement which he authorized 
me yesterday to make before your committee today: 

“He requested me to state to the committee and particularly to Congressman 
Kearney, their past national commander in chief, that speaking for the New York 
State Department of VF'W, he does not approve of or agree with the statement 
of Mr. Corbly’s that the New York State legislative inquiry is intended to or has 
actually harmed the cause of the veteran or the reputation of veterans’ organi- 
zations generally. 

“He further stated that he hopes it is clear to the committee that Mr. Corbly 
was not authorized to speak for VF W and if there is to be any statement from 
VEW Department of New York, he will make it.” 

In connection with the suggestion that we did not grant veterans’ organizations 
a fair hearing, let me read you from the testimony of Mr. Abe Barnett, New 
York State commander of the Jewish War Veterans of the United States, who 
was chosen by the conference of all the veterans’ organizations to represent them 
at the public hearings: 

“We have listened to your own proposed legislative recommendations. We 
feel that your thoughts on the subject of regulations are sound and will receive 
the support of enlightened public opinion. * * * We feel that we can recommend 
to the public and the public will be benefited by accepting the proposals of this 
legislative committee.” 

The record of the hearings themselves shows that 8 times as much time was 
given to the DAV explanation as there was to the testimony about their fund- 
raising activities. At least in half a dozen places in the record we encouraged 
both Mr. Draper and Mr. Corbly to take all the time they wanted to give us all 
of the facts and their explanation. 

Why was the DAV investigated? One of your committee inquired, ‘“‘Isn’t there 
enough to do in the State of New York without going after national 
organizations?” 

The answer is that according to the testimony of the independent expert 
Russell Sage Foundation 18% of all contributions to national organizations 
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throughout the United States come from New York State, so that it is fair 
to assume that if in 3 years $21 million was raised for the DAV nationally, then 
approximately $4 million was contributed by citizens of New York State. 

After the public announcement of the formation of our committee we received 
literally hundreds of letters and telephone calls with complaints and suggestions. 
The organization mentioned as often as any other was the DAV. 

Would it be your jndgment that having accumulated the information of the 
excessive high cost of fund raising of this organization we would be fulfilling our 
public trust if we supressed the information because it concerned the DAV? 

Let me give you further facts. Before we held any public hearings we invited 
the representatives of the New York State Department of every veterans’ organi- 
zation to a conference at which we freely talked off the record on this problem. 
We had cause to and acknowledged our gratitude to these veterans’ organizations 
for the many helpful suggestions they made. After our hearings were over we 
held another off-the-record conference with these same veterans’ organization 
leaders and outlined to them our program for legislation. Again we received 
unanimous support and many helpful suggestions. 

Mr. Corbly has continually argued before your committee that the financial 
statements exposing the high fund-raising costs of the DAV and the DAV Service 
Foundation which was presented to the New York committee are incorrect, But 
at no time have we noted any testimony from the DAV showing why these 
accountants’ figures, which are based on their own audited reports, are incorrect, 
nor have we seen any testimony as to what they consider the correct figures to be. 

Mr. Lone. I yield the floor. 

The Cuarrman. The gentleman from Indiana, I believe, has some 
questions. 

Mr. Aparr. Just this one observation. There has been a great deal 
said, and Mr. Corbly’s name has been mentioned many times, and I 
would think, Madam Chairman, that he should have an opportunity 
to make a statement on behalf of himself at some time agreeable to 
the chairman. 

The CHamman. I think the committee aoe before calling 
Senator Tompkins that we would plan to have Senator Tompkins on 
one side and Mr. Corbly on the other, so that they could have an 
interchange. 

Mr. Tompkins. May I state, Madam Chairman, I had no intention 
of being in that position, that we are a protagonist or antagonist in 
any way. I understood, as you wrote me, Madam Chairman, that 
you had asked us to come here and give you the benefit of whatever 
information we had gathered in our assistance to the committee in 
the important task that you have, and that is why we came, and I 
am very happy that we did come. And I do appreciate the fact 
that this has been a most interesting morning and afternoon, as least, 
for us. 

The CnatrMan. We are very glad you came. As you know, the 
Chair asked you if you did not wish to come before the hearing started. 

Mr. Kearney. Madam Chairman, I reer ree the appearance of 
Senator Tompkins and his certified public accountants and other 
members of the committee, but I do again want to bring to the 
Senator’s attention that matter I asked a couple of questions on some 
time ago, in the opening statements of Mr. Kerner, the counsel, in 
going over this situation here. I honestly believe that if there is 
anything improper in the counsel’s opening statement, or any false 
charges, or any insinuations, I suggest in fairness that the chair- 
man and the committee give consideration to eradicating those mat- 
ters from the statement, because he was not testifying and was not 
under oath. 
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Mr. Tompkins. I certainly agree that that would be no less than 
fair. And I will say this: that certainly there will be nothing in 
our report that will reflect any of the statements that you referred to. 

The Cuarmman. Mr. Corbly, have you a statement that you would 
like to make, or something that you would like answered by Senator 
Tompkins, while he is here? 

Mr. Corsty. Yes, I would like to make a brief statement, Madam 
Chairman. For 3 days I testified before this committee and en- 
deavored to the best of my ability to honestly answer questions di- 
rected at me by the committee. I have not had a chance, as Mr. Tomp- 
kins has said he did, to read the transcript of these hearings, but I 
think my memory is pretty accurate. I do not think in any one of 
my statements I referred specifically to the chairman of the New 
York committee or to the members of the New York committee as 
being responsible for the adverse press. We have presented to the 
committee a series of statements, which we feel, as a result of their 
interpretation by the press, have damaged our organization and its 
membership, and inferentially other veterans organizations, and those 
statements emanated from the public hearings of the New York 
committee. Specifically, there are 10 of those charges, or 11, with 
our references to them, in the hands of the committee at the present 
time. And in each instance we attribute the statements that brought 
the bad press to the assistant counsel in making his opening state- 
ment in the Foley Square hearings, and to Mr. Frankel, in his al- 
legation with respect to $3 million being used over a period of time 
for legislative and promotional purposes. 

In New York, at the hearing, I testified without records and told 
the committee, to the best of my ability, what the DAV was and 
what it was attempting to do. 1 attempted there, as I have before 
this committee, to describe the difference between the DAV Serv- 
ice Foundation and the Disabled American Veterans, Inc., as they 
referred to them; one, a membership organization, the other, a board 
operating under a corporation, doing a good job. But they must 
not be combined together, and one must not be held responsible for 
what the other does, or one must not be given credit for what the 
other does. Other than that, all of the money, all of the net, that 
the organization gets, must be appropriated back to the Disabled 
American Veterans for service purposes. 

In those statements in New York, we commended this committee. 
We still commend the committee. We believe that there is a need, 
not only in the State of New York, but in all sections of our country, 
for lawmaking agencies to give deep consideration to making char- 
itable efforts as clean as possible. 

Mr. Hagen. Madam Chairman, could I interrupt the witness a 
second ? 

The CuarrMan. Does the witness wish to be interrupted ? 

Mr. Corsiy. I would be glad to. 

Mr. Hagen. This is a matter that may be of some importance, I 
think. 

Senator Tompkins, you prepared a press statement in connection 
with this hearing, which gives as follows. I do not believe you stated 
this to the committee, but here is the language: 


The charge of Mr. Corbly, national adjutant of the DAV, that the New York 
State Joint Legislative Committee investigating charities is part of a plot 
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to discredit veterans’ organizations, is not only absurd, but uses a technique 
that is sickeningly familiar. It’s the old story; every time a crooked labor leader 
is accused of graft he tells his union that the prosecutor is engaged in an attack 
on the union labor movement. When Communists who happen to be teachers 
are exposed, they go around enlisting support of so-called “liberals,” by saying 
that academic freedom is at stake. In its editorial on Wednesday, the Scripps 
Howard New York World-Telegram characterized Mr. Corbly’s statement as 
“hogwash.” I agree, 


Further down you refer to the DAV as a “marginal group.” 

Now, I think that this language that you used 1s somewhat inflam- 
matory. It is derogatory to refer to the DAV as a “marginal group,” 
in my opinion, and I think it is wrong to lump officers of the DAV 
with crooked labor leaders and with Communists. [Applause.] 

Mr. Tompxins. May I say something to that? I said in the early 
part of this morning that I think—and I am talking now as a veteran 
and as a legislator—that Mr. Corbly has done the cause of the veterans 
org: anizations irre parable harm in suggesting that we were engaged in 
some kind of a mysterious plot to discredit veterans organizations. 

We found no other veterans’ organizations that went in for this 
flamboyant type of fund raising. And again I am talking about 
veterans’ organizations. And for Mr. Corbly to take it on himself to 
speak for other veterans’ organizations, like the Ameri ican Legion, 
like the Veterans of F oreign Wars, like the other veterans’ organiza- 
tions, including the veterans’ organization that one of the members of 
our committee happens to be the national commander of—and trying 
to draw them in under his unbrella for fund raising—I think he has 
done the cause of veterans irreparable harm. 

And because we have criticized or at least the press have criticized 
the fund raising of the DAV for him to say that this was an attack 
on all veterans, is the same type of technique as these labor leaders have 
used in saying, whenever you attack a single labor leader, that it is 
an attack on the union labor movement. 

I stand on that statement. 

Mr. Hacen. Your description of the DAV as a marginal group 
could be interpreted in almost any way. Do you mean that they do 
not perform a valuable service ? 

Mr. Tompkins. I will say this: I have not rendered any opinion on 
the subject so far, but I will give an opinion now: that the contributor 
does not get his dollar’s worth, when he contributes a dollar to the 
foundation and then finds that only nine cents goes to the welfare 
work. 

Mr. Hacen. Would you say the same thing of the Ident-O-Tag? 

Mr. Tomrxins. It is a question of degree. There it is something 
like 68 percent that goes to the cost of it, whatever itis. I will tell you 
one thing I have noticed here. Why is there, on this testimony, 
a sort of keeping away from the service foundation? Are they 
ashamed of it? As a matter of fact, Mr. Corbly did testify before 
our committee that they had previously been engaged in fund raising, 
to quote him, “of which we are ashamed.” 

I will read you the page on that. Would you like to have that? 

Mr. Hacen. I personally feel, sir, before you release this to the 
press, you should define “marginal.” Because that is an inflammatory 
word, in my opinion. 

The Cramman. May I say also that I would like to have that 
interpretation, just what you mean by “marginal”? 
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Certainly there is no group in the country that the pee! is more 
interested in serving or giving to than the Disabled American 
Veterans. 

The gentleman from New York knows that. 

Mr. Tompkins. Madam Chairman, I can’t quarrel with your 
opinion. 

The Cuamrman. That is why this hearing was called, Senator, I 
know you do not wish to smear, or Mr. Frankel does not wish to smear, 
the Disabled American Veterans. 

Mr. Tompkins. Madam Chairman, I must have said a dozen times 
if I have said once: We find no fault with the service given by the 
DAV, but we do say the contributor is not getting his money’s worth 
when he contributes. 

The Cuarrman. May I say there: After all, the contributor that 
contributes does not expect the exact return for his money, I believe. 
He gives, in most instances, in a very small amount. 

Mr. Tompkins. Madam Chairman, there is a very fine organization 
in New York called The Guide Dog Foundation for the Blind. They 
train dogs for the blind. 

The CHarrman. The committee is very familiar with them. 

Mr. Tompkins. But we found there that the professional fund 
raiser who raised the funds took off the cream of it, so that only 20 
cents on the dollar went to the organization, and this fund raiser, with 
this organization and other organizations, cleared a total of $75,000 
a year et profit for himself. Now, if you say that you approve of 
that type of fund-raising, I can’t quarrel with you. I will say that 
our committee has voted we do not approve of that type of fund- 
raising. 

The Cuarrman. It is not a question of that. I am asking you also 
what do you mean by “marginal” ? 

Mr. Tompkins. I have given my interpretation, the best I can, 
I say again, we did not criticise the welfare work that they do, but 
we say that when 9 cents of the contributor’s dollar goes to welfare 
work and 91 cents goes for fund-raising and administrative expenses, 
that contributor, if he knows that fact and he is willing to give it— 
that is his affair. But when he doesn’t know it, and it is given under 
the impression that he is doing a better job, then I say it is a matter 
of concern, and may I read to you the testimony of Mr. Draper, the 
president of the foundation, when that question was asked him? May 
L read that? 

The Cuatrman. If it is brief, yes. 

Mr. Tompxtrns. This is the testimony of Mr. Draper, the president 
of the DAV Service Foundation: 

Chairman Tompkins. But let me ask you this question: 

Shouldn’t the real test be whether the public’s contributed dollar is doing the 
work that the contributor expects and has been led to understand that it will do? 

The Witness. I agree with you. I want to tell you I agree with you. 

Chairman Tompkins, Do you think that where the impression is given that the 
contributor’s dollar is doing a worthwhile service, that it is right for an or- 
ganization to spend 90 or 91 cents of every dollar for fund-raising costs, that goes 
into the hands of private individuals, and only 9 or 10 cents for the purpose of 
the charity? 

The Witness. (Mr. Draper). I agree with you. That is too small a per- 
centage of return, net return. I agree with you on that. 
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The Cratrman. He does not indicate the slur on the Disabled 
American Veterans. 

Mr. Corbly, would you like to proceed? You have not had much 
opportunity. 

Mr. Corsty. Yes, thank you, Mrs. Rogers. 

In cross-questioning, I believe the last day that I testified, I made 
the statement that I was of the opinion that the publicity attendant 
upon these hearings, the smear tactics used as a result of the statements 
made by the counsel, could be a part of the general program directed 
against the best interests of the Disabled Veterans’ program. [I still 
believe that. 

Since testifying the other day, I have read the house bulletin of the 
Better Business Bureau of the city of New York, dated January 15 
or 16, in which that Better Business Bureau takes credit for the pub- 
licity given our organization and states that it furnished a part of the 
information to the Tompkins’ committee. 

Yesterday this committee heard the testimony of 3 national com- 
manders of 3 veterans organizations, and I believe that in 1 of the 
statements, not in the prepared copy, 1 of the national commanders— 
and not of the DAV—didn’t refer to the matter in the way I did, but 
he stated to the committee that there was a plan against the hospitals 
and the program of disabled veterans. 

He mentioned the American Medical Association. The previous 
day I had mentioned the Better Business Bureau. Likewise, he men- 
tioned the press. 

I think in a sense, although I did not hear the statement, he gave 
some agreement to the statement that I had made. I did not—and 
had no intention of so doing—attribute to the seven members of this 
committee, any part in what I said was a plan. That was not my in- 
tention, and I am sure the members of the committee understood it was 
not, even though maybe some members of the press did not see fit to 
understand it. 

I am interested in 1 statement, 1 answer, that Mr. Tompkins made. 

A question was directed at him in regard to charitable agencies that 
raised money on a 5, 10, 9 or 6 percent basis. He was asked, in con- 
sidering their figures—and he referred specifically to New York chari- 
ties mentioned—if his auditors took into consideration the expenses 
of their field services. The questioner referred to the administrative 
services between the date of the drive and the date of the next drive, 
and each of the agencies involved in one of those large charities has 
very heavy administrative services, deservedly so, but nevertheless 
they are administrative services, and in the review of those records, the 
Tompkins’ committee did not lump, nor did their auditors, the admin- 
istrative expenses of the joint agencies, against the cost of raising 
money, as they did in preparing the chart for the Disabled American 
Veterans. 

I was quite active in the Community Chest, as I have previously 
testified ; quite well acquainted with it, in my own home community. 

When, as a member of the board of budget of the Community 
Chest of Cincinnati, I was active in the work, we had 83 agencies. 
We raised our money that year, I believe, on a 4.2 ratio, a very 
splendid record. However, when the quotas were divided, and when 
each of the 83 agencies presented their budgets to the Community 
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Chest for the year, the bulk of the budgets of a majority of the 
agencies was for their administrative expenses, and the administra- 
tive expenses were not included. They were not included in the 
overall picture of the very fine work the 83 agencies were doing, or 
of the drive, as an expense against the drive, as Mr. Frankel saw 
fit to put into his chart with respect to the DAV. 

Mr. Tompkins has told you that we were the only national veterans’ 
organization that used certain types of methods to raise moneys. 

He told us of his interest and his activity in veterans’ circles. In 
one instance he admitted he had never heard of another veteran or- 
ganization. I can cite to him, as can any member of my staff associated 
with me in this room, 4, 5 or 6 instances of national veterans organi- 
zations raising money through exactly the same mediums as the foun- 
dation and the DAV have use, through the use of unordered merchan- 
dise. 

I can cite it on a national basis, on a State basis, and on a local basis. 

In the State of New York, I can refer them to county organizations 
of almost all veteran organizations, including our own, to posts and 
chapters, where the promotors are still taking the cream off of the top 
of the bottle, and were it not for the active participation on the part 
of the State headquarters of each of those agencies, and the good lead- 
ers, who want to make veteran organizations the very finest possible, 
there would be much more of them. 

We are in hearty accord with their efforts to clean up this situation. 

I am sorry that the circumstances of our organization have thrown 
the bulk of the responsibilty of this hearing and the defense of the 
DAV upon my shoulders. I wish that we had somebody who was as 
well equipped and as well acquainted with the DAV as I am, who 
could sell this picture to this committee, to the press, and to this 
committee, and prove to them the merits of an organization that can 
stand any investigation. And we are not under Federal investigation, 
and I quote, on hearsay evidence, just exactly the same as Mr. Frankel 
quoted on hearsay evidence, from an official of the Government con- 
tacted today—that the DAV itself has not been under investigation, 
nor is it under investigation. And I sincerely hope that this com- 
mittee will verify or try to verify that before these hearings have 
been completed. 

The Cuarrman, I will yield to the gentleman from California, but 
first I would like to make a statement. 

Senator Tompkins asked why the foundation has not testified 

Mr. Millard Rice of the foundation was to testify on Wednesday 
afternoon, but the committee adjourned, out of respect to a man who 
had appeared before us many times, the legislative director, Francis 
Sullivan. 

For years he had appeared before us, and we recessed out of respect 
to his memory. 

Mr. Mailliard of California has a question. 

Mr. Maruiarp. Just a question on what you finished up with, Mr. 
Corbly. 

You said an official of the Government said the DAV was not under 
investigation. Would that apply also to the foundation? 

Mr. Corsty. I didn’t ask about that, sir. I asked about the DAV, 
because the statement was made about the DAV. In Mr. Frankel’s 
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statement—you have a copy of it in your hearings—he referred to 
the slipshod methods used in an accounting of our money in the Cin- 
cinnati office. I referred to his statement when reading it, and point- 
ed out, comma by comma, and I told you as of that time that the state- 
ment was not true. He ‘quoted a post office inspector as giving him 
that information. 

Mr. Mamui1arp. Mr. Corbly, I realize that, and I am afraid that 
part of our difficulty here is failing to take these two organizations 
properly separated. I fear there has tended to be confusion, and it 
does seem to me, Madam Chairman, we should talk to someone who 
can answer these questions with respect to the foundation. We can’t 
ask you to do that, but we should ask somebody. 

Mr. Corsty. I am just not qualified. 

Mr. Tomrxtns. May I answer that? 

The post-office inspector specifically referred to the foundation. 

Mr. Mart1arp. I assumed that that was the case. And there are 
some questions that I would like to put to someone who can speak for 
the foundation. 

Mr. Corzsiy. But may I state that in Mr. Frankel’s statement, he 
refers to Cincinnati ¢ 

Mr. Marmr1arp. I do not know whether you would want to give me 
an answer on this, or whether it should come from someone else, but 
when the Congress charters an organization such as the DAV, is it 
then properly entitled to have an offshoot which is not chartered, and 
yet which uses the name? I think there is where a lot of this trouble 
has come from, where a lot of the difficulty as to the DAV has de- 
veloped, the fact that, in my own opinion, unwisely, the DAV has seen 
fit to create an offshoot, bearing its name. And as a result you cannot 
expect the public to distinguish between the two organizations. We 
cannot even do it very successfully here in a hearing. 

Mr. Corsiy. In answer to your question, I don’t recall the actual 
circumstances, but I want to call to your attention that there are three 
other national organizations that have or have at one time had simi- 
lar circumstances. 

There is one operating at the present time with a service founda- 
tion, the same as ours. And my recollection was that when this was 
done, in 1931, when it was incorporated, an investigation was made 
as to whether the organization had a right to do it or not. 

Mr. Marii1arv. And I assume the opinion was that they did have 
the right to doit. I think perhaps the wisdom of it is in doubt—inst 
because of this hearing. 

The CHamman. Will the gentleman yield to the gentleman from 
Wisconsin ¢ 

Mr. Jonnson. Are the two organizations, the foundation and the 
corporation, both separate corporations ? 

Mr. Corsty. Yes, sir. 

Mr. Jounson. Have you, as officer of the original veterans service 
organization, anything to say about what the foundation does? 

Mr. Corsty. No; I have not. But I am a paid employee of the 
Disabled American Veterans. I am not an officer. 

Mr. Jonnson. I am talking about the foundation. Do you have 
any authority over them ? 

Mr. Corsty. I do not. 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3385 


Mr. Crerexxa. I want to elaborate on that for just a moment. I 
do not think Mr. Johnson means you personally. I think his question 
is directed as to whether or not a disabled American veterans organ- 
ization has any control over the foundation. Is that your question? 

Mr. Jonson. That is right. That is my question. 

Mr. Creretsa. Not you, individually. 

Mr. Corsry, I think from a legal standpoint—and I am making this 
observation based on the arguments of lawyers within our organiza- 
tion attempting to develop that subject—the DAV does not have 
direct control over the foundation; the foundation is its own corpo- 
ration and operates under a deed of trust, accepted in 1941 by the 
parent organization, the Disabled American Veterans. And it has 
even been said that we could not do away with foundation, without 
the concurrence of its board of trustees. That may be a moot ques- 
tion—I don’t know. 

Mr. CrerettA. Do you have any interlocking directors or inter- 
locking trustees? Do you know of your own know ledge? 

Mr. Corsy. No, we do not, except that our members of the na- 
tional finance committee each year are members of the board of 
trustees during their term of office. All others are elected by the 
board of trustees, in instances of death or expiration of term. 

At each national convention they submit to the national convention 
the name of one elected for certification, but I do not think the con- 
vention could even vote against it if the others wanted to hold it. 

Mr. Jounson. Do you know the names of the heads of the 
foundation ? 

Mr. Corsiy. Yes, the president of the foundation is Mr. Miles H. 
Draper, a lawyer of Tampa, Fla. 

General Phillipson, formerly the personnel director of Botany 
Mills, of New Jersey and New York, is a member. Maple T. Harl, 
who is a member of one of the Federal agencies here, the FDIC, is a 
member. Mr. Daniel Bell, president of one of your large banks 
here, a former Under Secretary of the United States Treasury, former 
Director of the Budget, is one of the trustees. Gen. Frank 'T. Hines, 
former Administrator of Veterans’ Affairs, is one of the trustees. 

A Mr. Lewis Clarke of New York, a banker long known in banking 
circles, is a member of the trustees. Congressman Lawrence Curtis, 
from Massachusetts, is a member. 

The Cuarrman. He will make a statement at a later date. He 
wants to be heard. 

Mr. Corsiy. He has been a member of the board of trustees for a 
goodly number of years. 

Boniface Maile, of Detroit, Mich., a lawyer, a man serving on several! 
boards in that State for the State government, unpaid boards, is a 
member. 

John Golob of Hibbing, Minn., past national commander and in- 
surance man, is a member. And James L. Monnahan, a lawyer, of 
Minneapolis, who is a paid employee of DAV, is a member. 

Mr. Jounson. Do they approve the methods of advertising that are 
used in these photostatic copies that were presented to us! 

Mr. Corety: I think that all of the fund-raising activities of the 
service foundation, in all instances, are first approved by the board 
of trustees. I don’t think in all instances, the actual mailing pieces 
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are approved by the individual members, and in several instances 
I know from experience that mistakes with respect to the mailing 
pieces, mistakes which have been corrected as soon as it is found out, 
have been made in the makeup of the copy, the writing of the copy, 
the professional side of it, rather than the board of trustees. 

Mr. Jounson. And you were acquainted with the copies which were 
handed to us? 

Mr. Corsiy. The mailing pieces? Yes, sir, I am. 

Mr. Jounson. Do you approve of those methods? 

Mr. Corsty. It is not my job to approve. 

Mr. Jounson. I am asking you as a member of the DAV. 

Mr. Corsiy. I wouldn’t use the “Bob” letter in the Ident-O-Tag 
mailings. Mr. Rice told me, however, that that was discontinued 
months ago. 

Mr. Kearney. Did you give all the names of the members of the 
board of trustees of the service foundation ? 

Mr. Corsry. I think with the exception of National Commander 
Howard Watts, of Indianapolis, Ind., and the chairman of our finance 
committee, Mr. Tom Savage, who is the purchasing agent of the city 
of Troy, N. Y., an insurance man of very fine standing, and Mr. 
Arthur Proctor, a lawyer of New York City. 

Mr. Kearney. I think you left off the name of a very good friend of 
mine also. 

Mr. Epmonpson. Christenberry ¢ 

Mr. Corsiy. No, he resigned from the board of trustees about 6 
months ago. A goodly number of those men are not members of the 
DAV. They are not eligible for membership. 

Mr. Kearney. Christenberry is, though. 

Mr. Corsiy. Yes, that is correct. 

One of the causes, or one of the motivations, for creating a board 
of trustees, or a service foundation, whatever you might call it, back 
in 1928, was to create a body upon which we could get the services of 
some outstanding American citizens who were not active members 
of our organization, men who under our constitution and bylaws could 
not be brought into any of our official activities. 

Mr. Hacen. I would like to interrupt the gentleman—not to ask 
any questions, but to ask the chairman something. 

Do you think it would be valuable if Mr. Abraham there, and this 
accountant from Washington, could sit down together and go over 
these pie charts and figure out where their differences are? That is 
the basic question here. Right now, they are both here, and we could 
see where they differ, and we could let them argue about it. 

The Cuarrman. I think it has been a long day. 

Mr. Kearney. The longer we go through these hearings, the more 
that seems to me to be the meat of the whole setup here. 

The Cratrman. May I say that that has already been done. Is 
the comparison here? 

Mr. Hunr. Only on one organization. There is not on the foun- 
dation. 

Mr. Corrry. Oh, yes. We have it in chart form, sir. 

Mr. Hacen. They give their version. They say they cannot in- 
terpret the other party’s version, and vice versa. They are both here. 
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I think it would save a lot of time if they would sit down together 
and decide where they differ. 

Mr. Franken. Madam C hairman, may I state for the record that 
within the past 48 hours, Mr. Abraham of my staff, and the members 
of Mr. Tompkins’ staff, have sat down and conferred in New York 
City with the members of Haskins & Sells, the auditors. 

We are in complete agreement with the figures reflected in our 
charts, in connection with the service foundation. The only items, of 
a very minor nature—less than 3 percent of the entire period of over 
three-million-and-some-odd-thousand dollars—consist of $36,000 in 
interest in 1953, $39,000 of interest in 1952, and $31,000 of interest in 
1941. ‘That is interest income which the foundation received, which 
we did not include in our charts because we were interested in the con- 
tributed dollar by the public and not in the interest income. 

Mr. Hacen. Is somebody going to be able to sit down and tell 
us where you differ? 

Mr. Franxex. There is no difference. 

Mr. Hagen. Well, I understand you dispute their chart and they 
dispute yours. 

Mr. Franxex. I am giving you the results of the conference held 
within the last 48 hours. As far as the DAV, Inc., is concerned, 
the greatest difference between our figures is not in the amount of 
our figures, but in the classification. 

Mr. Hacen. That is what I want to know—where you differ in 
the classification, and so forth. 

Mr. Franxet. And Haskins & Sells has classified, at the request 
of the officials of the DAV, Inc. 

Mr. Hacen. And the DAV Foundation? 

Mr. Franxet. No, not the foundation. There is no argument on 
the foundation. The DAV, Inc. They have taken certain salaries 
of certain employees, at the request of the officials of the DAV, Inc., 
and taken them out of the fund-raising costs and placed them in ‘other 
expenses. And we have continued to treat it as fund-raisin costs, 
as it was always treated, and that is the only substantial differeince 
here. There are no differences on the dollars-and-cents figures at all. 

The Cuamman. Mr. Corbly, will your accountant stand up and 
make a brief statement? 

Mr. Corsty. May I present Mr. Leonard of Haskins & Sells in 
Cincinnati ? 

Mr. Crerecta. Madam Chairman, I would like to ask a question 
here, before we get into any more hassels, if I may, please. May | 
ask Mr. Corbly a | question ? My question is directed to Mr. Corbly. 

The Cuarrman. Yes, but let us have the witness sworn first. 

The Cuter Crerk. Mr. Leonard, do you swear the testimony you 
are about to give will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Lzonarp. I do. 

The Cuamrman. Mr. Cretella. 

Mr. Creretia. Mr. Corbly, the other day, on the 25th of January, 
when you testified, I directed this question to you: “How do you ac- 
count for the discrepancies between Haskins & Sells and your com- 
mittee auditor?” 

Your answer to that question was: “I don’t know.” 
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Mr. Corsty. That was on the foundation, though. That was not 
on the DAV. 

Mr. Creretia. My question does not seem to reflect either DAV 
or foundation. Maybe that has been the trouble here. We have prob- 
ably been asking questions on one line of inquiry and getting answers 
on another. 

I will leave that for the moment, because apparently this is a bat- 
tle of auditors, rather than members of this committee. 

Another question that I asked you was: “How many service of- 
ficers do you have in the field?” and your answer to me was “197.” 

Mr. Corsiy. 198. 

Mr. Creretia. The testimony before the committee, as long as 
you are going to hold me down to one, before the New York com- 
mittee, was 203. But that is neither here nor there. 

Now, you testified, according to my notes, that you had three-hun- 
dred-some-odd employees in Idento in Cincinnati # 

Mr. Corsiy. Correct. 

Mr. Crerenta. A record that I made of some statement that you 
made today—and forgive me if I am a little bit off here, because I 
am trying to jump between three committees during the afternoon— 
indicates 867 employees. 

Mr. Corsty. That is the total employees of the corporation, of 
the Disabled American Veterans. 

Mr. Crerecita. Well, now, which corporation is that? Does that 
include the 300, or is it exclusive of the 300? 

Mr. Corsiy. That includes all of the employees of the Disabled 
American Veterans, Inc. Those are the employees of the Washington 
office. From memory, there are 57. The service officers referred to 
are 198. Their clerical staff—I don’t remember that number, but it 
is in the neighborhood of 100. The one-hundred-some members that 
we have at national headquarters in Cincinnati, and the three- 
hundred-some members that are employed in the Ident-O-Tag 
operations. 

Mr. Cretecia. So that does include the three-hundred-some-odd 
employees in Idento. Those 300 employees in Idento are disabled 
veterans ¢ 

Mr. Corsiy. Not all of them; they are disabled veterans or de- 
pendents of disabled veterans. I think the figure I quoted was 89 
percent of them are disabled veterans or dependents. I gave you an 
actual breakdown from our records, and it is also in the Semimonthly. 

Mr. Creretta. Now, with the exception of the employees in the 
Idento plant in Cleveland 

Mr. Corsty. In Cincinnati. 

Mr. Crerecta. In Cincinnati. That may be either disabled veterans 
or wives of or families of disabled veterans. Are there any other dis- 
abled veterans throughout the United States, other than in Cincinnati, 
that get any income out of either one of these funds? 

Mr. Corsiy. Every one of the 198 service officers are disabled vet- 
erans. Their salaries are paid from the funds that come from the 
Ident-O-Tag program, and all other income that we get. 

Mr. Crerecita. And did you testify the other day, too, that there 
are some districts where you do not have service offices? 

Mr. Corsty. No, I did not. We have a service officer in every rating 
agency of the Veterans’ Administration, plus the five district officers, 
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plus all of the branches of endeavor here in the city of Washington. 

Mr. Crerecta. Well, can you tell me from your records, as to my 
own State of Connecticut, how many men, disabled veterans, are on 
the payroll of your corporations ? 

Mr. Corsiy. We have three, and three stenographers. 

Mr. CrereLia. And where are they located ? 

Mr. Corsiy. The names are Rosario J. Aloisio, Henry D. Dudoich, 
and William J. Powers, all of them located at the Veterans’ Adminis- 
tration regional office, 95 Pearl Street, Hartford, Conn. 

Mr. Crerecia. Those three work out of Hartford? 

Mr. Corsty. They work in Hartford, not out of Hartford. At one 
time we had six in that office. 

Mr. Crerecxa. All right. 

The Carman. Just 1 minute. I wanted to ask the accountant 
for the DAV, Mr. Leonard, if he agrees with the statement that 
Mr. Frankel made, in toto. 

Mr. Leonarp. Do you want the various items that make up those 
figures in their report, as compared with the ones that are in the 
DAV report? 

Mr. Corsiy. Mrs. Rogers, don’t you think it would be better if we 
brought in these large charts, so that he could refer to those charts, 
and you could see the breakdown in that manner? We have prepared 
charts on all of these bases. 

Mr. Tompxtns. Mrs. Rogers, may I make the suggestion that the 
witness answer the question that you have previously asked him? 
Does he disagree with the figures of Mr. Frankel? And if he does, in 
what respect ¢ 

The CHatrman. Do you disagree? 

Mr. Provry. I would like to ask that question, Madam Chairman, 
if you are going to withdraw it. 

The Cuamman. No, I want to have him answer it. 

Mr. Lronarp. The figures of Mr. Frankel apparently are taken 
from our report by grouping together certain figures. The chart that 
has been prepared by the DAV is also prepared by taking certain fig- 
ures, the figures in addition to the ones that were taken by Mr. Frankel, 
and treating them in a different manner, and I think it is entirely up 
to the committee to decide which is the proper interpretation of how 
to use the figures. I can give you a reconciliation of those figures, 
which I think makes up theirs, as compared with the DAV chart. 

The Cuarmman. But you did not check them with him the other 
day? 

Mr. Leonarp. I haven’t been in here to dispute or agree with any 
figures of Mr. Frankel’s 

The CHarrman. I understood him to say that you agreed. 

Mr. Franxex. With respect to the service foundation, there is no 
disagreement whatsoever. And, as I just stated in my testimony a 
few months ago—— 

Mr. Tompkins. A few moments ago. 

The Cuarrman. I not not wonder—it must seen a very long time to 
you. 

Mr. Epmonpson. I think that reconciliation, if one is to be made, 
would be very interesting. 

Mr. Secrest. Can we limit it first and get that one point settled ¢ 
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Do you agree upon the service foundation figures ¢ 

Mr. Leonarp. Der men from New York tell me that the difference 
between their interpretation and Mr. Frankel’s interpretation is the 
credit for the interest which was earned by the service foundation, 
which has not been given into the chart. 

Mr. Secresr. That would not make any substantial difference, a 
few thousand a year. 

Mr. Leonarp. As I understand—no. 

Mr. Secrest. Then your charts will be the same, practically, on the 
service foundation. 

Mr. Leonarp. Practically, yet. 

Mr. Secrest. And the difference on the other, then, is the only thing 
that could concern us. 

Mr. Kearney. Wherein do you differ with the figures of Mr. Frankel 
and your own figures of your own audit, in so far as the total amount 
is concerned ? 

Mr. Leonarp. Are you taking the 1 year, and do you mean the 
$5,020,000 they have ? 

Mr. Kearney. Let us start with that. 

Mr. Leonarp. The five million-twenty and the five million-seven 
which in the DAV chart—the difference represents approximately 
$13,000, representing other donations which do not come from the 
Ident-O-Tag operation. 

Mr. Kearney. In other words, the difference between your two sets 
of figures is $13,000? 

Mr. Leonarp. On the gross income figure. 

Mr. Kearney. On the gross income figure? 

Mr. Leonarp. Right. 

Mr. Kearney. Well, now, what is it on the net figure? 

Mr. Leonarp. The net figure of the one, where they have $935,000, 
as against the DAV $1,457,000, is due rincipally to the fact that the 
other income which was amataed by the DAV from per capita tax 
and other types of income has not been given credit as against at least 
administrative expenses. Certain other items, which in our report 
have been shown as service expenses on the interpretation of the 
finance committee, which is stated in our comments in our report, 
consisting of commander’s expense, a portion of the headquarters 
expense, ‘publication expense, national convention expense, Masonic 
Temple Building expense. And those items total $522,000; making 
the difference between the net figures from Mr. Frankel and the net 
figures shown by DAV’s charts. 

“Mr. Kearney. So that between your figures and Mr. Frankel’s 
figures, there is a difference in round numbers of $500, 000? 

“Mr. Leonarp. That is right, the net figures. That is, that which is 
called available for service. It is true that the chart of the DAV 
shows the employees’ cost as a separate item. They come out of either 
the Ident-O-Tag, 731—comes out of what they have in their fund-rais- 
ing costs, and the $396,000 comes out of principally administrative 
expense. They have classified as a fund- ae $321,000, which 
represents what is known out there as Ident-O ag cost and opening 
of the mail. It has been their position that that is not part of the 
fund raising; that that is the cost of obtaining the money from the 
envelopes and getting it into the bank. 
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Mr. Matiur1arp. A question on this point. Did I understand that 
the DAV takes the position that the cost of getting the money out of 
the envelopes is not part of the fund-raising cost ? 

Mr. Leonarp. That is the way it is treated in that chart, as an ad- 
ministrative expense in getting it out, and not the fund-raising ele- 
ment in itself. Because, after the envelopes get into the building, they 
are opened. 

Mr. Mariirarp. Would you, as a professional accountant, subscribe 
to such an interpretation / 

Mr. Leonarp. It is whatever interpretation you want to give to a 
type of expense. I mean, the figures are there. I have given to you 
the interpretation which has been made in these charts. And if you 
want to decide that they should go up into the part of the fund rais 
ing, then you will have taken out of the net administrative expense 
$147,000 and you will take out of that $139,000, because that is the net 
other costs and employees’ costs, and the $182,000, which is in the figure 
of employee cost and net administrative expense, $396,000 and in that 
figure is $182,000 which then would go over into the Ident-O-Tag 
mailing costs. 

Mr. Marirarp. I am not quite clear on this yet. This, then, appre 
ciably does affect the percentage difference in these pie charts, be 
tween the 29 percent that you come out with there and the 19 percent 
that does not affect those figures ? 

Mr. Lxonarp. No, sir; the placing of those two items in the chart 
does not affect the 29 percent figure. 

Mr. Maru1arp. What is the principal element in that discrepancy, 
because that is really the important thing, the difference between the 
19 percent and the 29 percent? That is what we are really talking 
about. 

Mr. Leonarp. The principal elements are those which I read first, 
$256,000 of other income which have not been given credit, as against 
administrative expenses. 

Mr. Marmurarp. Well, now, I can’t quite follow that. Can you give 
it to me in language I can understand ? 

Mr. Leonarp. DAV is operating. If they had no Ident-O-Tag, 
they would have certain expenses that they would have to take care of. 

Now, they have no other means of taking care of that than their 
income, which comes from their other activities, which is their per 
capita tax, their profits from sales and miscellaneous merchandise, 
to members and to chapters, and some donations, some interest income. 
Those items, then, if you will deduct them from your total administra- 
tive expenses, will leave a net administrative expense which, you could 
claim, is financed out of the Ident-O-Tag because there is no money to 
come from any place to finance those administrative expenses. 

Mr. Mama1arp. In other words, that is a sort of a net loss, then, in 
that part of the operation ? 

Mr. Leonarp. If they didn’t have Ident-O-Tag to take care of such 
expenses, it would be a net loss. 

Mr. Epmonpson. Would the gentleman yield to a question on that 
point ? 

Mr. Creretia. I have been looking at him, trying to get the floor. 

The Cuarrman. I thought you had the floor, I will say to the gentle- 
man from California. Which one will you yield to first? 
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Mr. Maru1rp. I yield to the gentleman from Oklahoma. 

Mr. Epmonpson. Which part of your costs, now, represents the cost 
of the employees, who I understand carry on a service to the people 
who receive these Ident-O-Tags, of keeping track of the files on the 
automobile registrations and mailing to them their keys when they 
are lost, which I understand is an integral part of the Idento-O-Tag 
system and service? How have you put them in, as part of fund col- 
lection, or as part of administrative expense, here ? 

Mr. Leonarp. As part of the employee cost in the net administra- 
tive expense. 

Mr. Epmonpson. It is over in administrative expense, that particu- 
lar item ¢ 

Mr. Leonarp. Yes. 

Mr. Epmonpson. Thank you. 

Mr. Creretta. Now may I have one question, Mr. Kearney ? 

The question that you raised a few moments ago was that a dif- 
ference was created in the two incomes, as to whether one aspect of 
this operation, of taking the money out of the envelopes, was to be 
considered income or part of the administrative costs; is that correct ! 

Mr. Leonarp. Whether it is to be charged as an item of cost of 
mailing ? 

Mr. Creretia. You accounted for two hundred thousand-odd dol- 
lars, and the question was raised as to whether or not the fact that 
it was charged up to an administration cost was an item of importance. 
Is that not correct ? 

Mr. Lronarp. I made the statement that whether the costs incurred 
in the Ident-O-Tag operation of opening the envelopes and recording 
the collections, and getting the money into the bank should be con- 
sidered in the cost of mailing the Idento-O- Tags or whether it should 
be considered as the cost of administration, is an inter pretation which 
anybody thinking about this will have to make on their own, as to 
the importance. 

Mr. Crere.ia. Now, you, as an accountant, if you were to be called 
upon to make a determination of that aspect without influence by 
anyone directing the inquiry to you as an expert, how would you han- 
dle it? 

Mr. Leonarp. Now, what is the question going to be? Is it part 
of the fund raising or is it part of getting the total income into the 
bank ? 

Mr. Cretetta. No. You are the expert, now. We have got a quar- 
ter of a million dollars, and you are going to decide how to allocate 
it. How would you allocate it? 

Mr. Lronarp. We have allocated it in our reports as a distinction 
between the cost of getting the mailing into the public’s hands, as 
being one cost, and the cost of opening it down in another section, 
which is classified in the administrative and service cost expenses. 

Now we have done that ever since we have been operating, or they 
have been operating Idento-O-Tag, as an item arising after it has got- 
ten into their organization and not in the cost of getting the funds 
back from the public. 

Mr. Crere.ia. Quite a job for Solomon, isn’t it ? 

Mr. Lronarp. I don’t understand that. 

Mr. Corsty. I would just like to explain the reason the auditors 
did that. It is not particularly by design or anything. 
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Up until April of a year ago, our Idento-O-Tag mailing operation 
was in Chicago. The opening of the mail was in Cincinnati, and on 
our books we carried a particular department in our national head- 
quarters, of opening and accounting for the mail that came tous. The 
other was in operation in Chicago where it had been ever since 1941. 

When we moved the plant to Cincinnati, we didn’t put the opening 
in with the mailing. We have kept them as two separate items. 

We contend, as I have stated with respect to employees, that we 
consider all of that as rehabilitation. The employees in any one en- 
deavor there, we have considered as a part of our employment and 
rehabilitation program. That is why the auditors have carried that 
in that manner down through the years. 

Mr. Crereta. Let me ask you this question: Is there any tax prob- 
lem involved ? 

Mr. Corsiy. None whatsoever. 

Mr. Creretia. As to whether you allocated it as rehabilitation or 
not ¢ 

Mr. Corsty. None whatsoever. And another thing. In installing 
our books, we have kept our books for the purposes of the DAV 
Haskins & Sells installed, or revamped, or revised, our bookkeeping 
system in 1937, and since that time they have audited the books. We 
didn’t eae them for experts to tear apart. It is merely for the 
internal affairs of the organization. Our finances are in the hands of 
a national finance committee and a national executive committee. 
And those bodies have made the decisions which bring about the 
present bookkeeping system, but the auditors have corrected it, as far 
as the bookkeeping methods are concerned. 

The Cuamman. Will Senator Peterson care to make a brief state- 
ment before we adjourn / 

You have been here a long time, all of you, the visitors from 
New York, and I think some of the members have to go. We 
are afraid you will not have much of an audience. 

Mr. Pererson. Well, Madam Chairman, my statement is very brief. 

I am happy to be here. I am happy that where there is a conflict 
like this you have provided an opportunity for both sides. 

I hate to speak of “sides,” because if there are any sides in this mat- 
ter, I am on both sides. 

I am a member of the Disabled American Veterans organization of 
New York State. I was at one time, for a year or two, legislative 
chairman of the New York State DAV. I have two sons who are 
disabled veterans. I have a son-in-law who is. Therefore, if there 
were sides, I would be on both sides. But I do not look upon this as 
a matter of sides, but rather as a group of concerned and sincere 
citizens who are trying to get at this whole problem. 

I appreciate the attitude of the committee in letting us appear, and 
in their questions. I want to assure them that we, in the New York 
State Legislature, are simply trying to do a fair job for the citizens 
of New York State and had no desire to damage or hurt anybody, 
but simply wished to serve the people of that State. 

We thank you for your patience, with all of your other duties, in 
hearing us. 

The CHamman. The committee, as you can see, is very much 
interested in the problem of helping the veterans. 
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Mr. Rice, have you a statement that you would like to make ¢ 

Mr. Rice (Millard W. Rice, executive director, Disabled American 
Veterans Service Foundation). Since my statement was filed and 
since there have been several, shall I say, false impressions created by 
certain statements made here, I would like very much if the members 
could hear my explanatory statements. 

It is possible to make and reiterate statements which leave a false 
impression throughout the country without knowing all of the facts, 
and all of the facts have not been stated, and I would like very much 
to have the members of the committee hear those statements, of an 
explanatory nature, which I have to offer. 

The CuarrMan. I told the members of the committee that you were 
ready last Wednesday to testify, but we decided to interrupt the hear- 
ing because of the death of Francis Sullivan. 

Mr. Rice. There was some impression left that I was reluctant to 
testify, in the New York newspapers. I am not reluctant to testify. 
| am very anxious to testify, and I am very anxious to have the mem- 
bers of the committee hear what I have to say. 

Mr. Hagen. Madam Chairman, would it be unfair to ask these two 
accountants to submit in writing a summary of what their points of 
difference are, and so forth? I mean, we could ask questions here 
until we are blue in the face, and I think some of us—including my- 
self—would never understand these “pie charts”. 

The Cuamman. I think the gentleman is correct in that. I can 
see no objection to their submitting such statements. 

Mr. Hagen. Could you submit, Mr. Frankel, some kind of an analy- 
sis of your points of difference with the DAV and the DAV Service 
Foundation, having consulted with their accountant, and so forth? 

Mr. Franke. Well, I thought I had already made it quite clear. 
And you have heard the accountant for Haskins & Sells state that 
portion of the testimony wherein we differ, as to whether or not the 
opening of these responses on Ident-O-Tags is part of the cost of col- 
lecting the money on Ident-O-Tags or not. 

I think the committee is perfectly competent to determine whether 
it should be a part of the cost or not. I have made up my opinion. 

Mr. Hagen. Well, speaking only for myself, I can only add 2 and 
2 and get 4. That is about as far asI go. And I think a brief sum- 
mary of your points of difference would be extremely valuable. It 
might save a lot of time of this committee, because we have been 
wandering around in these pie charts for the last half hour, and I 
know I am not cognizant of your points of difference yet. 

Mr. Franxeu. I would be happy to discuss the matter with Senator 
Tompkins, and perhaps he may feel that he would be happy to submit 
those classifications. 

Mr. Tompxtns. As far as we are concerned, we would be glad to 
oblige. 

Mr. Corsty. We will be, also. 

Mr. Tompxins. Perhaps my understanding is not clear, but I under- 
stood that the points of difference between them were just a few 
specific items that had been testified to. And so I think we can put 
our explanation of the points of difference, as the Congressman sug- 
gested, in one page. We will be very happy to do it. 

The CuarrMan. We will have that made a part of the record, 
without objection. 
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(The material referred to appears on pp. 3530-3534. ) 

Mr. Tomexrys. It will take us a day or so—today is Friday. We 
can’t get it to you before Monday or Tuesday. 

The CuHatrman. We are going to have another hearing by 
Wednesday. 

The gentleman from Wisconsin, Mr. Johnson. 

Mr. Jounson. Mr. Frankel, you heard the questions the gentleman 
from Connecticut asked the auditor from Disabled American Vet- 
erans, Inc. What would be your interpretation of where that money 
should go? 

Mr. Franke. Well, I do think, in fairness to everyone concerned, 
there was no doubt in my mind when we made the examination and 
looked at the statement of the Disabled American Veterans, right in 
the publication, that all of these expenses were listed in the section 
Ident-O-Tag, and I think before you can determine the cost of re- 
ceiving a dollar from the public, you have to take into consideration 
the manufacturing cost of the Ident-O-Tag, the cost of sending it out, 
the cost of receiving it, the opening of the mail, and the depositing in 
the bank. That is when you received the public’s dollar, and those 
are the factors which I considered in arriving at the costs. 

The Cuarrman. Senator Tompkins, will one of your staff be here 
next Wednesday, if you cannot be with us when we meet again? 

Mr. Tompxins. I am sorry to say, Madam Chairman, that our 
staff, our so-called staff, is very limited. We operated our entire in- 
quiry on a total budget of $25,000, including all of our investigations 
and salaries and all the expenses that go with it. 

Senator Peterson and I will be at the Legislature in New York 
next Wednesday. I understand Mr. Frankel postponed a Florida 
vacation to be here today. 

Mr. Marruews. Let him go to Florida, Madam Chairman! 
[ Laughter. ] 

Mr. Tompkins. And Mr. Frankel is intending to go to Florida this 
weekend. 

But if you would like to find out if Mr. Abraham, Mr. Frankel’s 
assistant, can be here for such purpose, will that be all right? 

The CuatrmMan. Can Mr. Abraham be here? 

Mr. EpmMonpson. The chairman says she will pay the expenses of 
Mr. Abraham. 

Mr. Tompexins. Madam Chairman, if your committee requests it, we 
will do our best to have him here. 

Mr. Kearney. I think the reason for it is the testimony of Mr. Rice. 

Mr. Rice. So far as I am concerned, it is not necessary that they 
be here, but I would like very much to have them familiar with my 
testimony, so that they will be familiar with the full facts. 

The CHarrMan. We do appreciate very much your coming, Senator 
Tompkins. 

Mr. Tompkins. You are quite welcome. 

Mr. Jounson. Will Mr. Tompkins furnish us a copy of his report 
to the legislature when it is ready ? 

Mr. Tomrxtns. Yes, sir; I will be very happy to. And I expect 
it will go to the printer sometime during the week, and probably by 
the end of next week printed copies will be available. ater 
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The Cyamman. You know, we have three New York members on 
the committee, the very able gentleman from New York, General 
Kearney, and also another gentleman from New York, Mr. Fino, 
who regretted very much that he could not be here, as did Mr. Rad- 
wan, who is also from New York. 

Mr. Rice. Madam Chairman, may I add that so far as I am con- 
cerned, I would much rather have the counsel who made the pre- 
liminary statement not under oath, on which most of the publicity 
that turned out to be bad both for the DAV and the DAV Service 
Foundation was based, present next Wednesday. 

Mr. Krarney. Madam Chairman, I would like to state again, and 
I think it was fairly well understood, that in the case of the state- 
ment of counsel, who made insinuations, we will say, and allegations 
that were not under oath and not proven, there was to be a reediting 
of his opening remarks, and those objectionable portions taken out. 

Mr. Tomrxrns. I am sorry, I didn’t hear all you said, General. 
There was a little commotion. 

Before I agree, I would like to know what I am agreeing to. 

Mr. Kearney. It was what I spoke about during the course of the 
hearing, as to these charges sae in this sheet [indicating]. 


Mr. Tompxins. I know the ones you are referring to. 

Mr. Kearney. It was my understanding that you would consult 
with counsel and have those removed from his remarks. 

Mr. Tompkins. You mean from the stenographic record? 

I thought what I agreed to was that we would make no reference 
in our final report, which will be published, concerning that. 


I don’t know of any method to edit our report, our stenographic 
report, or cut anything out. As I say, this is a stenographic report, 
word for word, of what occurred. 

Mr. Epmonpson. Could that not be handled that his statements 
to certain effects have not been supported by the evidence? 

Mr. Tomrxtns. I suppose it ould: 

Mr. Kearney. I think in fairness, it should be. 

Mr. Tomrxtins. I agree with you, sir, that no statement which 
is not supported by facts should be promulgated or disseminated. 
I agree with you on that. 

Mr. Kearney. Well, as I understood it, there were several remarks 
by counsel in his opening, that were not supported by the testimony. 

Mr. Tomrxrins. They will be no part of the committee report, 
you can be assured of that. 

The Crarrman. Thank you all very much. We stand adjourned 
until 10 o’clock on Wednesday. 

(Whereupon, at 5:15 p. m., the committee recessed, to reconvene 
at 10 a. m., Wednesday, February 3, 1954.) 
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House or REPRESENTATIVES, 
CoMMITTER ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to call, in room 356, Old 
House Office Building, Hon. Edith Nourse Rogers (chairman) 
presiding. 

The CuarrMan. The committee will please come to order. 

Congressman Curtis, are you ready to testify ? 


STATEMENT OF HON. LAURENCE CURTIS, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF MASSACHUSETTS 


Mr. Curtis. Yes, thank you. 
The CuHamman. Would you prefer to proceed to make your state- 


ment, or be interrupted with questions as you go along? 

Mr. Curtis. I have one technical point I would like to try to make 
first, and then I will answer any questions after that. 

The Cuamman. Will you proceed, please? 

Mr. Curtis. Madam Chairman and members of this distinguished 
committee, we are glad to have this opportunity to appear before you, 
and I come as a member of the board of trustees of the Disabled Amer- 
ican Veterans’ Service Foundation. 

You may have received the impression that we are a very doubtful 
crew from some of the things that you have been hearing. I hope 
to dispel that thought from your minds very promptly. 

Now, I am going to have occasion to mention fundraising, and I 
think it may be proper to qualify myself to some extent by saying that 
I was honored by being asked to head up the American Cancer Society 
drive in the State of Massachusetts. That was a statewide drive, with 
activities going on in all the principal cities and towns of the Com- 
monwealth, and I was the drive chairman for the State. It was a 
successful effort. 

I was also asked to head up the March of Dimes in Suffolk County, 
which I did. That county includes the whole city of Boston, Chelsea, 
Revere, and Winthrop. We have a rather curious county setup in 
our good old Commonwealth of Massachusetts. 

I should also like to mention for the record at this point that I 
am somewhat qualified to speak of the Disabled American Veterans 
and the Foundation, as I have been up through the ranks of the Dis- 
abled American Veterans, taking part first in chapter activity and 
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then being state department commander and later national senior vice 
commander, elected at our national convention in Chicago some years 
back. 

Now, Madam Chairman, without further preliminaries, I want 
to get right to the heart of these charges that have been made against 
the DAV and against the foundation, and tell you that I believe they 
are entirely a misunderstanding, based on a false and misleading in- 
terpretation of the figures which have been prepared by our auditor 
for other purposes. 

I deny 100 percent the statement bandied about before this com- 
mittee so lightly that this organization spends 91 percent of its charit- 
able contribution for the purpose of fund raising. 

Madam Chairman, if that were true, I would not have the nerve to 
stand here before this committee. And I know that my colleagues on 
the board, such as Daniel W. Bell, former Under Secretary of the 
Treasury, Gen. Frank T. Hines, who headed the Veterans’ Adminstra- 
tion for I don’t know how many years, Gen. Jonathan Wainwright of 
Bataan, who was national commander and served with me on this 
committee some years aback. and other men who have been national 
commanders of this organization, Mr. Procter, a distinguished New 
York lawyer, who handled all the details of our " fund- -raising projects, 
Mr. Lewis W. Clarke, a very well-known bank president of New York, 
a very active and acute businessman on the board of directors of 
Worthington Pump and of Shell Oil, a man who knows his way 
around—they wouldn’t stand for anything in the nature of what has 
been suggested on the record as applicable to this outfit. 

Now, what is the explanation, Madam Chairman? They have 
simply applied the wrong yardstick. They have misinterpreted the 
figures. You cannot apply the same yardstick in judging the cost 
of fund raising when you are raising that money through projects, as 
you can when you are going out on a straight solicitation, like a com- 
munity fund drive. 

In that kind of a‘case, it is very simple. You organize a committee 
of volunteer solicitors. They are always told that the best way to do 
it is to see every prospect in person. They do not usually do it, but 
that is what they are told todo. Every cent that is given is a hundred 
percent a charitable contribution. I go to you, and you give me a 
check for a hundred dollars; a hundred percent of that is a charitable 
contribution. 

The cost of collecting the money includes costs of organizational 
work and so forth, organizing the group of solicitors, getting them 
together, having a lunch, sometimes dutch treat, pr inting a kit so that 
they will know what the story is for prospective givers. That is a 
simple situation. 

Now, let us take the other kind of a charity fund raising, where you 
engage in some project. We all know the Shrine football game. That 
is a charitable project. 

When I was engaged in one of these drives that I mentioned be- 
fore—and I would rather not go into details as to any given charity— 
we put on a fashion show. 

Let us look at how you would figure your cost of fund raising when 
you put on a fashion show. We hired a hall. We provided music. 
We provided entertainment. And I think we hired some professional 
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models. Sometimes society debutantes are available. I think we 
had some professional models in that case. 

I think our cost—and I have not got the figures before me, Madam 
Chairman—might well have been $3,000 on that effort. 

Then we sold tickets, the better tables down in front $5 apiece, a 
little farther back $3 apiece. We may have collected through that 
sale of tickets something like $5,000. Costs, $3,000; sale of tickets, 
$5,000 ; net profits, $2,000. 

And, Madam Chairman, I tell you that most charities in making a 
return of the results of their fund collecting would have just one item 
in their report. Fashion show: $2,000. That is the way such a fund- 
raising effort as that would ordinarily be reported, in my experience. 

Now, if we adopt the same methods that were used before this com- 
mittee during this last week, how would you report the results of that 
little fashion show? You would report it like this: Money taken 
from the public, $5,000; net amount available to the charitable cause, 
$2,000 ; costs of collection of this money, 60 percent. 

Madam Chairman, it is only a matter of common sense to tell you 
that that is not the right way, not the right yardstick to use in assess- 
ing the costs of fund raising in that type of a project. When you start 
to analyze it, you realize the reason why. When you sell your tickets 
to the public, the money that they give is not 100 percent charitable 
contribution. They are buying something of interest to them. They 
are buying entertainment. They are buying the right to see a football 
game in some cases. In some cases, they are buying a book or some 
piece of merchandise. And what they give is partly for what they are 
getting that they enjoy, and partly a charitable contribution. 

And on the other side of the ledger, when you put on one of these 
projects, part of your cost is the cost of providing the entertainment, 
the service, the thing of value that you give to these contributors, and 
part of your cost is what it costs to bring in the charitable part of 
their contribution. 

Let us look at this from the point of view of the contributor. He 
knows perfectly well that a hundred percent of his money is not going 
to any charitable cause. He may think the price is a little high, and 
he accepts that gladly, because he realizes that an effort is being made 
to raise money for charity. He is perfectly willing, at the same time 
that he is getting for himself something that he likes, something of 
value to him, as part of that same transaction to have some of that 
money go to a charitable purpose. 

Our case, then, is that there was an absolute misinterpretation of 
the audit figures of this organization, which were not prepared in order 
to show cost of fund raising; they were prepared so that we trustees 
would know of every cent of income and outgo in the handling of our 
enterprises. 

If we are subject to criticism, it is because we were too honest ; that 
more care should have been taken to give a fairer picture so that in case 
it was questioned, it would be harder to misunderstand it. 

It seems to me, Madame Chairman, that it is very hard, where money 
is raised through projects in the manner that I have described, to 
arrive at an accurate figure of what the costs of fund raising really 
were. It is very hard to take some percentage of what the public paid 
for tickets, or entertainment, or merchandise, and apply arbitrarily 
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part of that amount as being payment for what they got, and part of 
it as being a charitable contr ribution. It seems to me that the best way 
to look at it is to say that these sponsors who were working for this 
charitable cause were willing to go out and put on, as you might say, 
a little business venture, with the idea that the profits that they might 
make would be available to the charitable cause that they believed 1 in. 

Now, if that is the proper way to look at that kind of fund-raising 
effort, how are you going to judge it morally? And how are you going 
to say which ones are worthwhile efforts that deserve the commenda- 
tion of the public, and which ones are bad efforts, that deserve not 
commendation but condemnation from the public? 

I submit that if a group of sincere individuals who believe in a char- 
ity try to put ona fund- raising project of that nature in good faith, 
with careful management, having the set-up so designed that the most 
money possible would go to the charitable cause, that the least money 
possible would go to promoters, middlemen, and others of that 
sort, and provided further that the charitable cause is something that 
is worthwhile and deserving of public support—is not some nonexist- 
ent hospital, for one of which I tae people have given money—then 
it is a proper effort, Madam Chairman. And if the effort happens to 
be successful, the cost of fund raising, even using the standard that 
was used here last week, will be reasonably low. 

If your effort happens to be unsuccessful, the costs of fund raising 
will be a hundred percent or over, using that standard which I con- 
tend is not a proper one. 

I am told, Madam Chairman, that when that Shrine football game 
was first attempted, during those early years it really was not very 
profitable. But it has been built up, and now it is. 

So that is the major part of what I would like to say about the 
figures that were handed to you last week. I deny absolutely, 100 
percent, that it is fair or just to state publicly that this organization 
of devoted people who are working for a fine cause spend 91 percent 
on fund raising, of the money that they collect for charity. 

That result can only be arrived at through a misunderstandin 
the method of fund raising used, and through the wrongful senna 
tion to that method of fund raising of ways of counting costs that 
are really applicable only to a direct solicitation. 

Now, as a second point, I want to mention that it just so happens 
that the figures relied upon for the data used last week were the worst 
2 years in the history of the foundation in its fund-raising efforts. 
We happened to take up some projects that were not successful at 
that time. And if you spend quite a bit of money on a project in per- 
fectly good faith, with perfectly proper effort, and it does not happen 
to work, you will raise up some costs which, looked at from the faulty 
point of view that I have just been mentioning, will present a pretty 
poor picture. 

As a matter of fact, Madam Chairman, even from that faulty point 
of view, which I do not admit is the right way to look at it, if you 
take our efforts over a period of time, so that the better efforts neu- 
tralize the less successful ones, the take was something like 30 percent 
of the gross amount which the public gave through entry fees or pur- 
chase of this or that—which is pretty good. 

Now, I have been speaking of a fashion show, because that happened 
to come within my personal experience. Let me fill in at this point 
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right away by saying that 80 percent of the gross income and outgo 

of the foundation during these years when we have been engaging 1n 
projects came from puzzle contests. There was some unordered mer- 
chandise, but none of us liked that as well as some of our other proj- 

ects. But the greater and major part of our efforts over this period 
of years was puzzle contests. And, of course, the same principles 
apply to such a contest as apply to the fashion show that I used as 
an example before this honorable committee. 

Advertisements are placed in magazines, in newspapers and other 
places, and people pay an entry fee in order to engage in an attractive 
contest of skill and at the same time have the opportunity of winning 
a very handsome prize, $100,000, I think, or $50,000. Automobiles are 
prizes for those who were not up quite at the top. And the men who 
gave their entry fees were, many of them, primarily interested in 
what they were getting, the chance to enter this contest, the chance to 
win the money, and only in a lesser degree interested in the fact that 
there was also a charitable contribution involved. 

The result of the efforts of this body of men, the trustees of the 
foundation who got together and decided that they wanted to help the 
DAV in its work, because they believed in it, was to raise $314 mil- 
lion net over a period of a few years. All of that money has been 
applied to the fine objectives of the DAV or is available. We have 
already appropriated to the DAV—and under our deed of trust that 
money can only be used for the service to disabled veterans, the serv- 
ice work of the DAV—we have already appropriated to them $1,700,- 
000, and we have now in our trust funds something like $1,800,000 
available for that purpose. We apply principal as well as income 
when needed. Under the deed of trust we have the right to do that. 

Madam Chairman, I regret to say that that little backlog, accumu- 
lated with so much effort, is going to have to be called upon, as a re- 
sult of mistaken statements that have been made before this com- 
mittee and published throughout this land. 

That concludes the major part of my case. 

Now, I just want to run over very quickly a few other matters, such 
as why we have a foundation, and what we have tried to do over these 
years. 

Let me just say very briefly that many organizations have seen fit 
to organize a subsidiary foundation. Churches do that. They have 
their charitable funds held in a trust. They have the church prop- 
erty held in a trust sometimes. And the DAV saw fit to organize a 
foundation in order to take custody of its charitable money, so that 
that money would not just be thrown into the common treasury. Hav- 
ing a trust segregates your charitable funds from the general funds 
of the organization. The No. 1 function of this committee was its 
custodial or trusteeship function. 

When I ae invited to join, I thought I was going to be a trustee 
of a fund. I did not realize that my “first job would be to raise the 
funds of which I was to be a trustee. And that is the second object of 
this foundation. It is a fund-raising arm of the DAV—valuable for 
that purpose, because you can have members of the public at large 
take part in the foundation, and they do not all have to be disabled 
vets. 

There are 13 members of the board of trustees of the foundation. 
The national commander and the chairman of the national finance 
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committee of the DAV serve ex officio on the board of trustees. Five 
are elected for staggered terms by the trustees, and five are elected 
by the trustees, and then their names have to go before the national 
convention of the DAV. And that might be a little bit rough, if 
anybody in that convention did not happen to like one of those names. 

The five that are appointed by the trustees are supposed to be civic- 
minded citizens, known in their communities as such. 

When we first started fund raising, we tried to do it in the regular 
way, personal solicitation. When “Mr. Dow Walker was national 
commander, he got in touch with me in Massachusetts and said he 
was going to come on there to try to get something started in the way 
of a solicitation campaign. We employed professional advisers. As 
you know, there are firms that specialize in that sort of work. We had 
a nationally known outfit advising us. And I took it upon myself 
to invite about 20 leading citizens of Boston to lunch with our na- 
tional commander in order to try to get them interested. I was suc- 
cessful in receiving an acceptance e from the dean of fund raising in 
Boston, Mr. Charles Francis Adams, former Secretary of the Navy. 
And we tried to organize volunteer solicitations, like a community- 
fund drive. 

Some others got into that group, who were particularly interested 
in a rehabilitation center. The two things went along together for a 
while, and then the rehabilitation center broke away. Our fund- 
raising efforts through that type of solicitation did not succeed else- 
where, and were finally given up in Boston. 

But I want to say that as a result of those little efforts at that time, 
the rehabilitation center was organized and has been doing a splended 
work in our community under the leadsrship of Dr. Augustus Thorn- 
dyke, who may be known to some of you as one of the very fine doctors 
who has worked in close cooperation with the Veterans” Administra- 
tion on many things. 

So we found that for a veterans’ group such as ours—and you men 
know that in a veterans’ group you cannot command the services of 
bank presidents, leaders of industry, and the type of leadership which 
makes a community fund drive successful—we could not raise money 
in that way. We did not have the personnel or the facilities. We 
wanted to raise this money, because we believed in the case, and so 
we took up these project methods. 

The first one we took up was a puzzle contest. 

Now, Madam Chairman, I want to say, just as a personal little 
memory, that I gave my consent for undertaking that thing with a 
good deal of trepidation. I was not at all sure that that was goi 
to work. But that first contest netted a million dollars for this 
charity. It was very well run. It was well accepted by the public, 
and it proved a worthwhile effort. 

Then other organizations, seeing the success of that contest, jumped 
into the picture. Newspapers got into the picture, in order to 1m- 
prove their circulation, and puzzle contests became a dime a dozen. 
We ran into the law of diminishing returns. Those diminishing re- 
turns were just at their lowest at the time that our friends who were 
here last week saw fit to pick that period for the figures that they 
were going to base their data on. 

When we found the law of diminishing returns hitting our puzzle 
contests—and we had 6 of them, and 80 percent of the money that 
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came in and out of the foundation during the period when we were 
engaged j in these projects were puzzle contests—we did take up some 
of these other projects, such as the ballpoint fountain pen project. 
And I think that that project may have stimulated a good deal of 
hostility. 

I think some of the people in that line of business felt rather hurt 
to have a volunteer organization using their merchandise as a help 
in raising charitable funds. I think that may be the explanation of 
some of the troubles that have been confronting the organization. 

Another point: Just a word about the value “of the work that the 
DAV does, in other words about the charitable cause for which we 
men were willing to get out and work and lend our names. I wish 
you could have all heard Capt. Cicero Hogan make his presentation 
here. I found that a very moving statement, Madam Chairman, of 
the work done by the DAV. And it certainly makes my blood boil 
when the effort was made at the New York hearing to disparage that 
work by asking the question: “Do you give any direct relief to vet- 
erans ¢ 

The answer to that question was known when it was asked, Madam 
Chairman, because there had already been testimony in the record at 
that New York hearing of the nature of the work done by the DAV. 

Do we give benefits to veterans? If you go to a hospital and find 
a man lying on a bed in pain, and he has not had enough advice to 
realize that he could get service connection, and you bring a service 
officer up to him and change the whole outlook of his life by getting 
him on the right track, is that a service to disabled veterans? Of 


course it is. And you men know that. And I hope you will view 
some of the testimony and the insinuations that you heard last week in 
the same way that I do. 


Value of the work: When Gen. Frank T. Hines retired, after some 
25 years in the Veterans’ Administration, and was willing to give 
some of his time in retirement to work for veterans, what organization 
did he go with? He came on our board, Madam Chairman. And 
I consider that the finest endorsement of the work of the DAV that 
could possibly happen to an organization. Because in his 25 years 
as Administrator of the VA, he certainly knew the score. He cer- 
tainly knew whether the DAV national y trained, nationally aid 
service officers were rendering a good service not only to the disabled 
veterans but to the Veterans’ Administration itself, 

Just a word about this board of trustees. I have mentioned some 
of the names that are referred to by some people as face cards. The 
other men were equally devoted ; some were past national commanders, 
of the organization, It has been my privilege to serve on the vestry 
of a large church in Boston. It has been my privilege to serve on 
the board of trustees of one of our larger preparatory schools. I 
want to tell you, Madam Chairman, that in all my experience I have 
never served with a more devoted group than the group of men who 
serve as the board of trustees of the National Service Foundation of 
the Disabled American Veterans. Every one of those men is moti- 
vated by a sincere desire to get out and do something for the disabled 
veterans of this country. 

It is a hard-working board. Over a period of years I have given 
up Saturdays and Sundays for meetings, starting at 9 o’clock Saturday 
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morning, going all day Saturday, starting at 9 o’clock Sunday morn- 
ing, and going all day Sunday, 3 times a year. 

Just a word about our executive secretary. The DAV did not want 
to be in a position of employing promoters on this work. And so we 
decided that it was a good idea to have a paid executive secretary to 
vi run these various projects, to supervise them. 

et me say that from the point of view of the board itself, we had 
what we call the budget and finance committee, and they were the ones 
that we left the details to. There were three members: Arthur W. 
Procter, a lawyer; Bank President Lewis Clarke; and General Phillip- 
son, formerly of the Regular Army and who now has a high position 
with Botany Mills. They went over the details of these projects. 

Mr. Arthur W. Procter supervised the drawing of the contracts, 
to make sure that there would be no siphoning of funds for any 
middlemen or promoters and that everything would be on the up 
and up. 

And I want to say that Mr. Millard Rice has given his life to 
this work. He formerly served, I think, with the Veterans of Foreign 
Wars as their legislative agent here, and in my 6 years of working 
with him on this board, I can only say that I have found him a most 
devoted worker and a faithful friend. He deserves a lot of credit 
for the work that he has done. 

I think I am right in saying that he was one of those that was 
partly responsible for thinking up the Ident-O-Tag project. That is 
not a foundation project. That has always been a DAV project. 
But we of the whole outfit have always been proud of that as one 
of the finest fund-raising projects which a veterans’ organization 
could have. 

Madam Chairman, I am about through. I was coming down on 
the elevator the other day with a group of friends and members. 
We like to joke occasionally. As I got off at an unaccustomed floor, 
one of my friends asked, “What are you getting off there for?” 

I said, “I am going to the barber shop.” 

He said, “Why that is a clip jéint.” [Laughter.] 

I thought that was rather amusing; but when I came into your 
hearing room, Madam Chairman, and heard it broadcast to the world 
that I was taking part in a clip outfit, a charity racket, that wasn’t 
quite so funny. 

I think it is most unfortunate that this whole thing should have 
been misunderstood in the way in which it was. That is the only 
way I can regard it. 

Perhaps the misunderstanding arose because there was not enough 
acquaintance with the differences between fund raising through ordi- 
nary direct solicitation and fund-raising projects; perhaps there was 
not quite enough experience in that field to reach the proper decisions 
and judgments from the figures that were presented by auditors. 

Pinpricks were brought forward before this committee in criticism 
of this work. There was mention of money loosély handled in Cin- 
cinnati. Madam Chairman, I have been through the Ident-O-Ta 
project at Cincinnati. It is a fine organization, well conceived. An 

have been treasurer of the Commonwealth of Massachusetts and had 
charge of tellers’ windows and know a little of what I am talkin 
about. There are very few charitable efforts that could not be criti- 
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cized, if you comb through a record of 6 years and look at every fact 
with a jaundiced eye and a prosecutor’s complex. 

The handling of some of these tin-can collections that are parts of 
many of our drives are usually not as accurate as the aadtinn of 
affairs out in Cincinnati, but I do not want to draw invidious 
comparisons, 

Let me just say a few other things that the DAV does, which we 
are proud of. Through this money we raise, they have legislative 
counsel, They come before your committee and get on the statute 
books laws that are needed for the protection of these men. Many of 
the public think that those laws just happen, but you and I know that 
wr has to get up and give them a push to get them on the statute 
books. 

When I was department commander, they asked me to take part in 
and to head up the President’s Employ the Physically Handicapped 
Week. And I can state to you that the whole DAV organization gets 
back of that national effort to employ the physically handicapped. 
Our General Phillipson gave a fund for the helping of that effort. 

So I tell you, gentlemen, that it is a little disheartening and dis- 
couraging when one has given a great deal of oneself and one’s time 
in an honest and sincere effort to try to help out an organization, to 
come in here and have it represented to you in the way that it was. 

I am going to end up by just the same words that I used when they 
did me the honor to ask me to open these proceedings. 

We are here in order that the light of truth may shine on the facts 
which have been brought out before you. 

Now, Madam Chairman, I would like to introduce the senior part- 
ner of Haskins & Sells, our accountants, who were employed to audit 
the accounts not only of the DAV but of the DAV Service Foundation 
every year, who will have something to say about my remarks as to 
how you should view the costs of fund raising through projects. 

The CuarrMan. May I say to the gentleman: We are very proud 
of you, Mr. Congressman, in the State of Massachusetts, for your 
ability, your civic generosity, and kindness, and all that you stand for. 
You are a disabled veteran of World War I yourself, with a very 
gallant record. 

Mr. Lone. Madam Chairman, may I offer a suggestion ? 

The Cuarrman. Yes. 

Mr. Lone. I think inasmuch as we have used up an hour in hearing 
this statement, we should be permitted to ask the gentleman some 
questions. 

The CuatrmMan. He would be glad to answer them, I am sure. 

Mr. Curtis. I would be delighted. 

The CHarrman. Would you like to have Mr. Chapin of Haskins 
& Sells with you at the time ! 

Mr. Curtis. He is a very busy senior partner of that firm, and I 
would appreciate it if you would hear him for 5 minutes. 

The Curer Cierx. Mr. Chapin, do you swear that the testimony you 
ure about to give will be the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Cuarin. I do. 

The Cuatrman. I would like to ask one question of you, Mr. Con- 
gressman, and that is why you think the Disabled American Veterans 
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organization was selec ted, picked upon for investigation, the one group 
that has given every assistance, if any group has, to the veterans? 

Mr. Curis. I would rather not, Madam Chairman, characterize the 
testimony which has been presented here. I am afraid that I might 
not be sufficiently moderate in my statement. 

Mr. Jounson. I would just like to ask one question of Mr. Curtis. 

As a result of your remarks, I would say you think that charities 
probably should be classified into three classes, one class where there is 
outright donation and members of the organization go out and do the 
soliciting, and then a second class where a service or an article is fur- 
nished the public, which has a value, and the third, probably, where 
professional promoters go in and solicit money for charity. And is it 
not your contention that you have been put into the third class, where 
you prob: ably should be up in the second class ? 

Mr. Curtis. I think that is a very nice way of putting it, Mr. Con- 


gressman. 

Mr. Jounson. You could probably classify, of course, into three 
classes. 

Mr. Curtis. Madam Chairman, as I have been speaking extempo- 
raneously, I would like to offer for the record a statement that is sim- 
ilar in tenor to what I have been saying. 

The Cuarrman. It will be received. 

(The statement referred to is as follows :) 


STATEMENT BY REPRESENTATIVE LAURENCE CurRTIS (REPUBLICAN, MASSACHUSETTS) 


The case for the Disabled American Veterans Foundation is a very simple 
one. I deny the validity of the figures which have been presented to this 
committee as fund-rasing costs of the foundation. Some astounding figures were 
given this committee. In particular, it was repeated again and again that the 
foundation spent for fund raising 91 percent of the amounts which it collected. 
Those figures, Madam Chairman, I deny absolutely; and I state that they 
were arrived at by an improper interpretation of the audit figures of the 
foundation. 

It was an improper and misleading interpretation because the same standard 
or yardstick cannot be applied in order to determine costs of fund-raising when 
the money is raised through a straight solicitation and when it is raised 
through projects such as entertainments, football games, puzzle contests, or 
the sale or gift of books or other merchandise. Where the figures which have 
been presented to this committee went astray was that they did attempt to 
apply that same yardstick to these entirely dissimilar situations. 

To explain this point more specifically, let me give you an illustration from 
my own personal experience. In a large fund-raising drive in Massachusetts 
we put on a fashion show. We had to hire a hall and undergo various other 
expenses for the music, refreshments, scenery, etc. We sold tickets to the 
public at $3 or $5 per head. I have not the actual financial returns available, 
but they might well have been something like this: 


Cost of putting on the show_-_~----_--_---.__-._- Cuda 4 «eet $3, 000 
Proceeds from the sale of tickets 


Net profit 


Madam Chairman, in my opinion and in my experience, it would be the usual 
practice in accounting for such a project for the charity to report just one 
figure: Profit from fashion show, $2,000. 

Instead of that, if we followed the methods used in arriving at the figures 
presented here last week, we would have to say: 


Gross amount contributed by the public 
Net amount available to the charitable cause 
Cost of fund raising 
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Ordinary common sense will indicate that that is not the right way to deter- 
mine costs of fund raising in the case of such a project. When you stop to 
analyze it, it is clear that all of the $5,000 total paid by the public cannot be 
regarded as a charitable contribution. A fair proportion of that amount must 
be regarded as payment for entertainment received. 

By the same token, on the other side of the ledger, the expenses of hiring a 
hall and other expenses should be regarded as cost of providing the entertain- 
ment and not as costs of charitable fund raising. 

It is probably very difficult to say with accuracy and fairness what the costs 
of fund raising were in such a case. It is next to impossible to allocate 
arbitrarily percentages of the gross receipts as between money paid for some- 
thing of value and money paid as a charitable contribution. 

I submit that the fairest way to look at such a fund-raising project is to say 
that the sponsors went into a little business venture for the benefit of the 
charitable cause, and that they desired to give the earnings or profits of that 
venture to the charitable cause. 

That, I submit, is the proper standard to apply in judging or fixing the costs 
of the fund-raising projects engaged in by the foundation. The principal 
projects were puzzle contests, and it is clear that the above principles apply 
to a puzzle contest, the same as to a fashion show. 

In these puzzle contests the public did not buy tickets, but they paid an entry 
fee for entering the contest. The gross amount of their payments were not 
charitable contributions because they were also paying for something of value; 
namely, the opportunity to participate in an interesting contest of skill with 
a chance of winning a large monetary prize. 

To further emphasize the above points, let us look at these projects from the 
point of view of the contributor. In the case of the two projects mentioned 
above, a fashion show and a puzzle contest, the contributor receives something 
of value in return for the money which he pays out. That value is very real. 
It may even be so worth while that the contributor would have been glad to 
pay for it, quite aside from his desire to make any charitable contribution. 
In many cases he receives something worth nearly as much to him as the amount 
which he pays. He may take into consideration the fact that the profit from 
the project is to be used for a charitable cause; but he is glad to receive the 
article or service for which he pays and, as part of the same transaction, make 
a contribution. Such a contributor knows perfectly well that what he pays 
out is not 100 percent charitable contribution. He knows that his sole charit- 
able contribution is the net profit left in the hands of the charity after giving 
him something of value and deducting the fair cost of that from the amount 
which he pays. 

To sum up, my contention is that the failure to recognize these considerations 
lies at the heart of what the foundation insists are the false and misleading in- 
terpretations placed upon its financial reports in order to arrive at the astounding 
figures brought before this committee at recent hearings. 

There is one other very obvious point which should be made in discussing 
those extraordinary figures which have been presented to this committee. Not 
only do we contend that they were based on an erroneous interpretation of audit 
figures, but we also point out that whether by design or misfortune (to the 
foundation) the figures presented to the committee happened to be based on the 
very least successful years of the foundation in its fund-raising efforts. 

If my testimony is accepted, how should fund raising projects of the types 
which we have been discussing be judged? 

I submit that in the case of sponsors who undertake ventures hoping to produce 
a profit for charitable cause, that the only fair standard on which to judge 
such efforts is whether they were undertaken bona fide in an honest effort to 
produce earnings for the charity and not to produce earnings for promoters and 
middlemen. 

This type of charitable fund raising is subject to the condemnation if the 
charitable cause is used merely as a come-on and if, in fact, the major part of 
the proceeds is purposely used to line the pockets of promoters and middlemen 
rather than for the charitable cause, 

Judged on that basis, I can assure you that the projects undertaken by the 
foundation were undertaken with caution, sincerity, and bona fides. Every 
effort was made to set them up in such a manner that the best earnings possible 
would be produced from the venture, and that the very highest percentage 
possible of those earnings would be made available to the charitable cause. 


41826—54 21 
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Of course the people sponsoring such forms of money raising cannot be sure 
that the projects which they undertake will be successful. As one member of 
the board of the foundation, I gave my approval to having the foundation under- 
take our first puzzle contest with some trepidation, and yet, as it turned out, that 
contest was well received by the public and produced a net profit of about a 
million dollars, which was made available for the very fine charitable work of 
the Disabled American Veterans. 

Concluding this part of my testimony, Madam Chairman, I submit that it goes 
to the very heart of the case that has been presented against the foundation ; 
namely, the charge that its costs of fund raising were excessive. 

My case is, and I repeat this once again, that the figures bandied about before 
this committee were arrived at through an utterly improper interpretation of 
the audit figures of the foundation. 

My case is that the proper and fair way to look at the fund raising efforts of 
the foundation through these projects is to say that earnings or profits from 
various projects in the nature of business ventures were earned and turned over 
to a charitable cause. 

Such net profits for the 6 years during which the foundation was actively en- 
gaged in fund raising projects of this character was roughly $3% million. 

All of this has been applied to or is available for paying the costs of the serv- 
ice work of the DAV. About $1,700,000 has already been turned over to the 
DAV ; and about $1,800,000 is now held by the foundation in trust for that purpose. 

If we take the gross income received by the foundation, namely every cent re- 
ceived from the public, we find that the foundation salary list amounted to only 
2.5 percent of that figure; and we find that the salary list plus other administra- 
tion expenses amounted to only 4.7 percent of that figure. 

The costs of running the puzzle contests were costs of running a business to 
produce a profit for the foundation. They included $500,000 prize money, about 
$1 million advertising costs, and about $3 million processing costs. It was the 
improper treatment of all these costs as fund raising costs which resulted in 
the amazing statement that the foundation spent 91 cents of every dollar for fund 
raising. 


Mr. Jounson. It is not the attitude of the DAV, though, that you 
are against this investigation of charities that New York has made? 
It is just the remarks made about the DAV? 

Mr. Curtis. We are absolutely not against the investigation. I just 
a they are barking up the wrong tree when they single out the 

AV. 

Mr. Jounson. I personnaly think that charities, as a general thing, 
probably can stand an investigation in a city like that. Probably they 
could out in the country, too. I might just recall my experience with 
a little Lions club hometown show we put on. We got in a promoter 
that spent $950 for costumes, and we took in $800 for the show. Those 
things happen sometimes. 

The CHamrmMan. The gentleman from Ohio has a question. 

Mr. Secrest. I would just like to make this statement, and I think 
it has been the experience of many thousands of people in the country. 

Last year I received four boxes of Christmas cards. Three, I think, 
were from the DAV. Now, it may have been one of your projects. I 
did not take the trouble to ascertain that fact. One was from another 
veterans’ organization. I immediately sent in a dollar and a quarter 
for each of those boxes of cards. 

Any one of the boxes would have cost far more than that if you had 
gone to any normal channel of trade and bought the same quality 
cards. For my dollar and a quarter, I got my money’s worth. If that 
only made 1 cent for the DAV and for the VFW, which I believe sent 
the other box, if that only made 1 cent for charitable contribution, they 
were ahead 1 cent, and I was ahead the full value of all I paid for that 
box of cards. 
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Mr. Curtis. I thank the Congressman. He could not express 
better the point that I was trying in my poor way to bring before 
this honorable committee. 

The Cuatrman. And as the gentleman knows, there are various 
churches that send Christmas cards in the same way. 

Mr. Secrest. I get various stamps, such as from Sister Kenny’s 
Foundation and Father Flanagan’s Boys Town, and I always make 
a greater contribution than in the case of the boxes of cards, for which 
I got something. 

Mr. Kearney. In some cases I have heard of Congressmen paying 
$100 for a $7.50 dinner. [Laughter.] 

The Cuamman. I would just like to interrupt to congratulate Mr. 
Matthews of Florida. I tndeeetaied he had no opposition in his com- 
ing primary. We like him here, too. 

Mr. Jounson. Is it because they love him or because they feel they 
cannot beat him ? 


STATEMENT OF HENRY S. CHAPIN, OF HASKINS & SELLS, CERTIFIED 
PUBLIC ACCOUNTANTS 


Mr. Carry. Madam Chairman and committee members, I am 
Henry S. Chapin, a member of the firm of Haskins & Sells. 

The CuHarrMAN. Can you speak a little louder, please ? 

Mr. Cuarrn. [have a very brief statement to make on the accounting 
aspects of Congressman Curtis’ comment on the Service Foundation. 

Our reports, which we have rendered over a period of years, our 
audit reports, were designed to give the foundation and the pubiic full 
details of all receipts and disbursements. There was no attempt in 
our reports at any time to ascertain fund-raising costs, as such, and 
those words do not appear in our reports at any point. 

I concur with Congressman Curtis in the practices, or perhaps I 
should say principles, of accounting which he illustrated by his ex- 
ample of a fashion show. To the extent, in the case of the Service 
Foundation, where a contributor is contributing actually for the 
DAY, that principle would not apply. 

To the extent where a contributor is actually acquiring something 
for himself, as is often the case with the DAV, and Congressman 
Secrest illustrated it in connection with the greeting cards, the 
costs of that acquisition should be, in my opinion, deducted from the 
contribution, so-called, in arriving at what is truly the contribution. 
The actual doing of that is not as easy as it might seem, in view of 
the fact that the contributor does not indicate, when he contributes, 
what his feelings are. But if they did, if a starting point could be 
established as to which is why, I think all accountants would agree 
that the principle is proper. 

I am not too clear that two accountants working independently 
would arrive at the same mathematical answer. 

In conclusion, in connection with the Service Foundation, it would 
follow that the fund-raising costs that have been discussed in the past 
are too high, to the extent of whatever amount should be deducted 
from contributions in arriving at what is truly the contribution. 

I have no more to say on the broad principles. 
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The Cuatrman. I think one of your assistants is getting together 
today or some time soon with the accountants for Senator Tompkins’ 
committee to look over certain figures and see whether they come to 
the same conclusion or not. 

Mr. Cnarin. Yes. 

The differences there are a matter of opinion, I assure you. There 
could be some very narrow constructions, less favorable to an organ- 
ization, and others far more so. The area of difference of opinion 
could be quite great. 

The Cuatrman. Your firm has a fine reputation. 

Mr. Cuartn. Thank you. 

Mr. Curtis. Madam Chairman, may I offer a letter for the record 


from one of our trustees, Mr. Lewis L. Clarke, whom I referred to 
before? 


(The letter referred to is as follows :) 


New York, N. Y., January 15, 1954. 
Hon. Epvirn Nourse Rogers, 
Chairman, Veterans’ Affairs Committee, 
United States Congress, Washington, D. C. 


DEAR MADAM CHAIRMAN: As a trustee of the Disabled American Veterans 
Service Foundation, I have been greatly shocked by recent publicity which has 
grown out of the hearings of the New York State Legislative Committee on 
Charities. 

It was a source of gratification to me and to the officers of the DAV and 
the Disabled American Veterans Service Foundation that the House Committee 
on Veterans’ Affairs, of which you are chairman, immediately granted a hear- 
ing when you learned of the very damaging attack. 

I have spent the adult years of my life in the fields of banking and business. 
As a banker I was invited some years ago to accept trusteeship on the Dis- 
abled American Veterans Service Foundation. My firsthand knowledge, as a 
trustee of the foundation, as a member of its finance and budget committee, 
and as a member of its trust fund investment committee, convinces me that the 
activities and accomplishments of the Disabled American Veterans Service 
Foundation are as commendable as its laudable aims and purposes. I have 
at all times been impressed with the businesslike methods of its organiza- 
tion, its frankness in reporting to the public, and its desire always to per- 
form its service with efficiency and economy. I am confident that your 
committee, as a result of the hearing, will reach conclusions that will vindicate 
the DAV and enable this splendid organization to overcome the damaging 
effect of erroneous publicity which has constituted a disservice to the dis- 
abled American veterans. 

Respectfully yours, 
Lewis L. CLARKE. 


Mr. Lewis Clarke is a bank president and man of affairs. He says: 


I have spent the adult years of my life in the fields of banking and business. 
As a banker, I was invited some years ago to accept trusteeship on the Disabled 
American Veterans Service Foundation. My firsthand knowledge, as a trustee 
of the foundation, as a member of its finance and budget committee, and as a 
member of its trust fund investment committee, convinces me that the activities 
and accomplishments of the Disabled American Veterans Service Foundation are 
as commendable as its laudable aims and purposes. I have at all times been 
impressed with the businesslike methods of its organization, its frankness in 
reporting to the public, and its desire always to perform its service with efficiency 
and economy. I am confident that your committee, as a result of the hearing, 
will reach conclusions that will vindicate the DAV and enable this splendid 
organization to overcome the damaging effect of erroneous publicity which has 
constituted a disservice to the disabled American veteran. 


Madam Chairman, another member of the board of trustees is Mr. 
Arthur Procter, a distinguished New York lawyer. I understand he 
has to leave. If he is here, I would like to ask him to testify for a few 
moments. 
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The CuarrMan. Will you be sworn, please, Mr. Procter? 

The Cuter Cierk, Mr. Procter, do you swear that the testimony you 
are about to give will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Procrer. I'do. 

Mr. Lone. Madam Chairman, I would like to ask a few questions 
of these gentlemen. I think it would be helpful. 


STATEMENT OF ARTHUR W. PROCTER, ATTORNEY, PROCTER, SMITH 
& HARDING, NEW YORK, N. Y. 


Mr. Procter. Would you mind if I stood up? 

Thank you so much. I will be very brief. 

I came to Washington 10 days ago with 12 of our trustees, includ- 
ing Mr. Laurence Curtis, for whom we have such a great regard. We 
met on Saturday and Sunday, and we hoped, each “of us hoped, that 
we might have a brief opportunity to do what I briefly am going to 
try todo. But it was not possible. You did not have a meeting. 

The first thing I want to do is relay to you the comment of “M: ajor 
Phillipson, a key member of our board, who was not able to be here 
today. He did remain, however, and I think he paid his respects to 
you, Madam Chairman. 

I want to recite this circumstance. When he retired he was asked 
to head up a citizens committee to raise funds for the rehabilitation of 
the disabled veterans. He undertook to form a committee. It was a 
marvelous committee. They got under way, and with low costs they 

raised a substantial amount of money, when they were stopped right 
in their tracks. The Surgeon Gener al and the Administrator of Vet- 
erans’ Affairs said, “You have done a marvelous job, but you are going 
to duplicate the work of very splendid organizations.” They dissolved. 
It was organized as a nonprofit veterans’ corporation. 

The question was: What organization should have the funds that 
they have raised? They studied it. They went before the Supreme 
Court, the court of general jurisdiction of New York State, and as a 
result of the unanmious action of that committee, as a result of rec- 
ommendations of General Philippson, the Disabled American Veter- 
ans’ Service Foundation was selected as the recipient. That was after 
investigation. The American Legion might have been selected, or 
the Red Cross might have been selected. This foundation was selected. 

He then came on the board. Later they named the fund for him. 
He headed up a committee on rehabilitation and employment. His 
work has been constant, continuous, and the letters submitted speak 
for what he thinks of the organization. He is sorry not to be here. 

At that time, an eminent fund-raising organization headed by Reuel 
Estill, one of the outstanding men, had been retained by our organi- 
zation. 

He studied the work of the beneficiary, the Disabled American 
Veterans. Naturally, that is what he would do. He examined that 
Ident-O-Tag project. What he said 7 years ago he has said as re- 
cently as 3 weeks ago. He has said it to Senator Tompkins, and Sen- 
ator Rene aA I think, believes what he said. He said at that time 
and he says now 
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“As a fund-raising project, I have never seen anything comparable 
to it.” This man has headed an organization that has raised millions 
of dollars. He has raised millions of dollars at low cost for big hospi- 
tals, and so forth. He is a fund raising organization expert, with a 
substantial organization. Just that word about the Ident-O-Tag. 

And the third point: As Mr. Curtis pointed out, we undertook to 
set up a certain reserve, and we embarked upon the contests. The con- 
tests were applauded. Once I was asked to come in with several trus- 
tees at a meeting in New York to note the response of contestants who 
had been in it. They did not count the number of favorable reac- 
tions. They weighed them. They were that high, the postal cards 
expressing their interest in the results of the contest or their happiness 
that so much had been done for the disabled veteran and, asked ““When 
was the second contest to take place?” 

Now, those contests were organized with a great deal of care, under 
the direction of Mr. Millard W. Rice, as our executive director. The 
judges—and I mention this to indicate this thing I am going to recur 
to, the sincerity of an effort—the judges from outside were among the 
most eminent, and I use the word with restraint—lexicographers in 
America. I could mention their names. I have watched them sit in 
on the judging of the awards. 

As pointed out, the law of diminishing returns set in. We tested 
out other methods. They will be referred to by others. 

Lyman Bryson, chairman of invitation to learning, an eminent 
scholar, was chairman of that committee of lexicographers. 

sergen Evans, a name that in the field of lexicography is a name to 
be conjured with. Cabel Greet. Those are three of those outside 
persons who sat on the outside but came in to judge those propects, 
from year to year, and have been part of the machinery of this dig- 
nified and sincere effort. The law of diminshing returns did set in. 
We turned to other projects. 

I am closing, as I began, with this thought: When our committee 
met—talking about the trustees, here, 10 days ago—they expressed sat- 
isfaction and gratification formally, that no other committee, so splen- 
didly, with such understanding, had responded to the request for a 
hearing. 

I would like to close with a comment of my distinguished contem- 
porary, Larry Curtis. I truly believe, and I think he had his hand 
on his heart when he said it, that all that is being sought here—you 
couldn’t give anything more, but you give that gladly—is your search- 
ing scrutiny. And I think that it is admirable that we and everybody 
else have been subjected to questions that get at the facts. The facts 
don’t exactly just leap up at you. You have to interpret them. 
Maybe we have been very careless in interpreting the facts. We ex- 
pressed great appreciation, and we did it promptly, of that commit- 
tee, the legislative committee of New York. We applauded their 
aims. There is no member of our organization that doesn’t applaud 
their aims. And, indeed, and here is a significant fact—their report, 
tentatively, apparently, has been submitted to State legislature. We 
can applaud those aims and purposes just as much as the New York 
Times or the World Telegram. Those aims we believe in. 

We believe that the committee may, by the prosecution of those aims, 
and by the legislation, serve a helpful purpose. But I do say that the 
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publicity that was released contemporaneous with the hearings of that 
committee did not do what you are doing, could not, probably, because 
of the shortness of time, focus the light on truth on the fact. 

Thank you so much. 

The CHatrman. Do you think they realized the harm that they 
might do? 

Mr. Procrer. No, I can’t believe that any member of that commit- 
tee did. They are all veterans, except one. They have the con- 
fidence of their own State legislature. I can’t believe that they could 
have at any time realized what they were doing. I can’t believe that. 
It just is incredible. Can I believe that any one of you could have 
anything but the highest and finest motive in relation to the veteran 
cause? No, I can’t believe that. 

Mr. Kiacen. © would like to ask Mr. Procter a question. 

You are an eminent lawyer, and you are no doubt acquainted with 
the activities of legislative groups like our committee here. What do 
you think this committee should do aside from taking this testimony ? 
What do you think would be a proper action with respect to the testi- 
“a we have heard ? 

I do not mean our factual findings, but our conclusions based on 
what we find the facts to be. 

Mr. Procrer. I would like to answer that by a little bit of indirec- 
tion, but I will answer it directly. 

I met with the former president of the better business bureau, for 
whom I have a great regard, and for the present president, who I 
have met. And I have known the former president. I said this: 
“We are before the committee of Congress. We hope there will be 
findings. Those findings are the findings that you will reach as a 
result of the search that you are making.” And I said, “I know that 
you will publicize what comes out of that committee.” "And I am not 
saying what is coming out of the committee. 

He says, “We are in honor bound to do that.” 

That is my answer to your question. I hope the findings from this 
committee are definite and specific as to what the DAV stands for, the 
sincerity of its purpose, and what you interpret from the facts. We 
hope for findings. We are here telling you all that we know about 
the organization, trying to implement the information that you have, 
in the “hope that you can reach findings on the specific questions that 
are raised. And the questions that are raised have to do with the 
implications as to bad fund-raising methods and implications as to 
the worthwhileness of the organization. You cannot say about an 
organization that it is a gyp ‘organization without having everyone 
who reads that say, “Well, the motive, the purpose, of the organization 
is not good.” Isn’t that right ? Isn't that the implication of it? 
If I had not been connected with this foundation, and I had sent in 
50 cents to the Ident-O-Tag, my wife now sends a dollar; she is a 
thrifty New Englander; she used to send 25 cents and then 50. I 
think every woman in Pelham sends in a quarter or a half dollar that I 
know of. 

But if I had not been connected with this, and I had read those 
headlines, I would have said, “Well, the organization’s work doesn’t 
count for anything.” Doesn’ t the one follow the other? That is my 
answer. I don’t know whether it is direct. 
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Mr. Hacen. As a trustee, of course, at a minimum your judgment 
has been questioned. And is that a fair statement: That you would 
be disappointed if this committee terminated its activities merely by 
printing up the record of testimony ? 

Mr. Procrer. Oh, I would be so disappointed. Well, I would have 
to talk with Larry and Dan Bell and General Phillipson as to what 
the measure of that disappointment would be. 

I would hope that if we haven’t all the facts—and I know you have 
addressed yourself to this question sincerely and have given a great 
deal of time—I hope you will go on until you have findings. 

I talked with Dan Bell this morning, who was sorry he couldn’t 
he here. I think he would be disappointment personified. 

Mr. Kearney. Will the gentleman yield at that point ¢ 

In thinking over this situation, I am wondering why, at least up 
to the present time, as far as I am concerned, the board of trustees of 
the foundation have never issued any reply to these charges. I am 
talking now about the unpleasant and unfavorable newspaper pub- 
licity that the DAV and the foundation have received all over the 
country. With these names on this board of trustees, of whom there 
is no question in my mind, because I know many of them are of the 
highest type of persons, I wonder why the board itself has not issued 
a statement to the public press to counter some of these charges. 

Mr. Procrer. General, I think that is a very pertinent question. 
We had published a full-page statement of publicity. Mr. Rice has 
handed it to me. That was furnished to the press. That is a state- 
ment that reviews facts and much of the factual matter which has 
been reviewed before you and states the case. You may ask why, im- 
mediately following the publicity at the time of the hearing, we did 
not do it again. Well, very promptly our parent organization, our 
sole beneficiary, had indicated its desire to be before you, and it would 
seem that our opportunity was furnished by you. 

Mr. Draper’s statement, the statement of our President, at the 
hearing, was sent-to the press. 

What I am trying to say is that I believe we did to a degree make 
our case and present it—probably not well enough. 

Mr. Curtis. Madam Chairman, may I volunteer one remark on 
that? I think the distinguished senior member of your committee is 
absolutely right. There was a difficulty in getting a meeting of 
minds of our trustees. They come from all over the country. The 
moment I read these reports, I sat down and prepared a statement, 
which I hoped might be passed, and within 10 days I mailed that to 
all my colleagues on the board of trustees. Before we could get to- 
gether, we found that the DAV had arranged for these hearings, and 
the idea of publishing some statement in advance of the hearings was 
dropped, and we are depending on this honorable committee, Madam 
Chairman. 

Mr. Kearney. Well, is there going to be any public statement issued 
by the board of trustees to the public? . 

Mr. Curtis. We hope to publicize some nice findings. 

Mr. Kearney. I believe also, in view of the charges made, particu- 
larly against the foundation, not against the Ident-O-Tag, I think it 
is up to this splendid board of trustees from the foundation to also 
make a public statement. And I again reiterate my reason. With 
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those names on that board of trustees, it should carry much weight 
with the public, in view of the character of the individuals on that 
board. 

Mr. Curtis. Congressman, as one member of the board, I shall try 
to see that the board takes your advice and does that prior to any 
results of these hearings. 

Mr. Sartor. Mr. Procter, as a member of this board, I would like 
to ask you several what I think are pertinent questions in view of 
the mail that I have been receiving. 

First, do you, as a member of the board of the foundation of the 
DAV believe that the Veterans’ Committee of the House of Repre- 
sentatives is persecuting you through you, the veterans of this coun- 
try, by conducting these hearings ? 

Mr. Procter. Cert: uinly not. We think that you are rendering a 
service to the cause of the veteran. We think that every one of you, 
without exception, is. It can’t be otherwise. And in the best Ameri- 
can tradition, too. 

Mr. Sartor. The reason I asked that question, sir, is that many 
veterans’ organizations have been writing to me and openly acc using 
this committee, in conducting these hearings, of persecuting the D: AV 
and through the DAV the other veterans’ organizations. 

I would like for the record to show that these hearings are being 
conducted as a result of a request by the DAV to have a hearing and 
to present all of the facts to the American public. 

Mr. Procrrer. That is true. 

Mr. Sayvor. And is it true, then, Mr. Procter, as a corollary to that, 
that you asked this committee, as a result of these hearings, to pro- 
duce findings based upon the testimony, and you are willing to let the 
chips fall where they may ? 

Mr. Procrrer. Absolutely. That is correct. And we are grateful 
for the ee scrutiny that you are giving this problem. 

Mr. Sartor. Now, does your organization limit its services to dis- 
abled Ameri ican veterans ? 

Mr. Procrer. Mr. Rice can answer that better than I. I am well 
informed on it. 

Mr. Rice. It really should be Cicero Hogan to answer it, but I have 
had a lot of activity with the DAV and VF'W in service work first of 
all, and that really is my background. I would dare say, although 
we do not keep statistics on it, that 75 percent of the disabled veterans 
who come to service officers are not then members of the DAY. When 
I was a DAV service officer back in Minnesota, at least 90 percent of 
those who came to me were not then members of the DAV and at 
first I was very diffident about asking them to become members. 

I thought they ought to have the decency to become members, and 
as a consequence, I signed up very few, until I changed my attitude 
that they ought to know that it wasn’t merely a governmental service. 
So many of ‘them think it is being done by the Government, because 
the service officers of the DAV are located in the regional offices of 
the Veterans’ Administr: ation, which is an indication of the Veterans’ 
Administration’s evaluation of their value. 

Mr. Sartor. Now, I further ask you, if you know: Do the other 
service organizations, the American Legion, the VFW, and the 
AMVETS, require that in order to receive the facilities of those na- 
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tional organizations, a veteran honorably discharged be a member of 
their organization ? 

Mr. Rice. I don’t honestly know. I don’t think so. But I think 
Cicero Hogan would be in a better position to answer that question 
than I. 

Mr. Hogan. As a sworn witness, I can only say we would rather not 
testify as to the manner or the methods used by the other veteran or- 
ganizations, and it would not be possible for us to testify accurately as 
to the American Legion, the Vaan of Foreign Wars, or the 
AMVETS, because their service program is not centrally controlled. 
As you all know, the American Legion service officers, while they are 
recognized and accredited service officers of the Veterans’ Adminis- 
tration as well as the DAV and the AMVETS, they are under more 
direct control by their respective States. And what the American 
Legion may do in Arizona or in Florida really isn’t under the direct 
control of the central organization, as it is with the Disabled Ameri- 
can Veterans. 

One of the reasons that we publicize and all of our service officers 
are instructed almost daily that they must render service to any 
veteran or the dependent of any veteran who calls on them for service 
is that we recognize that the money we receive from the American 
public is received because we state that persons seeking our service do 
not have to be members of the organization. 

Mr. Rice. I would like very much to add something to that point, 
because I was then the National Service Director of the DAV, at its 
national convention in Louisville in 1941 sometime after a national 
emergency had been declared. We were not then at war, but the 
DAV went on record officially to the effect that its contribution to the 
national emergency should be to see to it that those who were servin 
actively in the Armed Forces should receive adequate information a, 
advice and assistance at the time of discharge and thereafter. That 
was its contribution to the national emergency, and subsequently dur- 
ing and since World War II. And it very specifically then adopted the 
policy that a man did not have to be a member. 

Subsequently, in 1944, the DAV put into effect the training program 
of some 400 training officers, jointly with the U. S. Veterans Admin- 
istration under Public Law 16. Such training program was devel- 
oped under my jurisdiction also as national service director for the 
DAV. That wasa part of our contribution to what we considered our 
national war effort and our national emergency effort. 

The Cuarrman. The gentleman from Louisiana, Mr. Long. 

Mr. Sartor. I do not desire to yield. I thought Mr. Secrest had a 
question at this point. 

Mr. Secrest. I want to make the statement that I know personally 
dozens of service officers, as I think every member of this committee 
does, service officers in the VF W, the DAV, the AMVETS, and in 
certain parts of the country, very actively, the regular veterans asso- 
ciations. 

Based on that experience, I do not believe that there is any service 
officer, paid or unpaid, in any veterans organization or post in this 
country, that would not help any veteran who came to him, regardless 
of whether he belonged to any organization, belonged to one or all of 
them. [Applause.] 
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Mr. Hoean. In my experience, I would have to subscribe to that 
statement also. 

Mr. Lone. Madam Chairman, I would just like to make a little 
statement, and I would like to ask the Congressman a question or two. 

Mr. Saytor. All right. 

Mr. Lone. I appreciate all that has been said, and I have enjoyed 
it very much. But there have been certain accusations made here 
that I think, just in my own thought, we should go into specifically and 
find out about, in order that the public may know, first of all, speaking 
of the foundation, the accusation made that it is a racket. 

There is no use to try to camouflage this proposition. That is the 
charge, that it is a racket. 

Now, what I would like to do is to ask a few questions and see if we 
cannot throw a little light on some of the advertising that has been 
put out, and have someone qualified to aan as to the advertising. 

I would like to ask the Congressman how many people they have 
employed in the foundation, not the DAV, but just his organization. 

Mr. Curtis. Well, our executive sec retary is Millard Rice, and he 
has various assistants and secretaries. I do not know exactly how 
many. 

Mr. Lona. Now, let me ask you right there: You probably could not 
testify as to how the advertising was handled ? 

Mr. Curtis. I can tell you, sir, that it is handled very carefully, 
and that the board of trustees has made a rule that every piece of 
hoon rature used in our promotion efforts is sent to every member of the 
board. 

Maybe some of us do not have time to read all the fine print so 
carefully. 

Mr. Lone. There is one piece I am very interested in. Probably 
you know about that. There was a piece where a letter was supposed 
to be from a soldier signed with a certain name. The charge was made 
here that that soldier never existed. 

Mr. Curtis. Madam Chairman, I think that that was a man named 
“Bob.” And may I divert by saying that one of the most successful 
fund-raising efforts in my State is known as the Jimmy fund? Jimmy 
is a nonexistent young boy suffering from cancer, and he just stands 
metaphorically, if you will, for all young boys of that age who are 
suffering from that dread disease. And his case is depicted graphi- 

cally, and the public is asked to contribute to the Jimmy fund, to help 
Jimmy and the men he represents. And I think that that technique 
was used in some of the literature of the foundation. I had never 
heard of it until I listened to some testimony the other day, saying, 
“Contribute to help Bob.” It is a little like a speech I heard at a 
nation convention about GI Joe. 

Mr. Lone. But these letters were sent all over the country and sup- 
posed to come from Bob. 

Mr. Curtis. I will ask Mr. Rice to answer that one. 

Mr. Rice. May I say that first we tried out various kinds of letters 
in connection with the pen project, which was launched about 15 
months ago, after we had observed the diminishing returns from the 
puzzle contests, for reasons that I would like to develop a little bit 
later. So there were several different types of letters that were used. 

Among them was this so-called Bob letter. That was a technique 
that had been used by several other reputable organizations. “Bob” 
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was symbolic. It was absolutely apparent from the contents of the 
letter that it was symbolic. 

I did receive about 5 or 6 letters from women who had addressed a 
letter back to Bob, and in every single instance, 5 or 6, I wrote back 
and told them that Bob was merely a symbolic individu: al, and that he 
symbolized thousands of disabled veterans. And in each instance, I 
didn’t get any letter or I got a nice letter indicating that was all right. 

Now, that “Bob” was discontinued many months ago and was sub- 
stituted by another letter, actually signed by one of the national full- 
time service officers of the DAV, who told his own story. He was here 
last week. He isn’t here now. He has a couple of legs off. That is 
his own story. 

Incidentally, we had also tried a letter over the chairman’s signature, 
over the signature of the chairman of the finance committee, General 
Phillipson. It does seem to make a difference how you do a letter, 
whether it is a so-called straight letter or not. If you tell them all the 
serious facts concerning the DAV, apparently they get so bored con- 
cerning all of the serious facts about the DAV that we don’t get the 
same response. If we send in a folder we get less money. The psy- 
chology behind that unfortuantely is that when we try to tell them all 
the pertinent facts, it takes a longer period of time to read it, and 
consequently they set it to one side and maybe don’t answer in 6 
months or don’t answer at all. 

We are interested naturally in trying to get net proceeds for the 
benefit of the DAV. That “Bob” letter was just one of the tests, 
Congressman. 

Mr. Lona. Then I would like to ask you about the other 3 letters, 1 
over the signature of the President of the United States. 

Mr. Rice. I am exceedingly glad that you have asked me that. I 
have impatiently been waiting for 2 weeks to have an opportunity to 
say something about it. Because the implication has gone through- 
out the country and all the newspapers that we have done that with 
some 3 million mailings, and one newspaper went so far as to indicate 
that we had done so with 30 million mailings, which is not the truth at 
all. 

The latter part of last January 1953, I had mentioned to my as- 
sistant in the New York office that it seemed to me desirable to try 
out the idea of enclosing a fact folder with the letters to the recip- 
ients of the pens—and we were just experimenting, as it were, and only 
in three States and not throughout the country—in the States of New 
York, Pennsylvania, and Missouri; they have not been sent any other 
place at all—that we ought to have a folder that would give an eval- 
uation of the extensiveness of the service activities of the DAV. 

So that folder was prepared, and it quoted several editorials from 
several New York newspapers that had previously been given, that 
tended to evaluate DAY services together with statements that had 
previously been freely given and authorized for use by Generals 
Eisenhower, Bradley, and Gray. The statement was made here the 
other day that General Gray’s statement had been cut down in part. 
Yes, it had been. But I challenge anybody to say that there was any 
essential difference in the meaning. Some excess verbiage was de- 
leted—something that is frequently done. It is indicated by inserting 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3419 


some asterisks to indicate the deletions. Lut the meaning was en- 
tirely the same. 

Now, that complete statement had been printed several different 
times in the Congressional Record, as had also been the case with the 
statement by General Eisenhower and General Bradley. 

On February 10, 1953—and these folders had not been used more 
than about 10 days or maybe 2 weeks; couldn’t have been, because it 
was after President Eisenhower had been inaugurated as President— 
I received a call from a gentleman in the audience advising me that— 
and this is important, because I want you to get these detailed facts— 
that there had been a call to the national service headquarters of the 
DAV here in Washington, which has an office at 18th and R—whereas 
mine is at 808 Seventeenth Street, some twelve blocks away—to the 
effect that a Colonel McDuff had called and had expressed the desire 
to talk with the national commander of the DAY, and that there 
had been three such calls the previous day and that day, and that 
each time the operator had advised Colonel McDuff that unfortunate] 
the national commander was in conference, and she couldn’t distur 
him. It was true that the national commander was in conference 
cohcerning proposed legislation to be presented, I think, to this very 
committee. 

The telephone operator then reported it to Mr. O’Daniel, who is an 
assistant national adjutant of the DAY, and he called me up and won- 
dered if maybe it might have something to do with the DAV Service 
Foundation. I said, “Well, what did he mention? Did you get any 
information?” He said, “The operator said something about the use 
of a statement of General Bradley.” 

I said, “I imagine that is the folder we have recently prepared.” 
I had not yet seen that folder. That is the truth. I had not seen 
the folder. But it had been enclosed with some mailings, maybe 
30,000 or 40,000 not 3,000,000 or 30,000,000, as heretofore insinuated. 

Then I immediately called up Colonel McDuff. He was, shall I 
say, fit to be tied, because his three calls had not been responded to. 

I soon made him understand that I was in a completely different. 
office, but that I would like to know what it was that he had in mind. 
He advised me that there was a national defense directive that had 
been issued some time previously which prohibited the use of the 
name, title, picture, or statement of anyone serving actively in the 
Armed Forces in connection with a fund-raising project. 

And he said, “You have a folder in which General Bradley’s state- 
ment is quoted.” 

I said, “Yes, that is true. It is so recent I have not yet received a 
copy of it.” 

I said, “I never knew about this national defense directive before. 
You say it is proving embarrassing to General Bradley?” 

I said, “Well, General Bradley has long been a friend of the DAV. 
We will stop it immediately. As soon as I stop talking with you I 
will call up long distance and order that it immediately be stopped.” 
Which I did. 

In the meantime, however, because General Bradley had not re- 
ceived a response, due to these unfortunate circumstances that I have 
mentioned, he was rather exercised about it, evidently because of the 
fact that the Adjutant General had expressed his displeasure about 
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it and called his attention to the fact that a national-defense directive 
was being violated, a directive that I knew nothing about before. I 
could give another incident to indicate that another veteran organ- 
ization, together with some other officers knew nothing about such a 
national directive. 

But I immediately called up the New York supplier, where these 
mailings were being made, in very limited quantity, told them about 
it, and said, “It must be stopped immediately.” It was stopped im- 
mediately—that day—and some 300,000 of such folders were destroyed 
the following day—so much so that I can only get hold of a couple of 
yx ne of it. ‘ 

ow, you did see a photostatic copy of the folder, and I submit to 

you that there was nothing wrong whatsoever with the folder. 

ae is said therein about the pen mailings or any appeal for 
unds. 

It was a folder that could have been enclosed with any kind of a 
mailing to indicate the value and the extensiveness of the service 
activities of the DAV. 

Now, during previous years we had frequently used those state- 
ments. We had authorization to do so, but we immediately dis- 
continued it on February 10, 1953. 

Now, let me say that because of another veteran organization also 
having had mailings of name-inscribed pens, and because I had 
learned that that was being investigated by the Post Office Depart- 
ment, I thought that it was possible that the post office inspector might 

ossibl y also have been interested in our folder, although it had only 
as out, as I say, about 10 days to 2 weeks. 

So I called him up and asked him—TI am sorry; this is so important 
that I ought to answer it in complete detail—I called him up, and he 
said, “Yes, we are investigating it.” 

Then I said, “Well, we have discontinued it. I will immediately 
verify this by letter,” which I did. I verified the discontinuance of 
it with the supplier up in New York by letter, and I verified it b 
a letter to Colonel McDuff, that following morning, copies of which 
T have here. 

I said, “Are you scheduled, by any chance, to make any contact at 
the White House concerning the use of this folder, because of the fact 
that General Eisenhower’s statement was therein ?” 

He said, “Yes, I am.” 

I said, “How soon?” 

“Within the next 2 or 3 days.” 

I said, “Will you advise the White House member of the staff that 
the use of the folder has been discontinued as of today?” 

He said, “Yes, I will.” 

At the New York hearing on December 16, 1953, incidentally, I saw 
this post office inspector and I asked him whether or not he was sched- 
uled to testify. He said he didn’t know whether he was or not, but 
that he had been asked by long-distance phone cal to be there. I said, 
“Did you hear what was disclosed by the counsel today inferring that 
we have used this to the extent of millions?” He said, “Yes.” 

I said, “Do you remember our telephone conversation on February 
10, 1953 4” 

He said, “Yes.” 
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I said, “Did you contact a staff member of the White House and 
advise him that the folders had been discontinued that very day?” 

He said, “Yes, I did.” 

Some 2 weeks after this telephone conversation on February 10, 
1953, I received a letter from the White House ordering us to dis- 
continue the folder. I immediately responded by advising them that 
it had been discontinued as of February 10, and sent them copies of 
the letters that had gone to Colonel McDuff, to the supplier, and to 
the post office inspector. 

I think that covers the situation. 

The Cuamman. The gentleman from Pennsylvania has the floor. 

Mr. Lona. Well, I had not finished. 

The Cuatrman. But he yielded to you, Dr. Long. 

Mr. Lone. All right. I submit. 

Mr. Sartor. Doctor, just following your questions, how do you ex- 
plain then the letter of February 10, 1953, from General Bradley, 
addressed to Commander Ming? 

Mr. Rice. I will endeavor to make that very short. I advised you 
that General Bradley was quite exercised about this thing, and when 
I talked with Colonel McDuff, I said, “Can you explain this to 
General Bradley?” He said, “He has already addressed a letter to 
National Commander Ming.” 

I said, “Can’t you possibly prevent the mailing of that letter, now 
that you know that it was not the fault of the DAV? Mind you, 
these are two different organizations, the Disabled American Vet- 
erans, a congressionally chartered organization that has been existing 
for some 34 years, and the Disabled American Veterans’ Service 
Foundation, which is a trustee for the DAV, incorporated under the 
laws of the State of Ohio in 1931.” 

I said, “Commander Ming does not deserve any letter about this. 
The DAV had nothing to do with it.” 

He said, “I am sorry. The letter has already been signed and is 
on its way.” 

I said, “Will you send me a copy of that letter?” He said, “Yes,” 
and we received a copy 2 or 3 days later. If he could have recalled 
it he would have. And probably the letter never would have been 
written if it hadn’t been for the fact that the operator failed to put 
Colonel McDuff on the phone with the National Commander, and he 
felt he had been slighted, shall I say. It is one of those unfortunate 
circumstances and has made a mountain out of a molehill, as it were. 

Mr. Sayvor. I do not know, in view of this statement that is in the 
letter, and I am quoting: 

This is especially so in view of the affidavit furnished by Mr. William B. 
Tate and Mr. Millard W. Rice of the service foundation when the Post Office 
Department was investigating its fund raising activities in connection with the 
$50,000 puzzle contest in the spring of 1948. I thought at that time it was made 
entirely clear to all officials of the DAV and the service foundation that I did 
not want my name used in this manner. 

Now, if they gave an affidavit that they would not use it—— 

Mr. Rice. The affidavit didn’t say that. May I explain? 

Mr. Sartor. What did the affidavit say? Is that in evidence? 

Mr. FretincHuysen. May I ask, Madam Chairman, what is in 
evidence ? 

Mr. Sartor. I will yield to find out what is in evidence. I under- 
stood that all these letters were placed in evidence on Friday. 
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Mr. Rice. I will be very glad to explain. 

Mr. Frettncuuysen. May I ask which letters are in evidence? 

Are the letters from Mr. Shanley written from the White House 
and the reply of Mr. Rice in evidence? 

They are not in evidence ? 

Mr. Rice. I don’t think so. The letters in evidence are those 
that were furnished by the New York committee counsel, Mr. George 
Kerner, which gives a one-sided picture, a one-sided picture com- 
pletely, so as to create an unwarranted false impression, which Mr. 
Kerner was obviously aware of. 

These letters are not in the evidence, I am quite sure. 

Mr. Epmonpson. The letters from General Bradley are in. 

Mr. Rice. Yes, but not these, and I should like them to be inserted 
in evidence. 

The Cuarmman. The letters were put in the record, I understand. 

The Counset. Each member was furnished with copies last Friday 
and they were inserted in the record. 

Mr. Lone. The letters are in, but the replies are not in here. That 
is what I was getting at. 

The Cuarrman. Mr. Rice’s replies were not a part of the record. 

Without objection, they will be placed in the record. 

(The documents referred to follow :) 

Frsrvary 11, 1953. 
Mr. Kart M. Foust, 
Inspector, Post Office Department, 
Inspection Service, Office of Inspector, 
Washington 13, D. C. 

My Dear Mr. Foust: This is to verify the statement that I made to you this 
forenoon during our telephone conversation to the effect that, on the basis of 
information obtained yesterday from Col. Robert J. McDuff, assistant to Gen. 
Omar N. Bradley, the use of folders, featuring reproductions of the photographs 
of General Bradley, Gen. Carl R. Gray and Gen. Dwight D. Eisenhower, and of 
excerpts of their previous statements concerning the value of DAV service 
activities, was promptly discontinued, Tuesday evening, February 10, 1953, 
very shortly after I had learned from Colonel McDuff, about the use of such 
folders in connection with our limited name-inscribed ballpoint pen test mail- 
ings. The understanding as to the use of such folders is confirmed in my letter 
to Mr. Harry Bobley, a copy of which is enclosed, as well as in my letter to 
Colonel McDuff, a copy of which is enclosed. 

I appreciate your frank telephone discussion of this forenoon of the techni- 
calities involved in the matter, as reviewed in more detail in my letter to Colonel 
McDuff. 

You may definitely assure anyone interested or concerned that we will hence- 
forth adhere to these policies as we now, for the first time, understand them 
to be. 

Very cordially yours, 
Mriiarp W. Rice, 
Erecutive Secretary. 


CC: Col. Robert J. McDuff, Mr. Floyd L. Ming, Mr. Miles H. Draper, Mr. 
Harry Bobley, Mr. John H. Feller, Mr. Clyde J. O’Daniel. 


- FesRUARY 11, 1953. 
Mr. Harry W. Bos.ey, 
Robert Edwards Premium Co., 
New York 19, N. Y. 

My Dear Mr. Bostry: This is to confirm the statements made during our long- 
distance telephone conversation together late Tuesday afternoon, February 10, 
1953, to the effect that you would immediately arrange for the discontinuance of 
the use of all folders, featuring the reproduction of the photographs of Gen. 
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Omar N. Bradley, Gen. Carl R. Gray and/or Gen. Dwight D. Kisenhower, which 
have heretofore been used as enclosures in some of our various limited test 
mailings of name-inscribed ballpoint pens. You further assured me that your 
entire supply of such folders would be destroyed, so as to eliminate all possi- 
bility of their enclosure thereafter in any such mailings of name-inscribed ball- 
point pens, or in any other mailings that we might subsequently arrange for 
fund solicitation purposes. 

You also assured me that a recently prepared plate, to be used for a revised 
folder the contents of which had been approved by Mr. John Feller, but which 
featured the reproduction of the photograph of one of these men, would also be 
immediately destroyed. 

The contents of the enclosed copies of letters addressed to Col. Robert J. 
McDuff and Mr. Karl M. Foust are further explanatory of the reasons for such 
action, as previously explained to you during our long-distance telephone con- 
versation, and as explained in a separate long-distance telephone conversation 
with Mr. Feller. 

Please acknowledge receipt of this letter and confirm your verbal telephone 
assurance to me of our mutual understanding on this matter as above outlined. 

Incidentally, I hope that your health will much benefit by the vacation of which 
you and your wife have made plans, starting with your departure tomorrow, 
Thursday, February 12, by reason of which, this letter is being dispatched to 
you by airmail special delivery. 

Very sincerely yours, 
Mititarp W. Rick. 


OC : Col. Robert J. McDuff, Mr. Karl M. Foust, Mr. Floyd L. Ming, Mr. Miles H. 
Draper, Mr. John Feller, Mr. Clyde J. O’Daniet. 


FEBRUARY 11, 1953. 
Col. RoBerr J. McDUFr, 
Assistant to Gen. Omar N. Bradley, 
Pentagon Building, Washington 25, D. C. 

My Dear CoLoneL McDourF: On the basis of the information received from you 
yesterday during our telephone conversations, I talked by long distance with our 
director of public relations, Mr. John H. Feller, in our New York City office, 
located at 11 West 42d Street, and with Mr. Harry Bobley, of the Robert 
Edwards Premium Co., which has been cooperating with us in limited test mail- 
ings of name-inscribed ballpoint pens, together with different enclosures, in- 
cluding a folder—which incidentally I have not as yet personally seen—featur- 
ing, according to your information, the reproduction of photographs of Gen. 
Omar N. Bradley, Gen. Carl H. Gray and Gen. Dwight D. Eisenhower, and ex- 
cerpts of statements previously made by them concerning the value of services 
rendered by the congressionally chartered Disabled American Veterans (DAV), 
for which the Disabled American Veterans, Service Foundation is the ineorpo- 
rated trustee, as the result of which no additional mailings will be made 
including such folders subsequent to ‘Tuesday, February 10, 1953. In confirma- 
tion of such understanding, please note the contents of the enclosed letter 
addressed to Mr. Harry Bobley, with copy noted as being sent to my assistant, 
Mr. John H, Feller, and others as indicated. 

On the basis of information obtained from you, I have just talked with Mr. 
Karl N. Foust, inspector for the Post Office Department, which has caused me 
to address a letter to him, a copy of which is enclosed for your information. 

Neither Mr. Feller nor I were aware of the fact that it is against national 
defense regulations for any person serving actively in the Armed Forces of the 
United States to permit his name, title, picture and/or endorsement statement 
to be used, by any private organization, for fund-raising purposes. It would 
be interesting to receive a copy of such regulation. 

Incidentally, Mr. Feller has called to my attention the fact that the quoted 
statements do not constitute an endorsement of any fund-raising project but 
rather an evaluation of the value of the service activities rendered by the DAV. 
Nevertheless, because you have indicated that General Bradley does not wish 
his picture, name and title to be reproduced on a folder which is used definitely 
for fund-raising purposes, the use of such folder was yesterday completely dis- 
continued, and all surplus copies were ordered to be destroyed, together with a 
plate for a new revised folder, which was about to be used for printing purposes, 
notwithstanding the fact that substantial expense had thereby been incurred 
May it be further understood that the foundation will not reproduce thé picture 
of any person serving actively in the Armed Forces, or the President of the 

41826—54— 
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United States, in any folder or correspondence to be used primarily for fund- 
raising purposes, without prior agreement thereto on the part of the individuals 
concerned. 

You will please note that a copy of this letter is being immediately sent to Mr. 
Floyd L. Ming, national commander of the DAV, to whom you state that a let- 
ter yesterday had been addressed concerning this matter, although he has not, 
up to this time, received same. Copies are also being sent to the other in- 
dividuals indicated below. 

I appreciate your frank discussion with me concerning the technicalities and 
policies involved. 

Very cordially yours, 


MILLARD W. RICE, 
Evecutive Secretary. 


CC: Mr. Miles H. Draper, chairman, DAVSF, Mr. Harry Bobley, Robert 
Edwards Premium Co., Mr. Karl M. Foust, inspector, Post Office Department, 
Mr. Floyd L. Ming, national commander, DAV, Mr. John H. Feller, director of 


public relations, DAVSF, Mr. Clyde J. O’Daniel, assistant national adjutant, 
DAY. 


THe WHItTe Hovsse, 


Washington, February 26, 1958. 
DIsABLED VETERANS SERVICE FOUNDATION, 


New York City, N.Y. 

GENTLEMEN : It has come to my attention that a photograph and a quotation 
of the President’s have been used by your organization in literature which you 
are distributing. The quotation which is being used in this literature is repre- 
sented as a direct quotation of the President. 

In view of the fact that no authorization has been issued either for the use 


of the President’s photograph or the quotation I wish to advise you that the use 
of either must cease immediately. 


I will expect an immediate notification of compliance. 
Sincerely, 
BernAkp M. SHANLEY, 
Acting Special Counsel to the President. 


Frsrvary 27, 1953. 
Mr. Bernarp M. SHANLEY, 


Acting Special Counsel to the President, The White House, 


Washington, D. OC. 

My Dear Mr. SHANLEY: The contents of your letter of February 26 addressed 
to “Disabled American Veterans Foundation, 11 West Forty-second Street, New 
York, N. Y.,” have just been read to me over the long-distance telephone. 

When, on February 10, 1953, I first learned about a folder, quoting President 
Eisenhower, had been enclosed with some mailings of name-inscribed ball-point 
pens, I immediately, that day, by long-distance telephone conversation, arranged 
for the discontinuance of the use of such folders and a substantial supply of 
such folders on hand in a New York processing office was thereupon destroyed 
the next day. 

Although the statement in the folder attributed to President Bisenhower 
had previously been made, in his capacity as General Eisenhower, it was of 
course wrong to use such statement in such folder and therein to attribute same 
to President Bisenhower. I do, however, wish to call your attention to the 
tact that no fund-raising method was mentioned in such folder. 

Please be assured that the Disabled American Veterans Service Foundation 
will not henceforth use the name of President Eisenhower in any fund-raising 
appeal without his specific prior authorization. 

Pnclosed, incidentally, is a copy of the new folder which we are currently 
using in lieu of the folder to which you made reference, 

Incidentally, you may find of interest the contents of the enclosed Congress- 


ional Record reprint. I also enclose a list of the full-time national service 
officers maintained by the DAV. 


Very sincerely yours, 
MILLARD W. Rice, 
Baecutive Secretary. 


CC: Miles H. Draper, chairman, DAVSF; Floyd L. Ming, National Com- 
mander, DAY. 
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The Cuarrman. Is it not libelous when an organization is called 
a ayP organization as you were called ? 

Mr. Rice. I certainly think so, yes. And I don’t think we have been 
guilty of any wrongdoing whatsoever. But a wrong picture has been 
pa by half truths, misstatements, distortions, presented to the 
New York joint legislative committee by its own associate counsel, Mr. 
Kerner, who didn’t bother to contact me te find out all of the pertinent 
facts before he made those distortions. It should be apparent that 
he purposely and knowingly intended to present a picture of half- 
truths and distortions that would be printed by newspapers as sensa- 
tional. 

He could have found out by contacting me about this situation, but 
he made no effort to do so whatsoever. He probably realized that 
his sensational story would be ruined if he were fair and ethical. 
Neither was I contacted by the committee’s accountant, who very care- 
lessly and loosely asserted that some $3 million was expended for 
lobbying and promotional work and then tried to justify it before this 
committee last Friday by saying that the term “promotion” covers a 
multitude of sins. 

One of the members here said that such word also covers a multi- 
tude of benefits and virtues as well. Such language was very loose, 
and I took occasion to tell him so in private as well. Such loose lan- 
guage by one who holds himself out as an accountant, who could very 
easily have obtained the correct information, must have been delib- 
erately used in order to smear the DAV. 

Mr. Sartor. Now, you have submitted what letters, now, into evi- 
dence? 

Mr. Evins. Are those “Bob” letters in evidence? 

Mr. Curtis. Yes. They are inthe New York transcript. 

Mr. Sartor. Now, this is your letter, dated February 11, 1953? 

Mr. Rice. To Colonel McDuff. 


Mr. Sartor. To Colonel McDuff. And your letter dated February 
11, 1953, to Karl M. Foust, inspector of the Post Office Department ? 

Mr. Rice. Yes. 

Mr. Sartor. And your letter dated February 11, 1953, to Harry W. 
Bobley, of the Robert Edwards Premium Co. ; copy of the letter from 


Mr. B. M. Shanley, the White House, dated February 26, 1953, and 
your letter to Mr. Shanley dated February 27, 1953 ? 

Mr. Rice. Correct. And may I say I have not received any letter 
from the White House concerning this matter since that time, notwith- 
standing the fact that publicity appeared all over the country to the 
effect that the White House had divested a letter to us as recently as 
November 30,1953. That was a very careless statement. 

If such a letter was directed to us, we have never received it, and 
there would be no occasion for any such letter. 

Mr. Sartor. Now, wait a minute. Is there in evidence the full let- 
ter from General Bradley ¢ 

The Cuter Cierx. Yes, sir. 

Mr. Sartor. Is there in evidence the full letter from General 
Bradley ? 

The Cuter Cierx. Yes, sir. 

Mr. Sartor. Has that been submitted here? We have only those 
excerpts. I want the full letter. 
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Mr. Kearney. Here they are. 

Mr. Hacen. He means the full letter they are quoting from. 

Mr. Savior. I mean the full letter from which the excerpts were 
made. This isonlya part. 

Mr. Rice. You mean General Gray’s statement? 

Mr. Savior. General Gray, General Bradley, and President 
Eisenhower. 

Mr. Rice. Let me read the full statement. 

Mr. Saytor. No, I want submitted for the record photostatic copies 
of the three letters from which these quotations were made. 

Mr. Ricr. I am afraid I will have to get those photostatic copies 
from the New York office. 

Mr. Saytor. If you do not have them today, I request permission 
that they be made a part of the record at this point. 

The Cuatrman. They will be made a part of the record. 

(The letters referred to are as follows:) 


DISABLED AMERICANS VETERANS, 
NATIONAL SERVICE HEADQUARTERS, 
Washington, D. C., August 15, 1946. 
Gen. OMAR N. BRADLEY, 
Administrator of Veterans’ Affairs, 
Veterans’ Administration, Washington, D. C. 


My Dear GENERAL BRADLEY: Our organization recently made tentative ar- 
rangements for publicity, in which it is desired that your photograph may also 
appear, together with a statement that you made at a meeting in the Waldorf- 
Astoria Hotel in New York City on December 5, 1945, as follows: 

“T want to put upon the record the Veterans’ Administration’s approval of 
what the DAV has done and is doing in this extraordinarily important field of 
veterans’ assistance. The DAV has been doing splendid and purposeful work.” 

The advertising agency making arrangements for the proposed ad—the name 
of which I do not know—has indicated that it is unwilling to include your pic- 
ture and your quoted statement in such advertisement without your written 
approval therefor. 

Your consent for us to use your photograph and your quoted statement in 
such one-page advertisements would be very much appreciated, and would be 
doubly appreciated if we could have it at your earliest convenience. 

With best wishes, I am, 

Very cordially yours, 
MILLarp W. Rice. 


. S—The same request is being made as to Gen. Dwight D. Bisenhower. 
M. W. R. 


Avcust 19, 1946. 
Mr. MruLarp W. Rice, 
Disabled American Veterans, 
National Service Headquarters, Washington 9, D. 0. 

Dear Mr. Rice: Before leaving the city this morning, General Bradley asked 
that I reply to your letter of August 15 requesting his consent for use of a state- 
ment and photographs in advertisements you are planning for early publication. 

Although he is in full accord with the splendid aims and accomplishments of 
the Disabled American Veterans, the general is unable to single out one veterans’ 
organization for special consideration of any sort. It has been his strict policy 
to limit all public statements to those which would affect all veterans regardless 
of their affiliations. Since his compliance with your request would constitute 
a form of favoritism over other veterans’ groups, he finds it impossible to approve 
the use of the statements you have suggested. 

He desires that I express his cordial good wishes to you and your associates 
for continued success and achievement in your work with disabled veterans. 

Sincerely, 
Pau F. Burns, 
Administrative Assistant. 
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Tue WHite Houses, 
Washington, March 25, 1947. 
National Commander Luioyp EF, OLESON, 
Disabled American Veterans, Cincinnati 6, Ohio 


DEAR COMMANDER OLESON: The Disabled American Veterans are performing 
a most useful function in helping disabled comrades to help themselves. As I 
told you during your visit to the White House our disabled veterans deserve 
every assistance within the power of the American people. 

Surely, in this postwar reconversion period there is no more important and 
timely work to be done than that of assisting disabled veterans. All Americans 
should cooperate in the great task of helping these veterans to make as complete 
a transition as possible to productive civilian life. 

I feel certain that all organizations and individuals who are interested in 
the welfare of our country will assist you. 

Very sincerely yours, 
Harry TRUMAN. 

Mr. Sayxor. Then I would like to have, if this affidavit which has 
been referred to by General Bradley in his letter of February 10, 
1953——— 

Mr. Rice. I think that can be procured. At least it can be pro- 
cured from Mr. Kar] Foust, post office inspector. 

But may I tell you about it? 

Mr. Sartor. I first want to ask a question. Are there any other 
letters in question that have not beer submitted for the benefit of this 
committee ? 

The Crarmman. Mr. Rice has not testified, as the gentleman knows, 
before. 

Mr. Sayvor. I know. 

Now about this letter written by General Bradley in 1946. 

Mr. Rice. I don’t remember the contents of that letter. 

Mr. Saytor. That is referred to in General Bradley’s letter of 
February 10, 1953. 

Mr. Rice. I don’t remember the contents of that letter. I asked 
Mr. Foust what that letter was, and I have not been informed. 

Mr. Curtis. Will you look it up for us? 

Mr. Rice. Could | see it? 

Mr. Sartor. Yes. 

Mr. Rice. I haven’t seen it before. I am sorry. 

Mr. Hagen. While he is reading that, Madam Chairman, I would 
like to ask Congressman Curtis a question. 

Mr. Rice. I am sorry. I am sure General Bradley must have 
referred to 1948. 

Because we had not conducted the puzzle contest in 1946, and I 
did not become full-time executive director of the DAV Service 
Foundation until March 1, 1948. So I don’t know what letter is being 
referred to here. 

Mr. Sartor. Will you get us a copy of the letter which was attached 
to General Bradley’s letter to Commander Ming on February 10, 
1953? 

Mr. Rice. That was sent tothe DAV commander. If I can procure 
it, I will be glad to submit it. 

Mr. Sartor. The reason I want to know is because it alleges here, 
by General Bradley, that Mr. Tate and Mr. Rice gave him an affi- 
davit. And what I would like to find out is, first, what that affidavit 
said you would or would not do with his statement. 

Mr. Rice. May I explain? 
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Mr. Sartor. Now explain. 

Mr. Rice. Nothing is ever as simple as it seems. That explains 
why is is very difficult to give a full story about a few slanted smear- 
ing statements. You can condemn an outfit with a couple of hundred 
words that you can’t explain in a hundred thousand words. Smear- 
ing methods, half tr uths, and distortions are used by those who desire 
to create false impressions which would not be justified by presentation 
of all of the facts. 

Now, as to this 1948 situation, that was shortly after I had become 
the full-time executive director of the DAV Service Foundation. I 
had previously been engaged in service work and in legislative work 
for the the DAV, and for 5 years prior to March 1, 1941, as the 
national legislative representative for the VFW. 

We entered into a puzzle contest, with some fear and trepidation 
and a considerable amount of hope. We had the assistance of experts 
in the field. Most of the operation concerning such puzzle contest 
was in Chicago. The processing as to the receipts of entries was done 
by the R. L. Polk Co. The advertising agency was the C. L. Miller 
Co. in New York City. 

Mr. Ayres. Who owned the puzzle company ? 

Mr. Rice. A Mr. John Stevenson was the expert concerning the 
puzzle. 

Mr. Ayres. Well, have you recently purchased some puzzle out- 
right ? 

Mr. Rice. We purchased all of it through the Randolph Associates. 

Mr. Savior. What was the purchase price? 

Mr. Rice. The stated purchase price on the contract was, I think, 
$600,000. But the actual payment made was very much less than 
that. That was dependent upon the returns that were received in the 
next following contest. 

Now we are getting diverted from what Mr. Saylor wished to know. 
I would like to clear up this one point. 

General Bradley is under a misapprehension. I didn’t know what 
he was talking about in the letter to Mr. Ming, but I think I can guess. 
General Bradley was of the opinion in 1953 that Mr. Tate and T had 
been informed in 1948 about this so-called national defense directive. 
I personally knew nothing about this so-called national defense di- 
rective until February 10, 1953. Although I requested Colonel 
MacDuff to send me a copy, I have never received it or seen it. Gen- 
eral Bradley evidently assumes that I did know about it, because of 
the affidavit in 1948, but such affidavit makes no mention of any such 
directive or of any understanding about not using his name. 

Now, we had no contacts with ‘General Bradley at that time, none 
whatsoever, concerning that affidavit. That affidavit came about by 
reason of the Post Office Department, through the investigation of Mr. 
Foust. That in turn came about because of our inexperience with the 
puzzle contest. 

Being the executive secretary, I was called upon to pass upon the 
contents of the first advertisement that appeared concerning such 
contest. I was called upon first to do it before it was taken down to 
the Post Office Solicitor. 

Every one of our puzzle contest entry forms and advertisements 
has first been, shall I say, “cleared” with the Post Office Solicitor, in 
order to make sure, insofar as that could be possible, that we were not 
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in any way violating any law over which the Post Office Department 
has jurisdiction, namely, as to a lottery or as to any fraud or mis- 
representation. And as to every one of our annual contest entry 
forms, we have first received a so-called clearance letter, and we did as 
to the 1948 contest before the advertisement appeared. 

The exact advertisement that subsequently appeared in six news- 
papers was presented to the Post Office Solicitor’s department, and we 
did then first get the so-called clearance letter. 

But right toward the top of the page, on the first contest advertise- 
ment there appeared in large black type this statement: 

“You can win $30,000 by solving this one puzzle alone.” 

Now, down in the rules, it indicated that there was a probability of 
ties. When I saw that statement, I took exception to it—with the 
attorney who brought it to me representing the C. L. Miller Co. and 
Mr. Stevenson, and I said, “I don’t believe that statement is literall 
and technically correct.” He said, “Well, it is correct, because it is 
conceivable that one person could succeed in getting the h 
solution, higher than anybody else.” 

I said, “But it isn’t probable, because you say in the rules here that 
it is probable that there will be ties.” 

He said, “Nevertheless, it is quite possible that that will happen.” 

I said, “But we don’t need to make that kind of a statement. It may 
not prove to be true.” 

Had we used the word “may” instead of “can,” we probably would 
not have gotten into any difficulty. But we used the word “can.” 
And there is a lot of difference legally between the words “can” and 
“may.” 

Well, I said, I don’t feel happy about it, so let’s call up the puzzle 
contest expert, Mr. Stevenson. 

We called him up long distance. He said, “Well, Millard, it is 
perfectly proper. That could happen. I have covered puzzle con- 
tests in the past, made that same kind of a statement, and it has not 
got us into any trouble.” 

So, rather reluctantly, I gave it my O. K., and it was passed. Then 
it was taken down to the Post Office Department, to the Solicitor’s 
Office, and they looked it over and gave us a so-called letter of 
clearance. 

Now, then, that was early in February, or probably some time in 
January 1948. I was still, then, employed by the DAV. I had not 
yet become the full-time executive director of the DAV Service 
Foundation. I didn’t become the full-time executive director of the 
DAV Service Foundation until March 1, 1948. 

So we got the letter of clearance. Advertisements first appeared 
in six newspapers. That was the test. 

We waited anxiously to see the returns. We got daily reports from 
the R. L. Polk Co. All of the returns came into the national service 
headquarters at 18th and R in mailbags each day. We weighed the 
mailbags to find out how much they weighed. Then we would wait 
2 or 3 days before we got the report from the R. L. Polk Co., and we 
finally established how much money there was per pound, that is, in 
entrance fee contributions. 

After the first advertising had gone on for about 3 weeks, we all 
got together, looked at the returns, and decided that we could expand 


ighest 
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the budget. And the budget was greatly expanded. And then we 
had advertisements, the same kind of advertisements, inserted in many 
other newspapers and magazines throughout the country. 

And, incidentally, all at so-called national rates, not at charity 
rates. And there is a great deal of difference, as you well know, be- 
tween the local rates and the national rates, and between the charity 
rates and the national rates. 

Unfortunately, we had to pay the full rates, which are quite ex- 
pensive in some of the magazines and in many newspapers. 

Our arrangement provided that all of the forms, all of the letters, 
all of the promotional literature, was to come to me for prior ap- 
proval. It did come to me. I made suggestions for neeree every- 
thing that came to me, until we came to have a meeting of the minds. 
And then, over long distance, the man in Chicago who was coordinat- 
ing all of this literature, the forms, the letters, and so forth, said, 
“Well, we could save about a week’s time in our mail back and forth 
if you would trust me.” And so I decided to trust him, because he 
seemed to have set the pattern. 

After that, letterheads were sent out to lists of potential contestants, 
on the left- hand side of which appeared the pictures, the titles, and 
statements that had previously been made, concerning either the DAV 
or the DAV Service Foundation, by President Truman, General 
Eisenhower, General Bradley, and General MacArthur, if I recall 
correctly. 

I did not know about that until several weeks after they had gone 
out. I don’t like to make any excuses, but I would not have approved 
of it had I known of it ahead of time, because it might have appeared 
to the recipient that these gentlemen were e ndorsing the contest. 

Mr. Ayres. Did the board of directors know about it? 

Mr. Rice. Not until I sent them copies. 

Mr. Sartor. Well, why did you not know about it? 

Mr. Rice. I told you. I had just delegated the authority to this 
man in Chicago. I should not have done so. 

Mr. Sartor. Are you the man who was responsible? 

Mr. Rice. That is true. I accept the responsibility. I am telling 
you how it happened. That is all. And this was at the beginning. 

Then the Post Office Department, on May the 10th, cited us. 

Mr. Frevtincuuysen. I have a question to ask, if I may, Mr. Rice, 
a brief one. 

[ am puzzled about your role in this. You say normally you do see 
all promotional material of this kind, but in this case you did not, 
because you delegated it to an individual in Chicago? 

Mr. Rice. To save time. 

Mr. FrevincHuysen. Now, would you mind telling us whether you 
would have approved this material if you had seen it? 

Mr. Rice. I thought I just said that I would not have approved of 
the use of that kind of letterhead had I seen it ahead of time. 

Mr. Fretincuvysen. And yet, have you not already told us several 
times that you thought there was nothing wrong in the use of prom- 
inent names, these particular ee names, for this particular 
purpose, in this particular way ? 

Mr. Rice. I didn’t say that. 

Mr. Fretincuuysen. Well, I just wrote it down. Maybe I mis- 
understood what you said. 
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Mr. Rice. I said that these gentlemen had made these statements 
and that they had previously been quoted in various Congressional 
Record statements and elsewhere. 

Mr. FreELInGHUYSEN. I am not arguing that point with you. As 
I understood it just now, you said there was nothing wrong with the 
use of this folder. 

Mr. Rice. We are talking about two things. Excuse me, Mr. Fre- 
linghuysen, we are talking about two completely different things. 

I said so far as this folder was concerned and the pen project, which 
was in 1953—I thought we had finished talking about that. 

Mr. Frevtincuuysen. We have not begun talking about it, as far 
as I am concerned. 

Mr. Rice. Oh, you just came in? Excuse me. 

Mr. Fretinenvysen. I believe you did not start talking until after 
I came in. If you have already gone over this ground, I apologize. 

Mr. Rice. I am sorry. 

I don’t know for sure whether you were here when I explained the 
use of that folder or not. 

Mr. Fretincuuysen. I would like to ask you again, then: Do you 
think there was anything wrong with the use of this folder and the 
use of these quotations from these prominent persons ? 

Mr. Rice. The statements had been made many times before. 

Mr. Fre._incuuysen: I am not asking that question, Mr. Rice. 

Mr. Rice. But I have to go over the whole thing again. I have to go 
over the whole explanation. 

Mr. FrevincuuyseNn. I did hear what you said. 

Mr. Rice. About the use of this folder? 

Mr. FReLInGHUYSEN. Every word you said. 

Mr. Rice. Have you been here since I started talking? 

Mr. Fre_incnuysen. Every word, you said, Mr. Rice. 

Mr. Rice. All right. As long as there was a national defense di- 
rective—which I did not know about until February 10, 1953—that 
prohibited the use of General Bradley’s statement then it was wrong 
for us to embarrass him by using it. 

Mr. Frevincuvuysen. Would you mind answering the question: Do 
you think there was anything wrong about the use of prominent 
names in this way, these individuals? 

Mr. Rice. No, I don’t think there was anything wrong in the folder 
itself, except that inadvertently the title of “General” Eisenhower was 
changed therein to “President” Eisenhower. 

That was definitely wrong. 

Mr. Frevincuvuysen. But you would not have done it if you had 
seen the material ? 

Mr. Rice. I would not have permitted the change in the title from 
“General” Eisenhower to “President” Eisenhower, because he sub- 
mitted it as a general. And I have the letter in the files somewhere 
saving that we could use the statement in connection with the fund- 
raising project. That was some years before, I think in 1946, and we 
had repeatedly used it over the years, as well as the other statements 
repeatedly over the years. 

Mr. FrevincuvuysEN. For the same type of purpose, without any 
reprimand from any prominent individual ¢ 

Mr. Rice. Without reprimand. 
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Mr. Frevinenvuysen. I have a copy here of the letter which you, in 
your capacity as executive secretary, sent Mr. Shanley, the special 
counsel to the President, dated February 27, 1953, which is now a 
part of the record. 

Mr. Rice. Right. 

Mr. Fretincuuysen. In the third paragraph of that letter, you 
say: 

Although the statement in the folder attributed to President Eisenhower had 
previously been made, in his capacity as General Eisenhower, it was of course 
wrong to use such statement in such folder and therein to attribute same to 
President Bisenhower. 

Mr. Rice. I agree. 

Mr. Frevrncuuysen. How do you reconcile that statement with the 
statement you just made about the fact that you saw nothing wrong in 
using the material ¢ 

Mr. Rice. I also qualified it by saying I thought it was wrong to 
have changed the title from “General” to “President.” 

Mr. Frectrncuvuysen. No, the wrongdoing that you point out in your 
own letter to Mr. Shanley was that it was wrong to make such a state- 
ment in such folder. 

Mr. Rice. As “President” Eisenhower ? 

Mr. Fretancuuysen. And that isthe only wrongdoing that you see? 

Mr. Rice. As “President Eisenhower.” Because we had frequently 
used that statement for several years in Congressional Record reprints 
and in other folders. 

Mr. Fretrncuuysen. That is all. 

Mr. Rice. It was wrong to change the title, but I did not know about 
it until after it had been done. And it was only used to the extent of 
about 30,000 folders altogether. 

Mr. Fretincuvuysen. If I still have the floor, I would like to com- 
ment on one other statement you made earlier, and I hope I understood 
you correctly. 

You made reference to some statement from the White House in 
November 1953, and you expressed concern because you did not know 
about it. 

Mr. Rice. I said that the newspaper reports had stated that a let- 
ter had been addressed to the DAV Service Foundation by the White 
House as late as November the 30th, 1953, concerning the use of this 
statement and folder. I further stated that I had never received any 
such letter if it had directed to the DAV Service Foundation. And I 
have not received it, and so far as I know no trustee has ever received 
any such letter. 

I think the mistake that was made was that such a letter was ad- 
dressed by a staff member of the White House to the counsel of the 
New York joint legislative committee. 

And because of that mixup of facts, the newspapers reported that 
it had been directed to the DAV Service Foundation, which I do not 
believe was a fact. 

Mr. Fre.incuuysen. I was just going to clarify the record by stat- 
ing that it was Mr. Hagerty who sent the notice to Senator Tompkins 
as chairman of the joint t legislativ e committee. 

Mr. Rice. Yes; I am willing to believe that. 

You see, I did not recall that at the moment, because I have never 
seen the letter. 
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Mr. Fretincuvuysen. The letter is in as an official part of the New 
York legislative committee hearings. You have not seen the actual 
letter because it was not addressed to you. 

Mr. Rice. I am trying merely to point out that some newspapers 
erroneously reported that that letter was directed to the DAV Service 
Foundation, which was not the fact and thus implied that we had been 
using a folder quoting President Eisenhower until that late date, when 
as a matter of fact, we had discontinued its use on February 10, 1953, as 
soon as I learned that there was a national directive as to the use of 
General Bradley’s name. 

Mr. Freyitincuuysen. The newspapers are often wrong in minor 
points and major. 

Mr. Ricr. The implication was that we were still using such folder 
up to the 30th. That was wrong. We discontinued it on February 
10 and had not used more than 20,000 or 30,000; and we did it in all 
good faith, not because of President Eisenhower but because I had 
learned that it was embarrassing to General Bradley, and he had been 
a very good friend of the American veterans, and I wouldn’t, for the 
world, want to embarrass him. Moreover, the New York committee 
made no advance effort to find out such true facts, for then its assistant 
counsel’s testimony would not have been so scandalizing. I for one, 
think such conduct on his part was downright unethical. 

As to this statement from General Eisenhower, here is a photostatic 
copy of a letter my secretary has just brought me dated August 20, 
1946, addressed to me, saying: 


“Your recent letter was shown to me when I returned to the office this morn- 
ing after having been away from Washington on a trip. It is a pleasure to 
authorize you to use my photograph and statement in connection with the Disabled 
American Veterans’ publicity program. 

With best wishes. 

Sincerely, 
Dwicut EISENHOWER. 


Mr. Curtis. May that be made a part of the record. 

The CuammMan, Without objection, that will be made a part of the 
record, 

(The letter referred to is as follows :) 

War DepaARTMENT, 
THe CHIEF or STAFF, 
Washington, August 20, 1946. 
Mr. Mittarp W. RICE 
National Director of Public Relations 
Disabled American Veterans, 
Washington, D. 0. 

DEAR Mr. Rice: Your recent letter was shown to me when I returned to the 
office this morning after having been away from Washington on a trip. It is 
a pleasure to authorize you to use my photograph and statement in connection 
with the Disabled American Veterans’ publicity program. 

With best wishes. 

Sincerely, 
DWIGHT EISENHOWER. 


Mr. Curtis. Madam Chairman, we have one other trustee here 
who would like to make a brief statement and be excused, if this could 
be suspended for a moment. 


Mr. Sevpen. I would like to ask one question while we are on this. 
The CuarrMan. Yes. 





3434 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


Mr. Setpen. You stated that there were letters you had sent out 
in a with the names of several prominent people, including Gen- 
eral Bradley. 

Mr. Rice. That is right. I have not yet had a chance to explain 
about that. 

Mr. Sexpen. I would like to ask this question. After you sent out 
those letters, did you receive a letter from General Bradley ¢ 

Mr. Rice. I am not aware of having received one. But what did 
happen—and this I want to say—was that on the morning of May 
the 10th, 1948, two gentlemen came in and served a citation on me, 
the one and only time a citation has ever been served on me, from the 
Post Office De »partme nt. And among the different points ‘that were 
set forth in the citation was, (1) The thing I have explained about 
this statement in big bold type, and, (2) about the use of this letter- 
head, and, (3) which I thought was stretching it too far, an asser- 
tion that our letters might possibly have conveyed the impression to 
the recipients that our money was going to be used, our net proceeds 
were going to be used, for direct relief to disabled veterans; and (4) 
that the literature might possibly have indicated that every cent of 
the entry fee contribution was going to be used for service for dis- 
abled veterans. 

So, after several conferences down at the Post Office Department— 
we never did have formal hearings, but after several conferences— 
an affidavit was framed up, at the insistence of the Post Office De- 
partment, that we would send out a e4 letter to all of the 
contributing competitors in the contest. We first signed an affidavit 


to the effect that we would do so, and that we would send out a letter, 


which we did, to every 1 of the 270,000 contestants in that contest, 
to the effect, generally, that if they had been led to make a contribution 
of an entry fee to get into the contest—in part, because of that state- 
ment at the head of the ad, or in part because of the use of this letter- 
head—which might possibly have implied to them that an endorse- 
ment had been given by those gentlemen as to our contest—although 
their quoted statements could not be so reasonably interpreted or 
if they had come to the assumption that every penny of their entry 
fee was going to be used directly for disabled veterans and the re- 
habilitation service, which would be unreasonable, of course, in view 
of our promise to pay prizes and to judge the solutions, or if they 
came to the conclusion that any of the money was going to be used 
for direct relief to disabled veterans—if any one of those circumstances 
existed, then we freely offered to return their entry-fee contribution 
upon their request therefor within a period of 30 days. 

We did return about $37,000. Of that $37,000, if I recall correctly, 
about $5,000 represented entry fee contributions from contestants 
who lived outside of the continental limits of the United States, and 
from members serving in the Armed Forces, the contention being, 
on the part of the Post "Office Department, that those who lived outside 
of the continental United States or in the Armed Forces might not 
have an equal opportunity to compete in the tie-breaker contest. 

The paradoxical thing, if I may say so, was that they first insisted 
that we give all of those people an opportunity to compete in the 
tie breakers and if they didn’t win a prize we must return their entry 
fee to them, which we did to the total, of both groups, of about 
$37,000. 
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In that process, we received hundreds of letters from people who 
thought that the Post Office Department was trying to deprive them 
of an opportunity for competing for the prizes. 

We got letters both ways, of course. Probably two or three hundred 
thousand dollars of “trade-ups” money failed to come in because of 
the unfavorable publicity that attended that effort. 

I was not aware of the fact that there was then, and I was not aware 
up until February 10, 1953, that there was a national-defense directive 
about the use of the name, the title, the picture, or the statement, of 
anyone serving in the Armed Forces of the United States. 

Mr. Sevpen. Let me interrupt just a second. 

Did you see this letter written to Commander Ming by General 
Bradley ? 

Mr. Ricx. Yes. 

Mr. Sevpen. In the first sentence, it says: 

It has just been called to my attention that the Disabled American Veterans 
Service Foundation is again using my name without authority, this time in 
connection with its efforts to raise funds through sale of a ball-point pen. 


The last sentence of the first paragraph says: 


I am also enclosing a copy of letter written in my behalf to Mr. Rice in 1946, 
which explained my position, and this position has not changed. 

Do you have any knowledge of that letter referred to by General 
Bradley that was written in 1946? 

Mr. Rice. I don’t know what that letter is. I asked Mr. Karl 
Foust, the Post Office Inspector, if he knew what that letter was, but 


he was not able to do so. 

The Cuairman, The gentleman from Ohio, Mr. Secrest, has a ques- 
tion. 

Mr. Secrest. I would like to ask a question that I think is pertinent 
here. 

After February 10, you did not send out a single piece of literature, 
a single letter, or anything else, with the statements of President 
Eisenhower, General Bradley, General Gray, or anyone else, on it? 

Mr. Rice. That is correct, unless there were some reprints sent. 
There was a Potter reprint. It is possible some quotation appears 
in the Potter reprint. 

Mr. Secrest. But I mean in connection with this solicitation, you 
stopped on that date, February 10? 

Mr. Rice. That is right. 

Mr. Secrest. That was before the Tompkins committee had started 
its investigation ? 

Mr. Rice. Long before. 

Mr. Secrest. So anything that the Tompkins committee dug up 
with respect to that mailing—all they were doing was shooting bul- 
lets into a deer that you had long since killed. Right? 

Mr. Rice. That is correct. And I thought it was very, very un- 
sportsmanlike. They didn’t ask us anything about it to clear up the 
surrounding circumstances. 

Miles Draper, our chairman, and I spent some 2 hours with Senator 
Tompkins in his office, and he was very affable and friendly, and I 
didn’t get the slightest idea we would be excoriated as we were. No- 
body asked me any questions about this 1948 contest or the Eisenhower 
letter. In all good sportsmanship we should have been asked to ex- 
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plain, because we could have explained it satisfactorily to anybody 
who wanted it explained. But obviously the committee’s counsel 
wanted something sensational regardless of the true facts and regard- 
less of whom might be hurt. 

Mr. Lone. They should have told you to put on your bullet proof 
jacket. 

The Cuatrman. The gentleman from New Jersey. 

Mr. Freitincuvysen. I do not have the floor, Madam Chairman. 

The Cuatrman. I thought the gentleman had left it. He does 
leave it sometimes and come back. 

Mr. Frevincuuysen. No; I asked Mr. Saylor to yield and he did 
so very graciously. 

Mr. Rice. Looking in the so-called Potter reprint, here, there are 
quotations from General Gray, Major Clark, who testified at the 
beginning of the hearings, and Gen. Douglas MacArthur, and 
General Wainwright, but not from General Bradley or General 
Eisenhower. 

The Cuatrman. Will you people be prepared to testify this after- 
noon, Mr. Rice? 

Mr. Rice. Yes, indeed. 

The CuHarrMan. We will reconvene at 2 o’clock. 

(Whereupon, at 12:20 p. m., a recess was taken until 2 p. m., this 
same day.) 

AFTERNOON SESSION 


The hearing was resumed at 2 p. m., upon the expiration of the 


recess. 

The Cuatrman. The committee will please come to order. 

We have another member of the foundation who is to appear now. 
Mr. Rice, will you present him ? 

Mr. Sartor. Madam Chairman, we understand that Mr. Rice is not 
through here. 

The Cuarrman. That isright. He is not through. 

Mr. Rice. I would like to present Mr. Maple T. Harl, a trustee of 
the DAV Service Foundation, a past national commander of the DAV 
back in 1937 and presently Director of the Federal Deposit Insurance 
Corporation, who has an important meeting to attend at 2:30 and 
can’t stay with us, but has volunteered to make a brief statement in 
his capacity asa DAV Service Foundation trustee. 

The Cuarrman. We will be very glad to hear him. 

Will you proceed, please ? 


STATEMENT OF MAPLE T. HARL, TRUSTEE, DAV SERVICE 
FOUNDATION 


Mr. Harv. Mrs. Rogers and gentlemen of the committee, I realize 
just how tremendously busy you are and the demands on your time. 
Therefore, as a member of the Disabled American Veterans, I want to 
thank you for the consideration you have given our organization. 

I happen to be a veteran of World War I, and consequently have 
been a member of the Disabled American Veterans for many years. 

In 1937, it was my pleasure to be the national commander of this 
organization. In that particular year, I retained Haskins & Sells 
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to audit us annually. They have continued for 17 years auditing both 
the foundation and the parent body, the Disabled American Veterans. 

They have gone into the matter very, very fully each year, and I 
believe that Haskins & Sells have never made a practice of having 
their clientele come from unethical organizations, because, as you 
know, they can more or less select their clientele. 

Therefore, we have had these annual audits every year. The state- 
ments have been published in detail. Our statements have been pub- 
lished always in the gross amount; the gross amount that has bien 
taken in and the gross amount expended. 

Now, all of us; that is, you, Mrs. Rogers, and you gentlemen of the 
committee, all belong to various groups and boards in your own home- 
towns, like the Salvation Army, the Red Cross, the TB seals, and so 
forth. I think in their auditing program they always show the net 
amount received rather than the gross. 

And we have endeavored at all times to operate in the public interest. 
We have at all times endeavored to run our books on a gross basis to 
show an account to the public. And, after all, we would not survive 
if it wasn’t for the public. We have tried to show the public the source 
of every dollar that we have taken in and how that dollar has been 
spent. If we have erred in so doing, in showing the gross amount 
rather than the net, that is our fault, but we have always used Haskins 
& Sells, and have for 17 years filed our reports. They are published 
and they are a matter of record so that everyone can see where this 
money comes from. 

It has been my pleasure to serve on the foundation, along with one of 
your colleagues, Mr. Curtis of the House, Mr. Daniel Bell of the 
American Security and Trust downtown, Mr. Arthur Procter of New 
York, Mr. Lewis Clarke of the Bowery Savings. We have endeavored 
to run an ethical and clean organization. 

Therefore we were shocked at the allegations that have been made 
that this organization is not ethical, that it pursues gyp practices, and 
we are therefore very thankful that this hearing has taken place, 
where every fact is brought out, so that the public and this splendid 
committee can be the judges as to whether this hearing has been 
conducted along unsound lines. 

It is a privilege to come up here and speak my piece, such as it is, 
about this organization, of which I happen to be a member. 

Thank you, Mrs. Rogers. 

The Cuamman. Have you any belief or theory as to why this or- 
ganization was selected for the investigation in New York? 

Mr. Hart. I haven’t the slightest idea. It came as a distinct shock 
to me and the other members of the foundation, because we were not 
even interviewed. I don’t think I personally or the other members 
have been interviewed yet. 

There seems to be a lot of confusion about the whole matter. There 
seems to be a lot of smog. I don’t know why this organization was 
selected. I haven’t the slightest idea, Mrs. Rogers. 

The CxHarrman. Do you know who was responsible for the se- 
lection ? 

Mr. Haru. No, I do not. The organization, as I say, has had an 
audit every year for 17 years by Haskins & Sells. Those audits have 
been published, and everything they wanted to know they could get 
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from the Haskins & Sells organization, digging it out of the report. 

As to why they singled out this organization, which, as many mem- 
bers of this committee know, has endeavored to represent the dis- 
abled veteran—why they singled this organization out is beyond me. 
Because, as I said, I have been in this organization since World War I. 
My home is in Denver. We have an active organization out there. 
We are well thought of. We participate in all the drives out there, 
such as the community chest drive. We do all those things. And 
why we were picked out and singled out on this matter as a so-called 
gyp organization, and why we were smeared is beyond me, Mrs. 
Rogers. 

‘The Cuamrman. That would be libelous, would it not, to call yours 
a gyp organization ? 

Mr. Haru. I would think so. Not being an attorney, it would seem 
so to me. 

The CHarMan. This is the one organization in the country, the 
one group, that should have the protection and the sympathy and the 
understanding of the entire American public. 

Mr. Hart. That is my viewpoint; yes, ma’am. 

Mr. Hacen. Do you, as a trustee, along with the other trustees, 
receive any compensation ¢ 

Mr. Haru. No, sir. 

Mr. Hagen. No salary at all? 

Mr. Haru. No, sir. 

The Cuarman. The gentleman from Louisiana. 

Mr. Lone. I asked this morning one of the trustees, but I didn’t 


get the answer. How many trustees does the foundation have, regu- 
lar employees ? 

Mr. Haru. That is a seasonal matter, Doctor. Mr. Rice is our di- 
rector, and he has the authority to hire such —_ as he has. But to 


my knowledge, I don’t know of over five. It has 

Mr. Lone. How old is this organization ? 

Mr. Haru. This organization was chartered in 1928, Doctor. 

Mr. Lona. Has it always raised its funds in the same manner that 
they are raising them now? 

Mr. Harv. No,sir. We have had puzzle contests. We had this pen 
matter. We have used various sources for money. At one time, as 
you know, the organization received rather liberal sums from the 
Knights of Columbus. They saw fit to give the organization quite a 
bit of money. And they received substantial sums from the Knights 
of Columbus. 

Mr. Lone. Thank you. 

Mr. Haru. Thank you, Doctor. 

The Cuarrman, Mr. Saylor from Pennsylvania. 

Mr. Saytor- Now, this Service Foundation is not chartered by 
Congress. The Disabled American Veterans is. Is that not correct ? 

Mr. Haru. That is correct, Mr. Saylor. 

Mr. Sayvor. One of the things that I have noticed seems to be that 
your publicity does not distinguish between the Disabled American 
Veterans and the Disabled American Veterans Service Foundation. 

I am afraid that the Service Foundation has done. your parent 
organization quite a wrong, because, as I have looked over the letters 
they have sent out, they do not distinguish between the Disabled 


een run very closely. 
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American Veterans, a corporation authorized and chartered by Con- 
gress, and the Disabled American Veterans Service Foundation. 

The implication in some letters which I have read, even knowing 
these facts, would indicate that the Service F oundation i is using the 
Disabled American Veterans as a means of raising their money, with- 
out explaining to the American public or to anyone that they are 
two separate and distinct organizations. 

Mr. Haru. Well, Mr. Saylor, the board of trustees at all times 
has endeavored to bring about that distinction. I know the Con- 
gressman here, and Mr. “Bell and Mr. Hines and others, had no idea 
that the public was being confused. 

Mr. Saytor. Here, for example, is this “Bob” letter. I read now 
from the fourth paragraph: 

The Disabled American Veterans, chartered by a special Act of Congress, has 
undertaken the great task of helping us make the difficult transition to pro- 
ductive civilian life. 

Now, that, in and of itself, I think, is a true statement. That is a 
true statement. But this letter comes from the Service Foundation. 
The only thing that I am afraid of is that the public has been misled 
by the advertising and the publicity which the Service Foundation has 
received. 

Mr. Haru. Well, Mr. Saylor, all the money that is raised by the 
Service Foundation does go to the DAV. 

Mr. Saytor. Then if all the money raised by the Service Founda- 
tion goes to the DAV, why is it necessary for you to have these two 
corporations? 

Mr. Haru. Because we have endeavored to create a reserve. We 
went through very lean periods, and we have endeavored to have a 
foundation that can take up the slack, the same as you would set up 
a reserve for losses and so forth. And we felt that maybe with some 
older men in charge of the foundation, they might be utilized bene- 
ficially in times of depressed situations. We all remember in 1933 how 
serious it was here, and we lean on the foundation rather heavily. 

Now, the only stationery I have ever seen that the Disabled Amer- 
ican Veterans Service Foundation uses has this footnote: 

The Disabled American Veterans Service Foundation is the incorporated 
trustee for the Disabled American Veterans, which is chartered by Congress 
to give needed service to, for and by America’s disabled defenders. 

That is the only statement I have seen, Mr. Saylor. 

Mr. Saytor. That is in the fine print in the corner. 

In other words, I don’t want to see the Disabled American Veterans 
organization, which has done such an excellent work, hurt by any of 
its national officers or their actions, nor do I want it hurt by the Serv- 
ice Foundation which it has created. 

Mr. Harv. You realize that to be a trustee of the Service Founda- 
tion, you do not necessarily have to be a disabled veteran, while in the 
DAV you have to be a service-connected disabled veteran. 'There- 
fore, through the Service Foundation we can attract men to our board 
of vast business experience, who are a great help in deciding financial 
policies. 

Mr. Sayror. You say you turn over to the DAV all of the money 
that you raise, and yet I notice from your statements you make that 
you keep always a backlog of about $2 million. 


41826—54——_23 
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Mr. Hart. That is one of the reasons the foundation was created, 
the same as in your own business you try to create a reserve for antici- 
pated losses. SB 

Mr. Sartor. How large a reserve do you contemplate having in the 
future ? 

Mr. Haru. That has never been discussed. 

Personally, I would like to see a reserve of some 10 or 12 million 
dollars, to be used as an endowment fund, and invested in securities, 
to where the principal could never be touched. It would be a good 
deal like a college endowment, where they would turn over to the 
Disabled American Veterans the income from that endowment rather 
than to have the entire principal given tothem. And I think it would 
be constructive. And I think that several members of the founda- 
tion believe that we could create a foundation for that very purpose, 
whereby we would surrender the income from the foundation en- 
dowment fund rather than the principal. 

Mr. Sartor. Who handles the investment of the $2 million? 

Mr. Haru. The finance committee, which happens at the present 
time to be Mr. Daniel W. Bell of the American Security Bank, Lewis 
Clarke of the Bowery Savings Bank, and myself. 

Mr. Sartor. Has there been submitted for the record what you 
have this $2 million invested in ? 

Mr. Hart. I do not know. 

Mr. Saywor. Has that been submitted for the record ? 

Mr. Rice. I don’t believe so. 

Mr. Sayior. Now, since you say that your desire is to build up a 
larger trust fund, has that been expressed by the parent organization, 
the Disabled American Veterans, telling you what they need? 

Mr. Haru. It never has. They have a finance committee that makes 
ip their budget each year, and from that budget, which is their oper- 
ating budget, they discussed back and forth what their needs are. 
‘But that figure is not static. 

Mr. Sartor. In-other words, I am worried about this idea of put- 
ting $10 million in a trust fund just for the purpose of creating a trust 
fund, when the purpose of the organization is to serve the needs of the 
DAV. 

Mr. Hart. That is right. 

Mr. Sayvor. In other words, the DAV should be able to tell you, 
from their national office, what their anticipated needs are next year 
and Sor the next number of years in the future, providing we have no 
war { 

Mr. Hart. That is right. Of course, that, in itself, is a contingent 
item. Because when I was national commander of the DAV in 1937, 
we thought that we had had the war to end all wars, and less than 4 
years afterwards we are into conflict which dwarfed the one which we 
called a world war in 1917. 

Therefore, it is a contingent item. And, of course, these costs vary. 
It costs, as you know, much more to put a soldier in the field or a 
service officer in a station now than it did in those days. 

Mr. Sayrwor. That is true. And I can understand the change in 
your requirements from 1928, when this organization was created, to 
1953. But at the present time, there is no armed conflict. While we 
still have a number of people in the service, we are not at the present 
time having great increases in disabled veterans. 
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Mr. Hart. I think, Congressman, as long as you have people in 
foreign service, you are going to have disabled veterans, because things 
are constantly occurring. 

The Cuamman. May I interrupt for a second? I understood that 
you had a 2: 30 appointment. Is that correct ? 

Mr. Haru. Yes, Ma’am. 

The CuatrMan. We do not want to keep you over your time. 

Mr. Hart. Thank you. 

I think we are always going to have disabled veterans as long as 
we have foreign stations, Congressman. Those things just seem to 
happen. 

Mr. Curtis. Madam Chairman, on behalf of the Service Founda- 
tion, we have a couple more trustees that I think the committee might 
be glad to hear, and I think we can get them over from New York. I 
refer to Mr. Clarke and General Phillipson. Aside from that, Mr. 
Rice, you may remember, has put in a lengthy statement describing 
the work of the foundation in great detail. So that aside from bring- 
ing forward some further trustees with more or less cumulative evi- 
dence, I think that is pretty nearly the case for the Service Founda- 
tion. 

Mr. Frevincuuysen. I wonder if our colleague, Mr. Curtis, would 
like to answer a few questions which I had hoped to ask Mr. Harl, 
about the use of prominent names. 

How closely does your board, Mr. Curtis, follow the kind of pub- 
licity which is put out by the foundation ¢ 

Mr. Curtis. We follow it very closely. 

Mr. FRELINGHUYSEN. You receive copies, you say ¢ 

Mr. Curtis. We receive copies. 

Mr. Fre~ineuouysen. If you had seen material such as has been 
mentioned here today, giving statements by President Eisenhower 
and Generals Gray and Bradley, would you have felt that it was an 
improper kind of adv ertisement ¢ 

Mr. Curtis. Why, not in the slightest. They made those statements 
in some cases for use in a fund-raising effort some years back. 

Mr. Fretincuvysen. There still seems to be some confusion about 
that. As I recall, General Eisenhower’s statement, which we had read 
this morning, was given in 1946, in connection with a publicity cam- 
paign. But it is your feeling that it is permissible for the DAV or 
the foundation to use this in 1953 in connection with a fund- -raising 

campaign ¢ 

Mr. Curtis. It is substantially the same effort, Mr. Cee. 

Mr. Frecinenuysen. And do you think there is any need, to get 
around to our problem, for legisl: ition to restrict the use of prominent 
names to specific campaigns either for raising funds or for publicity 
purposes ¢ 

Mr. Curtis. I should think that that could be left to the good judg- 
ment of people on to the prominent man whose name is being used. 

Mr. Fretincuursen. We have had 3 specific instances of the use 
of names, with 3 very definite objections in each case. And I am 
wondering if that does not indicate that perhaps we cannot rely on 
the ood judgment of those who make use of the names. In other 
words, I am wondering whether there is not room for us to take part 
in some way in encouraging the proper use of such names. 
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Mr. Curtis. I think a very special situation developed in this case 
because of some directive that the names of men in the Army should 
not be used. 

Mr. Frevincuouysen. Well, in your case would you mind your name 
being used in connection with something apart from the DAV, of 
which you are a member, without your specific permission, to raise 
funds for a worthy project ? 

Mr. Curtis. I do not think any name should be used without specific 
permission. 

Mr. Fretincuvysen. But this was not granted in this case. Spe- 
cific permission was not granted in any of these cases. 

Mr. Courrts. It is my understanding that specific permission was 
granted. 

Mr. Fretincuuysen. There seems to be a difference of opinion 
about that. I don’t know why there should be such a violent retrac- 
tion or request for retraction of the use of names if such permission 
had been granted. 

Mr. Curtis. I think that was due to the directive changing policy 
of the Army, that no general’s name should be used. 

Mr. FrevincuuysEeNn. That does not apply to the case of the Presi- 
dent, of course. 

Mr. Curtis. Well, I think that after a man is elected President, 
that might be a reason for stopping the use of his name. I think if 
a little more thought had been given, that would have been done in 
this case. 

Mr. Sayvor. I asked this morning to get a copy of this letter re- 
ferred to in General Bradley’s letter of February 10, 1958, in which 
he states at the bottom of the first page: 

I am also enclosing a copy of a letter in my behalf to Mr. Rice in 1946, which 
explained my position, and this position has not changed. 

I would like to submit and place in the record at this point this 
letter from General Bradley, or from Paul F. Burns, administrative 
assistant to General Bradley, who at that time was head of the Vet- 
erans’ Administration. And it is dated August 19, 1946: 

Dear Mr. Rice: Before leaving the city this morning, General Bradley asked 
that I reply to your letter of August 13 requesting his consent for use of a 
statement and photographs in advertisements you are planning for early 
publication. 

Although he is in full accord with the splendid aims and accomplishments of 
the Disabled American Veterans, the general is unable to single out one vet- 
erans’ organization for special consideration of any sort. It has been his strict 
policy to limit all public statements to those which would ‘affect all veterans 
regardless of their affiliations. Since his compliance with your request would 
constitute a form of favoritism over other veterans’ groups, he finds it im- 
possible to approve the use of the statement you have suggested. 

He desires that I express his cordial good wishes to you and your associates 
for continued success and achievement in your work with disabled veterans. 

Sincerely, 
Pav. F. Burns, 
Administrative Assistant. 


and it is addressed to Mr. Millard W. Rice, Disabled American Vet- 
erans, National Service Headquarters, 1701 18th Street NW., Wash- 
ington 9, D. C. 

Now this committee is very friendly, but when we come across what 
is apparently a flagrant abuse of letters, not by the DAV, but by the 
Disabled American Veterans Service Foundation, you put the members 
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of this committee in a very embarrassing position. I asked you this 
morning to get that letter. 

Mr. Rice. And I have it. 

Mr. Sartor. And also the affidavit referred to? 

Mr. Rice. I have it. 

Mr. Sartor. Will you give us the affidavit, please? 

Mr. Rice. It is the only one I have in the file. I would like to take 
a photostatic copy of it, because it is my only file concerning that situa- 
tion that we have. I would be very glad to read it to you. 

Mr. Sartor. That is perfectly all right. Let us have the affidavit. 

Mr. Byrne. Were all the witnesses sworn ? 

Mr. Sayvor. All the witnesses were sworn. 

Mr. Rice. This is from my file concerning the citation served on us 
by the Post Office Department on May 10, 1948. 

Mr. Sartor. Mr, Standish, will you read the affidavit referred to 
in General Bradley’s letter? 

The Carer Cierx (reading) : 


In the matter of the complaint that Disabled American Veterans Service Foun- 
dation and Millard W. Rice, executive secretary, DAV Service Foundation, at 
Washington, D. C., are engaged in conducting a scheme for obtaining money 
through the mails by means of false and fraudulent pretenses, representations, 
and promises, in violation of 39 United States Code 259 and 732 (secs. 3929 and 
4041 of the Revised Statutes, as amended) 


Then on the right is F. and L. Docket 17/67. 


AFFIDAVIT 


The undersigned, William E. Tate and Millard W. Rice, being first duly sworn 
say: 

That they are the president and executive secretary, respectively of the Dis- 
abled American Veterans Service Foundation, and have authority to execute 
this affidavit on behalf of that organization. 

That the Disabled American Veterans Service Foundation was served with a 
notice of hearing a complaint herein, dated May 10, 1934, which complaint recom- 
mends the immediate issuance by the Postmaster General of a fraud order against 
the names set forth in the caption hereon. 

That with a view to obviating the necessity for further proceedings herein, 
affiants hereby voluntarily agree: 

That affiants will cause to be dispatched to all contestants except those out- 
side the continental limits of the United States and Canada, a letter or letters 
reading as follows: 

“Dear ConTESTANT: Having received your solution and entry fee in the $50,- 
000 puzzle contest—as attested by our official numbered acknowledgment letter 
sent to you—it has come to our attention that some of the parts of the advertise- 
ments and direct letters, used in connection with our Disabled American Vet- 
erans Service Foundation puzzle contest may possibly have been misunderstood. 
It was not, and is not, the intention of the trustees of the Disabled American 
Veterans Service Foundation to misrepresent anything to anyone with respect 
to this contest. 

“You should first understand that while it is possible, still it is unlikely, that 
prizes will be won simply by solving one puzzle. Many high-scoring contestants 
will possibly be tied on their point scores and each will have to submit solutions 
to the tie-breaker puzzles until winning contestants are determined and the prizes 
awarded in accordance with the official rules of the contest. This might require 
considerable time and effort on your part. 

“No part of the entry fees which are received by the DAV Service Foundation 
will be paid over directly to any disabled veterans. A considerable portion of 
the money will be used to pay for the cost of the advertising, prizes, letters, 
records, and other administrative expenses. The balance—a substantial sum, 
we hope—will be available for allocation to the Disabled American Veterans, to 
be used for the purpose of competent counselors, to assist disabled veterans and 
their dependents technically to obtain benefits to which they may be lawfully and 
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equitably entitled as well as to facilitate their adjustment to useful self-sus- 
taining civilian living. 

“In our advertising campaign we used some letterheads on which we had re- 
produced the photographs of President Harry 8S. Truman, Gen. Dwight D. Eisen- 
hower, Gen. Omar Bradley, and Gen. Douglas MacArthur, together with quota- 
tions from statements made by them not as endorsements of our puzzle contest 
but as endorsements of the general objectives and purposes of the Disabled 
American Veterans Service Foundation or of the Disabled American Veterans. 

“If you entered the contest on the basis of any misunderstanding, and if you 
feel that you were thereby induced to send in an entry fee, we are very willing 
to return it to you and to cancel your puzzle entry, upon our receipt from you 
of the enclosed self-addressed card, signifying thereon that you want your entry 
withdrawn and your money returned, which card should be returned as promptly 
as possible, and on which you legibly record your name, address, and official regis- 
tration number. Unless your request for a refund is post marked on or before 
June 30, 1948, it will be assumed that you do not wish a refund and none will be 
made. 

“Thanking you for your interest and cooperation, we are 

“Sincerely yours.” 

That the aforesaid letters of explanation will be mailed to the senders of all 
entries now on hand within 14 days from the date hereon, and will be mailed to 
the senders of entries received hereafter within 10 days from the date of such 
receipt until all contestants have been sent the aforesaid letters. 

That the refunds mentioned in said letter will be made to all contestants who 
request the same on or before August 31, 1948; 

That all entries received from outside the continental limits of the United 
States except Canada wili be set aside and that at the conclusion of the contest 
all remittances will be refunded to such of the contestants as have not been 
entitled by their point score to receive one of the prizes ; 

That both the letter and spirit of the terms of this affidavit will be strictly 
aboveboard ; 

Affiants further agree on behalf of and hereby bind the Disabled American 
Veterans Service Foundation to permit duly designated representatives of the 
Post Office Department to enter the offices of said organization in Washington, 
D. C., and examine and inspect the records therein pertaining to said contest and 
particularly those in any way relating to the faithful performance of the terms 
of this affidavit and to furnish such clerical or other assistance as may be 
requested by said representatives of the Post Office Department in the making of 
such examinations of said records; and affiants also agree to arrange for the 
examination of the records relating to said contest pertaining to the faithful 
performance of this affidavit, which are now or hereafter during the pendency 
of this proceeding and the conclusion of the contest and the final disposition 
thereof, including the making of all requested refunds and the fulfillment of the 
other conditions hereinabove set forth, may be kept in the files of the Polk 
Co., Chicago, IIL, or elsewhere, and said representatives of the Post Office 
Department may make as much inspections and examinations of such records 
as they shall deem necessary ; 

Affiants understand that this affidavit relates exclusively to the aforesaid pro- 
ceedings pending before the Solicitor of the Post Office Department and its filing 
will not act as a defense or relieve them of responsibility for any violation of 
18 United States Code 338 and 88, or of any other statutes, that may have been 
involved in the operation of the entries aforesaid, but the filing hereof shall 
not be construed as a confession that said statutes have been violated; 

And further affiants saith not. 

WituraM B. Tarte, President. 


Subscribed and sworn to before me a notary public in and for the District of 
Columbia this 18th day of May 1948. 
THERESA BUCKHANT2Z, 
Notary Public; District of Columbia. 


My commission expires February 14, 1951. 
MILLARD W. RIce, 
Rerecutive Secretary. 
Subscribed and sworn to before me a notary public in and for the District of 
Columbia, this 19th day of May 1948. 
THERESA BUCKHANTZ, 
Notary Public, District of Columbia. 


My Commission expires February 14, 1951. 
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Mr. Ayres (presiding). So that we can prove to our constituents 
that we are here today, we will adjourn for 30 minutes, and go over 
«und answer the bells and come back. 

( Brief recess. ) 

Mr. Ayres. Mr. Saylor, I believe you had the floor when we recessed. 

Mr. Sayzor. Yes. I think I had asked Mr. Rice for certain in- 
formation, namely, the affidavit referred to in the letter of General 
Bradley, dated February 10 and the letter from General Bradley to 
Mr. Rice in 1946. Both of those are in the record. I think Mr. Rice 
should have an opportunity now to give any explanation that he 
wants. 

Mr. Rice. Thank you very much. 

It will be noted that the affidavit that has just been read made no 
reference whatsoever to any understanding with General Bradley or 
anyone else that statements that may have been made by any such 
gentleman would not thereafter be used. But the affidav it, in effect, 
asserted that if anyone had been influenced to become a contributing 
competitor in the contest in 1948, by reason of the fact that those 
quoted statements appeared on the letterhead in which they were in- 
vited to enter into the contest, or the other factors mentioned before, 
then we would be glad to refund their money. 

Now, any question on that point? Because I think that covers it, 
briefly. 

Now, as to the letter that was sent to me by Mr. Burns in 1946, 
which this forenoon I could not recall: I thought that a letter from 
General Bradley was being referred to, and I didn’t recall one. My 
secretary called the Burns | letter to my attention. And as best I can 
reconstruct my memory concerning a situation that far back, when I 
was not then the full time executive director of the DAV Service 
Foundation, but was then the national service director of the Disabled 
American Veterans at 18th and R, the then professional fund raising 
organization in New York City, with which the DAV Service Founda- 
tion board of trustees had entered into a contract to try to raise money 
in New York City, Chicago, and elsewhere, as to which there has al- 
ready been consider able testimony, called on me to try to get a more 
detailed statement from General Bradley, the then Administrator of 
Veterans’ Affairs, than the previous statement that had been pro- 
cured from him. 

In that connection, I think it is appropriate that I should submit 
for the record a facsimile reproduction of a letter that had been there- 
tofore addressed by General Bradley to Mr. Charles Payson, chair- 
man, DAV National Service Fund Campaign, 41 East 42d Street, 
New York, N. Y. 


My Dear Mr. Payson: In connection with the continuation of the National 
Service Fund Campaign of the Disabled American Veterans, I am pleased at 
this time to add my endorsement of this project. 

Certainly, this program which has for its objective the rendering of service 
to those who served is a worthy one, and merits the support of all who are 
interested in the welfare of our disabled exservice men. 

Your efforts in this direction are commendable, and I wish for your program 
the success it deserves. 

Very sincerely yours, 
Omar N. BRADLEY, 
General, United States Army, Administrator. 
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Do you wish a copy to look at? I would like to put that into the 
record. 

Mr. Ayres. Without objection. 

(The document referred to is as follows :) 
VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFFAIRS, 
Washington 25, D. C, August 22, 1945. 
Mr. CHARLES PAYSON : 
Chairman, DAV National Service Fund Campaign, 
New York 17, N. Y. 

My Dear Mr. Payson: In connection with the continuation of the national 
service fund campaign of the Disabled American Veterans, I am pleased at this 
time to add my endorsement of this project. 

Certainly, this program which has for its objective the rendering of service to 
those who served is a worthy one, and merits the support of all who are inter- 
ested in the welfare of our disable exservice men. 

Your efforts in this direction are commendable, and I wish for your program 
the success it deserves. 

Very sincerely yours, 
Omar N. BRADLEY, 
General, United States Army, Administrator. 

Mr. Rice. Then as to this national service fund campaign head- 
quarters, as I recall it—and I didn’t anticipate this question, and that 
curneapondenne would be in the office of the DAV rather than in my 
office, but as I remember it, I was asked if I could procure a more 
detailed statement from General Bradley as Administrator, somewhat 
similar to a letter that we had previously received from his predeces- 
sor, Gen. Frank T. Hines. 

Gen. Frank T. Hines had given a statement to us before, which went 
into somewhat more detail, as indicating the value of the service setup 
of the Disabled American Veterans. 

I would like to put this into the record without reading it, unless 
you wish it read. 

And while I am doing it, I would like to put in a facsimile repro- 
duction of a letter that was dated December 14, 1944, from Gen. Frank 
T. Hines, and also a letter from General Gray to which subsequent 
reference was made. 

There has been some intimation that some sentences or some words 
had been deleted in the folder to which reference was made, and I 
testified that that did not change the meaning but merely shortened 
it up. 

But this statement was more of an endorsement than was the little 
small statement in which there were some words or sentences deleted 
in its reproduction in order to save space. 

Mr. Ayres. Without objection. 

(The documents referred to are as follows:) 


VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFFAIRS, 
Washington, D. O., February 16, 1951. 
Mr. Mixes H. DRAPER, ; 
Chairman, Board of Trustees, 
Disabled American Veterans Service Foundation, 
Washington 6, D. C. 

Dear Mr. Draper: I deeply appreciate your thoughtfulness in presenting me 
with a special card of recognition as a supporter of the Disabled American Vet- 
erans’ Service Foundation. 

The Disabled American Veterans is 1 of 2 veterans’ organizations to which I 
am happy to say I am not eligible for membership, as the prerequisite require- 
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ment for membership is that the aplicant has suffered a war-incurred disability. 

The service officers of the DAV, along with those of other veterans’ organiza- 
tions giving service, have rendered valuable help to veterans in assisting them 
to understand the benefits to which they may be entitled and to present their 
claims for benefits administered by the Veterans’ Administration. As there are 
many hundreds of laws under which these benefits are administered, it would be 
extremely difficult for veterans to understand just what the Congress has pro- 
vided for them without assistance. 

To continue these valuable activities in behalf of veterans, the DAV obviously 
needs the financial support that it is provided by the foundation. 

Sincerely yours, 
Cart R. Gray, Jr., Administrator. 


VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFFAIRS, 
Washington, December 14, 1944. 
Mr. Percy C. MAGNus, 
General Chairman, DAV National Serivce Fund Campaign, 
New York City. 

My Dear Mr. Maenus: It has been very pleasing to me to learn of the progress 
that has been made by you and your committee in the preparations for the DAV 
National Service Fund Campaign. As I am unable to meet with you on Friday, 
December 15, I wish to repeat to you one of the statements I made at a previous 
meeting of your committee. 

“During the last 24 years the National Service Officers of the DAV have ren- 
dered valuable assistance to disabled veterans and their dependents and have 
facilitated the work of the Veterans’ Administration.” 

The undertaking on the part of you and your committee to raise sufficient 
funds to enable the DAV to adequately expand and maintain its nationwide 
rehabilitation program, is entitled to full support of every citizen. The need 
for such service is urgent and pressing. 

With wishes for complete and early success, I am 

Very sincerely yours, s 
FRANK T. Hines, Administrator- 

Mr. Rice. Because it was desired by the professional fund raisers 
in New York that a more detailed statement be procured from Gen- 
eral Bradley than the one he had previously submitted to Mr. Payson, 
the chairman of the campaign, I undertook to procure such a state- 
ment, and I prepared a draft, as I remember it, somewhat similar, 
although I don’t have that draft here, but somewhat similar to the 
kind of a statement that had previously been submitted or several 
different statements that had previously been submitted by General 
Hines during his 24 years as Administrator of Veterans’ Affairs. 

Well, it was indicated also that that was going to be used in some 
advertisements. It was contemplated, as I recall it—and I wasn’t 
then connected with the details of the campaign—that they proposed 
to have some advertisements in which they would quote pertinent en- 
dorsements from various tes in a public appeal. 

Mr. Fretincuuysen. To whom was it indicated? To General 
Bradley ? 

Mr. Rice. Tome. And I in turn indicated it to General Bradley. 

Mr. Fretincnvuysen. You mean in the covering letter asking his 
permission ¢ 

Mr. Rice. Yes. I don’t have the covering letter, but that is my 
memory of it. Naturally, I eee that he should know precisely 
how we proposed to use it, and this was going to be advertisements 
in which we made a public appeal. Now, those advertisements never 
were published. I don’t remember just why. It was probably be- 
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cause they were considered too costly or they weren’t able to get free 
space. 

As I say, I was not at that time the executive director. 

Since that was a detailed and specific letter proposed to be used in 
advertisements, the general saw fit not to give the letter. And I 
naturally assumed, when I received this letter back from his admin- 
istrative assistant, that he was referring to that particular proposed 
letter. And you will note that the contents specifically refer to my 
letter of August 15, and also refer to my request that he sign this 
proposed statement and that we be permitted to use his photograph 
in the advertisements we were planning. 

Mr. Frevincuvysen. Is your letter of August 15 in the record? 

Mr. Rice. No. I say I have not been able to find that letter. 

Mr. Frevincuvysen. That is the letter in which you referred to 
the fact that his statements would be used in advertisements ? 

Mr. Rice. He says so here. I say that is my memory, but I have 
not found a copy of that, and that probably is in the records of the 
DAV itself at 18th and R. But my memory of it, as aided by what he 
says in the first paragraph, would indicate that and that is also my 
memory of it. 

I do remember preparing a proposed draft of such a letter because, 
naturally, I was in a position to evaluate what I consider to be the 
most important activities of the service officers of the DAV, and I 
felt that it was a statement that he could truthfully make. 

Well, he saw fit not to do so, because it would be considered to be 
preferential treatment. 

So I considered this letter from Mr. Burns as referring to that 


specific letter, and not to a letter that he had previously extended to 
us, and not to any statement that he subsequently freely made at the 
national convention of the DAY. 

Now, the statement which he subsequently made, and which is 
quoted in this folder, was made at a national convention of the DAV. 
And it was quoted in Congressional Record ae thereafter. And 


there has been no indication that it was any displeasure to him. As 
I indicated this morning, we continued to use it, until I learned about 
the national defense directive, and I first learned about that on Feb- 
ruary 10, 1953. And knowing that he had been a good friend of the 
Disabled American Veterans, that he had attended a special banquet 
in New York City that was given by the Disabled American Vet- 
erans Service Foundation and attested to the value of the service 
activities being given by the DAV, and attested at this particular 
luncheon or dinner to the effect that it was highly desirable for the 
DAV, through its DAV Service Foundation, to be enabled to raise 
additional service funds, so that it could maintain its activities, I 
considered him to be a solid friend of the Disabled Amercan Vet- 
erans, and that there had been no violation of any confidence. 

But when I learned about this national-defense directive, we stopped 
it that very day. : 

I insist that that was good faith on our part at considerable expense 
to us. 

Mr. Sartor. Well, now, Mr. Rice, you have offered in evidence here 
a '.cter from Omar N, Bradley, dated August 22, 1945. 
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I have looked over that letter, and I have looked over the circular 
which you put out, with the statements from President Eisenhower, 
General Gray, and General Bradley, and I cannot find anywhere in 
this letter of August 13, 1945, the statement here attributed to Gen- 
eral Bradley. 

Mr. Rice. That is correct. I am afraid you missed one little sen- 
tence. Maybe I am talking too rapidly. 

I stated that he had not retracted the letter of 1945, and he made 
no reference to the fact that we couldn’t use any statement that he 
subsequently made. 

He did make the statement that is here quoted to him at a subsequent 
national convention of the Disabled American Veterans held in Port- 
land, Oreg. And if I recollect correctly, it was quoted in the Disabled 
American Veterans semimonthly. It was quoted in Congressional 
Record reprints and in some other folders. And then it was quoted 
in this particular folder, of which we used about thirty or forty 
thousand all together. 

Mr. Fretincuuysen. Did General Bradley ever give you permis- 
sion to use that statement in connection with either a publicity drive 
or fund-raising efforts? 

Mr. Rice. No, he did not. I assumed that any statement hé made 
concerning the Disablecl American Veterans was an appropriate state- 
ment to use with any appeal concerning the Disabled American 
Veterans. 

Mr. Fretrncuuysen. Despite his outspoken reply to you? 

Mr. Rice. This was concerning one particular proposed letter and 
one particular proposed use. And he did not sign the particular 
draft I submitted to him. He evidently considered it was a little too 
detailed. 

Mr. Fretrncuvuysen. In 1946 he couldn’t have been objecting to 
something used in 1953, because you had not thought up the idea. 
You could not expect him to say in a letter of 1946 that you should 
not do something in 1953. 

Mr. Rice. Of course not. 

The mere statement that he had made at the national convention 
of the DAV subsequent to this letter of August 19, 1946-—— 

Mr. Fretrincuuysen. People make all sorts of statements at dif- 
ferent places, and they do not necessarily expect those statements to 
be picked up and used at other places. Those who use such statements 
certainly should know specifically whether or not they are willing 
to go along with it. 

Mr. Rice. Maybe that was a mistake. And as a result of this 
experience, you can be sure I will make very positive not to use 
anybody’s endorsement without making sure he knows what it is 
going to be used for under all circumstances. 

But he has been such an outstanding friend of the DAV and had 
given his endorsement to the fund-raising purposes at that time and 
had not objected to the constant repetition of this previous state- 
ment made in 1945, and I still considered him to be a friend. But 
I was not going to violate the national-defense directive as soon as 
I learned about it. 

You have got to remember the chain of circumstances there, the 
continuity, and the years in which this thing appeared. 
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Mr. Sripen. Was the statement of General Bradley made at your 
national convention, made after this letter written in 1946? 

Mr. Rice. That is correct. That is why I say the sequence of it is 
important to note. 

But it should also be very definitely noted that so far as this cam- 
paign is concerned, nothing in this folder says anything about an 
appeal for funds. But it was intended to be an evaluation of the 
activities of the Disabled American Veterans. 

Now, you might well ask: Why does the DAV Service Foundation 
say things about the Disabled American Veterans? We are its incor- 
porated trustee. It is a separately incorporated outfit. 

Here are the articles of incorporation, the constitution and regu- 
lations and the declaration of trust between the Disabled American 
Veterans and the Disabled American Veterans Service Foundation, 
which I should like to offer for the record. 

It is the agreement between the Disabled American Veterans and 
the Disabled American Veterans Service Foundation. 

The Cnrrer Cierx. That is already in the record. 

Mr. Setpen. What was this sent out with? 

Mr. Rice. It was sent out with twenty-five or thirty thousand let- 
ters and name-inscribed pens. 

Mr. Serpen. Requesting contributions? 

Mr. Rice. Yes. 

Mr. Sartor. Now, Mr. Rice, you have answered the questions that 
I asked with regard to letters. 

Now I have several questions I want to ask you in particular with 
regard to this statement of the summary of the charges against the 
DAV. 

Mr. Secrest. Would the gentleman just let me make one suggestion 
first ? 

We have heard many days’ testimony here, and I have never seen 
the corpus delicti. I would like to see one of those fountain pens. 

Mr. Rice. Yes; Ihave one here in my pocket. I grabbed some out 
of a box. 

Incidentally, Mr. Chairman, and members of the committee, a 
recipient of this pen sent it back because he did not consider it to be 
usable. So I decided to use it, and I have been using it ever since, 
about 4 months. Very coincidentally, I note it has the name Storm 
on it. I didn’t know it had any significance at that time. 

Mr. Sartor. As I said to you, Mr. Rice, I think a great deal of the 
difficulty has arisen here because of the fact that most people do not 
associate your service foundation with the Disabled American Vet- 
erans. Most people don’t know about it. They think only of one 
organization. 

So I would like to ask you: How many regular employees does the 
service foundation have? 

Mr. Byrne. Will the gentleman yield? This will lead up to your 
question. 

You say you havea charter. What State was that? 

Mr. Rice. Ohio. 

Mr. Byrne. When? 

Mr. Rice. 1931. I could give you the precise date in just a minute. 
May 12, 1931, at which time Clarence J. Brown, present Member of 
Congress from Ohio, was then the Secretary of State. 
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Mr. Byrne. And how often do you have a meeting ? 

Mr. Rice. The board of trustees has its annual meeting at each 
national convention of the DAV. 

Mr. Byrne. How often is that? 

Mr. Rice. Once a year. And then it generally has an inbetween 
meeting and sometimes two inbetween meetings. 

It did have such a meeting about 2 weeks ago. 

Mr. Byrne. And does the DAV ever meet with your service foun- 
dation ? 

Mr. Rice. As I say, we have the annual meetings of the board of 
trustees during the time of the national convention of the DAV. 
And the national commander of the DAV and the chairman of the 
national finance committee are automatically members thereof, and 
the national adjutant of the DAV is invited to attend those meetings. 

We consider that there is a close liaison between the two organiza. 
tions. 

Relative to the foundation, may I call your attention to the fact 
that the American Bar Association has a separate foundation? 

There is separate Methodist foundation, a separate Baptist founda- 
tion, that have separate funds. 

Mr. Curtis requests that I put into the records the résumé of the 
financial situation of the DAV Service Foundation for each of the 
last 6 fiscal years. 

Mr. Curris. 1948 to 1953 

The Cuatrman. Without objection, so ordered. 

(The material referred to is as follows :) 


ANNUAL REPORT OF THE BOARD OF TRUSTEES OF THE DISABLED AMERICAN VETERANS 
SERVICE FOUNDATION TO THE NATIONAL CONVENTION OF THE DISABLED 
AMERICAN VETERANS, AUGUST 24-28, 1953, KaNsas Curry, Mo. 


Although your foundation can report no spectacular achievements during the 
past year, we can report to you (1) substantial growth, (2) an increase in our 
total assets, and (38) prospects for a favorable year to come. So long as we can 
continue to report growth each year, your trustees believe they have justified 
your trust in them. 

Responsive to requests by the national finance committee of the Disabled 
American Veterans, through its national commander and national adjutant, the 
Disabled American Veterans Service Foundation has, during the last 5 fiscal 
years, apjpropriated to the DAV, nationally, the total sum of $1,740,000 of which 
$690,000 was allocated out of its general trust funds and $1,050,000 out of its 
respective State trust fund accounts. By reason of such allocations to the DAV 
there is now a balance of $547,992.49 in the foundation’s general trust fund ac 
counts, an aggregate of $925,104.47 in its State trust fund accounts and 
$21,945.45 in a special trust fund, in addition to $331,233.56 in its several project 
accounts, with a total of all of its accounts of $1,826,275.97. 

Article VI, section 2 (a), of the foundation’s constitution and regulations, 
in effect provides that, whenever an assured net income is transferred from 
one of its project accounts to its allocated trust funds, then 40 percent thereof 
is to be placed into its general trust account and 60 percent into its respective 
State trust fund accounts, proportionately to its total receipts out of the respec- 
tive States. 

In accordance with is declaration of trust with the Disabled American Vet- 
erans, the DAV Service Foundation can make allocations out of the foundation’s 
respective State trust fund accounts only to the DAV nationally, wnder the re- 
striction, however, that the DAV national headquarters must then use any such 
amount allocated out of any particular State trust fund account oward its main- 
enance of national rehabilitation service in such particulr State. On the other 
hand, such moneys as are appropriated to the DAV out of the foundation's gen- 
eral trust fund account can be used by the DAV toward the maintenance of its 
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service activities, wherever needed, but primarily toward the maintenance of its 
service activities in its national service headquarters in Washington, D. C., and 
secondarily in those States from which income for service purposes is inadequate. 

Because disabled veterans frequently migrate into certain States for health 
reasons, more affable or economical living conditions or greater likelihood of pro- 
curing suitable employment, more of them reside in certain States proportionately 
to the total number of servicemen enrolled from such States, and conversely as to 
other States. 

Because it is an organization of America’s disabled defenders, with the primary 
objective of protecting and advancing their welfare, wherever they may reside, the 
DAV long ago decided to maintain rehabiiitation service in those areas where the 
greater good could be accomplished for the greater number of disabled veterans 
and their dependents, which has made it necessary to maintain full-time national 
service officers, in certain States from which income for service purposes is en- 
tirely inadequate. This means that the DAV nationally has been extending 
assistance to a greater number of disabled veterans in certain States propor- 
tionately than the total number of DAV members in such States can financially 
sustain. 

The DAV thus fulfills its obligation to assist distressed disabled veterans in 
areas where the local DAV organization membership and financial strength would 
be entirely inadequate to maintain the service needed in such areas. This fun- 
damental realization is the basic reason for the method of allocation of the foun- 
dation’s net proceeds into its segregated general trust fund and its State trust 
fund accounts. 

The DAV in each State has a strong motivation for building up a substantial 
balance in the foundation’s State trust fund account as to its State, so that, in 
the event of any future lean days for the DAY, it would nevertheless be in a posi- 
tion to continue to maintain needed rehabilitation service uninterruptedly in 
such State, by drawing on the surplus balance in the foundation’s trust fund 
account as to such State. 


SPECIFIC DAV STATE DEPARTMENT TRUST ACCOUNTS 


In addition to the foundation’s allocated State trust fund accounts, the founda- 
tion also maintains specific trust fund accounts for DAV. State departments for 
various exising and future DAV State departments, which are brought about by 
reason of the foundation’s conduct of some fund-raising project—such as its 
Christmas greeting card project—conducted in such State. 

With the concurrence of the national executive committee of the DAV, the DAV 
Service Foundation has established the policy of setting aside 50 percent of its 
net proceeds from ceftain projects into separate special trust fund accounts for 
the respective DAV State departments, based upon such State’s proportionate 
part of such project’s total receipts. 

Such 50 percent of the net proceeds, set aside for the benefit of cooperating 
DAV State departments, has therefore in effect been regarded as a part of the 
expense of the project, with the remaining net balance then being transferable 
into the foundation’s general trust fund account and State trust fund accounts. 


PROJECT ACCOUNTS 


It may thus be seen that it is necessary for the foundation to establish a special 
account as to each of its projects, in order to keep the account of each fund- 
raising project separate from every other project, for the purpose of charging 
off expenses of each project directly against the receipts from such project, and 
for the further purpose of establishing specific DAV State department trust fund 
accounts, as a subdivision of each such project account, as to those projects con- 
ducted with the specific concurrence of the DAV State departments, so as to have 
a method of distributing the portions allocable to such DAV State departments, 
without such funds being mixed up with the foundation’s allocated trust funds. 

The foundation’s project accounts are regarded primarily as its money-raising 
risk fund accounts, whereas its segregated trust fund accounts are available only 
for appropriation to the DAV. 

A fundamental objective of the foundation trustees is to build up the balance in 
such segregated trust fund accounts, to be held in reserve, in order to be able to 
respond to any request on the part of the DAV to make up for any future income 
deficiency, toward the maintenance of its nationwide service activities. 
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PERMANENT PERSONALIZED PLAQUE PROJECT 


Launched during the middle of 1948, the foundation’s permanent personalized 
plaque project was discontinued as of the end of 1952, responsive to the specific 
request of the national executive committee of the DAV. Positively no more sales 
of personalized plaques have been made, under the sponsorship of the DAV Serv- 
ice Foundation, since December 1952, although some deliveries of previously 
ordered plaques have been made since that time and although the National 
Plaque Association, Inc., is under obligation to, and has very readily responded 
to every one of our requests to correct any defects that may show up as to any 
personalized plaques previously ordered, as well as to respond to each purchaser's 
request for bringing his service data up to date on each such plaque, without any 
additional expense to such purchaser. 

During the lifetime of this project, the DAV Service Foundation has received 
a gross of $122,851.53, against which, it has charged $7,331.90 of its administrative 
expenses, allocated and paid to DAV State departments $55,154.56, with $2,605.26 
still being held in a special trust fund for possible future DAV departments. The 
balance of $57,759.81 has been allocated $34,655.88 to State trust fund accounts 
and $23,103.98 to the general trust fund account. 


PUBLIC RELATIONS AND PUBLICITY 


Inasmuch as the DAV Service Foundation is not actually a service organiza- 
tion but primarily the incorporated trustee of the DAY to raise and conserve 
needed funds, toward the continued maintenance of its rehabilitation service 
activities, the foundation has adhered to the policy of arranging for publicity 
only as it might relate to its fund-raising objective generally or as to one of its 
specific fund-raising projects. 

Obviously there has been a great enlargement of the public’s knowledge con- 
cerning the DAV, and the DAV Service Foundation, by reason of the extensive 
display advertisements that have appeared annually since 1948 in connection 
with the foundation’s annual puzzle contests, as well as in the millions of entry 
forms that have been sent out by direct mail. News releases as to the founda- 
tion’s puzzle contests and awards of prizes have been published, however, by 
comparatively few newspapers. At least 1 or 2 annual radio and television 
broadcasts have each year accompanied such puzzle contests. Last year a 
television broadcast featured the award of the first prize in the foundation’s 
shadowgram contest to the top prize winner by DAV National Commander Floyd 
L. Ming. 

The 3-letter key word in the first tie breaker in the foundation’s latest bull’s- 
eye contest was selected and announced by Mr. Walter Winchell, in his nation- 
wide radio and television broadcasts on April 26, 1953—a very unique method 
of giving assurance to all competitors of getting an even start in the solution of 
the tie breaker, which has caused considerable comment among puzzle con- 
testants, 

The limerick contest, in which donors in the foundation’s Christmas greeting 
card project competed, aroused some publicity in the various magazines distrib- 
uted among contest enthusiasts throughout the Nation. 

Scores of thousands of our fellow Americans became better acquainted with 
the service program of the DAV, and the fundamental purpose of the DAV 
Service Foundation, by reading reprints of the extension of remarks of Hon. 
Charles BE. Potter, now United States Senator from the State of Michigan—a 
life member of the DAV—tfirst in the May 15, 1952, issue of the Congressional 
Record, and more recently in the June 8, 1953, issue thereof, duplicates of which 
have been made available to all of those attending the 1953 National Convention 
of the DAV. 

Any DAV department or chapter may feel free to request the foundation to fur- 
nish any reasonable supply of such reprints, without cost to any such department 
or chapter, provided that it will distribute same among DAV members, potential 
members, and Americans generally, who, it is believed, would be impressed with 
a as to the constructive activities of the DAV, as explained by Senator 
otter. 

During each of the last 2 years, some 300,000 calendar cards—the printing bill 
for which has been borne by the DAV Service Foundation—were distributed 
among employers by the President’s Committee on Employment of the Physically 
Handicapped, through the Veterans’ Employment Service and the United States 
Employment Service, and its cooperating State employment services. 
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Some 300,000 of such calendar cards for 1954, similarly financed, are also 
scheduled to be distributed toward the end of this year. 

Distribution of these calendar cards among the Nation’s employers pointedly 
calls their attention to the advantages of employing handicapped employables, 
particularly disabled veterans. 

Your attention is invited to these neat calendar cards, available at the DAV 
convention registration desk. 

Excellent cooperation has been extended by the DAV through the columns of 
the DAV Semimonthly, as to the foundation’s various contests and other proj- 
ects, for which the foundations trustees and staff are very grateful. 


FOUNDATION’S PUZZLE CONTESTS 


In 1948, the DAV Service Foundation launched its first word-values puzzle 
contest, which proved to be very successful. It has since then conducted a 
puzzle contest during each succeeding year. Its puzzle contests have, on the 
whole, proven to be very successful, the gross proceeds of all of them having 
been $8,380,794.31, with disbursements for expenses aggregating $4,933,838.21. 
Out of the total net proceeds of $3,446,956.10, the amount of $1,260,000 was 
transferred to its general trust-fund account and $1,890,000 to its respective 
State trust-fund accounts, leaving $296,956.10, which includes a reserve for 
contest completion and contingencies amounting to $103,699.96, and an unallo- 
eated amount of $193,256.14, of which $100,000 has been segregated in an account 
for future puzzle contest prize awards. 

During its first 3 annual puzzle contests, the net proceeds approximated or 
exceeded 50 percent of the gross proceeds. Very substantial financial risk is 
involved in launching a puzzle contest on a nationwide basis. Advertisements 
in newspapers and magazines must be paid for at full rates—no charity rates. 
The same is true as to all expenses incident to direct mailing, processing of entry 
forms received, screening, classifying and evaluating of high puzzle solutions, 
determining the prize winners, publicizing and explaining the results, and 
defending ourselves against unwarranted lawsuits—all of which so far have 
been decided in our favor. 

During our first four annual puzzle contests a fee was paid to the cooperating 
entrepreneural firm, which assumed the financial risk involved in the puzzle 
contest—in our opinion a very prudent policy as to an untried fund-raising 
project, well worth the extra entrepreneural fee involved. 

As to its subsequent annual puzzle contests, however, the foundation has 
assumed all financial risks. On two small tested contests, the foundation lost 
money—its nomika contest and its name-the-flower contest. 

Diminishing returns, proportionate to advertising dollars expended, became 
evident during the foundation’s second puzzle contest—although the net proceeds 
on its second contest were greater, primarily because of more extensive 
advertising. 

The law of diminishing returns continued to operate against the foundation 
as to each of its succeeding puzzle contests, first proportionately as to the adver- 
tising dollars spent, then proportionately as to its direct-mail solicitations, and 
finally even as to its solicitations among its former contestants. The gentleman 
who prepared the foundation's first word values puzzle contest had then declared 
his conviction that the law of diminishing returns would probably make it unfeas- 
ible for the foundation to sponsor more than 3 or 4 puzzle contests, before deficits 
would result. 

Strangely enough, such law of diminishing returns has operated as to each 
succeeding contest almost exactly as prognosticated by our executive director. 

There were, of course, many contributing factors which have accounted for 
such diminishing returns, as outlined in detail in our last several annual reports. 
Only one of such factors has been removed, that is the competition of other 
sponsoring organizations which have based their appeal upon the care of 
America’s disabled veterans and their dependents, One by one, each of such 
other sponsoring organizations has decided that their conduct of puzzle contests 
was not profitable. 

Although, because of such deterring factors and such diminishing returns, very 
considerable financial risk is involved in launching another puzzle contest, the 
DAV Service Foundation trustees have authorized its executive director, with 
the concurrence of its finance and budget committee, to make arrangements for 
another annual puzzle contest, which will probably be launched next January. 

The trustees have in effect decided that, although a financial loss may result, 
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unless a cooperating entrepreneur can be enrolled again to assume all or a major 
portion of the financial risk involved, nevertheless it would seem desirable for 
the DAV to continue to maintain its established leadership in the conduct of 
annual puzzle contests, inasmuch as it was the first veteran organization to 
sponsor a puzzle contest and is the only one which has survived in doing so. 

It is possible that such a unique intriguing type of puzzle contest, or a series 
of them, can be launched as will again result in the enrollment of scores of 
thousands of puzzle-loving Americans. 

Many different puzzle formulas are being given serious consideration by the 
foundation’s staff, and by the able members of its technical and legal committee, 
with the cooperation of the five members of its committee on awards, and with 
the cooperation of the officials of its processing agencies, with high hopes among 
all of them that the foundation’s next puzzle contest will again turn the trend 
upward toward increasing returns. 


GREETING CARDS PROJECT 


Although fairly substantial retirns have resulted for the foundation on the 
basis of its sponsorship of sending out boxes of Christmas greetings vcards—by 
reason of which cooperating DAV State departments have, during the last 2 
years, received the aggregate sum of $62,766.73 representing their 50 percent of 
the net proceeds, the foundation’s greeting cards project is not considered to be 
outstandingly successful. 

If the Polygraphic Co. of America adheres to its last year’s policy of sending 
out boxes of greeting cards only to those persons who paid for the box received 
by them during the preceding year, diminishing returns would seem to be inevi- 
table. Under such policy, only about 50,000 boxes of Christmas greeting cards 
are scheduled to be sent out during the months of September, October, and 
November. 

Other organizations have gradually increased their mailings of boxes of Christ- 
mas greeting cards, by reason of the policy of first sending same out to the 
members of their own organizations, with premiums offered to those enrolling 
others, thus each year resulting in an increasing number of conditioned prospects. 

The DAV Service Foundation has not had the advantage of sending out the 
boxes of greeting cards to such conditioned prospects. Its proposal to the 
national executive committee of the DAV that it send out boxes of all-purpose 
greeting cards during the first 5 months of each year, was approved only as to 
the State of New York, where its potentialities have been established. For the 
year 1953, the Department of New York thereby received $3,569.42, as its 50 
percent of the resulting net proceeds, whereas the next highest amount paid to 
any DAV State department, where boxes of all-purpose greeting cards were not 
permitted to be sent out, was $1,344.99. 

This comparison very definitely indicates the value of the policy of first send- 
ing out boxes of all-purpose greeting cards to unconditioned prospects, and then 
subsequently of sending boxes of Christmas greeting cards only to those persons 
who previously have paid for boxes of greeting cards. 

Such a policy would definitely result in an annually increasing number of 
satisfied respondees. 

If. however, the DAV national executive committee should fail to give its 
approval for the foundation to send out boxes of all-purpose greeting cards into 
other States, with the concurrence of the DAV State departments in such State, 
then it would appear inevitable that the diminishing returns in all other States 
would eventually result in the discontinuance of this project. 

If, on the other hand, the DAV national executive committee does favorably 
act upon the foundation’s proposal of sending out all-purpose greeting cards 
during the first 5 months of the year, and then of sending out boxes of Christ- 
mas greeting cards only to those persons who had previously paid for boxes of 
greeting cards received, then it is believed that this project could be made 
increasingly successful with each passing year, with consequent increasing profits 
participation to the cooperating DAV State departments. 


SERVICE, INSURANCE PROJECT DISCONTINUED 


A promising project, not involving unordered merchandise, was adopted by 
the board of trustees during the last year, which, subsequently, proved not to be 
feasible, namely, the proposed combined service-insurance project, under which, 
according to our planning, much valuable information was to be given in per- 
son, and by appropriate folders, to scores of thousands of active military service 


41826—54——24 
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personnel, followed by individual contacts with those servicemen interested in 
procuring private insurance policies, to supplement their indemnity provisions, 

Actually, ths program did not work out profitably for the agents concerned, 
primarily because of the too tight national defense directive, which, in effect, 
imposed undue limitations and restrictions upon the honest representatives of 
larger, well-financed insurance companies, but failed to eliminate the unscrupu- 
lous agents of small, poorly financed insurance companies in their special rela- 
tionships with cooperating military officers and personnel. 

As a result of this discouraging experience, the general agency for the Pioneer 
American Insurance Co., with which the DAV Service Foundation had entered 
into a direct contract, canceled its contract, under which the DAV Service 
Foundation was to receive an amount equivalent to 10 percent of the first year’s 
premiums on all such insurance policies so sold, plus 2% percent of the resulting 
premiums during the succeeding 9 years. The contract remains in effect as to 
the policies sold during the active period of the operation of the contract, and 
is resulting in income to the DAV Service Foundation of some $2,235.56 per 
month. 

Although the DAV Service Foundation sustained no financial losses, by reason 
of this service-insurance project, and will ultimately accrue a substantial net 
profit, and although the cooperation of the officials of the military establish- 
ments would very much have helped to clean up the insurance situation solic- 
itations among active military service personnel, while at the same time, 
having provided for an excellent method by which to provide active service 
personnel with pertinent information of value to them while actively serving, 
as well as after release from active service, this excellent opportunity has had 
to be forfeited because of the aftermath of previous scandalous situations as 
to insurance solicitations. 

It is believed, however, that the proposal submitted by the foundation to 
Department of Defense officials, for a more constructive directive, will ulti- 
mately prove to have been very constructive and beneficial for the Department of 
Defense and for military service personnel generally. 


FINANCED OIL PAYMENT AGREEMENTS ACQUIRED 


Another source of income has been developed for the DAV Service Foundation 
during the last year, with the hearty cooperation of the national officers and 
members of the national finance committee of the DAV, through its purchase of 
financed oil-payment agreements, with the cooperation, so far, of the First 
National Bank of Dallas, Tex., in consummating 2 such deals, involving 4 
financed oil-payment agreements, resulting in a substantial monthly income, 
representing the differential in interest provided in the oil-payment agreements, 
on the one hand, and the interest charged by the cooperating bank to the original 
purchaser, on the other hand, who in turn has assigned the resulting financed 
oil payment agreements to the DAV Service Foundation. By about December 
1954, based upon estimates provided by the First National Bank of Dallas, Tex., 
the DAV Service Foundation will have received income aggregating about 
$16,000. 

A vice president of the First National Bank of Dallas attended the April 25 
meeting of the board of trustees, and we are very hopeful that such bank, and 
possibly 1 or 2 other banks in Texas, will subsequently cooperate more intensively 
with the DAV Service Foundation in the acquisition of these valuable income- 
producing financed oil-payment agreements, which involve no financial risk 
whatsoever for the DAV Service Foundation. 


DONORS 


During last December, about 5,195 letters were sent out to the foundation's 
former corporation donors, and 21,335 letters to its former individual donors, 
which, so far, has resulted in $7,329.50 of donations from 274 such corporations, 
and $12,375.18 from 3,066 of such individuals. 


PATENT POTENTIALITIES APPEAR PROMISING 


As advised in a previous annual report, Capt. James V. Martin, assigned his 
generic airplane patent to the DAV Service Foundation, and has assigned com- 
plete rights to enter licensing agreements as to his patents pertaining to his 
proposed twin-hull seaworthy flying vessel, and concerning his projected three- 
wheeled Martinette automobile, to the DAV Service Foundation. Pending negoti- 
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ations pertaining to the aircraft patents appear promising, but nothing definite 
can be reported. 

As to the patents involved in the three-wheeled automobile, an agreement was 
very recently entered into, with the management committee of joint venturers, 
under which the DAV Service Foundation has acquired 6 percent of all of the 
participation rights as to such joint venture, plus a royalty of 1 percent, based 
upon the manufacturer’s price, of all such automobiles produced. 

On the basis of the recommendation of our executive director, the name Buddy 
has been adopted for this unique three-wheeled automobile, propelled by a 40 
miles per gallon motor situated over its rear third wheel, with total weight not 
in excess of 1,400 pounds, and a retail price not in excess of $900. 

The joint venturers are exceedingly enthusiastic as to the eventual prospects 
for this lightweight, economical, springless, nonpneumatic tired three-wheeled 
automobile, and have expressed the conviction that the DAV Service Foundation 
will ultimately be the beneficiary of several millions of dollars a year of royalty 
by reason of its interest in such Buddy car. Preference for opportunities for 
employment, agencies, dealerships, etc., pertaining to this Buddy car, are insofar 
as feasible, scheduled to be extended to DAV members, according to the program 
and policy statement of such joint venturers, 


PERSONALIZED PEN PROJECT 


Prospects now appear very bright for a net income to the foundation from its 
pen project by the end of next year ranging from at least $3 million to possibly 
more than $6 million. 

Based on extensive test mailings of name-inscribed ballpoint pens to persons 
whose names and resident addresses are listed in telephone directories in New 
York, Pennsylvania, and: Missouri, it now appears highly probable that the 
foundation’s net income will ultimately be in excess of $150,000 per million mail- 
ings, and, on the basis of the very substantial savings that can follow by reason of 
projected mailings totaling from 10 million to 30 million, such net income can 
well exceed $200,000 per million mailings. 

Some factor not now foreseen could of course result in either more or less 
favorable response in the future. 

Such mailings can, according to the terms of the approval of the national execu- 
tive committee of the DAV, be made only in such States, wherein the DAV State 
departments have given their concurrence and only at such periods of time, in 
the respective States, as may be deemed least competitive with the DAV mailings 
of Ident-O-Tags. 

Properly coordinated, however, all mailings of personalized pens can be com- 
pleted by the end of 1954. 

This pen project will result in specific trust fund accounts, on behalf of the 
cooperating DAV State departments, under which they will each January receive 
annual installments aggregating an amount equivalent of up to $5 per DAV 
member in such State as of the preceding June 30, probably for a period of 
several years, payable out of 50 percent of the foundation’s net profits therefrom, 
proportionately to the total number of mailings of such personalized pens into the 
respective States. 

All of the mailings to residents within the State of New York will probably 
have been completed by or shortly after the end of 1953. Contributions will 
continue to be received for many months thereafter. 

It is almost a certainty that net profits will have accrued, as to the mailings 
within the State of New York, by the end of 1954, in excess of $300,000. 

Inasmuch as there were 13,352 DAV members in New York on June 30, 1953, 
the Department of New York would, under the policy outlined above, be entitled 
to an annual installment, in January 1954, of $66,760, minus the advances made 
to it; then, in January 1955, it would be entitled to another installment equivalent 
to $5 per DAV member as of June 30, 1954, and again in successive years until 
its 50-percent portion of the ultimate net proceeds from the project should 
become exhausted. 

The same policy is to be followed as to all other DAV State departments, but, 
of course, will become effective in January 1954, only as to those few departments 
into whose jurisdictions mailings may have been made during the current year, 
and within the limits of the net profits that will have accrued proportionately 
to the mailings in each State, up to the end of this year. Such participation 
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policy would, therefore, not become fully effective as to all cooperating States 
until January 1955. 


SPECIFIC TRUST AGREEMENTS WITH DAV STATE DEPARTMENTS 


Such profits participation policy as to the personalized-pen project should make 
it possible for every DAV State department to establish its department affairs on 
a businesslike basis, founded on a well-thought-out annual budget, to provide for 
its various activities, which would enable each DAY State department (1) to 
organize many new DAY chapters, (2) very substantially to increase its mem- 
bership, and (3) greatly to intensify its constructive service activities. 

Forward-looking officers of several DAV State departments have indicated 
proposed formulation of plans whereby their departments’ income from such 
pen project can be stretched out over a longer period than the normal install- 
ments from the foundation would support either by: 

(1) Forming a special DAV State department foundation, or trust fund; or 

(2) Entering into a specific trust agreement with the DAV Service Foun- 
dation for its retention and subsequent annual disbursement to such State 
department of specified entrusted funds. 

Attention is called to the fact that such specific trust agreements with the 
foundation are made possible by article VI, section 2 (d), of its constitution and 
regulations, which reads as follows: 

“The Service Foundation may, however, enter into fund-raising campaign in 
any State, jointly with the State department of the Disabled American Veterans 
in such State, with the understanding that an agreement may be made whereby, 
after all expenses, including public relations, and all local and national costs of 
any such project shall have been paid, then 50 percent of the net proceeds thereof 
may be retained by, or may be paid to, such State department ;” 

This means for example that if the department of New York should decide 
that, although it will probably be entitled to annual installments of more than 
$60,000 from the DAV Service Foundation’s pen-project profits, the department 
could enter into an agreement with the foundation—subsequently changeable 
only under certain specified conditions (such as a favorable vote by its depart- 
ment convention, plus a three-fourths vote of its department executive com- 
mittee or some other variation thereof)—that instead of receiving the full 
amount to which it would otherwise be entitled, it should be paid only $40,000 
per year, until the entire balance should have been paid out. 

Any such agreement would be binding upon the DAV Service Foundation, 
under its specific terms, just as effectively as if the Department of New York 
were to organize a separate incorporated foundation or trusteeship of its own. 
Once such an agreement was entered into, it could thereafter be modified only 
as specified in the original agreement. 

Such a specific trust agreement would embody several advantages for the 
department: 

(1) Guarantee to it a longer period of annual installments from a fund 
which would otherwise be paid to it in accordance with the profit-participa- 
tion policy established by the foundation ; 

(2) Thus giving assurance that the department would be able to continue 
to maintain its planned activities over a longer period of time than would 
otherwise be the case, regardless of its income from other sources; and 

(3) Thus providing for the financial wherewithal to enable the department 
to follow a consistent policy of service to its chapters and its members over 
a much longer period of time than would otherwise be the case. 

Such specific trust agreements with DAV State departments, long ago antici- 
pated, as indicated by the enabling provision in the foundation’s constitution 
and regulations, would inevitably operate toward the betterment of the DAV 
both nationally and locally, in turn enabling DAV State departments, and their 
local chapters, to put into effect many other constructive projects, service pro- 
grams, membership campaigns, disabled are valuable employment placements, 
constructive public relations, publicity campaigns, etc. 

Thus adequately financed, the DAV in each State would proportionately in- 
crease in membership and in service to distressed disabled veterans and their 
dependents. 

OTHER FUND-RAISING PROJECTS 


Although the foundation's personalized-pen project has already established its 
profit potentialities, it is well to recall that its profit potentiality could not have 
been established except on the basis of test mailings. 
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As indicated in the foundation’s last annual report, tests are essential to ascer- 
tain whether certain proposals are feasible and possess the potentialities of 
substantial profit. 

Several other organizations have sponsored mailings of personalized pens, 
with substantial financial losses resulting, or without any measurable degree 
of profit. indicating that it does make a difference as to who conducts a particu- 
lar project and just how it is conducted. 

Although the name-inscribed ballpoint pen now being sent out under the spon- 
sorship of the DAV Service Foundation is of excellent quality, and should prove 
to be very satisfactory to most of its recipients, it must be frankly admitted 
that there were at first a considerable number of complaints because of occa- 
sional mechanical defects. 

Gradual improvements have been effected in the ballpoint pens mailed out by 
the foundation, which should result in even greater profits than heretofore, 
with consequent better public reaction toward the DAV Service Foundation and 
the DAV. 

The financial problems of the DAV, however, will not be solved by reason of 
one such project, because the pen project is essentially a one-time project, and 
not of the annual repeating type, such as the excellent Ident-O-Tag project of 
the DAV. 

The Service Foundation, as well as the DAV, should be on the lookout for other 
such desirable projects in the future. To that end, it is deemed highly desir- 
able that the DAV national executive committee should extend its approval to 
the DAV Service Foundation to test out other promising-looking projects, by 
limited tests, keeping in mind that only by such tests is it possible definitely to 
ascertain the probable profitability of any proposed project. 

Although at least 99 percent of the proposed projects submitted to the founda- 
tion, through its executive director and staff, in person and by letter, are promptly 
rejected, as not being sufficiently feasible, practicable, attractivc, or potentially 
profitable, or as being inconsistent with one of its existing fund-raising projects, 
or those of the DAV, nationally or locally, nevertheless promising projects are 
occasionally proposed, the profit potentiality of which can only be determined on 
the basis of actual tests. 

It would seem highly desirable that the foundation should be free to test 
any proposed project which appears to have promising potentialities for sub- 
stantial profit, without first being required to procure the prior approval there- 
for by the national executive committee of the DAV, which policy has been in 
effect for about 2% years, responsive to the request of such DAV national exec- 
utive committee. 

Obviously, some tests of promising projects will shortly indicate their imprac- 
ticability or the fact that they have not proved to be sufficiently profitable to 
warrant continuance, whereas other tests would undoubtedly reveal great profit 
potentialities, which could not be otherwise determined. 

The high profit potentialities of our pen project were only determined on the 
basis of comprehensive tests, in the face of tests by other sponsoring organiza- 
tions which were not sufficiently profitable. 

Several proposed projects are now being considered which appear to be very 
promising for a very substantial profit, which, however, can only be determined 
on the basis of relatively small tests. 

The adoption of such a policy of “testing to ascertain probable results” would 
make it possible for the foundation to discover other projects in the future with 
great profit potentialities. 

Only thus can the DAV Service Foundation fulfill the spirit of its trust agree- 
ment with the DAV. 

The DAY Service Foundation, its trustees and its staff members, are anxious 
with the cooperation of the Disabled American Veterans, to fulfill the spirit of 
the trust agreement between the two organizations, to the end that the DAV may 
fulfill its primary objective of extending much needed valuable helping-hand 
services to America’s disabled defenders and their dependents, and thus to im- 
prove the welfare of their respective communities and of our beloved country. 

Respectfully submitted. 
Mites H. Draper, 


Chairman, Disabled American Veterans Service Foundation. 
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Statistical report of office operations DAV Service Foundation—July 1, 1952- 
June 30, 1953 


Washington,| New York 
| City 


Total 


Mail sent 
Individual letters 
Extra pages__.. 
Form letters 
Envelopes or cards typed, etc 
Semimonthlies_. 
News releases 
Puzzle prospects applications ads j 
Bulletins to trustees | 
Potter reprints to DAV capartenenm, chapters, and others.| 
Pocket calendar cards } 
Important facts folders... | 
National service office pamphlets 
SOS pamphlets 5 b 
Flagg folders 15, 000 | 
Shadow folders : | 5, 000 | 
Letters received: | 
First class : , 991 | 10, 821 | 
Third class 
Direct contributions 
Telephone calls: 
In ‘. 
Out, equivalent to 
Long-distance calls 
Conferences 
Invoices audited 
Checks issued . . ‘iti 
Puzzle contest mail handled: Forwarded to Brooklyn, N. 
6th contest, 40646 pounds 7 iL oe on 








DISABLED AMERICAN VETERANS SERVICE FOUNDATION—REPORT ON EXAMINATION 
FOR THE YEAR ENDED JUNE 30, 1948 


Haskins & SELLS, 
CERTIFIED PUBLIC ACCOUNTANTS, 
New York, August 12, 1948. 
DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York, N. Y. 


Dear Srrs: We have made an examination of your accounts for the year 
ended June 30, 1948, and present the following financial statements: 


Balance sheet, June 30, 1948 and 1947, and comparison (exhibit A). 
Statements of Operations: 
Puzzle contest: Statement of operations from inception of the contest, 
December 24, 1947, to June 30, 1948 (exhibit B). 
National service fund campaigns: Statement of national campaign opera- 
tions from campaigns’ inception, June 5, 1944, to its completion, January 
81, 1948, and from July 1, 1947, to January 31, 1948 (exhibit C). 
Statement of State campaign operations from campaigns’ inception, May 25, 
1947, to their completion, January 31, 1948, and from July 1, 1947, to 
January 31, 1948 (exhibit D). 
Statement of trust funds from inception of the foundation, May 16, 1931, to June 
80, 1948, and for the year ended June 30, 1948 (exhibit B). 


Our examination was made in accordance with generally accepted auditing 
standards and included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. We have 
made similar examinations for the preceding 9 years. 

The records of State campaign committees with respect to the national service 
fund State campaign operations were not examined by us. We obtained reports 
of such operations directly from the respective State directors or treasurers. 

Our examination of income from puzzle contest entry fees and from national 
service fund campaign contributions and other contributions, etc., because of the 
nature of such income, was limited to a test examination of the recorded receipts 
thereof. 

The minute book of the finance and budget committee for meetings during the 
year under examination was not available for our inspection. We inspected 
signed copies of minutes of certain formal meetings. We are informed by the 
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former secretary of the committee that it was not the committee’s policy during 
the year under examination to prepare minutes for numerous informal meetings. 

In our opinion, based upon the examination as outlined in the foregoing and 
on reports of State directors or treasurers as to State campaign operations, and 
subject to the aforementioned limitation of our examination of income from entry 
fees, contributions, etc., to the recorded receipts thereof, the accompanying 
balance sheet and statements of operations and of trust funds present fairly the 
financial condition of the foundation at June 30, 1948, and the results of its 
operations for the year ended that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 

Yours truly, 
Haskins & SELts. 


DISABLED AMERICAN VETERANS SERVWE FOUNDATION 


ExXHiIsit A.—BALANCE SHEET JUNE 30, 1048 AND 1947, AND COMPARISON 


June 30— 


1947 


Increase 
(decrease) 





ASSETS 

Cash: 
General_.........-.. - $1, 500, 549. 37 $78, 393. 90 $1, 422, 155. 47 
Puzzle contest prize awards account. - - . 51, 265. 00 50, 265. 00 


Total cash_. — , ‘ 1, 551, 814. 37 | 78, 393. 90 1, 473, 420. 47 

U. 8. Treasury 24% percent bonds due 1972/67, etc. (at | 
amortized cost; quoted market value $102,807.93 at 

June 30, 1948). -_-. conus CS SEE sUSEUScecesens 103, 438, 85 | 103, 485. 53 (46. 68) 

Miscellaneous and deferred assets: 

Uncollected advances, etc.: National service fund 

State campaign committees- nan 12, 041. 57 12, 041. 57 

Other......- . ‘ 106. 77 1, 834. 64 (1, 727. 87) 





Total miscellaneous and deferred assets. - - 12, 148. 34 | 1, 834. 64 | 


Total... wd a 1, 667,401.56 | 183,714.07 | 1, 483, 687.49 





LIARILITIES AND FUNDS 


Puzzle contest liabilities and reserve fund: 
C. L. Miller Co., Inc.: 
Accrued compensation............ Sinapemndilebiinaiietaited 244, 607. 45 244, 607. 45 
Contestant letter expense, etc 8, 496. 8, 496. 9: 
Liability for prize awards........................... 51, 265. 51, 265. 
Reserve fund for net expense of contest completion, 
contingencies, etc 200, 000. | | 200, 000. 


Total puzzle contest liabilities and reserve fund _| 504, 369. 3 504, 369. 3! 


977 


Miscellaneous accounts payable 277. 5 


Trust funds (under trust agreement with Disabled 
American Veterans dated Dec. 1, 1944) per Exhibit E: | 
Special trust account: National rehabilitation com- | 
mittee | 21, 945. 45 | 
State trust accounts: | 
Estimated net income of uncom- | 
pleted puzzle contest—60 percent | 
allocation at June 30, 1948 $626, 608.85 | 
Other State trust funds 45, 862. 55 
——————_| 672, 471. 73, 737. 40 598, 734. 00 
General trust accounts: | 
Estimated net income of uncom- | 
pleted puzzle contest—40 percent | 
allocation at June 30, 1948 $417, 739. 24 
Other general trust funds 








468, 337. 75 85, 357. 86 382, 979. 89 


1, 162, 754. 60 181, 040. 71 | 


981, 713. 89 


1, 667, 401. 56 183,714.07 | 1, 483, 687.49 
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Exuisit B. Puzzle contest—Statement of operations from inception of contest, 
Dec. 24, 1947, to June 30, 1948 


Entry fees received 


Expenses: 

Cc. L. Miller Co., Inec., compensation (other than fees in- 

eluded below) 
Advertising—newspapers and periodicals (including 15 per- 

cent fee to C. L. Miller Co., Inc.) 164, 192. 
Direct mail solicitation 155, 491. 
Other mailing expense including postage 62, 904. 
I a incl ernasidureniainiinh 51, 265. 
Processing contestant entry forms and fees ssa Es cnsteadetesabtbibins 36, 117. 
Printing and printing supplies 11, 699. 
Miscellaneous__ 16, 233. 


Total 742, 511. 51 
i I cesta: csieabacnannctincseeinmnercimacttiirehcstiedicaeinabind niin teases 1, 244, 348. 09 
Reserve fund for net expense of contest completion, contingen- 


cies, etc__ 


Net income, estime 1, 044, 348. 09 


Exursit C.—National service fund campaigns—Statement of national campaign 
operations from campaign’s inception, June 5, 1944, to its completion, Jan. 31, 
1948, and from July 1, 1947, to Jan. 31, 1948 





June 5, 1944, | July 1, 1947, 
to Jan. 31, to Jan. 31, 
1948 1948 


Income, contributions.......-. | $620, 439. 77 $45, 981. 04 








Expenses: 

Charged directly to States (excluding expenses of State campaigns, see 

exhibit D): 
Salaries __. wibuiabh lie tadecdaca 46, 446. 54 
Travel and tr: ansport ation _-.-- = 2 7, 275. 55 
Printing and publicity ceeds 14, 901. 68 
Lettershop and postage in bhGniaacheoonnetneun enaeniall 6, 060. 54 
Miscellaneous: 
Office expense, rent, telephone and telegraph, supplies, ete. __-_- 6, 562. 14 
Preliminary expense, payment for termination of competing cam- 
paign in New York-... 20, 000. 00 


Total charged directly to States 101, 246. 45 








Apportioned to States: 
Fee of Reuel Estill & Co., Inc., olendenting 9 ES 117, 083. 33 16, 350. 00 
Salaries... ..... a oie noneiiiet ditties cemteaniwe 709. 22, 568. 36 
Travel and transport: ation ‘ > 2, 812. 32 
Printing and publicity . 7, 063. 90 
DAE BOI css bbuibbinikcscerccosarsieroeshvabunsectelinnss . 3, 176. 11 
Miscellaneous: 
Office expense: 
Rent i > 2, 691. 67 
Telephone and telegraph . 2, 462. 28 
Supplies, ete___. 
Preliminary expense, sundry 
Other 13, 021, 45 


Tee... 362, 857. 17 59, 440. 31 
Less transfer to State campaign ——- (in the amount of 20 per- 
cent of State campaign contributions, see exhibit D for contra) -- 19, 477.35 17, 188. 66 


Remainder apportioned to States. ....................-.-.--....-- 343, 379. 82 42, 251. 65 
Total expenses__- 444, 626. 27 62, 648. 33 


Net income, June 5, 1944, to Jan. 31, 1948 175, 813. 50 |.....-..- 
Net expense, July 1, 1947, to Jan. 31, 1948. 16, 667. 29 


Nore.—Income and expenses, as above, are shown, by States, in a supplemental report. 
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Exuisit D.—National service fund campaigns—Statement of State campaign 
operations from campaigns’ inception, May 25, 1947, to their completion, Jan. 
$1, 1948, and from July 1, 1947, to Jan. 31, 1948 





| May 25,1947 | July 1, 1947 
to Jan. 31, to Jan. 31, 
1948 1948 


Income, contributions - _- ae ; ; _$97, 836. 5, 943. 28 


Expenses: 
Paid by State committees: 
Salaries... mea Siarcbeied | , 199. , 784. 80 
Travel and transportation.__._- oun we 13, 362. 65 | . 429. 27 
Printing and publicity . - 10, 247.18 | , 220. 22 
Lettershop and postage ee erties 7,115.15 | , 611. 69 
Miscellaneous: | 
Office expense, rent, telephone and telegraph, supplies, etc } 9, 960. 07 , 614. 89 
Advances to State campaign committees written off 2, 000. 00 2, 000. 00 
iveiaaate 5, 568. 94 | 3, 381. 38 
Total paid by State committees ae — } 111, 453. 49 86, 042. 25 
Charged to State committees: | 
State directors’ salaries and expenses.__. | 17, 628. 14 | 
Expenses of national campaign transferred from national campaign | | 
operations (in the amount of 20 percent of State ange contribu- | 
tions) (see exhibit C for contra) .. ad ‘ | 19, 477. 35 17, 188. 66 


Ti a eenetinnniniian a 148, 558. 98 | |_112, 72. 83 


9, 341. 92 


Excess of expenses over income ‘ ‘Bly 172. 23 26, 629. 55 
50 percent to State departments of excess of income over r expenses 
in States having such excess_.................. 3, 875. 08 3, 875. 0 


i natinaniptednandtadaccttsseoussenedssests Seuebber 55, 047. 31 30, 504 63 


Note.—Income and expenses, as above, are shown, by States, in a expend report. 
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3466 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


Haskins & SELLS, 
CERTIFIED PuBLIO ACCOUNTANTS, 
New York, N. Y. 


DISABLED AMERICAN VETERANS SERVICE FoUNDATION—SUPPLEMENTAL FINANCIAL 
STATEMENTS FOR THE YEAR ENDED JUNE 30, 1948, RELATING To TrRusT FUNDS AND 
ALLOCATIONS THEREOF TO THE STATES 


Summary of trust funds from inception of the foundation, May 16, 1931, to June 
June 30, 1948: 
Statement of operations, national service fund campaigns: 
National campaign operations, by States, from campaign’s inception, 
June 5, 1944, to its completion, January 31, 1948 (schedule 1). 
State campaign operations, by States, from campaigns’ inception, May 
25, 1947, to their completion, January 31, 1948 (schedule 2). 
State trust accounts, trust funds (other than from uncompleted puzzle con- 
test), by States, from inception of the foundation to June 30, 1948 (sched- 
ule 3). 
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3468 FUNDS RAISED IN. BEHALF OF DISABLED AMERICAN VETERANS 


ScHEDULE 1.—National service fund campaigns—National campaign operations, 
by States, from campaign’s inception, June 5, 1944, to its completion, Jan. 31, 
1948 





Expenses 





Income 


contribu- Charged 


tions Appor- 


directly | tionedto | Total 
to States States ! 





Alabama. . . 81, 8: nih s $764. 78 | $617. 07 
Arizona_..- . O61. 5: $126. 33 5 | 658. 50 303. 05 
Arkansas : pi taal 574. 13. 99 - 331. 97 242. 57 
California... d . wll , 052, ¢ 35. 90 ‘ . 9, 719. 98 6, 332. 33 
Colorado. . 5 Shs pa eek se , 112. 50.74 | , 168. 1, 319. 67 792. 42 
Connecticut... ..-. “ ahvhriee oorw , 639. | . . 19 > | 6,338.35 1, 301. 35 
Delaware 9 . 52 | 247. 596, 44 2 (148. 48) 
District of Columbia ‘ x . 29 667. 717. 91 | 488. 38 
Florida . 26 1, 679. 1, 750. 65 1, 283. 
Georgia | 3,149.90 1, 291. 4, 441. 52 | 2 (2, 107.7 
Idaho... | 337.33 | - 07 186, | 227. 76 109. £ 
Mlinois 3 3.83 | 95, 010. 114, 969. 36 56, 701. 5: 
Indiana 3.39 | 1,482. 4,295.56 | 2 (1,617. ! 
Iowa .49 | 1, 180. 3: 1, 688. 82 2 443. 
Kansas 28. 36 599. 21 | 627. 57 455. 1: 
Kentucky - 726. 3 , 659. 71 2 (347.5 
Louisiana , 560. 8 , 560. 82 1, 259. 
Maine 701. 3 786. 04 481. 2! 
Maryland 5, 347. 5,700.72 | 3,961.36 
Massachusetts }, 276. , 836. 49 | 2 (5, 495. 
Michigan 5, 251. , 700. 52 4, 594. 98 
Minnesota. . , , 704, 52 | , 766. 1, 313. 
Mississippi | 22. . 69 | 399. 7¢ 420. 48 301. 88 
Missouri... . 5, 500. 36 , 991. 1: , 044. 1 5, 035. 465. 08 
Montana 25. 57 | 3. . 56 415. 310. 3! 
Nebraska 53 9. ! 2. ! 532. 
Nevada. . -. | 1. . 92 | 5. 278. 
New Hampshire 97. 5.75 | 275. 28 351. 
New Jersey \ , 956. 3, 931. 
New Mexico . 63 0. 35. 9% 495. 
New York ) 4 y 9, 113. : 
North Carolina ) Q . . 2 , 591. 2 
North Dakota 557. 6 . 88 363. ¢ 364. § 
seed : | , 293. 
Oklahoma , 007. 92 
Oregon 022. 0% 
Pennsylvania 3, 487. 65 
Rhode Island 2, 263. 8! 
South Carolina ‘ | , 847.6 
South Dakota 92. | 2. 3 38. f 450. 86 | 
Tennessee 3 5. 05 , 973. 6 
TU. owed ‘ 5. 65 , 479. 6 
Utah d 314. 22 |.-..- ; 3. 90 173. 9 
Vermont 3 5. 45 626. 
Virginia . . 59 3, 093. 306. 
Washington 2, 303. 85 2, 311 1, 851. 
West Virginia 956. 88 956. 772. 
Wisconsin | 2, 685. 33 4, 480 371. 
Wyoming 289. 6 . 48 160. 34 169. 8: 119. 


Nyer 





pes ope pes“ 


om — © 


ne 


bo oo BS 





ep 


PrP 





Total... ; , 620, 439. , 246.45 | 343, 379.82 | 444, 626. | Shee 





1 Expenses apportioned to the States as shown above are apportioned, as authorized by the finance and 
budget committee, on the basis of total contributions from the respective States. Accordingly the ap- 
portioned expenses for each State are 55.34 plus percent of the States’ contributions. 

2 Amounts shown in this statement in parentheses represent deductions for net expense. 
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3472 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION—REPORT ON EXAMINATION 
FOR THE YEAR ENDED JUNE 30, 1949 


Haskins & SELLs, 
CERTIFIED PusLic ACCOUNTANTS, 
New York 4, August 1, 1949. 
DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York, N. Y. 
Dear Sirs: We have made an examination of your accounts for the year 
ended June 30, 1949, and present the following financial statements: 
Balance sheet, June 30, 1949 and 1948, and comparison (exhibit A). 
Statements of operations: 
rst puzzle contest: 
Statement of operations for the year ended June 30, 1949 and summary 
thereof from inception of the contest, December 24, 1947, to June 30, 
1949 (exhibit B). 
Second puzzle contest: 
Statement of operations from inception of the contest, November 30, 
1948, to June 30, 1949 (exhibit C). 
Summary of trust accounts for the year ended June 30, 1949 (exhibit D) : 
State trust accounts, by States, for the year ended June 30, 1949 (schedule 1). 
Participation of Disabled American Veterans State departments, by States, 
in plaque project royalties for the year ended June 30, 1949 (schedule 2). 

Our examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 
We have made similar examinations for the preceding 10 years. 

Our examination of receipts from puzzle contests, entry fees, and other contri- 
butions, etc, because of the nature of such receipts was limited to a test exami- 
nation of such receipts as recorded. 

In our opinion, the accompanying balance sheet and statements of operations 
and summary of trust accounts present fairly the financial position of the 
foundation at June 30, 1949 and the results of its operations (the receipts being 
as recorded) for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 

Yours truly, 
Haskins & SEtts. 


Exuisit A.—Balance sheet, June 30, 1949 and 1948, and comparison 


June 30 

ieniiadeibetingtennd Increase 
(decrease) 

1948 

——} deine 
ASSETS 
Cash | 
General ‘ | $1, 687,095.67 | $1, 500, 549. 37 $186, 546. 30 
Puzzle contest prize awards account 100, 000. 00 | 51, 265. 00 48, 735. 00 
Total cash : 1, 787,095.67 | 1, 551, 814. 37 235, 281. 30 

U. 8. Treasury 24 percent bonds due 1972/67 (at amor- | | 

tized cost; quoted market value, $104,346 at June 30, 

1949, $102,807.93 at June 30, 1948) 103, 392. 26 | 103, 438. 85 (46. 59) 
Accrued interest receivable | 106, 77 106. 77 : 
Uncollected advances, etc., National service fund State 

campaign committees oan 12, 041. 57 | (12, 041. 57) 


Total = ----|__ 1,890, 594. 1, 667,401.56 | _223, 193. 14 
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ExHisir A.—Balance sheet, June 30, 1949, and 1948, and comparison—Continued 


June 30 
Incres 
(decre: 


LIABILITIES AND FUNDS 


Puzzle contests’ liabilities and reserve fund 

Accrued compensation 

C. L. Miller Co., Inc 

Randolph Associates, Inc $119, 385. 
Liability for prize awards 100, 000. 
M iscellaneous liabilities 1, 404 
Reserve fund for net expense of contest completion, 

contingencies, etc 156, 228. 


Total puzzle contests’ liabilities and reserve fund 377, 017. 
Miscellaneous liabilities: 
Disabled American Veterans State departments, 
plaque project royalty participations 11, 654. 5 
Other 3, 800. 


Total . - 15, 454. 6 
Trust funds (under trust agreement with Disabled 
American Veterans dated Dee. 1, 1944): 
Trust accounts, exhibit D 
Special trust account 
National rehabilitation committee 21, 945 
State trust accounts, schedule 1 498, 880. 
General trust account 274, 382. 


Total trust accounts 795, 208. 
Trust funds unallocated to general and State trust 
accounts: 
Appropriation for future puzzle contest prize 
awards 100, 000. 100, 000. 
First puzzle contest, net proceeds (estimated) 348. Of , 044, 348 
Second puzzle contest, portion of net proceeds | 
(estimated) 602, 914. 602, 914. 


Total trust funds 1, 498, 122. 1: | 335, 367. 53 


Total... ; 1, 890, 594 . ; 223, 193. 14 
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Echibit B.—first puzele contest—statement of operations for the year ended 
June 30, 1949, and summary thereof from inception of the contest, Dec. 24, 1947, 
to June 30, 1949 


Receipts, entry fee (net of refunds) $81, 111. &9 


Expenditures : 
Compensation to C. L. Miller Co., Inc. (other than fees included 
below) 13, 895. 
Other direct charges: 
Advertising, newspaper and periodicals (including 15 per- 
cent fee to C. L. Miller Co., Inc.) ----~_- AR AAR ail 34, 440. 
Contestant entry and entry fee processing (including post- 
age and supplies) : 
R. L. Polk & Co 37, 713. 
30, 326. 
8, 692. 
Disabled American Veterans’ Semimonthly newspapers 
for contestants 16, 074. 76 


13, 320. 04 

25, 856. 54 

Prize award judges, technical services 7, 526. 00 
Miscellaneous 11, 383. 96 


50, 000. 00 
249, 231. 22 


Excess of expenditures over receipts for the year. 33 
Excess of receipts over expenditures, from inception of the con- 
test, Dec. 24, 1947, to June 30, 1948 09 


Excess of receipts over expenditures from Dec. 24, 1947, to June 

30, 15 1, 076, 228. 76 
Provision for net expense of contest completion, contingencies, 

ete. (estimated) 76, 228. 76 


Net proceeds (estimated) 
Appropriation for future puzzle contest prize awards 


Net proceeds (estimated) after appropriation for future puzzle 
Cerbnnt WeRel RE reece nicnnntindinlaepiencianantitimens 900, 000. 00 


Norr.—Receipts and expenditures of the first puzzle contest from its inception, Dec, 24, 1947, to June 
30, 1949, are summarized by periods as follows: 


” Dec. 24, 1947, 
Year ended ° , 
Total June 30, 1949 to — 30, 


Receipts, entry fees (net) $2, 067, 971. 49 $81, 111. 89 $1, 986, 859. 60 
TIRED. ccccccunsccouncswetunsesascanespenes 991, 742. 73 249, 231. 22 742, 511, 51 


Excess of receipts over expenditures (excess of 
expenditures over receipts) 1, 076, 228. 76 | (168, 119. 33) | 1, 244, 348. 09 
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Eachibit C—Second puzzle contest—Statement of operations from inception of 
the contest, Nov. 30, 1948, to June 30, 1949 


Receipts, entry fees (net of refunds) $2, 207, 306. 30 


Expenditures : 
os | ae es ee ee ee ee ee 100, 000. 00 
Compensation to Randolph Associates, Inc. (10 percent of 
the first $2,000,000 of entry fees and 7% percent of the 
remaining $207,306.30) 15, 547. 97 
Other direct expenses: 
Billings by Randolph Associates, Inc., of charges by 
the following: 
C. L. Miller Co. Inc. :? 
Advertising, newspapers, periodicals, etc 306, 655. 
Other charges 9, 816. ! 
The Lemarge Co.: 
Direct mail solicitation ? 186, 106. 
Contest entry processing 60, 727. 
Postage 60, 921. 
ON, ES ee 3, 692. 
The Reuben H. Donnelley Corp., contestant entry 
and entry fee processing 42, 220. 
Attorneys, legal and technical services: 


Technical 
OB ic Fn in seule <ocanten eth nitbviatatandantepen 
Foundation’s general expense apportionment 


Excess of receipts over expenditures_.............--......-~.. 1, 182, 914. 00 
Provision for net expense of contest completion,, contingencies, 
ete. (estimated) 80, 000. 00 


Net proceeds (estimated)? 1, 102, 914. 00 


1 The foundation is informed by representatives of C. L. Miller Co., Inc., and The Lemarge 
Co. that their charges consist of puzzle contest expenses plus (with the exception of postage 
and certain minor items) a service fee of 15 percent, or, in the case of a portion of con- 

testant ye bet processing, a service fee of 25 percent. 
o 


2In addition to the direct mail solicitation expenditures of $186,106.94 as shown in this 
statement there was additional second-contest expense for direct-mail solicitation from the 
inception of the contest to June 30, 1949, in the amount of $135,054.82 paid by Disabled 
American Veterans out of its general fund as an expense of Disabled American Veterans. 
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ScHEDULE 2.—Participation of Disabled American Veterans, State Department, 
by States, in plaque project royalties, for the year ended June 30, 1949 


Alabama $161. 73 | Nevada $8. 91 
Arizona 58. 86 | New Hampshire 5. 34 
Ahi i ndanesetiebtintin 197. 46 | New Jersey . 66 
California 551. 88 | New Mexico . 72 
Colorado 147. 42 | New ‘York . 40 

166. 32 
Delaware 27. 00 .14 
District of Columbia 49. 68 j . 87 
Florida 170. 64 236. 25 
Georgia 225. 45 | Oregon . 20 
Idaho 41.85 | Pennsylvania . 22 
TE ial tc tlciaet rceniete 510. Rhode Island 
Indiana 825. 89 | South Carolina 
Iowa 238. 14 | South Dakota 

190. 62 | Tennessee 
Kentucky 306. 
Louisiana 323. 
Maine 76. Vermont 
Maryland 174. Virginia 
Massachusetts 897. Washington 
Michigan 565. West Virginia 
Minnesota 207. Wisconsin 
Mississippi 221. Wyoming 
Missouri 861. 
Montana 41, 

120. 





DIsABLED AMERICAN VETERANS SERVICE FOUNDATION—REPORT ON EXAMINATION 
FOR THE YEAR ENDED JuNE 30, 1950 


New York 4, August 9, 1950. 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York, N. Y. 

Dear Sirs: We have made an examination of your accounts for the year ended 
June 30, 1950, and present the following financial statements: 

Balance Sheet, June 30, 1950 and 1949, and comparison (exhibit A) 
Summary of operations, fund raising projects for the year ended June 30, 1950 

(exhibit B) : 

Third puzzle contest: Statement of operations (schedule 1). 
Second puzzle contest: Statement of operations (schedule 2). 
Disabled American Veterans State departments plaque project royalties 
participations, by States (schedule 8). 
Summary of trust funds for the year ended June 30, 1950 (exhibit C). 
State trust accounts, by States (schedule 4). 

Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances; 
as to puzzle contests’ entry fees, etc., it was not practicable to extend the 
examination beyond accounting for the receipts as recorded. We have made 
similar examinations for the preceding 11 years. 

In our opinion, the accompanying balance sheet and related summaries of 
operations of fund raising projects and of trust funds present fairly the finan- 
cial position of the foundation at June 30, 1950, and the results of its operations 
for the year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

Yours truly, 
Haskins & SExtxs, 
Certified Public Accountants 
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Exuisit A.—Balance sheet, June 


ASSETS 
Cash 
General 
Puzzle contest prize awards account 
Total cash 


value, 
1949): 


U. 8. Government obligations 
$1,256,897.92 at June 30, 
Treasury obligations ( 


(quoted market 
1950, $104,346 at June 30, 
at amortized cost): 

246 percent bonds, due Dec. 15, 1967-72 

1% percent bonds, due Dec. 15, 1950 

144 percent certificates of deposit, due July 1, 
Savings bonds, series G (at cost): 

Due December 1961_.....- 

Due January 1962 
Savings bonds, series F 


1951 


Total U. 8S. Government obligations-_- 
Accrued interest receivable, etc 


Total 
LIABILITIES AND FUNDS 


Puzzle contests’ liabilities and reserve fund: 
Accrued compensation, Randolph Associates, Inc 
Liability for prize awards_.- ited 
Miscellaneous liabilities sae 
Reserve fund for contest completion, contingenc ies, etc.____| 


Total puzzle contests’ liabilities and reserve fund 


Miscellaneous liabilities 
Disabled American Veterans State Departments, os | 
project royalty pany ipations, schedule 3 
Other_- ; 


Total miscellaneous liabilities 


Trust funds (under trust agreement with Disabled American | 
Veterans dated December 1, 1944), exhibit C: | 
Trust accounts | 
Special trust account, national rehabilitation com- 
mittee 
State trust accourits, schedule 4 
General trust account 


Total trust accounts d 
Trust funds unallocated to general | 
accounts ann ia 


Total trust funds 


| IP 


June 30 


$900, 325. 96 
100, 000. 00 | 
/ 000, 325 5. 96 


2, 160. 48 
, 173. 00 
, 192. 84 | 


000. 00 
000. 00 | 
39. 37 

2, 565. 69 
3, 859. 07 
76, 750. 72 | 


} 
172, 82 | 
000. 00 
, 087. 75 | 
402. 81 | 


7, 613. 38 


12, 459. 52 
, 248. 46 


21, 945. 45 | 
815, 562. 25 | 
604, 426. 93 


Ist, 687, 095. 67 
100, 000. 00 


1, 787, 095, 67 


103, 372. 04 | 


20. 22 | 


103, 392. 26 
106. 77 | 


1, 890, 594. 70 | 
119, 385, 05 | 
100, 000. 00 | 

1, 404. 09 
156, 228. 76 


377, 017. 


90 


11, 654. 53 | 
3, 800. 14 | 


15, 454, 67 


21, 945. 45 
498, 880. 39 | 
274, 382. 29 


DISABLED AMERICAN VETERANS 


80, 1950 and 1949, and comparison 


Inerease 
(decrease ) 


($786, 769. 7 
(786, 769. 71 
518, 788. 


90, 173. 
360, 192. 


44 
00 
S4 


100, 000. 00 
100, 000, 00 
19.15 

1, 169, 173. 43 
3, 752. 30 


36, 156. 02 


74, 787.77 


” (366. 34) 
(33, 825. 95) 


40, 595. 48 


316, 681. 86 
330, 044. 64 





1, 441, 934. 63 
400, 494. 73 


795, 208. 13 | 
702, 914. 00 


646, 726. 50 
(302, 419. 27) 


344, 307. 23 








{— 
| ocean en} 2 eam aan, 30) 








1, 890, 594. 70 


386, 156. 02 
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ixHiBir B.—Summary of operations—fund-raising projects for the year ended 
June 30, 1950 


Puzzle contests: 
3d puzzle contest, net proceeds from inception of the contest, 
Dec. 31, 1949 to June 30, 1950 (schedule 1) $800, 000. 00 
2d puzzle contest (schedule 2) : 
Net proceeds from inception of the contest, 
Novy. 30, 1948, to June 30, 1950__ $1, 100, 000. 00 
Net proceeds for prior period (Nov. 30, 1948, 
to June 30, 1949) 1, 102, 914. 00 


Net expenditures for year ended June 30, 1950___-___--- 2, 914. 00 


Net proceeds____ at le Be. L iaebatenciseivn | Ci, Gee. CO 


laque project royalties : 
Total royalties , . a SP 
Less foundation’s general expense apportionment, 
10 percent of total royalties____- 2, 852. 2 


$28, 522 


25, 669. &4 

Less Disabled American Veterans State depart- 

ments’ 50 percent participation under par. (d) of 

sec, 2 of art. VI of the constitution and regula- 
tions (see schedule 3)____- M > 12, 834. 92 
Net proceeds Sars hciinaeanciail -... 12, 834. 92 

Other fund-raising projects: 

Proceeds sd ; a adiaedis 33,445. 26 
Less expenditures__- elie Bind 32, 950. 53 


Net proceeds__- m 494. 73 


Net proceeds of fund-raising projects_ 2a | ULClULL 
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SCHEDULE 1.—Third puzzle contest—statement of operations fram.inception of the 
contest, Dec. 31, 1949, to June 30, 1950 


Proceeds, receipts from entry fees (net of refunds) _________ __ $1, 941, 728. 21 
Expenditures : 
Prize awards_- io ecttieite cat anmecnumun SHO0, 000. OD 
Compensation to Randolph Associates, Inc. (10 
percent of entry fees) .................... 106,172.82 
Other direct charges: 
C. L. Miller Co. Ine. :? 
Advertising, newspapers, periodicals, 
etc Rcnasillanabiice ae cad 326, 027. 
Other charges__....__.-- een ; 13, 538. 
The Lemarge Co.:* 
Direct-mail solicitation ?_____ 308, 160. 
Contest-entry processing (including 
followup solicitations ) - sali sbaiesn apelin 75, 491. 
The Reuben H. Donnelley Corp., contestant 
entry and entry fee processing__- Le. 26, 606. 59 
Legal and technical services: 
Legal fees —— a ‘ 1, 619. 29 
Technical services_................. 6, 477. 14 
Miscellaneous ; et 2 ee ; 14, 701. 89 
Foundations’s general expense apportionment_- 50, 000. 00 


Total me . : a aleg. “Se AEA, SOE tS 


Net proceeds before reserve fund provision__..........--~---~-- 829, 931. 48 
Reserve contingencies, 
ete.’ - I tiene cindy : 29, 931. 43 


Net proceeds *__- a =< ; ee ae 800, 000. 00 


1The foundation is informed by a representative of C. L. Miller Co., Inc., that their 
charges consist of puzzle-contest expenses plus a service fee of 15 percent. Ineluded in 
the charges for services of the Lemarge Co. in connection with direct-mail solicitation 
and contest-entry processing are service fees of 15 percent added to rental of mailing lists 
of $72,240 and 7% per cent added to printing and supplies of approximately $82,000. 

2In addition to direct-mail solicitation expenditures of $303,160.93 as shown in this 
statement there was additional third contest expense for direct-mail solicitation from the 
inception of the contest to June 30, 1950, in the amount of $20,723.09 paid by Disabled 
American Veterans out of its general fund as an expense of Disabled American Veterans 

8 The reserve-fund provision for contest completion, contingencies, etc., contemplates the 
receipt of additional contest-entry fees subsequent to June 30, 1950, of approximately 
$165,000 and additional expenditures for contest completion, contingencies, etc., of 
$194,931.43. 
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SCHEDULE 2.—Second puzzle contest—Statement of operations, by periods, from 
inception of the contest, Nov. 30, 1948, to June 30, 1950 


Year ended Nov. 30, 1948, 


Potal June 30, 1950 | to June 30, 1949 


Proceeds, receipts from entry fees (net of refunds) $2, 356, 563.05 $149, 256. 7! $2, 207, 306. 30 


Expenditures 
Prize awards 3% 33 10, 322. 33 0co 
Compensation to Randolph Associates, Inc. (10 per- 
cent of the first $2,000,000 of entry fees and 7% 
percent of the remainder) 226, 11, 215, 547. 
Other direct charges 
C. L. Miller Co., Ine.:! 
Advertising: newspapers, periodicals, et 
(ineluding announcements of contest win- 
ners) 
Other charges 
The Lemarge Co.:! 
Direct-mail solicitation ? 
Contest entry processing (including follow- 
up solicitations) 
The Reuben H. Donnelley Corp., contestant 
entry and entry fee processing 9, 782 7, 562. 1: , 220. 8: 
Legal and technical services, ete 
Legal fees and costs of litigation . 485. p , 960. 00 
Technical, final judging and prize awarding , 339 28, , 840. 00 
Miscellaneous 3, 868. ‘ 903. 80 
Foundation’s general expense apportionment , 000 20, 000. 00 


Total : , 23/7, 128.2 21 35. , 024, 392. 30 


Net proceeds (net expenditures) before reserve fund 

provision ’ , 434. 7 33, 479. 23 914. 00 
Reserve fund provision (reduction) for contest comple- 

tion, contingencies, etc 19, 434. 77 (60, 565. 23) 80, 000. 00 


Net proceeds (net expenditures) 2 , 100, 000. 00 (2, 914. 00 1, 102, 914. 00 


lhe-feundation is informed by'representatives of C. L. Miller Co., Inc. and the Lemarge Co. that their 
charges consist of puzzle contest expenses plus (with the exception of postage of approximately $60,000 and 
certain minor items) a service fee of 15 percent, or, in the case of a portion of contest entry processing, a 
service fee of 25 percent 
2 In addition to direct mail solicitation expenditures of $230,833.47 as shown in this statement there was 
xdditional second contest expense for direct-mail solicitation from the inception of the contest to June 30, 
1950, in the amount of $135,054.82 paid by Disabled American Veterans out of its general funds as an expense 
of Disabled American Veterans, 
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ScHEDULE 3.—Disabled American Veterans State Departments, plaque project roy- 
alties participations, by States, for the year ended June 30, 1950 





Payable to| Add 50 
| (receivable | percent of 
from) State} royalties 
depart- | for year 
ments, | ended 
July i, | June 30, 
1949 | 1950 


| 


BIIINB oo0n-0 505s om ----| $161.73} $218. 43 


Arizona Li cSebss Lecncesns eee 58. 86 191. 97 | 
Arkansas. -. odie oatrorbeinneoene 197. 46 165. 24 | 
California. ....- soem Brun (148. 12) 939. 06 | 


Colorado. . scocaskeon — 147. 42 . 73 
OCI. nw cca detinimrdipsecccen ation 166, 32 17 
Delaware. . » — 27.00 | 24 
District of Columbia. . .- 9. 68 | . 55 
Florida sicmubavvoguaael . 64 
Georgia abe see oulawiielind . 45 | 
Idaho-_...- ademas actpitidintun Galicia . 85 
PE Sewckcccccsuess wena weber wepene 510. 30 
Indiana a pint | 325. 89 
a ool . 14 
Kansas _ . ; 90. 62 
Kentucky . opendibeuibe bent tno 306. 90 
Louisiana --._.. le dibeEB actions oe 323. 46 | 
Maine wake a . 14 | 
Maryland. pdibeteeeet . 33 | 
Massachusetts... eee — . 89 | 
Michigan_..-....- oe oun 11 
Minnesota - . .-.-. . ‘ . 36 
Mississippi-.----.-.--.- aime - .40 
Missurli......... boceneaaknunes .71 
Montana- --- : oil -04 
Nebraska__- bows 2 dels . 69 | 
Nevada 7 site . 91 | 
New Hampshire... sonwshadbind . 34 
New Jersey ....--- abi | . 66 
New Mexico eal ‘ 7 ‘ . 72 | 
New York bide ait leet’ . 64 
North Carolina. ....---- siclwesinsaisics 349. 92 
North Dakota be vecsewiven ule al . 14 
Ohio niet dalieagiiiicihchieetad apd . 87 | 
5. 52 
Oregon sas owe : 7 . 20 
Pennsylvania - - ---- . 22 | 
Rhode Island_- ‘ _— . 32 
Ne ee 5. 09 
South Dakota | 3. 32 | 48. 
‘Tennessee | 6. 23 202. 
| 39. 42 | 793. 5: 
aaiie . 04 | 49. 
Vermont : 38. 07 | 50. 23 
MR iicacasheucuodsan uocedunninlaten j 334. 62 | 284. 8: 
Washington 10 | 240. £ 
West Virginia. 97.37 | 209. 
Wisconsin 247.77 $11. 
Wyoming .O01 102. 


41. 76 | 47. 25 | 


11,654.53 | 12,834.92 








119. 07 | 


89. 01 
24, 489. 45 





Deduct 
payments 
to State 
depart- 
ments 


$161. 73 


334, 62 


224.10 | 


197. 37 
247.7 


12, 029. 93 


Payable to 
(receivable 
from) State 
depart- 
ments, 
June 30, 
1950 


$218. 
191. 97 
165. : 
790. 94 
188. 7: 
127. 
51, 0: 
44. 55 
206. 
(7.97) 
55. 89 
. 65 
8. 60 
.13 
. 47 


311. 58 
119.07 
89. 01 


12, 459. 52 
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DISABLED AMERICAN. VETERANS’ SERVICE FoUNDATION—REPORT ON EXAMINATION 
FOR THE YEAR ENDED JUNE 30, 1951 


HASKINS & SELLs, 
CERTIFIED PUBLIC ACCOUNTANTS, 

New York, August 7, 1951. 

DISABLED AMERICAN VETERANS’ SERVICE FOUNDATION, 
New York 18, N. Y. 
DEAR Strs: We have made an examination of your accounts for the year ended 

June 30, 1951, and present the following financial statements: 
Balance sheet, June 30, 1951 and 1950, and comparison (exhibit A). 


Summary of operations, fund raising projects for the year ended June 30, 1951 
(exhibit B). 
Fourth puzzle contest: Statement of operations (schedule 1). 
Third puzzle contest: statement of operations (schedule 2). 
Disabled American Veterans’ State departments: Participations, by States, 
in plaque and greeting card projects (schedule 3). 
Summary of funds in trust for the year ended June 30, 1951 (exhibit C 
State trust accounts, by States (schedule 4). 


Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances ; 
as to receipts from fund-raising projects, with certain exceptions, it was not 
practicable because of the nature of such receipts to extend the examination 
beyond accounting, on a test basis, for the receipts as recorded in the books of 
account. We have made similar examinations for the preceding 12 years. 

In our opinion, the accompanying balance sheet and related summaries of 
operations and of funds in trust present fairly the financial position of the 
foundation at June 30, 1951, and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

Yours truly, 
Haskins & SELLS. 


Exursrr A.— Balance sheet, June 30, 1951 and 1950, and comparison 


June 30 
Increase 
(decrease 


ASSETS 
Cash: 
General _.| $883,169.06 | $900,325.96 | ($17, 156. 90) 
Puzzle contest prize aw ards account ; 100, 000. 00 100, 000. 


Total cash . — watsainea 983, 169. 06 000, 325. 96 _ 7, 156. 90) 


U. 8. Government obligations (quoted market or, for savings | 
bonds, redemption value, $1,534,602.64 at June 30, 1951; 
$1,256,897.92 at June 30, 1950): 
Treasury obligations (at amortized cost): 
2% percent bonds, due Dec. 15, 1967-72 alte 621, 034, | 622, 160. 48 (1, 125. 96) 
1% percent certificates of indebtedness, due Apr. 1, 
1952 : 360, 000. 360, 000. 00 
1% percent bonds, due Dee. 15, 1950 tnnasé 73. (90, 173. 00) 
1\% percent certificates of deposit, due July ‘1, 1951 ‘ 36 ; | (360, 192. 84) 
Savings bonds, series G (at cost): | 
Due Dec. i961 wate — i 100, 000. 00 100, 000. 
Due Jan. 1962 M 2 ‘ | 100, 000. 00 100, 000. 
 owdvictninaineipahoneses 300, 000. 00 300, 000. 
Due Jan. 1963 a deta 100, 000. 00 |_. 100, 000. 
Savings bonds, series F .~_...._- , : 40. 14 39. 37 ; 


Total United States Government orn 1, 581, 074.66 | 1, 272, 565. 69 ~ 508. 
Accrued interest receivable, etc. ._-- ‘ : 6, 353. 1] 3, 859. 07 ; 


Total........... 54 3 | 2, 298,750.72 298, 846. Th 
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Exuisit A.—Balance sheet, June 30, 1951 and 1950, and comparison—Continued 





LIABILITIES AND FUNDS 


Puzzle contest liabilities and reserve fund: 
Accrued compensation.....................---.-.+.------- 
Liability for prize awards 
Miscellaneous liabilities 
Reserve fund for contest completion, contingencies, etc_- 


Total puzzle contest liabilities and reserve fund 


Miscellaneous liabilities: 
Disabled American Veterans’ State departments, partici- 
pations in plaque and greeting card projects, schedule 3. 


Funds in trust (under trust agreement with Disabled Amer- 
ican Veterans dated Dec. 1, 1944), exhibit C: 
Trust accounts: 
Special trust, national rehabilitation committee 
State trust accounts, schedule 4 
General trust account............. sdcctoasbacttigadbud 


Funds unallocated to general and State trust accounts. ... 


Total funds in trust 


$27, 619. 35 
100, 000. 00 

1, 050. 48 
197, 942.38 


326, 612. 21 | 


$194, 172, 82 
100, 000. 00 
1, 087. 75 
122, 402, 81 


417, 613. 38 


Increase 
(decrease) 


($166, 553. 47) 


75, 539, 57 





2, 684. 65 
5, 372. 78 


8, 057. 43 | 


12, 459. 52 
4, 248. 46 


16, 707. 98 





(91, 001. 17) 


(9, 774. 87) 
1, 124, 32 





1, 210, 244. 40 
858, 406. 59 


2, 090, 596. 44 


21, 945. 45 


21, 945. 45 
815, 562. 25 
604, 426. 93 


1, 441, 934. 63 | 


648, 661. 81 





| 145, 330. 75 


400, 494. 73 


(255, 163, 98) 





| 2, 570, 596. 83 





2, 285,927.19 | 1,842, 420. 36 





| 


2, 276, 750. 72 





393, 497. 83 


Note.—The above balance sheet does not include the accounts relating to assets, aggregating $58,401.54 


held by the foundation, subject to subsequent adjustments, in a 


of Randolph Associates, Inc., 
tional services 


a company that heretofore has provi 


7 trust for the former stockholders 
ed the foundation with contest promo 
The company was dissolved on Sept. 14, 1950, following acquisition by the foundation 


of the outstanding capital stock under an agreement with the former stockholders which was approved by 
the board of trustees (see note 2 to schedule 1 for further details). 
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Exuisir B.—Summary of operations—fund raising projects for the year ended 
June 30, 1951 


Fourth puzzle contest, net proceeds (schedule 1) $350, 000. 00 
Other fund raising projects: 
Proceeds of liquidation of business of Randolph Asso- 
ciates, Inc. retained by the foundation under agreement 
with former stockholders (see note 2 to schedule 1)... $50, 000. 00 
Projects providing for 50 percent 
participation in net proceeds 
by Disabled Ameritan Veterans’ 
State departments under para- 
graph (d) of section 2 of arti- 
cle VI of the constitution and 
regulations : 
-*laque project: 
Total royalties $17, 341. 38 
Less Foundation’s gen- 
eral expense appor- 
tionment, 10 percent 
of total royalties... 1, 734, 24 
—__—_—_——— $15, 607. 14 
Greeting card project: 
Sales (including con- 
tributions) ~..----~ - 19,216. 54 
Less expended as com- 
pensation for printing 
and mailing, 
cent of sa 12, 469. 93 
wana 6, 746. 61 
Total 22, 353. 75 
Less Disabled American 
Veterans’ State de- 
partments 50 percent 
participation (see 
schedule 8) : 
Plaque project_._._™ $7, 803. 57 
Greeting card 
project 8, 373. 49 


11, 177. 06 
Net proceeds 11, 176. 69 


61, 176. 69 
Miscellaneous projects : 
Expenditures (exclusive of applicable 
general expenses) $77, 525. 83 
Less proceeds 68, 988. 73 


Excess of expenditures over proceeds 
Other fund raising projects, net proceeds 52, 639. 59 
Net proceeds from fund raising projects 402, 639. 59 
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SCHEDULE 1.—Fourth puzzle contest—Statement of operations from inception of 
the contest, Nov. 1, 1950, to June 30, 1951 


Proceeds: Receipts from entry fees (net of refunds)________- $1, 104, 774. 09 
Expenditures : 
Prize awards - 100, 000. 
Consultants’ compensation to John A. Steve nson and Milo J. 
Sutliff (2% percent of entry fees) _____- re 27, 619. ; 
— ' direc t charges: 
. L. Miller Co., Inc. : * 
Advertising—newspapers, periodicals, ete ts 21, 407. 
Other charges : : 3, 925. 2 
The Lemarge Co. :' 
Direct mail solicitation.______ 470. 
Contest entry and entry fee proc essing (including 
followup solicitations) ____ bam 4, 396. 
Legal and technical services : 
RE DE os ecctnttin cet shed 295), 
Technical services ___ , 182. ¢ 
MGRGURRROUR.... .nocencnas— , 990. OF 
Foundation’s general expense apportionment 50, OOO. 
Total dencniaeinewdinl yoy 599, SS. 
Net proceeds before extraordinary writeoff and reserve 
fund provision__ 505, 485. 
Writeoff of net cost of capital stock of Randolph Associates, Ine. 
(dissolved) in an amount equal to 7% percent of 4th puzzle con- 
test entry fees (for details and eeetiaee in course of liquida- 
tion of the company * ae si lead 82, 858. 06 
Reserve fund provision for contest completion * one 72, 627. 68 
155, 485. 66 
350, 000. 00 


1 The foundation is informed by C. L. Miller Co., Inc., that the charges for advertising, 
etc., include 15 percent thereof as compensation plus 2 percent additional to the extent of 
prompt payments to newspapers, periodicals, ete. Under agreements with the Lemarge Co., 
that company’s charges for services are at prevailing market rates or, as to contest entry 
and entry-fee processing, etc., at labor cost plus an overhead charge of 150 percent thereof ; 
supplies, ete., are charged at cost plus a service fee of 7% percent and outside services at 
cost plus a service fee of 15 percent. 

2In accordance with the foundation’s interpretations of the purchase agreement with 
the former stockholders of Randolph Associates, Inc., referred to in the note to exhibit A, 
$448,401.54 (representing the cost to the foundation of the capital stock of Randolph 
Associates, Inc., subject to adjustments in the course of liquidation of the company), was 
placed im trust for the former stockholders. This total amount consisted of proceeds of 
the liquidation of the company to the extent of $208,548.33 from a third puzzle contest 
promotional service contract with the foundation (see schedule 2); and $156,995.15 from 
contracts with others, etc., together with an amount of $82,858.06 representing the net 
cost to the foundation of the capital stock of the company written off as shown in the above 
statement .against fourth-puzzle contest operations. Of this» total:amount of $448/;401.54 
placed in trust, $340,000 was paid to the former stockholders prior to June 30, 1951; 
$50,000 was retained by the foundation as provided under the purchase agreement (credited 
to proceeds from fund-raising projects (see exhibit B) ; and the remaining $58,401.54 was 
held in trust for the stockholders at June 30, 1951, as stated in note to exhibit A, pending 
subsequent adjustments arising in liquidation, including payment of any related liabilities. 

8 The reserve-fund provision for contest completion contemplates the receipt of additional 
contest-entry fees subsequent to June 30, 1951, of approximately $2,000 and additional 
expenditures for contest completion of $74,627.60. No provision has been made for con- 
tingencies, ete., as the reserve fund provided from the proceeds of the first 3 contests is 
deemed sufficient to cover contingencies of the 4 contests entered into to date. 
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SCHEDULE 2.—Third puzz 


inception of the contest, Dec. 81, 1949, to June 30, 1951 


| 
| 


Proceeds: Receipts from entry fees (net of refunds) 
Expenditures 
Prize awards 
Promotional compensation to R¢ andolph Associ: ates JInc., 
for services prior to liquidation (10 percent of the first | 
$2,000,000 of entry fees and 74% percent of the remain- 
der: see note to schedule 1) < aie =. 
Other direct charges 
L. Miller Co., Inc.: ! 
Advertising—newspapers, periodicals, etc. (in- 
cluding announcements of contest Winners) 
Other charges . aol 
The Lemarge Co. 
Direct mail s>licitation _ .. 
Contest entry processing (including folk ywup 
solicitations) | 
The Reuben H. Donnelly Corp., contest entry and | 
entry fee processing ae 
Legal and technic. services, etc.: 
Legal fees and costs of litigation 
Technical, final judging and prize see 
Miscell ane ous ‘ 
Foundation’s general expense apportionment. - 


Total 


Net proceeds before reserve fund provision. - 
Reserve fund provision for contest completion, “eon- 
tingencies, etc 





Net proceeds_._- 





1 The foundation is informed by C. L. 
15 percent thereof as compensation plus 2 percent additiona) to the extent of prompt payments to news- 


Miller Co., 


papers, periodicals, etc. Under agreements with the 


Total 


$2, 118, ual 76 


109, 474. 43 


335, 070. 75 
13, 843. 01 


297, 742, 93 
153, 874. 33 


31, 880. 43 


16, 485. 26 | 
32, 852. 00 | 


18, 328. 2 
60, 000. 00 


Year ended 
June 30, 1951 


$172, 249. 55 | 


9, 474, 43 


14, 375. 51 


9, 042, 82 
304.77 
2(5, 418. 00)} 
78, 382. 38 
5, 273, 84 
14, 865. 97 
26, 374. 86 


3, 626. 36 
10, 000. 00 


le contest—Statement of operations, by periods, from 


Dee, 31, 1949, 
to June 30, 
1950 


$1, 941, 728. 21 


100, 000. 


326, 027. 9% 
13, 538, : 


303, 160, 92 
75, 491. 98 
26, 606. 
1,619. 
6, 477. 


14, 701. 
50, 000. 





$35, 878.04 
35, 878. 04 


800, 000. 00 


1, 278, 099. 72 | 





166, 302.94 | 


5, 946. 61 





Inc. that the charges for advertising, etc., 


1, 11, 796.7 


include 


Lamarge Co., that company’s charges for services 


are charged at prevailing market rates or as to contest entry processing at labor cost plus an overhead charge 
of 150 percent thereof; supplies, etc. are charged at cost plus a service fee of 74 percent. 


2 Parentheses denotes deduction. 
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ScHEDULE 3.—Disabled American Veterans State departments—Participations, 
by States, in plaque and greeting card projects for the year ended June 30, 1951 


Add 50 percent partici- 


c | pations for year ended 
Payable tO! “June 30, 1951 


(re ceivable | Deduct Payable to 

rn teat ————— ——| payments | State de- 

State depart- to State | partments, 

ments, | Plaque depart- June 30, 

July 1, project | ments 951 
1950 Royalties, | 

net | 


Greeting 
card 
project— 
Net 

proceeds ! 


Alabama.........- com . } $163.13 + 382. 26 $381. 5 
Arizona__. , : 49. 41 | 241.3 241.3 
Arkansas - - . wie neuen’ 2 102. 87 “ 268. 268. 
California._-. ed ened .4 490. 21 5. 286. 22 1, 281. 
Colorado socdencce odee . 73. 71 . 58 264. 02 262. 4 
Connecticut... ...- . ‘ 79. 38 3.15 | ‘ 206. 5 
Delaware . 03 18. 63 ice 
District of Columbia_.__- . 5 23. 57 : . OF 68. 1: 
Florida - .....- $< ada 152. 52 2.§ 22. 419.2 
Georgia wie Je 169.85 . . 2 161 

alin. as Pauhiee in ‘ . 39.69 |...-.-. > 95. 58 
Tilinois_... bios bef J 344. 33 9. 45 > 936. ¢ 
DL, wodatidetanceeoneiel ' 199. 26 ‘ a 517.% 
Iowa___. bedéecea ‘ 221. 132, 27 ; 364. 353. 
Kameas........ 205. 115. 34 ‘ 5 320.8 
Kentucky bdaouedgeuee 72. 61 .70 | 553. : 552. ! 
IR nndchdatuénanonesaue / 133. 65 323. 72 
Maine. dobb dee mot ; 78. 65 ; : on 
PMN ain d tahewsondnksed 132. 11 , , 277.§ 
Massachusetts . - . . . 264. 87 7 7 650 
Michigan. --. 523. 347. 57 | . 4 | 870. 7 
PEE dchduthoacsenhoses  3f 147. 42 5. 36 ‘ 391. 
Mississippi \ 89. 18 Staenit ' 217 
Missouri _. . 188. 81 <a 
Montana. ..---- 57. 39. 69 . 05 98. 97.2 
Nebraska. ......-. > . 29 | 48. 60 | - 23 | 300. 12 | 298 
Nevada ah wabsdoaiete dant . 6 7. 29 = : 29 
New Hampshire--.------ 3 | 46. 98 > | 38. 21 | 168. 
New Jersey secens 173. 34 12 . | 536. 7 
New Mexico................ 5 70. 47 |-. { 195 
New York : . 566. 27 2, 086. | , 872. , 275. 26 
North Carolina. ............- f 209. 95 . iA | 664 
North Dakota... ebali 38.15 310. 8 393. 82. 
Ohio... - " bcolueen . 426. 95 . ‘ i , 040. 3 
Godel idneccosentums j 136 8! 84. 2¢ 383 
Oregon - . . 63 102. 5 ’ | 239. 57 | 53 
POT EPR, oon cccccsccses 637.7 , 556 553. 4 3.33 
Rhode Island. --- ; . 9s > 2. 8 111. 
South Carolina... . 3. éeee 3. 7% 223. —_ 
South Dakota............. 8, . 72 9. . 50 | 700 | . 46 
Tennossee........--... ‘ \ 
, 0 ee 2 ; ! ‘ . 38 \ . 53 
Utah 
Vermont........- : ; . 68 ; | , VO8 fea a 
WE. canadsbiobonceaquente 284. 8¢ ‘ . OF , . 35 
Washington 240. , . 336. ¢ rg 1. 05 
West Virginia. -.......... 209. od 
Wisconsin 311. 213. 92 . 527.78 | . 2.28 
Wyoming... nose 119. . 28 ; aa a 127. 06 
Other. 89. GUD febedes ; ot . 116. 14 














12, 459. 52 | 57 | 23, 636.58 | 20, 951. 2, 684. 65 




















1 Payment of 50 percent participation in greeting card project is subject to provisions of bulletin, dated 
May 22, 1951, from Disabled American Veterans national commander to Disabled American Veterans State 
departments, 





3496 FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


ScHEDULE 4.—State trust accounts, by States, for the year ended June 30, 1951 


Additions, 60 percent allocations ! 


Credit Credit 
(debit) (debit 
balance, balance, 
July 1, June 30, 
1950 1951 


Portion of net proceeds Other 
of puzzle contests (plaque 
project 
royalties, 
3d contest | 4th contest net) 


Alabama $3, 150. 00 $2, 898. 00 $97 

Arizona . , 458. 00 , 722. 00 29 

Arkansas 2, 78 , 872. 00 , 974. 00 61, 

California 91, 566. 5¢ 5, 210. 00 20, 727. 00 294. 

Colorado 9, 159. 5f 2, 00 3, 066. 00 44. 2: 

Connecticut ‘ j , 952, 00 3, 234. 00 | 47. 6 

Delaware___. 374. 9: 342. 00 | 210. 00 11. 

District of Columbia ; 5. 1: 2, 430. 00 2, 751. 00 | 14 15, 670, 
Florida 13, 110. 85 3, 294. 00 , 095. 00 91.5 20, 591 
Georgia 8, 948, 67 3, 222. 00 3, 150. 00 101. ¢ 15, 422. 5 
Idaho 4, 003, 00 071. 00 23. § 5, 944. 
I'linois 61, 100. 56 , 578. 00 9, 408. 00 206. 78, 293 
Indiana i 27, 498. , 896. 00 5, 880. 00 119 38, 393. 
Iowa 7, 260. 9: 2, 808. 00 3, 675. 00 79 23, 823. : 
Kansas 21, 709. 2 2, 916. 00 3, 738. 00 69, 28, 432 
Kentucky 12, 360. 2, 250. 00 2, 478. 00 103. £ 17, 191 
Louisiana a 11, 638. 22 2, 412. 00 3, 045. 00 80. 17, 175 
Maine }, 583. ¢ é . 00 , 155. 00 | 47. 8, 794. 
Maryland .§ 3, 906. 00 , 053. 00 | 79. 25, 709. ‘ 
M assachusetts , 673. 4: 5, 346. 00 5, 670. 00 158. 92 | 3, 848. 35 
Michigan 9, 4: Es 00 9, 030. 00 208, ! 66, 591. 
Minnesota 25, 551. 8% , 122. 00 5, 082. 00 88.45 | 34,844 
Mississippi , BOR. OF , 476.00 | , 890. 00 53. 8, 318. 
Missouri 9, 519. 4, 482. 00 5, 145. 00 113. 29, 259. 
Montana , 942. 7: , 134. 00 , 407. 00 23.8 7, 507. 53 
Nebraska | 2, . 00 2, 499. 00 29. 16, 476. ; 
Nevada. -- 59. 234. 00 315, 00 4. 612 
New Hampshire 2,6 ( 20. 00 819. 00 28. 1° 4, 228 
New Jersey 25, 390. 6 5, 202. 00 5, 964. 00 104. 36, 660 
New Mexico 2, 82. 00 1, 050. 00 42. 4, 072 
New York 51, 089. 6 946. 00 9, 383. 00 356 88,774 
North Carolina 10, 882. 4§ 3, 906. 00 3, 948. 00 125.97 | 18,862 
North Dakota 3. 793. 5S 990. 00 , 176. 00 22. 5, 982. 
Ohio 37, 672. 3 9, 612. 00 , 941.00 | 256. } 58, 481. 
Oklahoma 11, 077. 2! 2, 646. 00 , 444. 00 81.6 17, 248. 
Oregon 2, 547. 6 2, 916. 00 3, 738. 00 61 19, 263 
Pennsylvania 35, 958, 72 9, 954. 00 , 088. 00 382. | 57,383 
Rhode Island (2, 023. § 46. 00 777. 00 28. (372. 7 
South Carolina 6, 096. 46 , 692. 00 , 617. 00 68. 9, 473 
South Dakota 3, 128. 3 954. 00 , 344. 00 16. 5, 442. 
Tennessec 16, 381. § 3, 00 3, 486. 00 86. 23, 698. 53 
Texas ‘. alld 44, 973. 5: , 928. 00 , 550. 00 258. 65, 709. 69 
Utah 4, 099. 6 tt) , 176. 00 19. 44 6, 375, 08 
Vermont J ait 1, 537.5 558. 00 546. 00 23. 81 2, 665. 40 
Virginia 25, 860. 7 5, 00 5, 922. 00 130. 7: 37, 025. 49 
Washington ‘ as 7, 602 3, § 00 5, 607. 00 56. 86 27, 225. 99 
West Virginia nage , , 926. 00 , 869. 00 117. 13 11, 
Wisconsin kiad wae .| 24,312. 5! : 00 , 494. 00 128. 35 33, 03 
Wyoming drocned pei 2, 3% 522. 00 693. 00 4. 37 3, 


Total Jélgnes 5, 562. 25 | 180,000.00 | 210, 000. 00 4,682.15 1, 210, 244. 40 


Allocation in this statement of the net proceeds of the 3d and 4th puzzle contests to the individual State 
trust accounts is an apportionment based on an estimate of the number ef contestants from each State 
entered in the respective contests; allocation of plaque project royalties (net) is based on the State of origin 
of the receipts 
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DISABLED AMERICAN VETERANS SERVICE FOUNDATION——-REPORT ON EXAMINATION 
FOR THE YEAR ENDED JUNE 30, 1952 


HasKINs & SELLS, 
CERTIFIED PUBLIC ACCOUNTANTS, 
New York 4, August 4, 1952. 
DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York 18. 
Deak Sirs: We have made an examination of your accounts for the year ended 
June 30, 1952, and present the following financial statements: 


Balance sheet, June 30, 1952 and 1951, and comparison (exhibit A). 
Summary of operations, fund-raising projects for the year ended June 30, 1952 
(exhibit B) : 
Fifth puzzle contest, statement of operations (schedule 1). 
Fourth puzzle contest, statement of operations (schedule 2). 
Disabled American Veterans State departments, participations, by States, in 
plaque and greeting card projects (Schedule 3), 
Summary of funds in trust for the year ended June 30, 1952 (exhibit C): State 
trust accounts, by States (schedule 4). 


Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances; 
as to receipts from fund-raising projects, with certain exceptions, it was not 
practicable because of the nature of such receipts to extend the examination 
beyond accounting, on a test basis, for the receipts as recorded in the books of 
account. We have made similar examinations for the preceding 13 years. 

In our opinion, the accompanying balance sheet and related summaries of 
operations and of funds in trust present fairly the financial position of the foun- 
dation at June 30, 1952, and the results of its operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Yours truly, 
Haskins & SELLs. 


Exuisir A.—Balance sheet, June 30, 1952 and 1951, and comparison 


June 30 
Increase 
(decrease) 


ASSETS 
Cash 
General $480, 151 $883, 169.06 | $(403, 017. 98) 
Puzzle contest prize awards account 112, 500. 100, 000. 00 12, 500. 00 


Total cash i 592, 651 983, 169. 06 (390, 517. 98) 


Government obligations (quoted market or, for savings bonds, 
redemption value, $1,415,791.02 at June 30, 1952; $1,534,602.64 
at June 30, 1951) 

Treasury obligations (at amortized cost): 
2% percent bonds, due Dec. 15, 1967-72 
174 percent certificate of indebtedness, due Apr. 1, 
Savings bonds, series G (at cost): 
Due December 1961 
Due January 1962. 
Due October 1962 
Due January 1963 ‘ 
Savings bonds, series F _. | . ; “88 


Total U. S. Government obligations. . . i . 4 581, 074. (117, 469. 18) 
Accrued interest receivable, etc : : 5 5, 35: 1, 419. 05 


Total. .72 | 2, 570, : (506, 568. 11) 
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Exurisir A.—Balance sheet, June 80, 1952 and 1951, and comparison—Continued 


June 30 


1951 


Increase 
(decrease) 





LIARILITIES AND FUNDS 


Puzzle contest liabilities and reserve fund: 
Accrued compensation | $27, 619. 35 ($27, 619. 35) 
Liability for prize awards_.... ait ite Mh ati $112, 500. 00 100, 000. 00 12, 500. 00 
Miscellaneous liabilities 1, 209. 50 1, 050. 48 159. 02 
Reserve fund for contest completion, contingencies, ete....| 155, 304. 16 197, 942. 38 _ 638, 22 2) 

Total puzzle contest liabilities and reserve fund 269, 013. 66 326, 612, 21 (57, 598. 55 5) 


== = = 





Miscellaneous liabilities: 
Disabled American Veterans State departments, partici- 
pations in plaque anc Ahn eard projects, schedule 3_| 9, 379. 72 , 684. 6, 695. 07 
943. 01 , 372. 7 (4, 429. 77 





Total miscellaneous liabilities...................-....... 10, 322. 73 . 2, 265. 30 


Funds in trust (under trust agreement with Disabled Ameri- 
can Veterans dated Dec. 1, 1944), exhibit C: 
Trust accounts: 
Special trust, national rehabilitation committee 21, 045. 45 21, 945. 
State trust accounts, schedule 4 | 910,244.40 | 1, 210, 244, (300, 000. 00) 
General trust account 591, 690. 99 858, 406. (266. 715. 60) 


F 1, 523, 880. 84 2, 090, 596. (566, 715. 60) 
Funds unallocated to general and State trust accounts. ._. 260,811.49 | 145, 330. 115, 480. 74 


Total funds in trust | 1, 784, 692.33 | 2, 235, 927.19 (451, 234. 86) 














2, 064, 028. 72 | 2,570, 596.83 | (506, 568. 11) 








Exuisir B.—Summary of operations—Fund-raising projects for the year ended 
June 30, 1952 


5th puzzle contest, net proceeds before general expenses, schedule 1 


Other fund-raising projects: 
Projects providing for 50 percent participation in net proceeds by Disabled Amer- 
ican Veterans State departments under par. (d) of sec. 2 of art. VI of the Con- 
stitution and Regulations 
Plaque project: 
Total royalties Sing Ea ata ac la sie a ani ta ia $38, 588. 58 
Less Disabled American Veterans State departments 50 percent ‘partici- 
pation (see schedule 3) ‘ cael 19, 294. 29 
———-_ 19, 294. 29 
Greeting-card projects: 
Sales (including contributions) 
Less expenditures: 
Compensation pareennae of meade for __- 
SSS 396. 94 
Other expenditures. - ..- 
246, 255. 55 
Lam Die abled American Veterans State departments participation on 
schedule 3) !._. ein : 


Total. 
Miscellaneous projects: 
Expenditures. _... cat Rubee iden 57, 006. 
Less proceeds... _. 31, 570. 60 


ee Cress OvGF WUNNNOEG wins an ccccscmcnnns ccoccvssoundicnccnnnetansseses 25, 435. 44 
Other fund-raising projects, net proceeds before general expenses 
Net proceeds from fund-raising projects before general expenses 
1 The State departments participation in the net —— of greeting-card projects is greater than 50per- 


cent, as the foundation has charged certain expenditures (less certain contributions, etc.)againstitsshare 
of the net proceeds, 
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Exuisit C.—Summary of funds in trust for the year ended June 30, 1952 


FUNDS UNALLOCA 


TED TO GENERAL 


AND 8 


STATE TRUST 


ACCOUNTS 





Funds unallocated, July 1, 1951, credit balances 
Net proceeds of fund-raising | samme before 
general expenses, exhibit B-- jothwtsen 
Funds unallocated, June 30, iit credit 

balances. ._. : 


TRUST 


Trust accounts, July 1, 1951, credit balances... - 
Addition, income from investments. .........- 


Deductions: 
Appropriations to Disabled American Vet- | 
erans national headquarters under the | 
constitution and regulations (art. VI, 
par. (b) of sec. 2 and par. (c) of sec. 3)... 
General expenses ! 


Trust accounts, June 30, 1952, credit 7 


ITE ndontntnadnatinmedeanueitien deme 


|$2, 090, 596. 44 


| 2, 130, 120.1 15 | 


proceeds 


of fund- | 


. sister projects availe able | 
for allocation 


5th puzzle 
contest 


$145, 330. 75 |.-- 


| ne 
i 
| 
| 
| 
| 


115, 480. 74 | 


260, 811. 49 | 


ACCOUNTS 


Total 


39, 523. 71 | 


$92, 500. 00 


92, 500. 00 


| Gencral trust | 


account 


$858, 406. 59 
39, 523. 71 


Other fund- | 


raising proj- 
ects 


$45, 330, 75 
22, 980. 74 


68, 311. 49 


State trust 
accounts 


$1, 210, 244. 40 


Appropria- 
tion for 
future puzzle 
contest prize 
awards 


$100, 000. 00 


100, 000. 00 


Special trust 
account 


#1, 945. 46 





500, 000. 00 
106, 239. 31 


897, 930. 30. 


200, 000. 00 
106, 239. 31 


210, 244. 40 


eer 
=| 


300, 000. 00 


i, 5S. 45 





606, 239. st 


306, 239. 31 


300, 000. 00 














1, 523, 880. 84 


591, 690. 99 


910, 244. 40 





21, 945. 45 


1 General expenses for the year ended June 30, 1952, including portion applicable to fund-raising projects 
aggregated $106,239.31 and consisted of salaries, $54,932.19; travel and transportation, $17,355.58; office rental, 
equipment, and supplies, $11,179.74; professional services, $6,500.48; employee welfare (including social- 
security taxes), $4,954.22; printing, publicity, and postage, $3,309.33; and other expenses, $8,007.77. 
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ScHEDULE 1.—5th Puzzle Contest—Statement of Operations from inception of 
the Contest, Nov. 30, 1951 to June 30, 1952 


*’roceeds, receipts from entry fees (net of refunds) —--- . $511, 094, 94 
Expenditures : 
Prize awards ot 7 . Fecte s _. 100, 000. 00 
Advertising, newspapers, perodicals, etc._...~~- 97, 574. 05 
Direct-mail solicitation *_.._~- : eae aud 108, 858. 95 
Contest entry and entry fee processing (including followup 
solicitations) * - a a aes ich uy 37, 524. 89 
Promotional expense, cost of merchandise awards _ to 
contestants ’ ‘ ok stbled = 19, O71. 25 
Legal and technical services: 
Legal fees =a eeoe cei ; 350, 00 
Technical services epee gas 1, 400. 00 


Total g Se ieoiceaemmmaroce Romecee 364, T79. 14 
Net proceeds before reserve fund provision and general expenses__ 146, 315. 80 
Reserve fund provision for contest completion * = 53, $15. 80 


Net proceeds before general expenses_. . ___ 92,500.00 


1 Payments totaling $131,787.07 were made to Advertising Distributors of America, 
Ine., processing agent for the 5 puzzle contest, under an agreement dated Nov. 29, 1951, 
and are included in the above statement in the following items: 

Direct-mail solicitation— ee ae ‘ ait a OO 
Contest entry and entry-feet processing (including followup solicita- 

tions) ee! - ae : oD 30, 724. 81 
Promotional expense __--_- eee nies 6, 968. 50 


Total ha bara eiuias te “ ie eae 131, 787. 07 

In connection with the foregoing the contract provides for payment to the agent as 
follows. Direct and certain other mailings at stipulated rates per thousand pieces, other 
processing services at direct labor cost plus an overhead charge of $1 per hour, contest 
supplies at actual cost plus 10 percent thereof, and postage at actual cost. 

2 The reserve-fund provision for contest completion contemplates additional expenditures 
for contest completion of $54,315.80 less the receipt of additional contest-entry fees subse 
quent to June 30, 1952, of approximately $500. No provision has been made for con 
tingencies, etc., as the reserve fund provided from the proceeds of previous contests is 
deemed sufficient to cover contingencies of the 5 contests entered into to date. 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3501 


ScHEDULE 2.—Fourth puzzle contest—Statement of the operations, by periods, 
from inception of the contest, Nov. 1, 1950, to June 30, 1952 


Year ended Nov. 1, 1950, 


Potal June 30, 1952 | to June 30, 1951 


Proceeds: Receipts from entry fees (net of refunds) $1, 106, 254. 16 $1, 480. 10 $1, 104, 774. 09 


Expenditures 
Prize awards 103, 022. 1: 3, 022. 13 100, 000. 00 
Consultant’s compensation to John A, Stevenson 
and Milo J. Sutliff (24% percent of entry fees 27, 656. 3: 37 27, 619. 35 
Other direct charges 
C, L. Miller Co., Ine. 
Advertising, newspapers, periodicals, etc 121, 492. 5! t 121, 407. 55 
Other charges 6, 925. 3 6, 925. 2 
The Lemarge Co.! 
Direct-mail solicitation. -. 216, 470. 6 216, 470 
Contest entry and entry fee processing (in- 
cluding followup solicitations) 123, 465. 3: 59, 068. 7 4, 396 
Legal and technical services 
Legal fees and costs of litigation 7 . 7 
Technical, final judging and prize awarding 24, 724 23, , 182 
Miscellaneous \ 11, 893. 990 
Foundation’s general expense apportionment 50, 000. , 000 


295 


Total. 693, 418, 1! 94, 129. 7% , 288. 


Net proceeds (net expenditures) before extraordinary 

writeoff and reserve fund provision : 412, 836. 2 . 62 , 485 
Writeoff of net cost of capital stock of Randolph Associ- 

ates, Inc. (dissolved), in an amount equal to 7% per- 

cent of 4th puzzle contest entry fees 82, 969. 
Reserve fund provision (reduction) for contest comple- 

tion # seve 2 (20, 133. 02) 760. 


Total. ; Pig 62, 836. 2 (92, 649. 62) 55, 485 


= 2 
Net proceeds... ; 350, 000 350, 000 


Under agreements with the Lemarge Co., that company’s charges for services are at prevailing market 
rates or, as to contest entry and entry fee processing, etc., at labor cost plus an overhead charge of 150 per- 
cent thereof; supplies, etc., are charged at cost plus a service fee of 744 percent and outside services at cost 
plus a service fee of 15 percent. 

2 Parentheses denote red figure. 

3’ The excess of 4th puzzle contest net expenditures for the year ended June 30, 1952, over funds specifi- 
cally reserved for completion of that contest as of June 30, 1951, has been charged to the unexpended balance 
reserve funds provided from the proceeds of the first 3 contests, 


SCHEDULE 3.—Disabled American Veterans State departments—Participations, 
by States, in plaque and greeting card projects for the year ended June 30, 1951 


Add 50 percent partici- | 
beet pations for year ended - . 
i | June 30, 1952 | Deduct | ao 
| depart- |—————_———_—_- payments depart- 

State non | Total to State onaente 
| June 30, | Plaque Greeting depart- June 30 
1951 ° project, card proj- ments 1952 . 

royalties, | ect, net ” 

net proceeds ! | 


Alabama ; $622. 53 $366. 71 
Arizona 2 | 86. 13 27. 43 
Arkansas. . : 208. 89 597. 50 
California oon . 1, 226. 43 | 180. 88 
Colorado 4 . | . 341. 55 | 35. 25 
Connecticut. ....- ° 3.18 125. 73 | , 408. 31 | 
Delaware . ‘ . 66 | 12.78 . 87 
District of Columbia... . 93 61.11 | 56. 44 
Florida... 4 ‘ 411. 57 | , 538. 36 | 
Georgia... aoe 2s ‘ 588. 87 . 21 
Idaho . 3 101. 97 | .17 
Illinois ___. done . | . 4 , O80. 36 , 815. 85 
Indiana... senne : . | 445. 34 8.95 
lowa — a , 553. 41 67 


Kansas... .- : : | 381. 06 | . 66 | 
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ScHEDULE 3.—Disabled American Veterans State departments—Participants, 
by States, in plaque and greeting card projects for the year ended June 30, 
1951—Continued 


| Add 50 percent partici- 

pations for year ended Payabl 
| June 30, 1952 | Deduct to tees e 
payments oO State 


| depart- | | 2 depart- 
ments, | Total to State ments, 
| 
| 


Payable 
to State 


; | Plaque Greeting depart- : 

= _— | project, | card proj- ments —e 
| royalties, | ect, net 

net | proceeds ! | 


Kentucky 7 $346.23 | $1, 114. 72 , 461.68 | $1,396. 65 
Louisiana -- june os oe 394. 02 | 22. 63 | 5. 65 415. 30 
Maine nS . 83. 16 | 739 , 056. 61 879. 80 
Maryland bi 2.45 | 165. 1! 782. § 949. 91 881. 46 
Massachusetts 5 | 344. 43 , 147.80 | 1,493.98 1, 395. 24 
Michigan : - 756. 75. 18 | 832. 19 824. 54 
Minnesota -- -- ; | 5. 36 452. 43 | , 363.33 | 2,021.12 1, 885. 99 
a ee 290. 28. 318. 47 315.17 
Missouri... eel 31.07 | 709, 65 | 442. 35 3, 033. 07 eidiediall 
Montana... a 5 | : 199. 2£ 282. 47 253. 74 
Nebraska. - a : wf 8. ! 620. : , 030. 38 999. 38 
Nevada..-.- couse} 24. 66 | | 33. 56 126. 36 
New Hampshire g ssiatsealendhisthlnatic | 48. 42 | 22. 65 | . 07 69. 12 
New Jersey. ..- . 60 | 95. 8 , 990. , 298. 53 2,019. 42 
New Mexico Sa tanaig iiedaa 22. 76 | 85. 17 507. 93 584. 23 
New York : | 6. 8: 836. If 24. § , 557. 31 8, 293. 33 
North Carolina. .............-} .70 | 654. 93 | 4 , 133.05 1, 077. 
North Dakota_. ‘ : 148. 50 | ? | .21 875. 67 
Ohio... ; pina | . 53 | 748. | 8,271. 6% 20. 32 3, 745. 
Oklahoma... fi 35 | 291. 96 | 33. 35 | 325. 66 322. 
Oregon ‘ . 58 163. 26 31. 2% 195. O1 188. 
Pennsvivania | . 3: 634. 5¢ : of 4, 749. 12 4, 393. 7 
Rhode Island . 05 | 47. 4: 23. 95 | 472. 43 410. 
South Carolina odin | 440. 37 | 21,5 861. 88 837.8 
South Dakota ‘ . 46 | 156. 3: 37.9 968. 71 
Tennessee acide 537.5 . 79 | 1, 312. 36 
Texas. | " , 190. 97 , 882. | 4,073.51 | 
2) ae Sanit 84. 1! 241. 05 325. 23 
Vermont... .- eae | 53. 46 | 2. 36 65. 81 
Virginia... ......---- exes] -35| 216. 3.61 930. 50 
Washington dnapen ate 05 303. | 32. 1, 236. 95 
West Virginia neuen | 322. 38 88. 78 | 411. 16 
Wisconsin | . 28 | 568. 26 | 915. 1, 486. 48 
Wyoming... jabba Rb acdl 27.06 | 43. 56 r | 146.7 317. 32 

' 

| 

| 





116.14 | 1,082.07 1.19} 1,109.40 [227227777227] 1, 199. 40 


2, 684. 65 | 





19, 294. 29 48, 809. 70, 788. 86 | . 9, 379. 
| | | 





1 Payment of 50% participation in greeting card projects is subject to provisions of bulletin of Disabled 
American Veterans National Headquarters dated May 22, 1951, as amended by letter of Disabled Ameri- 
can Veterans Service Foundation dated January 15, 1952, both addressed to Disabled American Vet- 
erans State Departments. 


ScHEDULE 4.—State trust accounts, by States, for the year ended June 30, 1951 





| Deduct appro- 
| Credit (debit) | Priation to dis-| Creait (debit) 
balance, June 30,|*Pled American) cance, June 30, 
1951 : 1952 


i 








iti detenieinend cama capeeeneiiigeeamiesdtsineskalaaene $16, 116. 22 
Arizona os 4, 225. 86 
Arkansas Sasdpcaeseuidiiniaiven pani 6, 657. 
California__. raed seubbaesoe 127, 797 
Colorado erie hae ee ok oe | 14, 807. 8: 
ON FN LEE: > Sl, ST. 21, 008. 
Delaware ‘ - 188. 2: 
District of Columbia_.......--.-.----------- aha 15, 670 
Florida. ...... 20, 501. 4 
Georgia._- odin caiene tions baie ieaaeen - 15, 422. 
Idaho ; i 5 5, 044 
Iilinois...- eoudioncned aa 78, 293 
Indiana A inseadliaal 38, 393 
Iowa ae 23, 823. 
Kansas | 28, 432. 
Kentucky balatae 17, 191. 
Louisiana ; 17, 175. 


% 


$12, 716, 22 
825. 86 

3, 257. 86 
110, 297. 72 
11, 407. 82 


8825555555 


33s 
SSSSSSSSSSSSSSsss 


18, 723. 29 
25, 032. 47 
12, 091. 98 
12, 075. 42 


3335: 





PLA RPAANPAAN PENHWS 


Ss 


Sur 


© 
sta) 
suc 
as | 
pra 
bey: 
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ScHEDULE 4.—State trust accounts, by States, for the year ended June 30, 
1951—Continued 





| Deduct appro- 
| priation to dis- | 
jabled American} 

Veterans 
national head- 
| quarters 


Credit (debit) 
balance, June 30,| 
1051 


Credit (debit) 
balance, June 30, 
1952 


Maine daw piste | $8, 794.17 | 700. 00 | , 094. 17 
Maryland dite Sewees 25, 709. 4 3, 400.00 | 2, 309, 21 
Massachusetts. alee ts ieeeaike | 23, 848. 35 4, 000. 00 9, 848. 35 
Michigan. --_.... ois | 3, 501. 2, 500. 00 | 5A, 091, 97 
Minnesota_._-.-- ‘ 34, 844. ¢ , 700. 00 33, 144. 30 
Mississippi - --..- 7 " J 318. | 3, 400. 00 , 918. 44 
Sc , eine | a * 700. 00 , 559. 63 
Montana. . os . . 5 , 700. 00 5 
Nebraska - > ase : i, 3% , 700. 00 
Nevada ; aoe : 600. 00 
New Hampshire Day , 228. 08 700. 00 
New Jersey --.-- wphpeoas wal ‘ i , 000. 00 
New Mexico__- oo alk 4, . , 700. 00 
New York Siimnanenebeehns RX, 7 32, 800. 00 
North Sarolina ‘ page on , j 3, 400. 00 
North Dakota pat ak §, | , 700. 00 
Ohio ons jamned 58, } 22, 500. 00 
Oklahoma , 248. 90 | 3, 400. 00 
Oregon ‘ 9, 5 5, 100. 00 
Pennsylvania 5 35 26, 000. 00 
Rhode Island | 
South Carolina...-..-.- 
South Dakota 
Tennessee - . . - 

Texas 

Utah 

Vermont.. 

Virginia 

Washington 

West Virginia 
Wisconsin . - 
Wyoming 


400. 00 
700. 00 
400. 00 
000. 00 
700. 00 
700. 00 
400. 00 
000. 00 
100. 00 
, 700. 00 | 
, 700. 00 | 





3, 
1, 
3, 
6, 
1, 
1, 
3, 
7, 
5, 
1 

1 


1, 210, 244. 40 | 300, 000. 00 | 


DISABLED AMERICAN VETERANS SERVICE FOUNDATION—REPORT ON 
EXAMINATION FOR THE YEAR ENDED JUNE 30, 1953 


Haskins & SELLs, 
CERTIFIED PUBLIC ACCOUNTANTS, 
New York, July 28, 1958. 
DISABLED AMERICAN VETERANS SERVICE FOUNDATION, 
New York 18, N. Y. 
Dear Sires: We have made an examination of your accounts for the year ended 
June 30, 1953, and present the following financial statements : 


© 


Balance sheet, June 30, 1953 and 1952, and comparison (exhibit A). 
Summary of operations: Fund-raising projects for the year ended June 30, 1953 
(exhibit B) : 
Sixth puzzle contest: Statement of operations (schedule 1). 
Fifth puzzle contest: Statement of operations (schedule 2 
Disabled American Veterans State departments: Participations, by States, 
in personalized pen, greeting card, and plaque projects (schedule 3). 
Summary of funds in trust for the year ended June 30, 1953 (exhibit C): 
State trust accounts, by States (schedule 4). 


Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances ; 
as to receipts from fund-raising projects, with certain exceptions, it was not 
practicable because of the nature of such receipts to extend the examination 
beyond accounting, on a test basis, for the receipts as recorded in the books of 
account. We have made similar examinations for the preceding 14 years, 

In our opinion, the accompanying balance sheet and related summaries of 
operations and of funds in trust present fairly the financial position of the 


41826—54— 
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foundation at June 30, 1953, and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year 
Yours truly, 
HAsKINS & SELLS. 


Exuisit A.—Balance sheet, June 30, 1958 and 1952, and comparison 


j 
June 30 | 
Increase 
(decreas 





ASSETS 

Cash: | 
General | $508,847.28 | $480, 151.08 
Puzzle cor test prize award account. ‘ | 5s » 000. 00 112, 500. 00 
Total cash niall , 566 847. 28 | 592. 651. 08 | 
Accrued interest receivable, etc | 5, 897. 30 7, 772. 16 


U. 8. Government obligations: ! 
Treasury bonds, 24 percent, due Dec. 15, 1967-72 (at 

amortized cost) ‘ | 2, 4 | 863, 564, 46 

Savings bonds, series G (at cost): | 

Due December 1961 . ; 100, 000. 00 

Due January 1962 ; d | : ; 100, 000. 00 | 

Due October 1962 a ; 300, f 300, 000. 00 

Due January 1963 ol ‘ os , 000. 100, 000. 00 

Savings bonds, series F ......-- sil od 4 41. 02 








Total U. 8. Government obligations. ................. , 462, ; A 463, 605. eo 


Other investments 
Oil payment agreements, at cost less collections (see ex- 
hibit B) _ - | , 047.95 |... vs 44, 047. 95 
Gomord Development Co., Inc., 316 shares of capital 
stock, donated, nominal value_.-_-__- 7 | 1.00 |_. ‘ a 1.00 





Total other investments -_._.--. 44, 048. 95 ; 44, 048. 95 





2, 079, 684. 45 064, 028. 15, 655. 73 








LIABILITIES AND FUNDS 


Puzzle contests: 
Liability for prize awards : 58, 000. 00 112, 500. 00 (54, 500. 06 
Reserve fund for contest completion, contingencies, ‘ete... 103, 699. 96 155, 304. 16 (51, 604. 20 
Other... : 1, 209. 50 1, 209. 50 

Total puzzle contests _. - ; - 162, 909. 46 269, 013. 66 (106, 104 ” 
Personalized pen project, acc: rued liabilities. .____- 40, 275. 88 ; 40, 275. 
Participation in fund-raising projects payable to disabled 

American Veterans State aay schedule 3 48, 283. 36 9, 379. 72 38, 903. 64 
Miscellaneous. -. — — | 1, 939. 78 943. 01 906. 77 


Total. ; ocbacdbccdescuss idbiece 253, 408. 48 279, 336. 39 (25, 927. 91) 








Funds in trust (under trust agreement with Disabled Ameri- 
can Veterans, dated Dec. 1, 1944), exhibit C: 
Trust accounts: 
Special trust account, national rehabilitation com- 
mittee ee 21, 945. 45 21, 045, 45 
State trust accounts, schedule 4...................---- 925, 104. 47 910, 244. 40 
General trust account-.._- EE 547, 992. 49 501, 690. 99 (43, 698. 50 





Total trust accounts 1, 495, 042. 41 1, 523, 880. 84 (28, 838. 43 
Funds unallocated to general and State trust accounts 331, 233. 56 260, 811. 49 | 70, 422. 07 


Total funds in trust 1, 826, 275.97 | 1, 784,602.33 | 41, 583. 64 


——_—==== 


2, 079, 684.45 | 2, 064, 028. 72 15, 655. 73 





1 The book value of U..S. Government obligations amounting to $1,462,890.92 at June 30, 1953, exceeded 
the quoted market value, or for savings bonds, the redemption value, aggregating $1,362,776. 82 by $100 114.40 
Hy that date, and similarly, at June 30, 1952, ‘the book value exceeded the market or redemption value by 

7,814.46. 
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ExuH1sit B.—Summary of operations—Fund-raising projects for the year ended 
June 80, 19538 


Projects providing for 50-percent participation in net proceeds by 
Disabled American Veterans State departments, under par. (d) 
of sec, 2, of art. VI of the Constitution and Regulations 
Personalized pen project: 
Contribution receipts $687, 327. 79 
Payments to Robert Edwards Premium Co.! 549, 862. 23 
_ $137, 465. 56 
Less Disabled American Veterans State departments’ 5)-percent partici- 
pation (see schedule 3 


Greeting-card projects 
Sales (including contributions 
Less expenditures: 
Payments to Polygraphic Co. of America, 
Ine.? eleirtd me $75, 876. 24 
Othe r expenditures i. ‘ 3, 712. 84 
“ 79, 589. 08 
28, 998. 69 
Less Disabled American Veterans State departments’ 50-percent partici- 
pation § (see schedule 3)... ; 15, 013. a4 
—_—_— 13, 984. 9 
Plaque project: 
Roylatie $ iene in 10, 945. 02 
Less Digabled American Veterans State de ‘partments’ ‘S0-percent partici- 
pation (see schedule 3). ‘ ine 5, 472. 51 


Total. 
Puzzle convests: 
6th puzzle contest net proceeds before general expenses (see schedule 1) 
Less 5th puzzle contest net expenditure subsequent to contest completion in 
excess of reserve for completion provided in prior year (schedule 2) _. : 19, 792. 37 


Miscellaneous projects: 
Oil payment agreement investment project: 
Collections 
Less application of collections against foundation’s investment 


Other (proceeds, less $18,466.69 of expenditures) - - - alee adhd ion 6, 242. 49 
Net proceeds from fund-raising projects before general expenses - - = 9%, 188. 87 


1 Under an agreement dated Aug. 29, 1952, as amended by letter dated Feb. 6, 1953, providing for pens 
(including packaging and mailing to prospective contributors) and for processing contributors’ return mail, 
payments to Robert Edwards Premium Co. are to be computed as the lower of either 80 percent of the con- 
tributions received or 30 cents per pen mailed to prospective contributors. Pending completion of the proj- 
ect such payments for the period ended June 30, 1953, were 80 percent of the contributions received. 

2 Under an agreement dated May 1, 1952, the payments of $75,876.24 made during the year ended June 30 
1953, to Polygraphic Co. of America, ine., for printing and mailing cards and processing returns, were based 
upon 70 percent of sales (excluding donations) in the case of Christmas cards and 10 percent of receipts in 
the case of all-purpose cards. 

+The State departments’ participation in the net proceeds of greeting-card projects is greater than 50 
percent, as the foundation has charged certain expenditures (less certain contributions, etc.) against its share 
of the net proceeds. 


Exuisir C.—Summary of funds in trust for the year ended June 30, 19538 
FUNDS UNALLOCATED TO GENERAL AND STATE TRUST ACCOUNTS 


Net proceeds of fund-rais- 
ing projects available for 
allocation Future puzzle 

contest 

prize awards 

Personalized | Other fund- account 


‘ raising 
pen project | projects 


Funds unallocated, July 1, 1952 $260, 811. 49 |_......... $160, 811. 49 $100, 000 
Net proceeds from fund raising projects before 
general expenses, exhibit B_ 95, 188. 87 $68, 732. 78 26, 456. 09 


Deteh.. sus. | 356, 000. 36 68,732.78 | 187, 267. 58 100, 000 
Allocation to trust accounts (plaque project. | 
royalties for 2 years ended June 30, 1953) 24, 766. 80 w+------------] 24, 766. 80 


Funds unallocated, June 30, 1953 | 331,233.56 | 68, 782.78 162, 500. 78 
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Exuiit C.—Summary of funds in trust for the year ended June 30, 19583—Con. 


TRUST ACCOUNTS 


General State trust Special 
trust accounts trust 
account | (schedule 4) account 


| 
| 


1 re scoounts, July 1, 1952 ad ....---|$1, 523, 880. 84 $591, 690.99 | $910, 244. 40 $21, 945. 45 
Additions 
Allocation to trust funds (see above) (40 
percent to general trust account and 60 
percent to State trust accounts under 
par. (a) of sec. 2 of art. VI of the Consti- 
tution and Regulations ; 2 9, 906. 7: 14, 860. 07 
Income from investments in United States | 
govern mental obligations ; 35, 597 35, 597. § 


Total. wai 245. { 637, 195.66 | 925,104.47] 21, 945. 45 
Deductions | 
Appropriations to Disabled American 
Veterans nations) headquarters under 
the Constitution and Regulations (art. VI, 
par. (B) of sec. 2 and par. (C) of sec. 3)- 
General expenses! __ 89, 203. 17 89, 203. 17 





Trust accounts, June 30, 1953 , 495, 042. 41 547, 992. 49 925, 104. 47 21, 045. 45 


1 General expenses for the year ended June 30, 1953, aggregated $89,203.17 and consisted of salaries, $48,548.21; 
travel and transportation, $11,446.17: officerental, equipment, and supplies, $10,350.07; professional services, 
$4,500; employee welfare (including social-security taxes), $4,171.08; printing, publicity, and postage 
$4,167,44; and other expenses, $5,820.20 


SCHEDULE 1,.—6th puzzle contest—Statement of operations from inception of the 
contest Oct. 15, 1952, to June 30, 1958 


Proceeds, receipts from entry fees (net of refunds) ~~ ‘ ... $224,635.38 
Expenditures: 
Prize awards- r ie $58,000.00 
Direct mail solicitation and contest entry 
and entry fee processing > 
Processing $43,545.95 
Printing and supplies 37,863.83 
Postage 34,085.16 
4,001.47 
——— 119,496.41 
Advertising, newspapers, periodicals, ete____ 2,487.00 
Legal fees 6,603.46 
Technical 2,500.00 
189,086.87 


Net proceeds before reserve fund provision and general expenses... 35,548.51 
Reserve fund provision for contest completion’ 15,000.00 
Net proceeds before general expenses__.......-.-...----------~--- 20,548.5 


1Payments totaling $73,484.32 were made to Advertising Distributors of America, Inc., 
processing agent for the 6th contest, under an agreement dated Nov. 29, 1951, and are 
included in the above statement under direct-mail solicitation and contest entry and entry- 
fee processing, as follows: 


Processing___— i J 8, 977. 
Printing and supplies , 
(eee 

0 —————————EE 


78, 484. 


In connection with the foregoing the contract provides for payment to the agent 
follows: Direct and certain other mailings at stipulated rates per thousand pieces, other 
processing services at direct labor cost plus an overhead charge of $1 per hour, supplies at 
actual cost plus 10 poreaae thereof, and postage at actual cost. 

? The reserve-fund provision for contest completion contemplates additional expenditures 
estimated at $15,000. No provision has been made for contingencies, etc., as the reserve 
fund provided from the proceeds of previous contests is deemed sufficient to cover con- 
tingencies of the 6 contests entered into to date. 
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SCHEDULE 2.—Fifth puzzle contest—Statement of operations, by periods, from 
inception of the contest, Nov. 30, 1951, to June 30, 19538 


| Nov. 30, 1951, 
to 
June 30, 1952 


Year ended 


otal June 30, 1953 


Proceeds, receipts from entry fees (net of refunds) _. 392 $297. 5 $511, 004. 94 


Expenditures: 
Prize award ee . 
Advertising, newspapers, periodicals, ete 
Direct-mail solicitation 
Contest entry and entry fee processing (including followup 
solicit sitions 
Promotional expense, cost of merchandise awards to con- | 
testants ! ‘ | 
Legal and technical services: 
Legal fees . 350 
Technical services \ i 400. 


Total 438, f 7 7 779. 14 
Net proceeds (net expenditures) before reserve fund provision 


for contest completion and general expenses | 7 3 (73. 17) 315. 80 
Reserve fund provision for contest completion ? (53, 815. 80)} 5: 5. 80 


Net proceeds (net expenditures) before general expenses - -| 2, 707. 63 (19, 702. 37)} 92, 500. 00 


| Payments totaling $160,854.99, since inception of the contest, were made to Advertising Distributors 
of America, Inc., processing agent for the fifth puzzle contest, under an agreement dated Nov. 29, 1951, and 
are included in the above statement in the following items: 
Direct-mail solicitation $94, 093. 76 
Contest entry and entry fee processing (including followup solicitations) > 59, 792. 73 
Promotional expenses 6, 968. 50 


Total . 160, 854. 90 


In connection with the foregoing the contract provides for payment to the agent as follows: Direct and 
certain other mailings at stipulated rates per thousand pieces, other processing services at direct labor cost 
plus an overhead charge of $1 per hour, contest supplies at actual cost plus 10 percent thereof, and postage 
at actual cost 

2 The excess amounting to $19,792.37 of 5th puzzle contest net expenditures for the year ended June 30, 
1953, over funds specifically reserved for completion of that contest as of June 30, 1952, has been charged to 
operations for the year ended June 30, 1953 in exhibit B 
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Scuepute 3.—Disabled American Veterans State departments—Participations, 
by States, in personalized pen, greeting card, and plaque projects for the year 
ended June 30, 1953 


Add 50 percent participations 
for year ended June 30, 1953, 
(under the constitution and 
regulations (art. VI, par. (d) Deduct 


Credit payments 


balance, [ ceaminnisiniitineed 3 
June 30, Total | to State 


Credit 
balance, 


depart- —s 


Person- | Greeting ments 


alized | card Plaque 
pen proj-| projects, | projects, 
ect, net | net pro- | royalties 
proceeds'| ceeds 





Alabama.........-.- “ | . 24 |. $119.25 | $115.83 | $281.32 
Arizona. -- = . 9 10. 4: 20. 79 33.17 
Arkansas \ 54. 45. 54 238, 18 
California. --- , 3.65 | 188.10 279. 90 
Colorado S . 3 32. 67 46. 02 
Connecticut ia Rede euimondie 38. 38. 83. 16 661.00 
Delaware 2 ‘ 11. 88 335. 87 
District of Columbia_.......... 36. ; 30. 69 . 79 
38 111. 87 .10 
116. 82 . 92 
8 , 17. 82 .77 
Tilinois.. Y ’ 166. 32 . 81 
Indiana oll \ . 132. 66 799. 
‘ k 64. 35 13 
Kansas ; ‘ 30. 69 
oe 131. 67 
110. 88 
51. 48 
97. 02 
‘ 226. 71 
Michigan . 6 ; 219. 78 
Minnesota. - » A 3. 49. 50 
Mississippi He . 80 | ; 70. 29 
Missouri 07 | ‘ . 94.05 
28. 73 80. 03 22.77 
Nebraska — ‘ 33. 26. 73 
Nevada sted , , 4.95 
New Hampshire -_--__- . BE > 18. 81 
New Jersey 54. 158. 40 
New Mexico 70 | ’ 35. 64 
New York 3. 99 | 5. 466. 20 | 
North Carolina. - ---- 5.8 5. 360. 36 
North Dakota ; ; 19. 80 
Ohio , ; 283. 14 
Oklahoma. , ‘ 53. 46 
: 5.7 40. 59 
Pennsylvania ; ' . 356. 40 
Rhode Island ; 37. 49. 50 
South Carolina y x p 165, 33 
South Dakota 34. 08 - ; 25. 74 
Tennessee 2. | ‘ 107. 91 
268. 29 
13. 86 
32. 67 » 
t ‘ 185. 13 495. 
Washington . - 246. 72. 27 382. 40 
West Virginia ; a 102. 96 139. 7! 
Scie atl ion erticeneenistnentiond 4 , 97.02 453. 24 
8. 91 370. 93 
275.01 | 1,474.41 | 825. 00 


(68, 732. 78 |15, 013. 5, 472. 51 (98, 598.75 |50, 315. 39 





i s 
SaeNSu-SseSe8_wsS yo Sey-Seessreeess =x-! 
SSSSRSSSSRRRSSSSRSSSUSASSS 3 























1 Final distribution to State departments of the net proceeds of the personalized pen project will be an 
apportionment based upon the mailings into each State in relation to total national mailings from the incep- 
tion of the project. Therefore, the distribution shown above at June 30, 1953, is subject to adjustment 
which may arise on final determination of the results of the project as a whole, 
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ScHEDULE 4.—State trust accounts, by States, for the year ended June 30, 1953 


Gonits plaque project royalties (net) ! 
balance, [———————" — —— 


June 30, , | 
1952 | Year ended cae, | Total 


1952 


Alabama $12, 716. 22 $373. 52 b $443. 02 | $13, 159. 2 
Arizona be 825. 86 51.68 2. 64.15 890. 
Arkansas 3, 257. 86 125. 33 ‘ 152. 65 3, 410. 
California ..-....- 110, 297. 72 735. 86 ‘ 848.72 | 111, 146. 
Colorado ....-...- ees 204, 93 i 224. 53 11, 632. 
Connecticut ; 15, 908. 25 75, 44 ; 125. 34 16, 033. 
Delaware Lead ‘ 88. 25 7.67 ‘ 14, 103, 
District of Columbia 8, 670. 27 36. 67 s 55. 8, 725. 
Florida. peemmen .-| 15,491.36 b 7. 12 314. 15, 805. 
Georgia 10, 322. 58 . 32 b 423. 10, 745, 
Idaho 4, 244. 28 . , 71. 4, 316.15 
[}inois. .... 60, 793. 16 ’ b 748. 61, 541. 16 
Indiana 33, 293. 90 266. 5 345. 33, 639. 50 
lowa..-..--- R 18, 723. 29 ‘ 38. 370.6 19, 093. 95 
Kansas suttadcicebecchsiehthcnys) | nn i , 247. 25, 279. 51 
ARG. dcaciccneexendeemmaeSaapaeese 12, 091. 98 207. . 286. 7: 12, 378. 71 
Louisiana - ...-...-.-. 12, 075. 42 36. \ 12, 378. 
Maine... 7, 094.17 i . bh 7, 174. 
22, 309. 21 y 22, 466. 
Massachusetts 9, 848. 35 5 > . 6 10, 191. 
Michigan 54, 091. 97 5 . 54, 677. 
Minnesota. - -- cabwdde ab ehaansane>s seit’: ae : ‘ » 33, 445. 
Mississippi 4,918. 44 . \ 
Missouri - 18, 559. 63 ‘ : . 19, 041. 
Montana . 5, 807. 53 . \ . 5, 870. 
14, 776. 32 \ . 15, 037. 
Nevada . 12. 38 . k . 30. 
fe ee 2, 528. 08 . * y 2, 568. 
et hcdbdinindvveccnmebenreecengnpe= 29, 660. 68 ° ; i 29, 933. 
New Mexico 7 2, 372. 09 | , . 2, 467. 
DOE 8 bi bp dire dda cniediccntdness 55, 974. 71 5 J 56, 756. 
North Carolina 15, 462. 46 » 
North Dakota. cael Gbed cena 4, 282. 48 
Ohio. _- 35, 981. 40 
Oklahoma 13, 848. 90 
QR cindippebcsocendenedeneseconpesum 14, 163. 45 
Pennsylvania 31, 383. 35 
I it iis ciarcnccbtberdex (372. 78) 
Coutts Carew. .....- 5. ...--2s6--- 6, 073. 60 
South Dakota 3, 742. 25 
Tennessee... . 20, 298. 53 
: 49, 709.69 
4, 675.08 
z ‘ 965. 40 
VR ntdteksadckivsonndnsitbntbieowot 33, 625. 49 
Washington _.......- 20, 225. 99 
West Virginia -._-.-_- 6, 653. 84 6 b 
--| 31,338.87 ‘ b .17 
W yoming i ’ .49 
Other “ b , . 25 


Credit 
(debit) 
balance, 
June 30, 
1953 


| 
Additions, 60 percent allocations | 
| 








SrrSas 
SSS SeeSes 





eean2 
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910, 244. 40 5 > 14, 860.07 | 925, 104. 47 





1 The allocation of plaque project royalties a is based upon the State of origin of the receipts. 

Except for 60 percent of the net proceeds of plaque projects, amounting to $14,860.07, no allocation of funds 
to State trust accounts, as provided for in art. VI, sec. 2, par. (a) of the constitution and regulations, has 
been made for the 2 years ended June 30, 1953. 


Mr. Saynor. Now, how many regular employees does the Service 
Foundation have? 

Mr. Rice. I am a full-time executive secretary. I have a comp- 
troller, who is also the bookkeeper, an assistant who is also our public- 
relations director, my secretary here in our Washington office, a young 
man, and 2 young women, a total of 5 besides myself. 

Mr. Saywor. Flow many temporary employees does the Service 
Foundation have? 

Mr. Rice. None at the present time. 
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Mr. Sayior. What is the maximum number that you have em- 
ployed ? 

Mr. Rice. Direct employees? 

Mr. Saywor. Yess 

Mr. Rice. We might sometimes bring in a special staff to do some 
typing, of 4 or 5 typists directly under the DAV Service Foundation. 
That may not be considered a sufficient answer, because when we con- 
duct a puzzle contest, we make arrangements with a processing com- 
pany, and then there may be 50, 60, 75, or a hundred working at any 
one particular time. But they are not our direct employees. 

Mr. Sayior. How many people have you had working in this or- 
ganization which you own et: these tags ? 

Mr. Rice. That is the Disabled American Veterans itself. Again, 
that is under Mr. Corbly’s jurisdiction in Cincinnati. That is a sepa- 
rate and completely different organization which has existed since 

1920, and was congressionally chartered in 1932. 

Mr. Sartor. How are you employed? 

Mr. Rice. I am the executive secretary and executive director of 
the Disabled American Veterans Service Foundation, employed by 
the board of trustees. 

Mr. Sartor. When were you first employed in that capacity? 

Mr. Rice. As full-time executive director, on March 1, 1948. 

Mr. Saytor. Do you have a contract? 

Mr. Rice. I do. 

Mr. Sarvor- What kind of a contract of employment do you have! 

Mr. Rice. I have a contract that will call for my employment up 
until about 6 years from now. 

Mr. Sarzor. At what salary? 

Mr. Rice. At the stated salary of $15,000 a year, plus any such cost 
of living differentials as might be voted by the iéhdion of the finance 
and budget committee for our other employees. 

Mr. Sartor. What are the salaries of the other employees? 

Mr. Rice. I would have to guess at that. I didn’t bring it along. 

Mr. Saytor. In round figures? 

Mr. Rice. Roughly my top assistant would get about $7,500. Our 
comptroller and bookkeeper would get around $3,600. My secretary 
would get around $3,000, and the two stenographers up in the New 
York office would get around $2,400, direct salaries, plus the same 
kinds of hospital insurance and insurance policies as the DAV pro- 
vides for its employees, which has certoulie been explained by Mr. 
Corbley, through the cooperation of the DAV itself. 

Mr. Sartor. Now, does the Service Foundation spend any money 
for lobbying? 

Mr. Rice. It does not. 

Mr. Saytor. Any money spent for lobbying in the name of your 
organization would be spent by the Disabled American Veterans, the 
partner organization. Is that correct? 

Mr. Rice. That is correct. And the board of trustees specifies 
whenever it makes any transfers of funds to the DAV that it be spent 
for certain rehabilitation service purposes. Of course, there is no lob- 
bying done in the name of the service foundation whatsoever. 

Mr. Sartor. Another statement made in the New York hearing is 
that the DAV is believed to have spent $3,837,437.77 in the past 3 years 
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for lobbying or promotional work. You say that is fantastic. How 
do you explain those figures? 

Mr. Rice. Well, Mr. Corbly, I believe, did explain those figures, 
and that comes ae under the jurisdiction of the DAV. I must 
say that I did tell Mr. Frankel, after his appearance here last Friday, 
that I thought that as an investigator he was rather careless in not 
having contacted somebody from the DAV, or myself, to get the full 
answers to the question. Because using the word “promotion” to cover 
service seemed to me very reckless language and an intent to do harm 
to a very worthy service-giving organization. 

Mr. Marrnews. Will the gentleman yield for just one second? 
That one aspect to me has been very important. 

Now, you, of course, are not testifying for the DAV? 

Mr. Rice. That is correct. 

Mr. Marrnews. But in your opinion, don’t you think it was very 
unfair to lump that. great amount under just those two items, promo- 
tional and hobibying activities? It should have included counseling 
activities, service activities, service officers, all of the work of the Dis- 
abled American Veterans? 

Mr. Rice. I couldn’t agree with you more heartily. And I think it 
was very unfair that they didn’t contact some officer or member of the 
DAY, who would have been perfectly willing to explain what it was 
all about, And I spent 2 hours with the chairman of the committee 
and one of the accountants, together with Mr. Miles Draper, our chair- 
man, and they asked no questions about percentage of profit, about any 
of the things as to which there has been slurring, slanted, distorted 
publicity. And on that may I say that my feeling was against the 
counsel and his unfair methods. He violated every principle of the 
code of ethics that was shortly thereafter suggested by Governor 
Dewey, in my opinion. Because he gave testimony which was given 
out to the newspapers. 

I know the Congressman wants me to be short, but this, I think, was 
a very improper thing that was done, when the chairman of the com- 
mittee here the other day stated he did not know that there was an ad- 
vance newspaper release. But I happened personally to see a couple 
of court attendants going around and round up the several newspaper- 
men there and say, “Are you a newspaperman ?”—and take these pie 
charts, which they did not give to anybody from the DAV or the DAV 
Service Foundation, and I didn’t even get up close to one until last 
Friday, and then they gathered all of those newspapermen into a back 
room, where they stayed some 20 minutes, or more, and when they came 
up they rushed out of the room. And then at 12 o’clock, what the 
counsel or the associate counsel presented formally to the committee 
thereafter appeared in the newspapers, before there had been any op- 
portunity for us to give any of the pertinent facts in rebuttal. 

Mr. Hagen. Not only that, but there was a very inflammatory state- 
ment, in which he associated you with the Communists and certain 
labor leaders. 

Mr. Rice. And in our statement, both on the part of Mr. Corbly and 
Mr. Draper, we went on record as being in favor of all the essential 
regulatory principles that had been enunciated by this committee. 
We were in favor of them. Westillare. And asa matter of fact, the 
DAV in New York joined with other organizations more than 2 years 
ago in making more drastic proposals for the regulation of fund rais- 
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ing than have yet been recommended by this New York committee. 
Because they, too, want to do away with what we consider to be un- 
ethical and racketeer methods of raising funds. Because such high- 
pressure methods by others make it tough on us to raise funds. 

Mr. Seipen. Mr. Rice, who was it that released that statement to 
the press ? 

Mr. Rice. I say I can’t directly testify that he released it. I can 
only testify to what I saw with my own eyes, that these men were 
gathered up, asked if they were newspapermen, and taken into a back 
room, and after they were there 20 minutes or so, rushed out of the 
place. They didn’t wait to listen to Mr. Kerner’s formal statement 
before the entire group, which he didn’t complete until about 11 
o'clock, and then they put on Mr. Draper, and he made his formal 
statement, and right in the midst of giving some additional infor- 
mation the chairman interrupted and said, “I am sorry. It is 12 
o’clock. We will recess until 1:15.” 

We got out in the hallways within a few minutes thereafter, and 
saw “gyp” and “racketeers” in several newspaper heavy-type head- 
lines. And it couldn’t possibly have been done after Mr. Kerner had 
completed his statement. According to newspapermen I have con- 
tacted, they couldn’t possibly have functioned that fast. 

And releasing that material ahead of time without first getting all 
the facts from us was very unsportsmanlike and very unfair. 

The CHarrman. The chairman of the committee, I understand, 
did not give out the releases, according to his testimony. 

Mr. Rice. I don’t impute anything to the chairman. And up until 
his testimony last Friday, I didn’t think he was a party to it. But 
when he repeated this 9 percent business 5 different times, I thought, 
“That is very unfair, and I would like to have the opportunity to 
go into that a little bit later.” 

Mr. Sartor. Now, the next charge I want to ask you about is: 
The DAV uses names of prominent persons without their permission 
in its fund raising drives? 

I am only asking you now with regard to the service organization. 
I want to know what the Disabled American Veterans’ service organi- 
zation does when they desire to use a person’s name in connection with 
their fund raising activities. 

Mr. Rice. Well, all of the statements that we have procured and 
that we have used in the past have been in the form of letters or in 
the form of statements. 

The one I made mention of by General Bradley was one made at 
a following national convention of the Disabled American Veterans. 
Here, for instance, is one from former President Franklin D. Roose- 
velt. Here is one from former President Truman. He has never 
withdrawn that statement, notwithstanding the fact that statements 
were made in newspapers all over the country that it was known 
whether he had withdrawn the statement. 

I assure you he hasn’t withdrawn the statement, nor is he the kind 
of gentleman who would withdraw the statement. 

Mr. Sartor. Mr. Rice, I am not asking in detail for the state- 
ments that you have. I am merely asking for the procedure. 

Mr. Rice. I say 

Mr. Sartor. No, you are not saying. You are giving a disserta- 
tion here of the names that you have. I asked you what procedure 
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you used, what procedure the service organization uses, when they 
desire to use a prominent name. I want to know whether or not you 
contact the man or woman and ask him or her whether it is permis- 
sible to use the name ? 

Mr. Rice. Sometimes we contact the individual, sometimes his top 
assistant. Sometimes it is by letter. 

Mr. FretincHuysEeN. May I interrupt? Did you have no idea that 
General Bradley’s name or President Eisenhower’s name or General 
Gray’s name would be used in 1953 ? 

Mr. Rice. Did I have any idea? Yes, I had an idea. Because I 
authorized my assistant to dope out this folder to give an idea of the 
extensiveness of the activities of the DAV and the valuation of those 
activities by prominent newspapers and prominent persons. 

Mr. FRELINGHUYSEN. In your testimony and in your reply to Mr. 
Shanley in connection with the use of the President’s name, you say: 
“When I first learned about a folder.” Now, that sounds as if that 
was the first intimation you had that his name was going to be used. 
That is not true. Is that right? 

Mr. Rice. That is true. There is just one little tiny bit of a point 
on which that thing is based. This statement by General Eisenhower 
had been submitted by him when he was a general. Inadvertently, 
when this folder was printed, the title was changed from “General” 
to “President.” Now, I did not know that, and I would not have 
approved of it had I known it, because he did not submit it as President 
but as General Eisenhower, although the same individual. 

Mr. FretinGuvuysen. Since we had been fortunate enough to have 
General Eisenhower as President in 1953, you would feel justified in 
using a statement he made in 1946? 

Mr. Rice. That is correct. 

Mr. FReLINGHUYSEN. Without any reference back to him to see 
whether it was all right for you to use it 7 years later for fund raising 
purposes ¢ 

‘Mr. Rice. That is correct. Because this is not an appeal as to fund 
raising in any way. 

Mr. Fretincuvuysen. And you do not feel that any of these promi- 
nent individuals might object to the use of statements which they had 
made 7 or 8 years before? 

Mr. Rice. I did not so feel. Evidently this is to be a lesson to me 
that I must make very sure of it. 

Mr. Fre._tncuoysen. In your abla testimony you tried to ex- 
culpate yourself to some extent by saying you did not know about 
ak material as this until you learned that it was in the mail, in 
connection with the ballpoint pens. 

Mr. Rice. Excuse me. I said I did not know that the title had been 
changed from “General” to “President” until February the 10th or 
thereafter, because I had then not yet seen the folder. I am not trying 
to excuse myself. I am responsible. I am merely saying I had not 
seen that particular change of title. 

Mr. Fretincuvuysen. Mr. Rice, maybe I do not know how to read 
what you say, or perhaps you do not know how to write a letter. 
Your letter to Mr. Shanley says: 

When, on February 10, 1953, I first learned about a folder, quoting President 


BDisenhower, had been enclosed with some mailings of name-inscribed ballpoint 
pens, I immediately, that day, by long-distance telephone conversation, arranged 
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for the discontinuance of the use of such folders and a substantial supply of such 
folders on hand in a New York processing office was thereupon destroyed the 
next day. 

Mr. Rice. That is correct. 

Mr. Fre~incuuysen. That was the first occasion that you knew 
that such material was being circulated ? 

Mr. Rice. No, that is the first time I knew his name was being used 
as “President” Eisenhower. 

Mr. Frevineuuysen. Your letter does not say that. What you are 

saying is that you see no reason why you should not use anyone’s 
name in connection with something said 7 years before, provided they 
have the same job they had 7 years Seton. 

Mr. Sartor. You say here it is charged that “the DAV uses only 9 
cents of the contributed dollar for rehabilitation and service.’ 

Mr. Rice. And that was absolutely in error. 

Mr. Sartor. I want you to tell me, if it is not nine cents, how much 
they do use out of the dollar for rehabilitation service. 

Mr. Rice. Mr. Corbly has already given testimony as to what the 
situation was as to the DAV. And w when the New York committee 
very carelessly imputed the poorest year’s return for the DAV Service 
Foundation as being applicable ‘also to the Disabled American 
Veterans, it was guilty, in my opinion, of a mistake as to which it 
knew the difference. Because there is a definite difference between the 
Disabled American Veterans, on the one hand, and the DAV Service 
Foundation on the other hand. But even the 9 percent was not cor- 
rect. I have gotten these figures from our auditors in New York who 
compiled these figures. 

Mr. Hacen. Madam Chairman, before Mr. Saylor goes into the 
question of these charts again, I would like toask a couple of questions. 

Has this witness entered on his formal testimony yet? 

The Cx: AIRMAN, He is sworn. 

Mr. Hagen. I mean: Are there other witnesses ? 

Mr. Curtis. Mr. Rice put in a long mimeographed statement the 
other day, and he is simply now being siento by the committee. 

Mr. Hagen. If we are getting into this financial business again, 
I have a couple of questions I would like to ask about other matters 
he has covered. 

Mr. Sarvor. If you will let me ask this one question, here, with 
regard to the service foundation, it is the last that I have. 

The Cuarrman. He has another question he would like to ask you, 
Mr. Rice, before Mr. Hagen commences. 

Mr. Ricr. These statistics that I have given you are a résumé as 
to the last 6 years. And they give it to you for the last 3 years as 
well as the 6 years, in order that a comparison can be made with the 
figures given to you by Mr. Frankel. 

“Mr. Frankel gave them to you as a combined chart. Then the chair- 
man reputedly insisted that we had made only 9 percent net, but our 
average 6-year net was about 36 percent. It is ‘true that there were 
diminishing returns, and we are not proud of the diminishing returns. 
But there are reasons. Nothing is as simple as it appears to be. And 
the net finally went down to 12 percent. If we had used the same 
auditing practices that are used by some other organizations and 
foundations, in merely reporting net income from projects, then a 
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completely different picture would have been painted. Then most 
of it would appear to be net income, and only a small percentage 
would have appeared, about 8 percent, to be operating costs, as was 
indicated by Mr. Chapin and by Mr. Curtis this forenoon. 

But our audits have always given all of the receipts, absolutely all 
of the receipts, not merely the net receipts, from a particular project. 

I have looked over the audits of several other organizations, and 
note that they merely report the net income from various projects, 
not the total receipts and expenses. And then I found out that when 
you get their total receipts and disbursements, their net shows up 
as only about 15 or 20 percent of the gross receipts. 

Now, on the other hand, we have reported the gross receipts of the 
whole thing, and so has the DAV in its audits. We didn’t make up 
our audits for the purpose of trying to make a good impression with 
any investigating committee. We didn’t anticipate any such thing. 

Now, the chairman of the New York committee at least five times 
last Friday referred to us acquiring only 9 percent of the net proceeds. 
I have built a so-called pie chart, from which you will note that our 
average net income was 35.9 percent of the gross receipts over the 
six-year period, which I submit is a pretty good record, in view of 
the fact that we were conducting puzzle contests, sending out various 
gimmicks or merchandise that cost money. 

Mr. Fretancuvuysen. Is it not true that Mr. Frankel’s figure of 
9 percent compares to the figure you yourself are submitting, of 12 
percent? By talking about the 5-year period you are not making a 
fair comparison are you ¢ 

Mr. Rice. I am trying to point out that by reiteration he tried to 
bring out that 9 percent net income was applicable not only to the 
DAV Service Foundation but to the DAV, and that was not warranted 
as to either one. 

Mr. FrecrncnHuysen. What you are saying, is that in your most 
recent campaigns just over 12 cents out of every dollar is net proceeds? 

Mr. Rice. That is true. 

Mr. Fretincuuysen. And Mr. Frankel was saying 9 cents out of 
every dollar. So you are not so very far off. 

Mr. Rice. But by constant reiteration he was implying that that 
has been true over the last several years of our existence. That is 
the implication the public has —_— through the publicity through- 
out the country, and it is an unfair implication. 

Mr. Sayror. Just a minute. 

Mr. Rice, in fairness, here, the man states, in his testimony, that 
for a 5-year period the average was 31 percent, but for the last 2 
years it has been less than 10 percent. 

And I have found that statement a number of times in his testimony. 

Mr. Rice. I realize that, Mr. Congressman, that he did make that 
statement. But by constant reiteration, he repeated and repeated the 
9 percent, and the newspapers only published the 9 percent. And 
that is a false impression throughout the entire country, when as a 
matter of fact, the experience through the last 6 years shows an 
average overall net income of about 36 percent, which we consider 
excellent. 
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Mr. Savior. Explain this to me, will you? The more efficient and 
the longer an organization is interested in fund-raising campaigns, 
the lower their project costs and the lower their administrative 
expense and the higher their net income. Now, you are just operating 
in reverse ¢ 

Mr. Rice. Now, that is a situation that requires a long answer, for 
this reason 

Mr. Sayvor. A long answer ? 

Mr. Rice. I am sorry, but it does require a long answer, because 
of the different accounting methods that are used by organizations. 

If an organization is successful in the conventional method of 
raising money, with the help of big benefactors, and just does it by 
outright donations, it should be increasingly successful. 

Mr. Corbly has outlined to you our several efforts to try to raise 
money along those lines. We have been unsuccessful in doing so. 

Either we raised no money at all, as was the case as to the first effort 
made in 1937, with the assistance of a paid professional fund-raising 
organization, or the returns were not sufficiently profitable to war- 
rant their continuance. And so we finally decided to resort to other 
methods for doing so. 

Now, you may well wonder why it is true that we have not been suc- 
cessful in raising money by so-called conventional methods. 

Mr. Corbly explained, I think, that the DAV has a comparatively 
few members in any one place, and very few influential members who 
will give of their time and give of their money in big sums to under- 
write it. We are not so fortunate as to get hundreds of thousands 
of dollars of free space in newspapers and magazines, as is the case 
with a lot of other very reputable organizations, and hundreds of 
thousands of dollars of time over radio and television and movie 
theaters. I wish that were the case. But because of the fact that 
both the DAV and the DAV Service Foundation have used other 
methods for raising money, and we think it was justifiable and in- 
finitely more successful than was the case when it was done by pro- 
fessional fund raisers and then we have used the quite substantial net 
pases for a very worthwhile purpose, neither the Better Business 

3ureau nor the National Information Bureau nor the Contributors 

Bureau nor the National Advertising Council would give clearance for 
free advertising at charitable rates or for free time over radio or 
television, which is practically a requirement. 

I think some of you may well know that. So we have had to go 
into other methods for raising money. That is pretty well true with 
other veteran organizations as well. It was not true, as stated by 
the chairman the other day, that there are not other organizations, 
that raise their money by similar methods to what we do. There are 
other such organizations, both nationally, on a State basis, and on a 
local basis. 

Why we were singled out for exposure, I don’t know. But as Con- 
gressman Curtis pointed out, in the DAV Ident-O-Tag, we are giving 
a service, some 115,000 sets of keys each year returned to their owners, 
a project of which the DAV is very proud, in addition to giving em- 
ployment to several hundreds of disabled veterans and their depend- 
ents, which should be taken into consideration. 
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And with too few of the Ident-O-Tag recipients, unfortunately, 
making responses to the requests for donation. 

Now, because of the fact that the DAV undertook the program of 
giving service to all of America’s disabled veterans at its national con- 
vention in 1941, because of the fact that we had the cooperation of the 
Administrator of Veterans’ Affairs at several luncheons in New York 
City during this effort from 1944 to 1948 in a second effort to try to 
raise money through so-called volunteer committees and their large 
benefactors, with some success in Chicago and New York but with too 
much expense, and thereafter with a resulting deficit during the last 
2 years, we decided we had to get out of that professional conventional 
method, because we were not raising enough money to justify its con- 
tinuance. 

And so we decided to go into the matter of raising money through 
puzzles. And we have raised much more money, at less cost pro- 
portionately, on the puzzle contest than was true when we tried to do 
it through the volunteer methods. 

Now, you say, why is that true? May I be so bold as to say that 
the principal reason for it—and I am not in the DAV work any more, 
but I was for many years—is the feeling on the part of most American 
citizens that the Government is automatically taking care of disabled 
veterans. 

One of the members of this committee this forenoon indicated that 
now that the war effort is over, there shouldn’t be the same amount of 
service required from the DAV that there has been. I call attention 
to the fact that more disabled veterans proved service connections 
between 1921 and 1941 than proved service connections prior to 1921. 
Why? Because the average veteran doesn’t take the trouble to do so 
until he is driven by economic necessity to do so. 

I dare say to you that there are several hundreds of thousands of 
World War II veterans who are equitably entitled to disability com- 
pensation for disabilities actually incurred in military service who 
have not yet legally and technically established that fact. And that is 
frequently a very difficult job to do. 

Now, I am talking on behalf of the DAV, as it were. 

But our service foundation is interested in the objectives of the 
DAV. I think there is going to be a necessity for the service activities 
of the DAY, so long as there continue to be disabled veterans. That 
continued to be the case as to World War I veterans ever since World 
War I, and we still get service connections for veterans of World War 
I, still get service connections as much as 35 years subsequent to their 
military service. So that it will be many years yet that disabled vet- 
erans who have been attempting in all good faith to carry on with 
their own remaining abilities without resorting to a claim to the Vet- 
eran’s Administration, won’t bother to prosecute their claims until 
they have to do so. Then they will come to the DAV. More claims 
are disallowed than are allowed. It is a very tough job to prove 
a service connection not of record. 

And new lezislation comes along, and you have to evaluate it; and 
I think there are more than a thousand laws being administered by 
the Veterans’ Administration. 
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Mr. Sayruor. And also now that the fighting is over there seems to 
2 less interest in helping disabled veterans, unfortunately, than be- 

ore. 

Mr. Secrest. Madam Chairman, I would like to make a little com- 
ment on this business of diminishing returns. 

I think that it is understandable. If you look at your local post at 
home, if you look at the trouble we are having in State departments 
of all the veterans’ organizations, it is more difficult each year to 
raise money. 

Now, right after the war, in my hometown, which is small, we or- 
ganized a veterans’ post, in which I have deep interest and great pride. 
That post raised money and raised it fast, We had some slot machines. 
And it so happened that the State of Ohio passed a law against slot 
machines, and we had a diminishing return in that post. 

Every week we operated a bingo game, at which I would say 70 
ae of the population of the town crowded into the hall and played 

ingo. We had a law-enforcement officer that took a peculiar interest 
in bingo, and we have had only one bingo game in the last year. So 
we had a diminishing return from bingo. 

Then we put on a raffle, in 1947, and in 3 months’ time we sold 
enough raffle tickets to clear $12,000, in a town of less than 500 people. 

We have had a raffle every year since, and we have never gone over 
$400 clear. There is just so much that you can get. And I think that 
has been generally true, the country over. 

It is not that people have lost any interest in the veteran, or that 
they lack appreciation of the veteran, but I think that in the few years 
after the war everybody shot to the limit in gifts and in everything 
they could do. 

We have our home paid for and do not owe a cent, as do countless 
other veterans ‘organizations and posts in this country. 

But those who have debts today cannot pay half as much a year as 
we paid in the 5 or 6 years after the war. And I think that is generally 
true of all these attempts to raise money. I do not care what it is. 

So the fact that you raised 28 percent 3 years ago and only get 12 per- 
cent this year, I do not think has any place in this argument at all. 

Mr. Sartor. Well, Mr. Secrest, after all, these statements have been 
made, and so far, these organizations have not had a chance to reply. 

Mr. Secrest. I appreciate your questions, because I know that you 
are for the DAV and that you are asking these questions to help them. 

Mr. Sartor. Nowhere have official questions been asked so that they 
have been given a chance to explain their position and why their re- 
turns are lower. The reason I am asking the question is to point up 
what has made headlines before, to give these men who are represent- 
ing the other side, the accused, a chance of giving a full and fair report 
of their position. 

Mr. Secrest. I think that your questions have been wonderful, in 
that they give him an opportunity to answer. And if there is any 
veteran in this country who doubts your sincerity, if he had been in 
the meeting of yourself and two others of us who were on the veterans’ 
hospitals subcommittee and heard you go after that young doctor who 
had submitted 30 cases that were supposed to have been flagrant abuses 
of the hospital privilege, they would elect you national commander of 
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every veterans’ organization in the country. And I think that state- 
ment will be borne out by facts in the future. 

The Cuarrman. I would like to say that the gentleman is no slouch 
in his efforts for the veteran. 

Mr. Sartor. I might say, Madam Chairman, the only reason I had 
the nerve to say what I did was that I had the backing of the gentle- 
man from Ohio. 

Mr. Secrest. I know every question Mr. Saylor has asked you has 
been to help and not to hurt. 

Mr. Rice. Thank you so much. 

Mr. Secrest. There is 1 thing which so far as I know has not 
been brought out at all in this fund-raising business, and if you can 
answer 2 questions, I think we can illustrate why it would only be 12 
percent instead of 90 percent profit out of these things. 

How many boxes of Christmas cards were sent out this last year ? 

Mr. Rice. Less than 50,000, unfortunately. 

Mr. Secrest. Suppose you sent out 50,000. How many of those 
were kept by people, maybe not dishonestly, but maybe through 
neglect and the fact that time passes? How many were sent out 
for which you received not a cent in return / 

Mr. Rice. About 15 to 20 percent of them returned the boxes as 
unwanted or because of bad addresses, because people are constantly 
changing addresses. 

Incidentally, we have discontinued the greeting-card business, be- 
cause there is too much competition. Too many churches and other 
organizations are doing it, so we have discontinued it as of last year. 
But we will continue to receive returns from the mailings made up toa 
year ago. 

Incidentally, in that respect, let me say that our contract provided 
that we were getting 30 percent of the gross, which is really quite 
wonderful. 

Mr. Secrest. What percentage will you have that did not send the 
cards back and neither did they send money back? 

Mr. Rice. About 40 percent, probably. 

Mr. Secrest. Forty percent, you start off with, then, as an absolute 
loss. So you have had only 40 percent upon which to make a profit, 
taking into consideration the loss. 

I think if you made anything it is a wonderful accomplishment. 

Mr. Rice. May I say with regard to the greeting-card project and 
the plaque project discontinued over a year ago and more recently our 
tests on the pen project, we have turned over to the State departments 
of the DAV, up until the end of January 1954, a total sum of very 
nearly $200,000, out of 50 percent of the net proceeds therefrom. That 
is a disbursement on the part of the service foundation, because we 
invade their territories, as it were, and so they get 50 percent of the 
net proceeds that we derive by reason of those projects. 

But we have had to discontinue them, as we have discontinued the 
mailings of the pens, because we have to reevaluate the situation in 
view of this very unfavorable publicity. 

We may never again send out pens. I have just recently learned 
that one church organization is sending out pens. 

The Carman. I think the press ought to examine one of your 
pens. They are excellent. 

41826—54——28 
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Mr. Secrest. I think vou have done remarkably well considering 
the type of program you have been in. 

Mr. Rice. Congressman Curtis wished me to mention that these 
charts evaluated the fund-raising results on the same basis as did 
the New York committee, for purposes of comparison, although we 
contend that it is not a fair or correct basis, as pointed out by Mr. 
Curtis, in that we could have adopted the same accounting procedures 
as do other organizations in only counting the net proceeds and then 
after that charging up the operating costs. And when I say “operat- 
ing costs,” I mean the operating costs of maintaining our office and 
my assistants, and the meetings of the board of trustees. 

I wish we had some big benefactors. We need them very badly. 
The big benefactors by all means ought to take a lesson from what 
happened after the Civil War and after the Spanish-American War, 
that when disabilities were not proven to be service connected, because 
of not getting the right kind of technical assistance, finally the only 
answer remained a general-pension system. And that might well 
happen to veterans of World War I and World War II if they are not 
enabled to get the kind of assistance they ought to have in the prosecu- 
tion of their claims. 

Mr. Sartor. Now, will you explain the items of interest? You 
were kind enough to put it on there and break it down, and I do not 
believe that was brought up before. 

Will you explain the item of interest for those years ? 

Mr. Rice. Yes. This isn’t the way we would normally have pre- 
pared this chart, but for the purpose of making a comparison on the 
same basis as did the New York committee, we treated the interest as 
deductions from administration expense. 

Now, that isn’t the way we normally do it. And so, down in the 
chart, we have indicated what the interest has been for each year. 
Our normal way of doing it would be to regard interest earned as an 
income. The New York committee’s accountant completely dis- 
regarded that as an income, but obviously it should be there, because 
it is income as a result of our efforts on previous projects, 

Now, during the last 3 years, after paying absolutely all expenses, 
meetings of boards of trustees, maintaining the office, letters, just 
everything, we still had a net of about three and a half million, of 
which $1,740,000 has been turned over to the DAV itself and nearly 
$200,000 up to the end of January, 1954, was turned over to State 
departments, and about $1,800,000 is still available for appropriation 
to the DAV in the future when and if it needs it. 

The Cuairman. Without objection, your chart will be inserted in 
the record. 

Mr. Rice. Thank you so much. 

(The chart referred to is as follows :) 
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DISABLED AMERICAN VETERANS’ SERVICE FOUNDATION R&ésuME 
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Mr. Saytor. Mr. Rice, I called down to the Veterans’ Administra- 
tion, and we have now a copy of your letter to General Bradley dated 
August 15, 1946, and I think, in fairness to you and your organiza- 
tion, this letter should be made a part of the record, and I ask unani- 
mous consent that this copy of the letter be made part of the record. 

Mr. Rice. Was my memory correct? 

Mr. Sartor. I will read it for the benefit of the folks who are here 
and who are interested. 


DIsABLED AMERICAN VETERANS, 
NATIONAL SERVICE HEADQUARTERS, 
Washington, D. 0., August 15, 1946. 
Gen. Omar N. BRADLEY, 
Administrator of Veterans’ Affairs, 
United States Veterans’ Administration, 
Washington, D. C. 

My DrAr GENERAL BRADLEY: Our organization recently made tentative ar- 
rangements for publicity, in which it is desired that your photograph may 
also appear, together with a statement that you made at a meeting in the 
Waldorf-Astoria Hotel in New York City on December 5, 1945, as follows: 

“T want to put upon the record the Veterans’ Administration’s approval of what 
the DAV has done and is doing in this extraordinarily important field of vet- 
erans’ assistance. The DAV has been doing splendid and purposeful work.” 

The advertising agency making arrangements for the proposed ad—the name 
of which I do not know—has indicated that it is unwilling to include your 
picture and your quoted statement in such advertisement without your written 
approval therefor. 

Your consent for us to use your photograph and your quoted statement in 
such one page advertisements would be very much appreciated, and would be 
doubly appreciated if we could have it at your earliest convenience. 

With best wishes, I am 

Very cordially yours, 
Mriiarp W. RIce. 


P. S. The same request is being made as to Gen. Dwight D. Bisenhower. 
M. W. R. 


Thank you very much. 

Mr. Rice. I hope that all the members of the committee will read 
the formal statement that I did submit last Friday, because it attempts 
to tell the story without going into too much detail, but nevertheless, 
in its proper continuity. 

I do want to emphasize that there is a definite difference between 
the Disabled American Veterans, which is the 34-year-old member- 
ship organization, congressionally chartered and which is the func- 
tional service-giving organization, on the other hand, and any wrong- 
doing, if it should be considered wrongdoing, on the part of the DAV 
— Foundation, should not be imputed as the fault of the DAV 
itself. 

Nevertheless, I have considered myself as close to the DAV, in a 
way having graduated from its service activities and its legislative ac- 
tivities, and as a matter of fact I was persuaded to become the full- 
time executive secretary of the DAV Service Foundation because of 
the fact, if I may say so, that I had done a great deal of work in con- 
nection with training some 400 handicapped veterans of World War 
IT, to become DAV service officers. 

I had induced many of them to undertake this course of training, 
and I felt that there was a certain amount of responsibility on my 
part to try to see to it that they could continue same as a career and 
that they could continue to have their salaries paid. 
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I had the very disillusioning experience myself back in Minneap- 
olis, some 30 years ago, of having the national organization discon- 
tinue my salary as a service officer, and I know what it felt like. I 
served the DAV for a couple of years as a volunteer service officer, 
then in a part-time capacity, then in a full-time capacity. Then the 
national organization had to discontinue my salary for several years, 
and the State department took it on. Then I became national com- 
mander, then assistant national adjutant, then executive assistant 
and buddy poppy director for the Veterans of Foreign Wars, and then 
its legislative representative for 5 years, and then for 5 or 6 years 
the national service director for the DAV. So my background has 
been on the service end of the activities, and I have been extremely 
anxious that those service activities should be continued indefinitely 
into the future. 

The service foundation, trustees, or rather the members of the 
National Service Fund Committee of the Disabled American Veterans, 
made their decision after the very bitter experience in 1927-28 of 
trying to raise money through a professional fund-raising organiza- 
tion, when they paid out some $23,000 in fees and didn’t have the 
outfit raise one thin dime. And they had in mind the fact that many 
of the potential donors said, in effect, “What assurance can we have 
that there will be a continuity of policy if we do decide to make a 
donation, in view of the possibility that all of the national officers 
of the DAV can be overturned at any one particular national con- 
vention?” We finally took the hint and decided that we had better 
have a separate foundation with a staggering of the terms of the 
trustees, which I think has been already explained to you. And it 
has continued on. 

The first few years, the service foundation trustees did not have 
particular success, and it wasn’t as a matter of fact, until 1948 that 
we raised any substantial money in excess of the expenses of having 
the meetings of the board of trustees. 

And we had phenomenal success on our first three puzzle contests, 
but the returns gradually diminished, because as a result of our first 
contest, in comes the Veterans of Foreign Wars and the American 
War Orphans Foundation for 2 years. Then the fourth year, in 
comes the AMVETS National Service Foundation. And in the fifth 
year, in comes the American Legion. 

Now, those organizations have all retired from the contest field, 
but in the meantime our returns went down just like that [illustrating 
by a motion of his hand]. 

And we think a good portion of the diminishing returns was be- 
cause of the fact that the other organizations decided to go also into 
the field. Certainly they had the right to do so. But our formula, 
nevertheless, was very much interfered with. And that is the primary 
reason for the diminishing returns. 

We are now trying to decide whether to conduct another national 
puzzle contest. I personally am of the opinion that in view of this 
very unfavorable publicity, it might result in a deficit. Nearly every 
day, however, I receive letters praising us for the very interesting 
puzzle contests we have had in the past and saying, “Be sure to send 
me an entry form when you launch another puzzle contest.” 

I wish I were receiving those in the scores of thousands. I might 
be much more encouraged then to recommend to our budget and 
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finance committee that we do go into another national puzzle contest, 
now that the other organizations have decided to retire from the field. 

Unfortunately, also, the commercial organizations got into the field 
to raise puzzle contests for purely commercial purposes, so we had that 
competition as well. That is the primary reason for the diminishing 
returns. That was the primary reason why we decided to go into 
something else, to see if we could raise sufficient funds. 

Now that we have had this unfortunate publicity, I must frankly 
confess to you that it is highly doubtful that any direct method of 
solicitation would presently be successful. My appeal is that the 
public will at least continue to support the fund-raising activity of 
the DAV itself, through its very excellent service-giving Ident-O-Tag 
project, because that is the primary fund-raising method adopted by 
the membership organization of the DAV. And I think all of the 
trustees would back me up in saying that that, too, is their primary 
concern; that they would like to have the public continue to support 
that particular project to the very utmost. 

And may I say that if 100 percent who received the Ident-O-Tags 
were to respond, the DAV would have no financial problem whatso- 
ever, and it could then expand its service activities up to the point that 
it once upon a time hoped to when it declared that an adequate service 
budget ought to be about $3 million a year. 

One more thing, and then I will be done. 

The Cratrman. The gentleman is very eloquent, but I think the 
gentleman from Ohio would like to ask one question. 

Mr. Secrest. I just think we should point out here one thing that 
Mr. Saylor’s questioning brought out. 

To the average person who picks up the paper, and to whom it says 
that out of every dollar you give only 9 cents ever gets down to the 
people it is supposed to help, it is automatically thought that someone 
at the top is getting that in salaries and putting it in their pocket and 
that there is something dishonest or corrupt there. I think we should 
point out, as you have said, that you have only six or seven paid full- 
time people in this whole service foundation. 

Mr. Rice. Five besides myself? 

Mr. Secrest. Five people in this whole service foundation. 

And, in my opinion, your salaries are too modest. How you can 
get anyone to work for $200 a month that is a secretary or a stenog- 
rapher in Washington is beyond me. They must love the work. 

Mr. Byrne. I think the same. I recommend they get a raise. 

The Cuarrman. As the gentleman repeatedly said at the hearing on 
Friday, they found no dishonesty in the corporation. 

Mr. Rice. I was gratified at that. 

The Cxatrman. He repeated that over and over again. 

Mr. Hagen. I would like to make a statement or an observation. I 
puter in one of those puzzle contests myself, and I do not think 

am a great deal different than any other citizen, no more generous or 


less generous. I participated in it among other things with the hopes 
of winning a prize. 

The CuammMan. To get something out of it, in other words. 

Mr. Hacen. The larger the contribution, as I understand, the larger 
the prize you are eligible for. If you contributed $5, if you got the 
first prize you got more than if you only contributed $1 and got first 
prize. 
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So I read all that literature. And I rather doubt that anyone was 
misled in any sense of the word, and I rather suspect that they received 
more entries on the basis of the hopes of winning a prize than they did 
actually in making a donation to the DAV. 

And we recall the Old Gold contest of exactly the same name, which 
I participated in. And librarians around the United States were go- 
ing mad with the people participating in that contest not because they 
thought they were giving to charity when they were buying Old Golds 
and saving the wrappers, but they wanted to raise some money. 

The Cuarrman. I think the gentleman is exactly correct. 

Mr. Hacen. I think there has been too much effort in this committee 
to separate the DAV from the service foundation for all purposes. 

After all, the service foundation is the alter ego, the creature, of the 
DAV, Inc. And I would assume that the DAV, Inc., could abolish 
the trusteeship any time they wanted to. And, actually, the trustee- 
ship exists only for the purposes of the DAV. 

As many corporations set up subsidiary corporations and charitable 
organizations set up subsidiary corporations, the DAV thought it ex- 
pedient and wise in their judgement to do the same thing. And I for 
one do not feel in a position to criticize their business judgment in 
that regard. 

But now I want to ask some questions. 

There have been the names of Eisenhower, Gray, Bradley, Mac- 
Arthur, and Truman brought in in connection with quotations. 

To go to President Eisenhower, first, I understood you to say that 
this quotation from Eisenhower was given for the specific purpose of 
being used in a fund-raising drive. Is that correct? 

Mr. Rice. That is correct. It was addressed to the chairman of 
a fund-raising campaign, the National Service Fund. 

Mr. Hagen. Was there any indication it would be used in the drive? 

Mr. Rice. There couldn’t help but be that implication. Moreover, 
I received a separate letter from him, which is already in the record, 
indicating that it could be used. 

Mr. Hagen. I see. Now, these other individuals—ex-President 
Truman, General Gray, General Bradley, and General MacArthur— 
were their statements give in similar connection ¢ 

Mr. Rice. I can’t say that General Gray’s statement was given with 
the idea that it was going to be used in any fund-raising campaign. 
But the others knew that we had a campaign. General Gray's state- 
ment was given in connection with an evaluation of the service activi- 
ties of the DAV, and it was quoted in a Congressional Record reprint, 
and then it was quoted in this folder, only some thirty or forty thous- 
and copies of which were used. 

Mr. Hagen. I cannot understand why any man, whether he be 
prominent or nonprominent, as I understand, all these quotations 
were in letters addressed to an officer of either your organization or 
the DAV, Inc.; is that right? 

Mr. Rice. That is right. 

Mr. Hagen. I myself cannot understand why anyone would write 
that to an organization without knowing all the facts except in con- 
nection with some purported use in promoting the purposes of that 
organization. 

r. Rice. I can’t help but believe that General Gray knew that our 
Disabled American Veterans Service Foundation was the fund raising 
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arm of the DAV, and that when he gave a statement addressed to the 
DAV Service Foundation, he could hardly help but know that it 
would be used for fund raising, even though I don’t remember that 
we specifically stated it was going to be used in any particular cam- 
paign, but I don’t think it was originally obtained for that purpose. 

The particular purpose that we had it in mind originally was to 
put it into a Congressional Record reprint in an extension of the re- 
marks of Congressman Potter, I believe, or Senator Wiley. I am not 
sure which. I think that is how it was originally procured. 

Mr. Hacen. But General Eisenhower’s statement was definitely to 
be used to promote your money-raising purposes, at least at the time 
it was given ? 

Mr. Rice. That is right. 

Mr. Hagen. Now, as to this 1948 affidavit, I understand that that 
originally was given in connection with an investigation by the post 
office which was initiated by reason of the statement in the litera- 
ture that one entry could win the contest. 

Mr. Rice. That is right. 

Mr. Hacen. And that I seem to have learned later that there were 
other counts. 

Mr. Rice. There were other counts. 

Mr. Hacen. That there were some implications of direct relief. 

Mr. Rice. All of the contents of that affidavit are now in the records, 
when you were not here, Congressman. 

Mr. Hacen. Yes, I was here, I believe. 

Mr. Rice. Oh, pardon me. And they explained the use of it. And 
there was no statement in that affidavit relative to the future use of 
any statement that had been given by General Bradley or anybody 
else, but merely a statement that if the contestant had contributed his 
money on the assumption that General Bradley’s or General Eisen- 
hower’s or General MacArthur’s or President Truman’s statement 
was given by him as an endorsement of the puzzle contest, we would 
be glad to return his money. 

Mr. Hagen. I would like to make this observation there. 

A party receiving that brochure in the mail with an entry blank 
would probably be concerned with it only as it identified the organiza- 
tion as a responsible organization. In other words, you would not 
want to send five bucks to the Korean War Orphans or something un- 
less you knew it was a responsible organization. That is probably the 
reason you included this brochure, which did not refer exactly to a 
puzzle contest or anything else, with your other literature. Would 
that be true? 

Mr. Rice. That is correct. Because the very nature of it indicated 
the extensiveness of the service activities of the DAV. 

Mr. Hacen. In other words, you were trying to identify the or- 
ganization ? 

Mr. Rice. That is correct. Because that was the beneficiary of 
the trust of the DAV Service Foundation. 

Mr. Hacen. And would it be safe to say that you included that 
purely for purposes of identifying the stature of your organization ? 

Mr. Rice. Of the beneficiary. That is correct. 

The Crarrman. Is the gentleman finished ? 

Mr. Rice. I merely wanted to make one more statement, if I may? 
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The CHatmMan. It was the feeling of some members of the com- 
mittee that it would be a good plan if we could finish the hearings to- 
day. Mr. Corbly wishes to appear and make a final statement. 

Mr. Rice. I would like to make one other statement because I am 
the one who had the experience. There has been the feeling on the 
part of some of the members of the committee that there might have 
edn a duplication of service. When I was the national service di- 
rector of the DAV, I appeared before the then President’s War Re- 
lief Control Board headed up by Joseph Davies, and with Charles P. 
Taft as the Acting Chairman. There was the question in the minds 
of the members of that Board as to whether or not the service activities 
of the DAV in any way duplicated the service activities of other or- 
ganizations. We then compiled a chart, with 2 or 3 months of effort, 
to show the service that was maintained by each one of the organiza- 
tions, including the American Red Cross. At a subsequent meeting 
the members of the committee brought in the then executive director 
of the American Red Cross, without my knowing that he was going 
to be there, and asked him if there was any duplication of service be- 
tween the service activities of the American Red Cross and the service 
activities of the Disabled American Veterans. 

And this gentleman, Mr. Robert Bondy, said: 

No, there is no duplication of service, because of the practice on the part of 
the Veterans’ Administration, that any 1 disabled veteran can be represented by 
only 1 power of attorney at any 1 time. But if any disabled veteran should be 
dissatisfied with the service that he was getting from the Red Cross representa- 
tive, then he would have the privilege of going to a DAV representative. 

And he submitted I think that that was a very good opportunity to 
give to every disabled veteran. 

Back in 1942, when General Hines was the administrator of Vet- 
erans’ Administration, he called me up one day while I was the service 
director, referred to cur staff of national service officers, and asked 
me whether or not I would be willing to recommend any of them to 
become employees of the Veterans’ Administration, stating that they 
were behind with their work. This is not generally known to the 
troops of the DAV. I did recommend every single man on the staff, 
because I felt that they had been underpaid for many years. More 
than half of them took jobs with the Veterans’ Administration, and 
every single one of them eventually became a member of some Claims 
and Rating Board of the Veterans’ Administration. 

The DAV underwent a great sacrifice on behalf of the Veterans’ 
Administration to give it trained personnel, and we had a tough job 
rebuilding that force on the basis of volunteer service officers in the 
field and then subsequently through a training program at the Amer- 
ican University. And I believe that the Veterans’ Administration is 
very appreciative of the cooperation that it has received from the 
DAV in past years as well as from the DAV Service Foundation. 

I thank you very much for this opportunity of appearing before 
you. 

The Cuarrman. Thank you very much, Mr. Rice. 

For many years you have appeared before this committee. I think 
it is some 29 or 30 years, is it not? 

Mr. Rice. Not quite that long. Since 1936. 

Thank you very much. 
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arm of the DAV, and that when he gave a statement addressed to the 
DAV Service Foundation, he could hardly help but know that it 
would be used for fund raising, even though I don’t remember that 
we specifically stated it was going to be used in any particular cam- 
paign, but I don’t think it was originally obtained for that purpose. 

The particular purpose that we had it in mind originally was to 
put it into a Congressional Record reprint in an extension of the re- 
marks of Congressman Potter, I believe, or Senator Wiley. I am not 
sure which. I think that is how it was originally procured. 

Mr. Hacen. But General Eisenhower’s statement was definitely to 
be used to promote your money-raising purposes, at least at the time 
it was given? 

Mr. Rice. That is right. 

Mr. Hagen. Now, as to this 1948 affidavit, I understand that that 
originally was given in connection with an investigation by the post 
office which was initiated by reason of the statement in the litera- 
ture that one entry could win the contest. 

Mr. Rice. That is right. 

Mr. Hacen. And that I seem to have learned later that there were 
other counts. 

Mr. Rice. There were other counts. 

Mr. Hacen. That there were some implications of direct relief. 

Mr. Rice. All of the contents of that affidavit are now in the records, 
when you were not here, Congressman. 

Mr. Hacen. Yes, I was here, I believe. 

Mr. Rice. Oh, pardon me. And they explained the use of it. And 
there was no statement in that affidavit relative to the future use of 
any statement that had been given by General Bradley or anybody 
else, but merely a statement that if the contestant had contributed his 
money on the assumption that General Bradley’s or General Eisen- 
hower’s or General MacArthur’s or President Truman’s statement 
was given by him as an endorsement of the puzzle contest, we would 
be glad to return his money. 

Mr. Hagen. I would like to make this observation there. 

A party receiving that brochure in the mail with an entry blank 
would probably be concerned with it only as it identified the organiza- 
tion as a responsible organization. In other words, you would not 
want to send five bucks to the Korean War Orphans or something un- 
less you knew it was a responsible organization. That is probably the 
reason you included this brochure, which did not refer exactly to a 
puzzle contest or anything else, with your other literature. Would 
that be true? 

Mr. Rice. That is correct. Because the very nature of it indicated 
the extensiveness of the service activities of the DAV. 

Mr. Hacen. In other words, you were trying to identify the or- 
ganization ? 

Mr. Rice. That is correct. Because that was the beneficiary of 
the trust of the DAV Service Foundation. 

Mr. Hagen. And would it be safe to say that you included that 
purely for purposes of identifying the stature of your organization ? 

Mr. Rice. Of the beneficiary. That is correct. 

The Crarrman. Is the gentleman finished ? 

Mr. Rice. I merely wanted to make one more statement, if I may? 
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The CHamman. It was the feeling of some members of the com- 
mittee that it would be a good plan if we could finish the hearings to- 
day. Mr. Corbly wishes to appear and make a final statement. 

Mr. Rice. I would like to make one other statement because I am 
the one who had the experience. There has been the feeling on the 
part of some of the members of the committee that there might have 
Sede a duplication of service. When I was the national service di- 
rector of the DAV, I appeared before the then President’s War Re- 
lief Control Board headed up by Joseph Davies, and with Charles P. 
Taft as the Acting Chairman. There was the question in the minds 
of the members of that Board as to whether or not the service activities 
of the DAV in any way duplicated the service activities of other or- 
ganizations. We then compiled a chart, with 2 or 3 months of effort, 
to show the service that was maintained by each one of the organiza- 
tions, including the American Red Cross. At a subsequent meeting 
the members of the committee brought in the then executive director 
of the American Red Cross, without my knowing that he was going 
to be there, and asked him if there was any duplication of service be- 
tween the service activities of the American Red Cross and the service 
activities of the Disabled American Veterans. 

And this gentleman, Mr. Robert Bondy, said: 


No, there is no duplication of service, because of the practice on the part of 
the Veterans’ Administration, that any 1 disabled veteran can be represented by 
only 1 power of attorney at any 1 time. But if any disabled veteran should be 
dissatisfied with the service that he was getting from the Red Cross representa- 
tive, then he would have the privilege of going to a DAV representative. 


And he submitted I think that that was a very good opportunity to 


give to every disabled veteran. 

Back in 1942, when General Hines was the administrator of Vet- 
erans’ Administration, he called me up one day while I was the service 
director, referred to our staff of national service officers, and asked 
me whether or not I would be willing to recommend any of them to 
become employees of the Veterans’ Administration, stating that they 
were behind with their work. This is not generally known to the 
troops of the DAV. I did recommend every single man on the staff, 
because I felt that they had been underpaid for many years. More 
than half of them took jobs with the Veterans’ Administration, and 
every single one of them eventually became a member of some Claims 
and “Rating Board of the Veterans’ Administration. 

The DAV underwent a great sacrifice on behalf of the Veterans’ 
Administration to give it trained personnel, and we had a tough job 
rebuilding that force on the basis of volunteer service officers in the 
field and then subsequently through a training program at the Amer- 
ican University. And I believe that the Veterans’ Administration is 
very appreciative of the cooperation that it has received from the 
DAV in past years as well as from the DAV Service Foundation. 

I thank you very much for this opportunity of appearing before 
you. 

The Carman. Thank you very much, Mr. Rice. 

For many years you have appeared before this committee. I think 
it is some 29 or 30 years, is it not? 

Mr. Rice. Not quite that long. Since 1936. 

Thank you very much. 
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Mr. Hagen. One other minor question, Madam Chairman. There 
has been some point made here about the cost of this fountain pen. 
Now, could you tell us what a fountain pen of identical quality, with 
a name engraved on it, would cost in a stationery store? 

Mr. Rice. I went to a pen shop in New York City and tried to find 
out, and I tried to bargain with the fellow there, and the least he 
would put a name inscription on the pen for was 50 cents. And 
that was considered to be a wholesale store. I said, “What if I were 
to get 50 of them with my own name on them?” He said, “Sorry, 
it will still cost 50 cents apiece.” I said, “What if I get a hundred?” 
He said, “We might make a little concession.” 

Mr. Hagen. What would the pen cost with your name engraved 
on it? 

Mr. Rioe. I think it would cost at least a dollar or a dollar and a 
half or more in a retail store. But the criticism was made because 
the pen itself supposedly only cost 8 cents apiece, the pen itself from 
the manufacturer. That may well be true. I would have felt better 
if it had only cost 4 cents, because the lower the cost the more the 
profit for us. But the entire mailing was done as a package, as it 
were. The entire mailing, which included postage on the way out, 
a self-addressed return envelope with a three-cent stamp enclosed 
with each mailing, together with the pen, name inscribed, and 
together with the cost of counting the mail, and together with the 
so-called followup letter and all of the record keeping concernin 
it—the entire cost was 30 cents per mailing, or $30 per hundred, 
payable only out of 80 percent of the gross receipts. 

So we could not lose money. And so our guaranteed net was at 
least 20 percent of the gross. 

That was with the hope on the basis of the first mailings, that 
our net might be 30 percent or even 50 percent. On the basis of the 
experience by that same supplier with the United Cerebral Palsy 
group, where they made more than $450 per thousand mailings, 
I had hopes that that might well be true also as to us. It didn’t 
succeed to that extent, because of competition with church organiza- 
tions and other foundations that were also sending out pens in the 
meantime as well, and other factors, as well as this unfavorable pub- 
licity. 

The Cuarmman. Thank you very much. 

We are going to finish our hearing this evening with Mr. Corbly 
on the stand last. 

We want to thank you very much, Mr. Rice. 

Mr. Rice. Thank you. 

The Cuarrman. It is nice to see you again, Mr. Corbly. You are 
probably not quite so glad to see us. 


FURTHER TESTIMONY OF VIVIAN D. CORBLY, NATIONAL 
ADJUTANT, DISABLED AMERICAN VETERANS 


Mr. Corsty. Yes, I am happy to see you, Mrs. Rogers, and the 
entire committee. 

In concluding our case, I want to again express both personal and 
official appreciation for the very courteous manner in which you have 
accepted our request for this hearing. I think you have been very 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 3529 


fair. You have helped us by asking questions to develop many fac- 
tors of this case that we didn’t submit to you in written statements. 

We have tried to come to you with clean hands. And we sincerely 
trust that as a result of the information that we have given you, we 
can leave here with the feeling that we do have clean hands. 

At the close of the hearings Friday, you requested that Haskins & 
Sells prepare for this committee an analysis of the charts submitted 
by Frankel, Eisen & Co. Mr. Leonard made an analysis and gave 
it to me to bring it back to this committee today. I would like to have 
the privilege of reading part of this material which has been submitted 
to the committee through the clerk with a copy for each member of the 
committee. 

The CuarrMan. Proceed, please. 

Mr. Corsty. It is dated February 1, in Cincinnati, addressed to the 
Disabled American Veterans, Cincinnati, Ohio. 


Dear Srrs: We are enclosing the following reconciliations of charts filed with 
the House Veterans Affairs Committee on January 29, 1954: Reconciliation of 
chart of the Tompkins committee (New York) with chart of Disabled American 
Veterans for the year ended June 30, 1953, Reconciliation of chart of the 
Tompkins committee (New York) with chart of Disabled American Veterans and 
Disabled American Veterans Service Foundation for the 3 years ended June 
30, 1953. 

The differences between the chart of the Tompkins committee (New York) and 
the chart of Disabled American Veterans Service Foundation for the year ended 
June 30, 1953, consists of a credit in the latter chart of interest income of 
$35,598 against administrative expenses and the balancing items arising from 
stating the former chart to the nearest thousand dollars. 

In addition to contributions from Ident-O-Tag mailing, Disabled American 
Veterans received for the year and the 3 years ended June 30, 1953, the fol- 
lowing income: 





Year ended 3 years ended 
June 30, 1953 June 30, 1953 


Income for genera] purposes: 
National per capita tax L $511, 048 
Ce lhe entail nate 52, 546 
Gross profit on sale of merchandise - - .. ven 127, 839 
Miscellaneous. -....-. wtih k sillindahes ummtentgl tai sapiens Meanie 30, 409 
Income for DAV service: 
ie anlatibedsinuaccbames 511, 048 


Those first items pertain to emblems and jewelry, intraorganization 

ps. es 

The service fees are the same as per capita tax, a dollar which is 

paid by each member each year to the DAV. You will note that 

those two figures for the year and for the 3-year period, are exactly 

the same as the national gl capita tax. Each member of our organi- 
c. 


zation contributes $2 each year to the national organization to carry 
on its activities. One dollar is called per capita tax and the other 
dollar service fee. 

Mr. FretincHuyseN. Madam Chairman, could I ask: is Mr. Corbly 
going to read this whole statement? It seems to me if he commented 
on it, that would suffice. 

Mr. Corsty. I am not going to read the figures in the balance of 
it, but I would like to read the prepared statement. Mr. Leonard 
asked that I do it. 
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The Cuamman. A great many have asked that we end the hear- 
ings today. 
Mr. Corsiy (reading) : 


Year ended 3 years ended 
June 30, 1953 | June 30, 1953 
Income for DAV service (continued): 
National Convention ion $25, 550 
state chapter surplus SUS 
Newspaper advertising teal 133 
Newspaper sales and subscriptions -. - -- 364 | 
Other income 
Rental from buildings 4 7 22, 525 
Believe-It-or-Not exhibits Siebnadtines : ‘en neiietkie 66 


Income, other than fund raising, of the Disabled American Veterans Service 
Foundation consisted of interest of $35,598 and $105,761 for the year and 3 
years, respectively, ended June 30, 1953. 

The Tompkins committee (New York) failed to include any of the foregoing 
income in their charts, thus indicating that all expenses (mailing costs, ad- 
ministrative expense, and service expense) of Disabled American Veterans are 
paid from funds received in the Ident-O-Tag operation. 

In order to give proper effect to these items, income for general purposes has 
been deducted from administrative expenses in the charts of Disabled American 
Veterans and Disabled American Veterans Service Foundation. 

Income for DAV service (fees from members and miscellaneous income) may 
be considered as underwriting service cost to the extent of such income. 

In the chart of the Tompkins committee (New York), commanders, head- 
quarters, publication, national convention, and Masonic Temple Building ex- 
penses were grouped as administrative expense. 

We have shown in our reports on our examination of the accounts of Disabled 
American Veterans for each year, on the last page of the comments, summaries 
of expenses, classified as to administration and service expenses in accordance 
with the recommendation of the national finance committee for distribution of 
expenditures for budget purposes. The charts of the Tompkins committee (New 
York) were prepared without giving consideration to these summaries. 

In our opinion, the charts prepared by Disabled American Veterans and 
Disabled American Veterans Service Foundation have been properly prepared 
from information in our annual reports on examinations of the accounts of 
these organizations. 


That is signed by Haskins & Sells. 
(The tabulations contained therewith are as follows:) 


DiIsABLED AMERICAN VETERANS—RECONCILIATIONS OF CHARTS FILED WITH THE 
House VETERANS’ AFFAIRS COMMITTEE ON JANUARY 29, 1954, BY THE TOMPKINS 
CoMMITTEE (NEw YORK) AND DISABLED AMERICAN VETERANS 


Haskins & SELLS, 
Cincinnati, Ohio, February 1, 1954. 
DISABLED AMERICAN VETERANS, 
Cincinnati, Ohio. 

Dear Stes: We are enclosing the following reconciliations of charts filed with 
the House Veterans’ Affairs Committee on January 29, 1954: 

Reconciliation of chart of the Tompkins committee (New York) with chart 
of Disabled American Veterans for the year ended Jnne 30, 1953. 

Reconciliation of chart of the Tompkins committee (New York) with chart 
of Disabled American Veterans and Disabled American Veterans Service 
Foundation for the 3 years ended June 30, 1953. 

The differences between the chart of the Tompkins committee (New York) and 
the chart of Disabled American Veterans Service Foundation for the year ended 
June 80, 1958, consists of a credit in the latter chart of interest income of $35,598 
against administrative expenses and the balancing items arising from stating the 
former chart to the nearest thousand dollars. 

In addition to contributions from Ident-O-Tag mailing, Disabled American 
Veterans received for the year and the 3 years ended June 30, 1953, the following 
income: 





FUNDS RAISED IN BEHALF OF DISABLED AMERICAN VETERANS 


3531 


Yearended (3 yearsended 
June 30, 1953 June 30, 1953 





Income for general purposes: 
National per capita tax 
Donations. 
Gross profit on sale of merchandise - 
Interest 
Miscellaneous. - 
Income for DAV service: 
Service fees_...-.- 
National convention __- 
State chapter surplus. 
Newspaper advertising - 
Newspaper sales and subscriptions 
Other income: 
Rental from buildings 
Believe-It-or-Not exhibits 


$183, 194 
12, 707 | 
39, 518 

9, 769 | 

10, 720 | 


183, 194 | 


25, 550 
898 
133 
364 


22, 525 


048 
52, 46 
, 839 
, 308 
, 409 


, 048 
, 079 
3, 426 
, 862 
. 545 


45, 230 


Income, other than fund raising, of the Disabled American Veterans Serv- 
ice Foundation consisted of interest of $35,598 and $105,761 for the year and 
3 years, respectively, ended June 30, 1953. 

The Tompkins committee (New York) failed to include any of the fore- 
going income in their charts, thus indicating that all expenses (mailing costs, 
administrative expense, and service expense) of Disabled American Veterans 
are paid from funds received in the Ident-O-Tag operation. 

In order to give proper effect to these items, income for general purposes has 
been deducted from administrative expenses in the charts of Disabled American 
Veterans and Disabled American Veterans Service Foundation. 

Income for DAV service (fees from members and miscellaneous income) 
may be considered as underwriting service cost to the extent of such income. 

In the chart of the Tompkins committee (New York), commanders, head- 
quarters, publication, national convention, and Masonic Temple Building ex 
penses were grouped as administrative expense. 

We have shown in our reports on our examinations of the accounts of Dis- 
abled American Veterans for each year, on the last page of the comments, 
summaries of expenses, classified as to administration and service expenses in 
accordance with the recommendation of the national finance committee for 
distribution of expenditures for budget purposes. The charts of the Tompkins 
committee (New York) were prepared without giving consideration to these 
summaries. 

In our opinion, the charts prepared by Disabled American Veterans and Dis- 
abled American Veterans Service Foundation have been properly prepared from 
information in our annual reports on examinations of the accounts of these 
organizations. 

Yours truly, 
Haskins & SELLs. 
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Reconciliation of chart of the Tompkins committee (New York) with chart of 
Disabled American Veterans for the year ended June 80, 1953 





f 
l 


( 


sommn 


Chart of the Tompkins 
(New York 
Reconciling ite 
Deduct minus ite 
Employee cost salaric 
wages, social security 
and welfare expenses 
separately in chart 
abled American Veterans 
Ident-O-Tag mailing depart- 
ment 
Ident-O-Tag administrative 
expenses (cost of opening | 
mail, ete | 
Other administrative expenses_| 
Other Ident-O-Tag administra 
tive expenses (cost of opening 
mail, etc | 
Other income, deducted in 
chart of Disabled American 
Veterans from administrative 
expenses, leaving net admin- 
istrative expenses as appli- 
cable to Ident-O-Tag opera- 
tions: 
National per capita tax 
Donations 
Gross profit on sales of mer- 
chandise 
Interest = 
Miscellaneous 
Other expenses shown as DAV 
service in chart of Disabled | 
American Veterans in accord- | 
ance with the recommenda- | 
tion of the national finance 
committee of Disabled A meri- 
can Veterans for distribution 
of expenditures for budget 
purposes: 
Commander 
Administrative (publicity 
and promotion and one- 
half of national executive 
committee and national 
finance committee ex- 
penses 
Publication 
National convention 
Masonic Temple Building ex- 
pense (rent income exceeds 
expense) . 
Balancing items (arising from 
chart of Tompkins committee 
being stated in thousand dol- 
lars 7 


4 | $5, 020, 000 
ns (Add plus items— | 
ms): | 

nda 
taxes, 
WT 
Dis- 


« 


of 


Chart of disabled American 


veterans 5, 007, 084 | 











Cost of 
ind-raising 
wr Ident-O- 
Tag mail- 
ing costs, 
materials, 
postage, 

et 


Admin- 
istrative 
expenses 
or net 

admin- 
istrative 


expenses | 
| 


Employee 
costs in | 
Ident-O- 
Tag mail 
ing 


| 
$759, 000 


+$731,795 | 


| 
| 


—16 





147, 633 731,795 


| +214,581 


Available 
for 
dishn 
a 


service 


Employee 
costs in 
net ad 
ministra 
tive ex 
penses 


wel 


‘ 


+-$182,137 


+183, 104 


+9, 769 


+10, 720 


+58, 483 
+132, 200 
+42, 255 


+14, 040 


—553 





1, 457, 438 





2, 273, 500 | 
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STaTe or NEw YorK, 
Jornt LEGISLATIVE COMMITTEE ON CHARITABLE 
AND PHILANTHROPIC AGENCIES AND ORGANIZATIONS 
New York, N. Y., February 4, 1954. 
Hon. Eprra Nourse RoGeErs, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington, D. C. 

My Dear CONGRESSWOMAN: As per your request, Mr. Frankel, the accountant 
for our committee, has attempted to reconcile the figures submitted to your 
committee by the Disabled American Veterans, Inc. and the DAV Service 
Foundation with his report to our committee. 

As Mr. Frankel testified before your committee last Friday, there is no sub- 
stantial variance between the figures with respect to the DAV Service Founda- 
tion. Our charts refer to the dollar contributed by the public, whereas the 
figures of Haskins & Sells include the total receipts of the service foundation. 
Thus, they included as income items of interest received on investments as 
follows: 


Viscd) wear euler Jane 30, 1061... .... nee cen dene $30,639.33 
Fiscal year ending June 30, 1952___ a et cpt $39,523.71 
Pisces! Sear cmdin 2a BO, TOG G i ek in en then inp eee $35,597.94 


As stated above we were concerned only with the amount received from the 
public contributions, which was the subject of our investigation. In any event, 
the difference between Haskins & Sells’ percentages and Mr. Frankel’s constitute 
a variance of only about 2 percent. 

With respect to the DAV, Inc. there is no disagreement between both account- 
ants with respect to the total receipts. However, the charts prepared by Mr. 
Frankel and the testimony with respect thereto was confined again, as in the 
case of the service foundation, to the funds contributed by the public and did 
not include extraneous income. We have no way of determining how the officials 
of the DAY, Inc. arrived at the figures included in their charts. Mr. Frankel 
informs me, however, that from his discussions with Haskins & Sells that they 
understand and agree that our charts do not include items of miscellaneous in- 
come not contributed by the public, such as national per capita tax, service 
fees, gross profit on sale of merchandise to members, national convention, and 
rental from buildings. The total of these amounts are as follows: 


Fiscal year ending June 30, 19% . 63 
Fiscal year ending June 30, 2 497, 170. 61 
Fiscal year ending June 30, 1953_.....___-_ aide clei hele endo l egmbdisiaiea 475, 930. 37 


Mr. Frankel also aSked me to point out that there is no justification from the 
books of account of including the salaries of employees of DAV or the service 
foundation as welfare. There is nothing whatever to indicate that these people 
are unemployables, do not earn their salaries by a full-day’s work, or that 
they could be replaced by others at a lesser cost. 

I hope that the foregoing information will assist in evaluating the account- 
ing data to be included in the testimony before your committee. 

Very truly yours, 


BERNARD TOMPKINS, Chairman. 


Mr. Corsty. In appearing before you, in 1 stage of our testimony, 
we challenged the allegations on the part of the auditing concern and 
on the part of the counsel for the committee with reference to the, in 
1 instance, hundreds of thousands of dollars being spent each year 
for legislation, and in the other instance, with reference to the state- 
ment by Mr. Frankel, the accountant, in sworn testimony, that we 
had spent $3,837,437.77 in lobbying or promotional work. I want to 
refresh your memory as to his testimony here the other day with 
respect to those figures. 

We are convinced that we have, in our testimony, satisfied this com- 
mittee with our statement that we have never expended more than 
$25,000 in any 1 year for lobbying or legislative purposes. 

; a Mr. Corbly, are you registered as a lobbyist for the 
AV? 
Mr. Corsty. No, sir; I am not. 
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Mr. Saytor. Vo you have any lobbyists registered for the DAV? 

Mr. Corsry. Yes, sir; we do. 

Mr. Sartor. Who are they? 

Mr. Corsty. As of record at the present time, Mr. Francis Sullivan, 
who died a week ago Sunday, was our registered lobbyist, and his 
assistant, Mr. Charles Faster. They are the only two. 

Mr. Sartor. And has your organization filed with the Clerk of the 
House of Representatives and the Clerk of the Senate the quarterly 
reports required by the law? 

Mr. Corsiy. We have ever since the enactment of the law, and we 
have submitted to this committee copies of those quarterly reports for 
the current year. 

Mr. Sayvor. I have just been informed that those reports have not 
been submitted as a part of the record of the committee. If they 
have not, will you see to it that they are submitted and made a part 
of the record ¢ 

The Cuarrman. I was just going to ask that there be made a part of 
the record the complete report. 

(The material referred to follows:) 
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D. RECEIPTS (INCLUDING CONTRIBUTIONS AND LOAND 
{from whieh Expenditures are made, or will be made, in connection with lagivtatave interests? 


Racrints (ether thas loans; : deans Recetred 


i. 3.............. Dives and avseatinanis Section SOE ta) “The term: sunietotion’ telades a 
. ~> fom. 
2. & .. Gifte Of money 
4. 3... TUTAL nee ered ty others oe w- 
$ BL... Prigeed or matter re - coum of betas 
; selved ws 4 gi “. =... Rorreved from ethers durirg Uhie 
4 3. W..... Receipts from sale of printed or du- Quarter 
matter 12. Gi ens cnr. Regaitt to o a this Quarter 
Be Boercceeees ume Received for services, i. ¢., salary, Aeon 5 aa ROT = 
oe ee Contrtimtors of $800 or Mace 
8. Sccocsstmatmn: OUR sontrizations receiver Tivcie din. { thovengh Gia Cheorter! 
+. 6... FA Se Se Seater {Add teats 13. Have there beew suck sonteiatore? 
“t” through “6” Please guswer yes” ur “ne ay 
1 Fo Recoiest daring saint Quarters 1g Jp the case of each contrinutor whore enntribu- 
ealenter vont thens fineciading Maus} danny the “peri” 
%. $.. TOTAL from i. this fran Jamuary 1 throngh the lax day of ths 
. a 7 Quarter, total of 6308 ox nore: 

Aitach hereto pista sheets of paper, apprew- 
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and indicate whether the last day of the period le March 21, dune 04, Beptember Su. ur Deremter G1, Prepare 
such tabulation in accordance with the following example: 


Suument = Name and Address of Contetbeter iPortal trom Jan, PREP eee 


$1,806.00 John Doe, 1821 Blank Midg,, New York, N.Y 
1,786.00 The Roe Corporation, 2611 Dee Ridg., Chicago, 


B2%.00 TOTAL 
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M.S... Lant to oahers during this Quarter 


Amount Date or Dates—Name and Address of Heriplent--Parpest 
$1,750.00 71%: Roe Printing Co. 3214 Blank Ave, St. Mo,  Priutung end mailing circulars on the 
be Louis, ing ¢i 


$2,400.00 1-18, 8-15, 8-15; Britten & SST Grocnlin Big. Washington, D.C. Public relat 
— wae. 8 
TOTAL 


2) ertnERET cee ot (ERE 
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DO NOT REMOVE FROM FILES 


Pite two copies with the Secretary of the Senate end Site two copies with the Clerk of the House of Representatives: 
This page (pare 1) is designed to supply identifying data; and page 2 (on the back of this page) deals with financial data, 


Place an “X" below the appropriate letter or figure in the box at the right of the “Repart” heading dete: 
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C. LEGISLATIVE INTERESTS, AND PUBLICATIONS in connection therewith; —. 


1. State approximately how 2. State the gencral legislative in~ 
long lezicintive interests are to terests of the person filing and set 
continue. If legislative inter- forth the epecijiec legislative inter- 
ests have terminated with the este by reciting: (») Short tithes 
current quarter: Please ex- of statetes and bills; (+) House 
plait, so that this Office will no and Senate numbers of bills, where 
longer expect to receive Re known; (c) citations of statutes, 
poris. where known. 


(Anawer items 1, 2, ond 3 im the apace balow. A‘tach additional pages if mere space bs needed.) ‘ 


The Mational lecislative She Da¥ is interested in abl 
Diyielou of the UAY de 6 lagielation affeoting wt 
‘ vetersas, their 


4. Nore--If this is a “Preliminary” Report, in addition to the other duta in the space absre, states (a), whether compansatinn fs to 
be paid by the day, by the month, or by the year; (6) what the rut> of oumpensation is to be; fe) Tee Be sperasimele parted 
of employment will be; (@) what, the naivre and amount of uaticipated expenses Hl he « 

=, ceca emote ee PONE ais vous PRES ik enantio NRAR TA «Sesame RA oe eed 


District of Oolmbia |. 


un). age of Vetingten. . j 
AFFIDAVIT 


The undersigned aflant, being duly sworn, saya: ee sd 
2. That he has examined — sant the sae 1 tr 
correct, ai complete as he verily believes. ; ae 


crvent opps aes Wet lana (Senet) 


Subscribed nd worn to befor: me thie Aan tr 
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y NIST Resamire oe sas 
‘ MeO VE FROM Files 
File tre ongies wish Che Secret ors of the Sonate and Ble oye copes with the Clerk of the House of Kepresentetives: 


The page tpege 1) le dteyte to eeppiy Meatitpegy datas and pays & 10" the beck of thas paged deals with Bnancial date, 


Pince 96 9S" Mlow the aywroprine letter of figure & the bow at the vightaf the “Report™ heading low: 

“PRELISIN ARTY” REPORT: T ~re: a. late an N” below the ietier “P” anc AF out page t ondy. 

“EE ARTERLY™ REPORT: Te Inew'e wR of it (or eshuzciar quarters o cowed by this Report, place an “X” balew the 
aeprepeace Grice. FEL rot bey poge tend poem o ond ay canoy aabfiomal pages as may he vequdved. The ficat additional 
pepe Phew G mamered ss page %," aad he rext of meh page should be 4,7 "5,7 96," fe, Preparation and Bling in 
W. SBMMGS tcleee wt we commieh complenn sik a! quanetly reporting requirements of the Ad. 

t ‘ + thee ton, at thor Ret af thee “Ragoet™ hewlug below 


Year: io 


REPORT bot 


Puss, to Footka, Reoesaricen or Lorpyvine Act hoo J Be 
. ORGANIZATION OR INDIVIDTAL FILING —State nwme, business address, and nature of basivess : 


spehetend Gathonal Lagts) ative Mroutar 27CR-1Dth Chreet, 3,¥. 
Diseblei American Voterane Vembington 9, 3.0. 


EMPLOVRR-State once, address, and noture of bosivess, Hf there is 20 employer, write “None.” ff the 
wore (9 done te the iuterset ef one person, but paywent therefor is made by auother, ist both persons as 


empdayere.d Mashlei smericca Veburans--Onagroasionallpecharterad Weberen ozgenksation. 
tees tant MOMELian snot 
Cinsimeti 6, this 


{ PCSLATIVE INTERESTS, AND PT BLICATIGNS in cronection therewith: 

i State sapprenimately how 2 State the general Slative im. % in the case of each publica- 
levivlative interests “are to tereste of the person Ming and set tien which the person filing has 
‘ese. $f legislative inter farth ihe opeeiiie legislative tnter- issned or caused to be issued 
tx Lave tennigaied with the eats by veciting: (#) Short titles in conpection with legislative 
: te 4 ex- Of statetes and bills; {5} Howse interests, set forth: {a) de 
and Senate numbers of bills, whe scription, {6) quantity pub- 
known; (2) etations of Katztes, lished, i¢} date of publication, 

where known. (@} nants of printer, 

i Avames Heme 1.2 and Be the apaes below, Attach edditinnal pages if more space ty needed.) 


She DAY ie tabewested ia ali 
lagisletion affecting 


Norn Ft this te a Proisvinary” Report, It addition to the other dam a the space above, state: (a) whether compensation ts to 
de paid by the Gag. hy Ee mnnth, or bp Bee weet; (53 what the ote of compensation is tw bes (¢} what the approximate 
of qemetormment wil Ney Co} whet the peters and amnant of antielrarcd enpecems will de, : 

site a tbiadnpoonetinponcabuce eepneitebmbnes: tiacpeniumiteceenapinmere tt oes iiicinigeneig oo RE. SR RRO RRS SA ARORA 


Matrict of Gobind. 
Pity of Meskdacton 
scoters geal anient, helng daly Sirern, sapet : : 
‘yoo hee thos emamimanl the eviached Papurt, membered eongncotivaly from page f threagh page os and the sanie is true, 


APFIDAVIT 


[Frint of tye name below signature] wey 


BE tabenttol ne shor & valor nm this. _* at Soe : 
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* Kttach hereto plain sheets. of paper, approxi- 
snsict) tia tak bide snake sik telassitae a Wdhtions “Anta oth haan cad elie Contributor” ; 
znd tate whether thet Oy ofthe erode March 31, Jase 98, September 9, oF Becerter 81 Prepare 
such tabulation in accordance with the following example: ; 


Avagwnt: en nn Tee 


nsabon epee Blank Plig., New York, N.Y. 
‘ 2511 Doo Bldg, Chicago, 1B. 


Ga Tota 


E. EXPENDITURES (INCLUDING LOANS) in connection with legislative interests: 
fapenditurce tothe thas ane) hegre Made te Others 
Le eee a “The teres ‘expesiore’ Inches « 


2. 3... NOTA: now owed to: person’ filing 
13, $....____. Lent to others during this Quarter 


M4. a received during this 


> 5. ee en lodging, and entertain- 6. t.... ee an Se what 
8. 5, 80-88 Au other expenditures (im use) he bee. or wil be frayed by such enplese. 
9. ‘AL my 

3 TOT for his Quarter (add 


ae ee 


nL. 5 12 ee ia ee Aen ate ine Ye 
nie 


of this page and tabulate data as to expenditures under the ica Cnn ; 
“Name and Address of Recipient,” “Purpose.” a 


16, Reeipients of Expenditures af $20 or More 


zt Blank Ave, St. Lonis, Mo. Printing and mailing ieclars on the 


"Brien & 312% Gremiin Washington, D. C. Public relations 
et ey orth Me 
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File tue topics with the Serretery of the Senate ond file two copies with the Clerk of the House of Repreventativer: 
‘This page (page 3} ve designed ta supply idemifying deta; and page 2 {on the back of this page) deals with financial data, 


Plane an “X~ below the appropriate letter or igure in the box ai the right of the “Report” heading below: 

“PRELIMINARY® REPORT: To “register,” piace an “X“ below the letter “P” and G0 out page } onty. 

“QUARTERLY” BBPORT: Yo indicate which one of the four calendar quarters ie covered by this Repart, place an “X” delow the 
appropriate figure, Pill owt both page ? and page 2 and as many sdditional pages a? may be required. The first additional © 
page showkd be numbersd as pays “8,” ond the rest af auch pages should be “4,” 6," "6," fe, ee ee 
accuniante with inatewetions wit! aceomplish compliance wich all quarteriy reporting requirements of the Act. 

¥ ~ year in the box at the left of the “Report” heading pelow 


REPORT ; i 
Pursuant vo Fepprat Recutarion of Lompying Act | atwhwnccsiee 
ORGANIZATION OR INDIVIDUAL FILING—State name, business address, and nature of ache: 


Charlee 3. Jester 
Aatistant Rational Legislative Dirscter L7C-LOA Ptyeet, Fw, 
Dieadbled sneyiesm Voterans Woshington 9, 28. ¢. 


, BMPLOYER—State name, address, and nature of business. If there is no employer, write “Nona.”_ (Ef the 
work fs dene in the interest of ome person, but payment therefor is made by another; list both persons as 


employers.> j 

Diesbled merionn Yeterens ~- Oengrensiomsllpchertered veteran orgeni sation. 

Rational 

2429 Bast Breet 

Cinainnatt 6, Chis 

. LEGISLATIVE INTERESTS, AND PUBLICATIONS in connection therewith: 
i. State approximately how 2. State the genera! legislative in- 3. dn the case of each publica- 
jong legislative interests are to terests of the person filing and set tion which the person filing has 
contint if legisiative inter- forth the specific legislative inter- issued or caused to be issued 
ests have temmtinated with the esta by reciting: (a) Short tities 
current quarter; Please ex- of statutes and balla; (5) House 
plain, so that this Office will no and Senate numbers of bills, where scription, (b) quanti 
jonger expect toe receive Re known; (¢} citations of statutes, lished, (e) date ef publica 
ports where known. (@) name of printer, 
(Anewer items I, 2, and 2 im the apace below, Attach additionat pages if more space is needed.) 


The Katiom) Legialetive The DAY fe interested in ali 
Division of the DaY is « Lepialation affecting war 


persaament division. 
This Givislon performs 
euly o wimer part of bay 
agtiv? ties. 

part is our Bational 
Tiaise dJervies. 


ne 
ul 


ear nrys 
8 
a 


4. Nore.—If this is a “Preliminary” Report, in addition to the other deta in the space above, state: (a) whether compensation is te 
be paid by the day, by the month, or by the pear; (4) what tha rate of compensation is to be; (¢} what the approximate period 
a (a) Yeas Cee patie atd amount of anticipated es ames eine 


PORES SRR ORR D6 ENT A A DONTE 


eae 
APFIDAVIT . 


Sei cechectagiad than, aici dle 
"a tn moh a rt mint tent rt tn rll. st me 
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DO NOT REMOVE FROM FILES 


Pile ewe cope wire the Seeretary af tre Seante and So wo cagies with the Clerk of the epee of Repersnatactece: 
‘Thee page (nme 2) fe dengred te mnnwiy Uhemwt yong diate: ang page 2 ine fh lath of Chip pau) deals wih taanctal dare. 


Piney an “A vetow the epprenriath later or fgnre om the Yor at the ryt of tw “Bagot” meedmy New: 
“PEETININARY™ HEVURT: To Pregener.” viene an WT” beleew the Jeoctar “P" and fll ont page} cai. 
“QUARTERLY” REPORT: Bo inalicwe whick ane of the f car enlerdar qeortrrs w covered hy Gite Bogert, pla « an “he tion the 
appreprisw gure Fel ous beth veer 2 acl page Bed AE NNT aekhicom) Paget ae mar be tequient. The aest oS tied 
#eKs showil be eumvond ey page “%." and the mes of amu pages Sheri be oO" OT" NL ew. Praparetion aed tiling fs 
acteordana with tegirscteons it scetmpiit om pumme wish eb Quccterir mere Te gtbrrmenta of Dee Kot 
r the yuar in the eer af the left of the “Rapert” heading batew. 
i 
"Year: i & , 
REPORT ~ 
Pumiuart TO Fepane, Reaptatien or Loueye Act 
ORGANIZATION O8 INDIVIDUAL FILING—stete game, business adicees, and cature of finan et 


Ghariee A, Foobar 
ane’? Wet). Lagisleiive Birestos POR Laas R.¥, 
Measkled muarienn Teteram Wankingten %, &. 


EMPLOYER —Stote nae, address, and aathre of busiogss. If there ip o0 employer, wade “Now,” iff the 
work is done is the interest of cue persur, mt payewet therefor te omde by ancther. bot etn perecas ay 


cohen) Pigabled smerionm Yoteram ~ Gongreselonally-dhartavel ‘veteran ongeni sation. 
Badtenald é 
She) tert Saidihan Steet 
Cineienets 6, hie ; 


> LECASLATIVS INTERESTS, AND PUBLICATIONS ly connection therewith: 

i. State aperactmasety hew % State the grreral beiaietive in- % io the cost of atch ~ 
tong legislative interests are ty terents of the peraut Ritig and eet tiom whieh the potaat 

cowinge. Hf legwiative inter~ forth the cprerae teppstatior tater : od wr ctuned te he _— 
e%ts have terrunate! with the ass by recsting’ ta) Short tithe 

enrrent quarter: Please ex- Of statetes and title: 1h} ae rs et dy. 
main, so f this Ofice wil ne and Senate qruabers of his, where i $5) quantity  pub- 
loager expect te receive Ke- Lnown, fed ettattone of atatiter, af aibheaten, 
ports. tigre knoe 4%} name of priner, 

(Anewer jtems 1. 2, and Tin the apace befew.  Attact addtional pape: of mare apace te pended y 


The Uatiowl Legislative 

Vivision of the GAY is a 

permanent division. 

This @ivieion perforre only eau, murvivers of decasacd 
a miner pert of Bk¥ eotivi- veterans. The largest am 
ties. The DAY's enjor wrk der of bilie in which of are 
is perfoxmei by ite Maiional interested are referred tet 
Chains Sarries. 


4 Now.—If this bs a “Pretiminary” Regert, im addition ty the other tae by the epee abege, ete dat} whether BeMPeree Ls. be ty 
be paid by fhe dev, by the month, or by the pear; ¢5) what the rete of compenration bb tebe) te) whet theappereinate porn 
of employment wilt We; (2) what the nature ant meeeent of attics —_ on pene = 


seed Stew RC tae Oe rei ESE a ms = 5 “ pabravanen 


District of Columbia 
_ Ghty of tashingtes. 


The selerxign«! atlawt, beng daly sears, segs: ‘ 


1. That be kes exambed the attethed Report, nuakered esnsematindy frum page 1 thregh ner 4. oid, tie Ras in toe, 
correct, end complete ag he serily Yeliowes, 


APPIGAVIT 


{Print or type mame helvw sigmmterc] (Sh igaendt & 
tT yped). 


Sulacritet and eworn m befare me thik a ey of. 


Ky ait. 


“pais ‘ 
jae, sphehnts ‘> wiarinlongs a8 


Taewetd B81-508 by the Secretary of the Senste and the Clerk of the Hons of Representatives 
é PAGP t 
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1D. RECEIPTS (INCLUDING CONTRIBUTIONS AND LOANS) 
_ {from which Expenditures ere made, or will be made, in connection with legislative interests) 


LS... Dusas and seveeerments 

& $c a. Gilte Of mousy 

S$ 2... Printed or matler. re 
celved as sgt 

3 


SS 
B. cid ter salient 
$ 27200 a ®., salary, 


8. $_BOBZ Over euntrivvations ee bg 1 ery Contributers 


%. 5 2meat TOTAL sane nee (ane Sem 
“2” throngh “6”, 


8 _teglagh diregprevtos Quaren 


9. $ Ma “ak hoe 2 through thie 
Geese Age 7" 08 “Wd 


fustaly the sler of Ses cee ae: 
suck 


amount 


sxccordance with the 


Suction 302 (a). “The tarm ‘contribution’ inckides a 
18, 3 
Re 


"SS. Bice 


of $308 or More . 
{frow Jan. 1 through this Quarter) 
18. Have there been euch.contributors? — 
Ploage answer “yee” or “no”! 
34, In pari abe yee hy ara 
fon'h 2 ‘he at day of 
whereas 


Atiech Aneta jhelei sbeith a paper, sired 


under the head ings “Amount” aud “Name and Address of Contributor”: 
niet incheate whether the SE ee ee eee 
tabulation in the following example: 


Mane anil Addene of Conteibuier CP emial” trom, Basi {A a | 


$i.906.00 John Doe, 1621 Bank Widg. New York, N.Y. i 
Speen, Chicago, 


LIS00 The Roe 


ae tiho nebeee 


28.08 TOTAL 


~ Doe Bidg., 


&. BXPENUITURER (INCLUDING LOANS) te cammection with leghativeinterstas - 


Tapetdls ai ce Coter thon tenses 


LB... Pubic velatione an? acivertning 
dail atthe 
RR 


Sarg Oe es 
ict team Bee 

3t. ow RRS 9 treme : 
‘ : or eentributions le dnring 
. oe” ‘ — ord 
& 8 

6%. = 
+s... 


SS uy All Other eopanittuaces 


ae fr oh Geter (wa “1” 


tee, te) 
an Telepbowe tend tobe rah 


aot ee, 
=< Se Gagne tome supplies, willis 


“Travel, fund. lodging, awl entertain. — 
frend 


Leann Made to Others 


“ection Is 


12 $1. TOPAL tow owed to porten tng 


‘ — Laat te ethers duping his Quarter 


wei oo Roe received during thie 


te. Ca tg te Rieger 
amount of the Expeaditures for ibis Quarter 
en a es ee ee 


16. Recents of Bipedtnre f $10 0 Mer 





3045 
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FILE TWO COPIES WITH THE SECRETARY OF THE SENATE AND FILE THREE COPIES WITH THE CLERK OF THE HOUSE OF REPRESENTATIVE 

‘This page (onee |) le Gecigned to supply Wdentitying Gains and page 2 (on the back of this gegn} denle with Mnmntiol dl 
PLACE AN “X” SELOW THE APPROPRIATE LETTER O8 FIGURE IN THE BOX AT THE RIGHT OF THE “REPORT” HEADING HELOW: 
“PRELIMINARY” REPORT (Hegierrstion”): To “register,” place an “X" below the letter “P” and 2 out page i only. 
“QUARTERLY™ REPORT; To indicate the four calendar 


which one of 
Fil out both fand 2 and as many 
Score ae cer pees 
REPORT 
PURSUANT TO FEDERAL REGULATION OF LOBBYING ACT © }|-—~ =, 
Owe se Sram “A lot omnes. ‘aes “tase” See ines “ont fo icon wean ac hci coi se ea 
Te te . tin tem "R ade oes, of of . oi 
Gotta « eu" tacnsSl, Seat ant aig Sa Se Sa Re ae St aS 


tel SEPARATE ERFORES Au ayent oF einginpes chout! pat atitmpt to combine be Repart with the mnpioyer's Report: : 
1S) Kenpiayers wabiect ta the Act must Bie separale Reports and are not vetiewel of thie requirement mevily heumam Seperte ore filed by their agers or 


Fopleyeen miiject ww the Aat must Gio separate Reports aod ate not naiewed of thle saguirement mun hemuwee Reports ar fied by Weir empterere 
gepareepeiyrratayecrenernemci se a 
SAVES er EE 


STEL SM atte Meee Oks ere eae Te 
an wih Laglative tmenaatn, erganive' ions 


aay extivities tn connection sith and individtaate eubject tm the Lobhying Ant are required to fils © 


i 
i 
t 


i 
if 
i ; 
: 


i! 
H 


jetif 

Ht 
tt 
: NS 


al rate of 

% , OF annual re! 

set Rang "0" ont "Ho he bo th 
Report. @ 


srrwsvir 
¥. 


wsemtined the pttecked Report. nartered cansmogtivels trom peme ] Greveh pawe 2. and Me 
our ert, ent cmarpiate act verity betenve, {We eave to 0 te enmeher oF tat pine.) 


‘(Point at type name below sgnatare) . 


peat ee 
Prtat 08 19% seme Yalow steansone) So eh eee 


Keacuind 11-52 bj che Seceetary Of te Kanate and the Clerk of the House of Represeststires (Sapereading Porm taund 8-81-68) 
PAGE t 





FUNDS RAISED 


IN BEHALF OF 


DISABLED 


AMERICAN VETERANS 


(22 Kowplewer 29 accsirtlenten 4f 1169 97 ore -Ahwe peer eumwlbatig fom pens erechapor (Ie the tere of 


16 net eesemmnsy te repert code ceniirtbetion 
anployer” hen deed given cuter tom "R” an pate t of Cn report, 


exten °D AE” and “D 14." shane she emmenat Yue dieeady beam reported wader “ba” 


D. RECKIPTS (INCLUDING CONTRIBUTIONS AND LOANS) 


7G te sory Nivak, “YE Cap qnewar to any numbered Hem & “Mane”, write “ROR” i the epenn Gllewing the oensten, 


Receipts (ciher thas loone) 

1, Beccecseencanneenne Dutta tad sasenumente 

Be Bin Mitte of money or anything of vaine 

& 4 Prtaied ge duplinated mentor reontved 


eh 
£ fee RS Boe sale of printed or dupl- 


6 ¢ SOD received for services {o. ¢. salary, 

+ REAR. pss pa geome tt mo 

1. ¢ BOOED prcavet dering previns Quarters of 
year 


* 1 SPREE rors, tn Jon | seve i Quer 


HOTE on ITEM “RY —ta) IN CUNBRAL, “The tam wapanditerd lededes 4 payment, 


Loans Raceived.-the wim oirioatrn teeta . tee 


RD Ciccone tO eo oe 
fo. eo omarauate from other daring this 


i. &. Repaid t others during thig Quarter 


8B, Pau ssarcesonercomennnee 


Contrtbutara of $300 or Mora tise Taw i thoes’ thie Querte) 
12, Mave thers bees qoot contrilertor? 
Tlaene anewer “ve” © “2t gecceeemasn, 


4 Se tne moka ee ot 


joan 


Rar ane ebrenes. dorset. or gt 
‘ot valve sad inciales & contract, promtes, or agremment, whetber or nat Inenily eaforembie, to wuke en sunpentiture”—§ 902 +b) of the Lobbying Act 
(6) IF THIS REPORT If POR AN AGENT OR EMPLOYERS, te the page of many covpiorem, of expenditure will some vnier telephones and tehereyd 


Gee "E> and wawel, took indatew snd exterteinmant (ie “KY"), 


B, EXPENDITURES (INCLUDING LOANS) in connection with legislative interests: 
FUE kn orwry Wawh Bt the sawmer te say sumberet ftom t “Hone”, wette “HOMIE te the senep following the sumber. 


Bxpenditares (other than loans) 

Ge Bececcsvscessieneiies: —™ relations and advertiaing exrv- 

BB ncn Ve ons, commiasions 

4 t... ic en made during 
Be pated unter, adteling 

Offer overhead (rent, supplies, atili- 


thes, ete.) 
© Gece Telephone end telegraph 


8 Bin inion 


Ri iccicten ties —- food, lodging, and entertain. 
©. Sunrmencomnconmm All other expenditures 
WD. Disicerrccecssncnetnicsinsies RAMs 

el Quarter (add “x” 
i. of 


i. 3... TOTAL from 1 through this 
Quarter and “10") 


Keen RS As ts as corps ee 


92. Ban. rcneerenee TORAL now owed to person Sling 
 &. nvwensme Tart to others during this Quarter 


rs a received during this 


1%. Reeipionts of Expenditures of $10 or More 
Ep the ease of expenditure meade Goring thin Quarter Wy. ot on bebe of, the 
eperonians tty 


tabuletion im etoardence with the following enampie 
Amwont 
‘HL 80. 06 


Date or Gases Navts end Addvege of Ractgirat -Pecpoe 


tae 


votaL 
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DO NOT REMOVE FROM FILEg 


FALE TWO COPIES WITH THE SECRETARY OF THE SENATE AND FILE THREE COMES WITH THE CURR OF THE HOUSE OF REPRESENTATIVE, 
Tee pee (ores L) is dowmand te aunply blentityeng date; and gage 8 Lon tie bak of this pated duals with Mranciat Geta 


PLACE AN °X" BELOW THE APPROPRIATE LETTER OR FIGURE IN THE BOX AT THE RIGHT OF THE “REPORT” HEADING BELCIW: 
“PRELDUUNARY™ REPORT (“Registeation”}: To crane! enh vine Se OE ee 


“QUARTERLY” EPPORT: To indicate — me of the four calender quarters is eovered 
appropriate figare. Fil out ae ee ce Tufaemue ga 
thal be nose se page “aod fac acon mouth be "GS icc 
bt echt 


with instructions ili stoomplish 


| tae ies. lo REPORT 
_.....-} PURSUANT 70 PRDBKAL REGULATION OF LOBBYING ACT 


eure os a RRR REECE S ~ 
OTE on TREN “A” it WR GENERAL, This “Report* Sink Si to-ie Se stn on Sealed te 


ee tren leah we te toe “rite ranean Boe, poor at tats mig ee Sapp ears Se 


Wh “teaptore*.— Te Ble “omplayer” “phone” tn “2, 
te} SEPARATE REPORTS. Au egont ox emploree showh! net atrecipt aia ia Regunet with the employer's Reports 


So Lnptores euhinm w the Act mart te smernte Reverie and sve tat wultooel at of Chix requirement snerely beaetise Reporte ace Hut be thete magenta or 


Va) Conptepeme rabiect te the Act mast Sie separite Meera and are not relieved of this renwizement amety heemene Benerts ase fied by thelr saistesent, 
4. ORGANIZATION OR INDIVIDUAL FILING 2. Wf this Basort ts der an Mat nanien ot'agente ar 


1. Btate name, address, and netere of business. Guployees who will fle Reparta 


‘17G1-LOth Stress, Fu. 
Washington 9, 8. &, 


(SL CRORE te satpro SOIO OR AAA NTE ARRAS I INCI AERTS ITT IIE 2 ITS STOOD 
NOTK on ITEM "R".—Rey te oe Agente ce Ai Ye % fie, each owarter, we me he. sieens ete ue 
eetietes nai cnes G nile bee 7 a xewop of ee Cie inl Stine fe tee mkt 
tae cont cleotion Of each rovmber ie ts he specitied tm dune im the interons ef one person ee rs 
scmaplayers - oartet, 


paming hth pereone es 


B. EMPLOYER —-Sitate name, address, and cature of business. Hi there ia ne employer, weite “Neng” 


Disabled sverican Veterans - A Gongresstonallpchartered veteran ongentsettion. 
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Mr. Ayres. Mr. Corbly, I think the testimony that has been given 
here has been very helpful to those of us who have an interest in vet- 
erans and veterans’ organizations. But several questions that have 
been asked you, or that have been directed to the committee to ask you. 
[ think have left an impression with the reading public that perhaps 
here, in the windup of the committee hearings, you should be able to 
clear them up. One was in connection with the operation of the air- 
plane, the ownership of the apartment house, and I see you have listed 
here your rentals from buildings on your statement. 

But there is one other one that has come up that has been rumored 
in the corridors, and that is that you have very elaborate executive 
offices carpeted with rugs that cost $45 a square yard, would you care 
to comment on that, Mr. Corbly ? 

Mr. Corsiy. Yes, I would be very happy to. 

When we bought the property upon which our national head- 
quarters buildings are now located, we bought an old estate in the 
heart of Walnut Hills, a residential section of the city of Cincinnati. 
It was a stone mansion owned by a family by the name of Houston. 
He was a coal baron from West Virginia. Mrs. Houston was in her 
later years rather eccentric. She w ouldn’t sell the property for com- 
mercial purposes, and she couldn’t get a buyer for residential purposes. 
And after being introduced to her, leaders of our organization in 
fluenced her to sell the property to us for our purposes. 

She reduced the figure for the purchase by $35,000 from the same 
figure that she had been proffered by an undertaking establishment on 
the preceding day. 

The house was furnished at the time that we entered into the pur 
chase contract. She decided to sell all except a few of her very 
prized art objects at public auction. In making plans for the auction, 
they allowed us to look over all of the contents of the building, gave 
us an evaluation, invoices to show the costs of certain items, and we 
were given the privilege to bid on certain of those items. 

The reception room, and what was their dining room, were covered 
by very expensive Turkish carpets, one I think that has a value at 
the present time of $12,000 and the other a value of $10,000. They 
were made for the two rooms in which the rugs were placed. They 
had a very successful auction, and most of the equipment of the build- 
ing sold at premium prices. That is, as I recall, in the year of 1944. 

However, there was nobody to buy either of the two carpets. | 
think we paid $200 for one and $250 for the other. We bought the 
dining room set in the building. 

The CHatrman. May I interrupt there? Would it not cost as 
much for carpets ? 

Mr. Corsry. It would cost as much or more for carpets or linoleum 
to put on the floor. 

Now, that old building we have chosen, through the action of our 
executive bodies, to keep as a memorial, a working DAV memorial, 
in memory of the sacrifices of those we chose to feel we represent, of 
war day s and of peacetime days, and we have attempted down through 
the years since we have been there to maintain that on the highest 
senile plane. 

The equipment is excellent. The furniture is excellent. The set- 
tings are exceedingly fine. 
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We have extended this particular building with two additions, and 
we have spent a considerable amount of money in it. And if you 
could live with me in that building from day to day, from week to 
week, I think you could appreciate that even the niceness of an office 
in one building as one contrasted with the production line in another 
building, as contrasted with the print shop in another building, as 
contrasted with a maintenance department in another building, as 
contrasted with an IBM section in another building, or as contrasted 
with a bookkeeping division, that is, a very efficient dep: irtment, brings 
a bit or rehabilitation into the eyes of many disillusioned disabled 
veterans and worried veterans when they come to us at national head- 
quarters for assistance. We are proud of our building, and we are 
not going to apologize for one dollar that we have put into the niceties 
of that building. 

There are more than 350 motors in that building, 157 people work 
ing there, working there under very fine employment circumstances. 
It is air-conditioned. We have taken from all of the successful in- 
dustrial and business concerns in our community the good things that 
they have found to bring : about better working conditions for able 
working people, so as to include them for our disabled working peo- 
ple. And it is paying off. 

In answering your question, I also would like to comment on other 
rumors that have been made on this floor today. 

Mr. Ayres. Before you do that, Mr. Corbly, I would just like to 
offer a personal opinion. The reason I say this is that I have an- 
other meeting I must get to. 

I think your testimony here regarding the Ident-O-Tag plant op 
eration has been most helpful to me—and I am not speaking for the 
committee—as an individual, with respect to the charges that have 
been made. 

With all due respect to my good friend from Massachusetts, Mr. 
Curtis, who is one of the trustees of the service foundation, in my 
judgment I believe the Disabled American Veterans organization 
proper would be strengthened if the board of trustees saw fit to 
dissolve the service foundation. I don’t see how you are going to 
be able to keep out of trouble in the minds of the public when you 
have to carry on an operation that costs so much to get so little. 

In view of the fact that your Ident-O-Tag program has been so 
successful, and you have considerable thousands of dollars to operate 
with, and can apparently get along without the hundred-and-some- 
thousand dollars that the service foundation does make, again it is 
just my personal opinion, but I should think it would be desirable to 
dissolve the service foundation and turn that money over to the 
Disabled American Veterans and have one organization. 

That is all T have. 

Mr. Fre~incuuysen. Will the gentlemen yield? I wonder if we 
could phrase that in the form of a question. 

Will you agree, Mr. Corbly, that, as Mr. Ayres says, there is no 
necessity for a separate service foundation, and that it might be a 
positive advantage to the DAV itself to disband the service “founda- 
tion? 

Mr. Corsry. If that question had been asked of me prior to the day 
that I went to Foley Square, I would have said, “Absolutely there is 
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no reason in the world for the DAV Service Foundation to dissolve 
itself.” 

I take a great deal of pride in having the privilege of having asso- 
ciated with men like Laurence Curtis and Dan Bell and General 
Phillipson and Mr. Clarke and the rest of the men who have given 
of their time, their efforts, and their talents, without compensation 
and without glory, in a sincere personal and group endeavor to help 
out an organization that they think is worthwhile. 

Mr. Fretincuuysen. None of us wants to reflect on their abilities 
or their contributions. 

Mr. Corsty. May I finish answering the question, sir? 

Down through the years, they have made available to the DAV, 
in times when the DAV needed the money, just within recent years, 
some $1,800,000. They retain at the present time a similar amount. 

When they were attacked by the counsel and by the auditor of this 
other committee, then I have to evaluate the circumstances, as to the 
members of the board of trustees. The foundation would not be a 
foundation had it not been for the DAV itself creating the body. 
When incorporated, it became a corporation of itself. Legally speak- 
i ne ee DAV cannot dissolve the foundation. I am convinced that 

the DAV asked the board of trustees to dissolve themselves, they 
cad gladly dissolve. But I think it is up to those men to make 
those decisions for themselves. 

Mr. Frev_incnuysen. I am not suggesting that it is your decision. 
I would just like an answer. Do you think it might be advisable to 
dissolve the service foundation for the sake of the DAV? 

Mr. Corsiy. And I was trying to answer. If they did it, I think 
it would be a sacrifice on their part. I think it would be an admission, 
on the other hand, that the Tompkins committee and Mr. Kerner and 
this fellow who came here as an auditor were correct in their unethical 
attacks. That is why [ wouldn’t like LO e them di lve themselves. 

The CuatrmMan. Also, if you will yield a minute, I would like to 
state that I aie probably the DAV would lose a great deal of interest 
if these men withdrew from the foundation. Because I think they 
lent a great ‘As al of stability. 

Mr. Corpery. I think, Mrs. Rogers, when we came to you, when we 
went to Foley Square, when the newspapers went out on the 16th of 
December, 999 American citizens out of 1,000 didn’t know the differ- 
ence between the DAV Foundation and the DAV. I don’t think that 
many more know the difference today. And if, as a result of these 
hearings, the foundation was to announce that it had dissolved, a lot 
of people would think that the DAV had dissolved. 

The Cuamman. Would they think there was dishonesty ? 

Mr. Corsiy. I am afraid they might think there was dishonesty, 
that there was a lack of integrity on the part of the leaders. 

Mr. Epmonpson. Madam Chairman ? 

The Cuarrman. The gentleman from Oklahoma. 

Mr. EpMonpson. Since we have entered an area of personal observa- 
tion from members of the committee, let me preface my remarks by 
saying that I am always reluctant to disagree with the chairman of 
my subcommittee for whom I have the highest regard. 

‘Mr. Ayres. Go ahead and put the needle in now. 
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Mr. Emonpson. But I feel compelled to say that the record that 
has been made before this committee that I have observed has been 
a record which has demonstrated that every single charge or every 
single accusation against the Disabled American Veterans Service 
Foundation is based upon facts and circumstances which had occurred, 
according to my recollection, from 4 to 5 months before or even years 
before the Tompkins committee ever began its investigations, and each 
one of these things which have been offered as criticisms against the 
service foundation have been demonstrated to be “old hat” insofar as 
the operations of the organization are concerned. 

And to say that the organization today should be dissolved because 
of something that took place 1 year or 3 years or 5 years ago is cer- 
tainly making no case against the service foundation. And I hope 
that your organization will make its own decision, independent of 
personal observations on this subject either from me or from any other 
individual members of this committee. 

The CHarrmMan. The gentleman from Ohio, Mr. Secrest. 

Mr. Secrest. { think one thing that should be kept in mind is the 
original purpose for which the service foundation was established. 
There have be en several very fine national organizations practically 
ruined in 1 year’s time by a new set of officers who had no sense of 
value of money or no responsibility to hundreds of thousands of mem- 
bers throughout the country. I could name one specifically that 
dropped down to 600 members, that tod: ay has hundreds of thousands, 
and to which I would guess 80 percent of the members of this com- 
mittee belong. 

The service foundation was established with one idea in mind, to 
conserve the resources of the DAV as well as to raise monev 
for the DAV, on the theory that at one national convention you could 
elect a new commander and a new group of officers, who could take 
this $2 million now in the trust fund, or approximately so, and in 1 
year’s time spend it for things that would do little good to veterans 
generally throughout the countr y. 

Now, I think definitely that the foundation, composed of 15 men, of 
staggered terms, that gives a continuity, that gives it a trusteeship over 
these funds, should e: arefully consider every type of enterprise into 
which they enter in the future, from the standpoint of its soundness 
and from the standpoint of the effect it might have upon the parent 
organization, the Disabled American Veterans. 

But whether or not they should immediately disband tomorrow and 
throw $2 million over to the DAV treasury and say to that treasury, 

“This is yours,” whether that would be sound from the standpoint 
of the best interests of the DAV, is a question; even though they raise 
no more money in the future, to have control of this $2 million in the 
hands of a group that cannot be changed in 1 year but can only 
be changed on staggered terms might offer advant: ages to the DAV 

itself. 

Whether or not they continue to raise money, I question whether 
it ought to be disbanded just from the standpoint of controlling 
soundly and investing present assets, because you have some of 
the finest financiers in the world on that committee. 

Mr. Ayres. They may be fine financiers, but they are certainly not 
much judges of promotional propaganda in raising money. 
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Mr. Fretrxcuuysen. We have had a lot of talk about the nature 
of these trust funds that are set up in the service organization. 
Perhaps I have not attended enough of these hearings, but the nature 
of these trust funds is not at all clear to me. It seems to me that the 
service foundation’s funds are a reserve. It is a bank account avail- 
able to the DAV for its current needs. It is not really in trust, and 
inviolable in that sense. 

Mr. Corsiy. Yes, it really is. 

Mr. FreLincHUysEeN. You mean they are endowment funds which 
cannot be tapped for your current needs? 

Mr. Corsty. It is a trust, Mr. Congressman. 

Mr. Fre.incuuysen. In a legal sense? 

Mr. Corsiy. In a legal sense it exists under a deed of trust existing 
between the two corporations. 

Mr. Frecincuuysen. I am not sure what we are talking about. 
Certainly the trustees of the corporation can transfer $500,000 or a 
million dollars without appealing to any court to get relief from the 
trust which is imposed on those dollars. Is it not in effect a bank 
account, which can be used for current expenses, and on which you 
may draw? I do not know who makes the decision, but between you 
two, you can come to a conclusion as to whether that money should be 
available for current needs? 

Mr. Corsiy. Not for current needs. 

Mr. Frevincuuysen. We are not talking about past needs or future 
needs. If it is transferred, it is transferred for current needs, surely. 

Mr. Corsty. It is restricted to service activities of the organiza- 
tion. It cannot be used for administrative purposes. It will come to 
the DAV proper from the Service Foundation at those times when 
the DAV, through action of its finance committee, its national com- 
mander, and adjutant, shows to the foundation the need for money 
to expand or to continue the service program. 

Mr. Frevincuuysen. It is like a husband putting his money in his 
wife’s name. He then has to go and justify the use to which he will 
put the money before she will transfer it over to him. But it is not 
any more in trust than the money that the wife holds. 

Mr. Corsty. It is nevertheless a trust operating under the laws of 
the State of Ohio. 

Mr. Fretincuuysen. We are bickering about terms. It is freely 
available to the extent that they may if they want transfer it directly 
from their foundation to the DAV ? 

Mr. Corsty. They never do it on a voluntary basis. 

Mr. Frevivcuusen. They certainly do not have their arm wrung 
by court. It certainly must be a voluntary decision on someone’s part 
that results in the transfer of funds. 

Mr. Corsiy. The terms of the trust limit its transfer. 

Mr. Fretincuvuysen. But there is no limitation on X number of 
dollars. There is nothing that cannot be transferred. This $1,800,000 
that is now in the trust under the control of the foundation is freely 
available if the trustees should so decide. 

Mr. Corrsiy. If the DAV should desire and the trustees desire. 

Mr. Epmonpson. Is it not the fact that the beneficiary does not 
control the spending of it but can merely request it and the trustees 
decide whether the money will be turned over to them or not? 
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Mr. Corsiy. Except that the foundation cannot spend it. The 
DAV would spend it if turned over to them. 

Mr. Epmonpson. But the trustees have the final decision and whether 
the funds are released for the use of the DAV. 

Mr. Secrest. That 2 the point. They cannot go up and say, “Give 
us $2 million this year.” They, the trustees, would say, “Let us see 
what you are going to ‘do with it,” and they would say how much this 
year they would release to the DAV. 

Mr. Fretinecuuysen. Presumably any funds collected by the public 
for a definite purpose would have to have a certain control. The 
trustees have a certain discretion. 

What the DAV seem to be saying is that they do not trust themselves 
with their own money. 

Mr. Secrest. I make the point that I think it is better to have sur- 
plus funds. And these are. 

Mr. Fretincuuysen. Everyone would agree with that. Everyone 
would like surplus funds. That is not the issue. These funds would 
be available for current needs if the DAV needs that money next year 
and does not have sufficient money from its own sources. 

Mr. Secrest. But that would depend on the 15 trustees. 

Mr. Corsty. And the DAV would have to justify its use. 

Mr. Fretincuvysen. Of course. Your records are an open book. 
You could be held to account if you spent the money improperly. 

Mr. Corsiy. The uses are limited by the terms of the trust. 

Mr. FrevincuuyseENn. No one is arguing about that. But I still do 
not see any overriding reason for a separate entity. 

Mr. Corsty. I do not think I am too well qualified to argue that 
particular point. I am not a lawyer. My lawyer, here, is trying to 
tell me just what the deed of trust provides. 

Mr. Epmonpson. May I ask a question on that point? Can the 
national commander of the DAV succeed himself ? 

Mr. Corsuy. He cannot. 

Mr. Epmonpson. In other words, you have a new head of the DAV 
each year. Is that correct? 

Mr. Corsiy. That is correct. 

Mr. Epmonpson. And might not that be a pretty good reason for 
having certain limitations upon the spending powers of the com- 
mander ¢ 

Mr. Corsiy. That was one of the very definite purposes that the 
DAV foundation was created for immediately. 

Mr. Epmonpson- With all due respects to my good friend back 
there, Mr. Watts, I think that might be a very good reason for limit- 
ing the spending powers of your “national commander. 

Mr. Ayres. Do you not have pretty rigid control over the com- 
mander’s activities, Mr. C vorbly ¢ 

Mr. Corsiy. Well, that is a moot question. 

Mr. Corsry. Mr. Watts is here, and he might disagree with my 
answer, and I might disagree with his. I have served under 29 of 
them, and I do not have a contract. I am subject to dismissal at the 
close of any administration. But I think I have got along with most 
of them pretty well. 

Mr. Hagen. Let me ask you this question, Mr. Corbly? As I un- 
derstand it, you have accumulated a sum of money in the foundation, 
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not you, but the foundation has. Could they use that money in pro- 
motional ventures, or do they have to enter into arrangements w hich 
do not involve investment of existing funds in new money ventures? 
I mean, to get back to this concept of a trust, I am sure that this 
privilege of deciding whether the money shall be advanced is an in- 
tegral part of a trust. But as to the normal trust, generally most 
State laws require that, say, an investment in A. T. and T. stock can- 
not be reinvested in wildcat gold mines or something like that. Iam 
not saying they are not going to do this, you understand, but I was 
wonder ing whether the trustees are legally capable of taking this $2 
million and reinvesting it in an eraser mailing-out project that might 
bring back a million dollars. 

Mr. Corsiy. I am quite positive that the laws of the State of Ohio 
are such that they could not do that. The laws of the State of Ohio 
were amended, liberalized, during the last session of the legislature, 
and as a result of the liberalization the national convention in Kansas 
City this past August changed the deed of trust so as to permit the 
trustees to avail themselves of the liberalizations passed by the legis- 
lature. 

Is my memory correct on that? 

Mr. Curtis. Yes. 

Mr. Ayres. If nothing else comes out of these hearings, the hundred 
percent disabled veteran in my district will be grateful to you for get- 
ting him that loan. 

Mr. Corsiy. I am glad you brought that up. 

The Cuamman. I think we will have to end the hearin soon 

Mr. Corsity. May I add one thing more? The members of the 
press here have been pressing me on one subject. The Tompkins 
committee started out by attempting to show that we were paying 
excessive salaries, and developed it through getting a statement from 
me as to how much money I make. 

Now, starting Friday night, by long-distance te’ephone call ema- 
nating from New York, and carrying to the Cincinnati press, to the 
Washington press, and to the corridors of this building, they are 
advising us that we are running a sweat shop and that we are paying 
40 cents and 60 cents an hour to disabled veterans to operate our 
business. I want that circumstance clarified. 

I have testified that we have 867 employees. Of the 867 employees, 
approximately 230 are paid on an hourly basis. All of the rest of 
them are paid on a monthly salary basis. Of the 240 who are on an 
hourly basis, all with the exception of 4 or 5 are in the Ident-O-Tag 
production plant, or the Ident-O-Tag division that counts money 
coming back, takes the money out of the envelopes. 

We pay 5 cents above the minimum Federal wage scales for starting 
inexperienced unskilled help. Fifty percent of the 240 that I referred 
to, who start at a minimum of 80 cents, are on production lines, getting 
their pay on an incentive basis. And the majority of them with a 
base pay of 80 cents an hour are making from $60 to $90 a week in 
cur rush periods, because they are very proficient. Some people on 
an 80-cent rate cannot go onto the incentive lines because their adapt- 
ability, or their disabilities, cannot put them in that production 
procedure. All people are raised in accordance with their values, 
in accordance with their supervisors in the various denartments One 
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clerical and executive staffs ure paid comparable figures wherever 
they may be located to people mashing in the same field of endeavor. 
In the executive class we are a bit lower. In the clerical in Cincinnati 
we stand very favorably with the insurance companies of that city. 

Our unskilled help is comparable to the United States Playing Card 
and the Crosley plant in Cincinnati. We do not have many dis- 
gruntled employees. The committee has received a letter from one 
cr two. Mr. Tompkins has one. The Associated Press has a letter 
signed “A Disgruntled Employee.” Well, out of 867, there are bound 
to be some disgruntled. 

In the field of disabled veterans, there are quite a lot of us on 
occasion who are disgruntled. And ofttimes they do not see eye to 
eye with others in their field of endeavor. 

I had a report, on the other hand, yesterday from the employees 
at national headquarters who organized during the past year, a credit 
union among the employees of our organization. They had their 
directors’ meeting as of this past week. In the first year of an 
employee-managed employee-operated credit union, they declared 
4.8 dividend. That is in the first year of its existence. And if you 
study credit unions, you will find that is a remarkable record. And 
it is not the kind of a record that would be established by disgruntled 
employees. 

The credit union put on their books more than $30,000 of loans 
and operated it themselves this year. The delinquent loans could not 
nave been too great to pay 4.8 percent dividend. 

I would like to conclude by telling you that I feel that in the 
instance of the auditing firm, through its witness here, and in New 
York, he didn’t appear as an auditor. He appeared as a prosecutor, 
“s a persecutor; and he read into the minutes in sworn testimony 
figures that could not be substantiated from our annual records. 

We are deeply appreciative that you have given us the time that 
you have. We feel that on this committee many of you had high 
regard for the Disabled American Veterans prior to December ot 
1953. 

The CHarrman. We still have. 

Mr. Corry. We hope that you still have that high regard. And 
let me assure you that with the passing of time we will conduct our- 
selves and our operations in such a manner that you will always be 
justified in having a very high regard for our organization, its foun- 
dation, its officers, and its members. Thank you very kindly. 

The Cuarrman. It has been a great pleasure to have you, and I 
think you know of our deep interest. Ev ery member of the commit- 
tee is interested, Mr. Corbly, in your group. 

I have to go. It will be the end of the hearings today, and Mr. 
Frelinghuysen will take over, if that is satisfactory. 

Mr. Jounson. Mr. Corbly, are you unionized ? 

Mr. Corsty. Well, we have always kind of looked on our organi- 
zation as a union of disabled veterans. 

Mr. Jounson. I want to ask you one other question now. You 
told us about the salary of the employees that work in the plant. 
What are the salaries of the administrative group? 

Mr. Corsiy. Just what do you mean by the administrative group? 

Mr. Jounson. The fellows that are in charge. 
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Mr. Corsiy. Out at the plant? 

Mr. Jonnson. No, in the foundation, and in the veterans’ organi- 
zation, the DAV, Inc. ? 

Mr. Corsty. Mr. Rice testified a few moments ago as to the sal- 
aries they pay. In our organization we have 867. Mr. Hogan, who 
is our director of claims, the head of our service setup gets approxi- 
mately $12,000 a year. 

Mr. Jounson. Just put that in the record. 

Mr. Corsiy. In that instance I would appreciate it very much if 
sometime when Mr. Secrest is down in our territory this committee 
would just ask him to drop into our bookkeeping office and go over 
our payroll. It is available to anybody, and I think it might be of 
interest to the committee. 

We would like to have you there, Mr. Secrest. 

Mr. Jounson. My reason for asking that question was that if they 
are calling you a gyp organization and saying that this money is 
being collected and is not. getting to the veterans, then if your sal- 
aries are on record, we can judge for ourselves. 

Mr. FrELINGHUYSEN Yoasalibar’c Any further questions? 


We are very grateful to you, Mr. Corbly, for your testimony. If 
we have no further business, the meeting stands adjourned and the 
hearings are completed. 

(Whereupon, at 5:25 p. m., the hearing was adjourned. ) 
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